Nebraska Public Power District

Always there when you need us

NLS2022031 140.21
July 19, 2022

Attention: Document Control Desk

Director, Office of Nuclear Reactor Regulation
U. S. Nuclear Regulatory Commission
Washington, D.C. 20555-0001

Subject: Licensee Guarantees of Payment of Deferred Premiums
Cooper Nuclear Station, Docket No. 50-298, DPR-46

Dear Sir or Madam:

The purpose of this letter is to transmit information in accordance with the requirements of

10 CFR Part 140.21, relative to deferred insurance premiums, for the Nebraska Public Power
District (NPPD). NPPD believes this information demonstrates our ability to obtain funds in the
amount of $20.5 million for payment of such premiums within the specified three-month period.

To demonstrate the ability to provide funds in the required amount for such deferred insurance
premiums, NPPD’s 2021 Financial Report is enclosed for your review. This report includes
NPPD’s audited financial statements. Please refer to Page 25 of the enclosure where the
Statements of Net Position of NPPD is listed. Cash and investments of NPPD total over $1.5
billion as indicated on Page 34, Note 2 of the enclosure. Liquidity can be provided by
unrestricted cash and investments, and through reserve and special purpose funds that, with the
approval of the NPPD Board of Directors, can be utilized for any lawful purpose. The portion of
cash and investments that can be utilized to provide such liquidity for the payment of the subject
deferred premiums is $793.3 million as of December 31, 2021.

Also on Page 25 of the enclosure, under the heading “Long-Term Debt,” there is a line item
titled “Revolving credit agreements, net of current” in the amount of $159.8 million. As noted
on Pages 39-41, Note 7, “Tax-Exempt Revolving Credit Agreement” and “Taxable Revolving
Credit Agreement” of the enclosure, NPPD is authorized to issue up to $150 million of the Tax-
Exempt Revolving Credit Agreement (TERCA), and an aggregate of $200 million of the Taxable
Revolving Credit Agreement (TRCA). As of December 31, 2021, NPPD had $86.2 million
remaining capacity in its TERCA program, and $104.1 million remaining capacity of the TRCA,
for a total of $190.3 million, which is available to fund the payment of the subject deferred
premiums.

COOPER NUCLEAR STATION
P.O. Box 98 / Brownville, NE 68321-0098

Telephone: (402) 825-3811 / Fax: (402) 825-5211
www.nppd.com
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It is NPPD’s intent to continue to publish this report on an annual calendar year basis. A
subsequent report, covering financial information for calendar year 2022, will be submitted no
later than July 31, 2023.

This letter contains no new commitments.

Should you have questions or require additional information, please contact me at 402-825-5416.

Regulatory Affairs and Compliance Manager
/jo
Enclosure: Nebraska Public Power District 2021 Financial Report

cc: Regional Administrator w/enclosure
USNRC —Region IV

Cooper Project Manager w/enclosure
USNRC — NRR Plant Licensing Branch IV

Senior Resident Inspector w/o enclosure
USNRC - CNS

NPG Distribution w/o enclosure
D. K. Starzec w/o enclosure

CNS Records w/enclosure
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Vision
We are a premier energy provider bringing the

best of public power to Nebraskans, powering
everyday life and a brighter future.

m m
Mission
Safely generate and deliver reliable, low-cost,

sustainable energy and related services, while
providing outstanding customer service.
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TEAMMATES WORKING

CORPORATE PROFILE

Nebraska Public Power District (NPPD), a
public corporation and political subdivision
of the State of Nebraska, operates an
integrated electric utility system including
generation, transmission and distribution
facilities.

NPPD owns or has operating control

of 31 generating facilities. This diverse
power resource mix produces energy

from a variety of fuel sources including
coal, nuclear, natural gas, oil, hydro, wind
and solar. NPPD operates 5,366 miles of
transmission and subtransmission lines and
2,814 miles of distribution lines.

Revenues are primarily derived from
wholesale power supply agreements
with 46 municipalities and 24 public
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power districts and/or cooperatives.
NPPD also serves an average of nearly
93,000 residential, commercial and
industrial customers in 79 Nebraska
communities at retail.

Formed by a merger on Jan. 1, 1970,
NPPD works in partnership with other
utilities, businesses and community
leaders to help serve more than
600,000 Nebraskans with retail or
wholesale electric power and energy-
related services.

Control of NPPD and its operations

is vested in an 11-member Board of
Directors, popularly elected from within
NPPD’s chartered territory, including all or
parts of 86 of Nebraska’s 93 counties. (1)
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m On Feb. 18, 2022, the Nebraska Powér Review Board approved an amehdmeht to NPPD’s charteked terhtory to better ahgn with
the retail and wholesale service areas and votmg subdivision boundaries based on the 2020 Census With the amendment, the
District’s chartered temtory includes all or parts of 84 of the State’s 93 counties.




BOARD OF DIRECTORS

Mary A. Harding Aaron D. Troester Melissa S. Freelend Bill C. Hoyt
Plattsmouth O’'Neill Kearney McCook
Subdivision 1 Subdivision 2 Subdivision 3 Subdivision 4

‘ ,

Charlie C. Kennedy Edward J. Schrock Wayne E. Williams Gary G. Thompson
Scottsbluff Holdrege/Elm Creek Central City Clatonia
Subdivision 5 Subdivision 6 Subdivision 7 Subdivision 8

Jerry L. Chlopek William D. Johnson Fred L. Christensen
Columbus Pilger Lyons
Subdivision 9 Subdivision 10 Subdivision 11
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SENIOR MANAGEMENT TEAM

Thomas J. Kent Timothy J. Arlt Traci L. Bender (1) Dallas M. Beshaler

President & Chief Vice President, Executive Vice President, Vice President,

Executive Officer Corporate Strategy Chief Financial Officer & Human Resources &
& Innovation Treasurer Corporate Services

Kendall B. Curry John A. Dent, Jr. Laura L. Kapustka () John C. McClure
Vice President, Vice President, Vice President, Executive Vice
Customer Services & Nuclear & Chief Nuclear Chief Financial President, External
Chief Customer Officer Officer Officer & Treasurer Affairs & General
Counsel

Michael J. Spencer Robyn A. Tweedy Arthur R. Wiese

Vice President, Vice President, Vice President,
Energy Production Enterprise Technology Energy Delivery
& Chief Information
Officer

(1) Traci Bender served as Executive Vice President, Chief Financial Officer & Treasurer
until her replacement by Laura Kapustka on April 16, 2021.
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A Message

FROM OUR 2021 BOARD CHAIR

and CHIEF EXECUTIVE OFFICER

As we reflect on 2021, we can appreciate the
challenges and accomplishments both our
organization and our customers experienced,
which included working and living through

a second year of an ongoing pandemic.
NPPD was able to meet these challenges
and maintain a high level of performance
throughout the organization benefiting our

customers. Thomas J. Kent Mary A. Harding
President & CEO 2021 Board Chair

One challenge came in February, when W 7}@&‘/4_%

the entire Central U.S. faced widespread
extreme cold weather that lasted multiple

days, impacting communities throughout the

Southwest Power Pool (SPP). SPP is a Regional constraints. This resulted in rolling regional
Transmission Organization that oversees interruptions of service to some customers for
the bulk electric grid and wholesale power 30-60 minutes which covered approximately
market in all or parts of 14 states from the four hours total over a two-day period. While
panhandle of Texas up through North Dakota. it was very unfortunate these outages had
SPP is tasked with ensuring reliable supply of to occur, these actions, which were required
power, adequate transmission infrastructure, by national reliability standards and federal
and competitive wholesale energy prices regulations, protected the system from being
throughout the footprint. NPPD is a member damaged and prevented uncontrolled and

of SPP, and during this extreme weather event widely spread outages that could have lasted
the demand for electricity, across the entire days.

region, hit a point where it was higher than

the amount of electricity available. The causes As we look back at NPPD’s performance

for the limited power supply included natural during this event, we were able to keep all
gas and other fuel-supply issues, equipment our plants running to supply power not only
malfunctions and transmission system to our customers, but to others within SPP.

3 Financial Report
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This is thanks to the hard work of teammates.
Our team’s focus on operational excellence
year-round is what ensured our plants

and transmission and distribution facilities
performed when they were needed the most.

The financial performance in February was a
big part of an overall excellent financial year
for NPPD (detailed in this report). Selling our
extra generation into the market during the
February cold weather event was a major
contributor to our year-end surplus of
$144.6 million. We head into 2022 with no
overall rate increase for our retail customers
for the ninth straight year and likewise for
our wholesale customers for the fifth straight
year. In addition, the board approved a
financial credit for our wholesale customers
for the fourth straight year. This is a big
accomplishment and a reflection of the hard
work by NPPD staff to ensure we can generate
and deliver reliable, low cost, and sustainable
energy to our customers.

This year also provided the opportunity for our
customers, board members and management
team to work closely together as we
developed a goal to achieve net-zero carbon
emissions from generation resources by 2050.
This was not a short process and in addition

to the continued conversations with customers,

establishing this goal took several years of
studying the risks and trends that impact our
industry. It was clear our customers wanted to
keep a strong focus on reliability and affordable
rates, and the goal approved by the board
maintains that focus while looking at future
actions to achieve net-zero carbon emissions
from generation resources. The process is not
one that can happen overnight and will likely
require the implementation of technologies
that are not yet commercially available. NPPD
is in a great position to address the changes
we may face moving into the future, thanks to
our diverse generation mix which has served
our customers well. Maintaining that diversity
will be an important focus as we look at any
changes we might make to that mix in the

future.

As Nebraskans, we are accustomed to working
together and helping our neighbors when they
need a hand. That was on full display in 2021,
and it will certainly not be the last time we are
faced with difficult situations. As we reflect on
the year that was and turn our focus toward
the future, NPPD remains committed to our
vision of being a premier energy provider, that
brings the best of public power to Nebraskans,
powering everyday life and a brighter future.
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2021 STATISTICAL REVIEW (Unaudited)

THE CUSTOMERS - Classifications
Awerage Cents

Per kWh Sold Average Average
Less Government Cents Per  Number of MWh Rewvenues (in 000's)
OPERATING REVENUES Taxes/Transfers' kWh Sold Customers Amount % Amount %
Retail:
Residential .......cccccoeeeeiivnnnil. 10.37 ¢ 1242 ¢ 73,364 848,568 4.4 $ 105,431 8.6
Commercial .......ccccoceeeennennnn. 8.12 ¢ 9.57 ¢ 19,524 1,094,030 5.6 104,685 8.6
Industrial ...........cccooeeiii 403 ¢ 438 ¢ 60 1,886,247 9.7 82,638 6.8
Total Retail Sales .............. 6.61 ¢ 7.65 ¢ 92,948 3,828,845 19.7 292,754  24.0
Wholesale:
Municipalities® ..o 562 ¢ 38 1,326,261 6.9 74,582 6.1
Municipalities (Partial Requirements)® ............. 481 ¢ 8 53,204 0.3 2,559 0.2
Public Power Districts and Cooperatives® ........ 523 ¢ 23 7,883,465 40.6 412,562 33.8
Public Power Districts (Partial Requirements)® . 437 ¢ 1 27,849 0.1 1,218 0.1
Total Firm Wholesale Sales ............ccocevevne. 528 ¢ 70 9,290,779 47.9 490,921 40.2
Total Firm Retail and Wholesale Sales ......... 597 ¢ 93,018 13,119,624 67.6 783,675 64.2
Participation Sales ..............cccccciiiini i 431 ¢ 4 1,547,836 8.0 66,702 5.5
Other Sales™ ..o 8.15 ¢ 1 4,746,375 24.4 386,641 31.6
Total Electric Energy Sales .........cccocvvvvnae.. 6.37 ¢ 93,023 19,413,835 100.0 1,237,018 101.3
Other Operating REVEBNUES ™ ... . ..o oottt ce e ee e eeeetre e etteeeereeeeneeaasseasstsaeesaseesesnnsnnsseeeanrensins 72,267 5.9
UNEAMEM REVENUES ™ ..ottt ettt ettt et ettt ea ettt es ettt e s et eeeeeean e aes s eebeeeeebesbeaaseansanasaessssrea (87,507) (7.2)
Total Operating REVENUES .......c.oooi ittt e e s et et e e e e e r e e s e s anen e s b b $1,221,778 100.0
MWh Costs (in 000's)
COST OF POWER PURCHASED AND GENERATED Amount % Amount %
PrOAUCHION T e e e e e r e e e e e e 15,449.381 76.7 $ 428,789  66.1
POWET PUICNESEA .oeuiiii i evere e 4,680,183  23.3 219,941 33.9
Total Production and Power PUrchased .............ooooiiiiiiieiii e, 20,129,564 100.0 $ 648,730 100.0
CONTRACTUAL AND TAXPAYMENTS (in 000's) Amount
Payments to Retail COMMUNILIES ..ou.iiiiiiiii e e e et e e e e e e e e e e e et e e s ban s eaeessnnans $ 30,119
Payments N LIGU OF TaXES ..ioiiiiieieiii i ettt e ce e e e e vt e s e s eb e e eeeeees et e enassran s aeaesesaeaeeeessnens 9,906
Total Contractual and Tax PaymMeENtS .......ou i ee e e e v et e e e e e e e s e e e rea e e seanerasirsaraaacasaseen $ 40,025
OTHER Amount
Miles of Transmission and Subtransmission LiNes iN SEIVICE .....c...iivieii i 5,366
Number of FUIl-TIME EMPIOYEES .....eeviiiiiiiiiii i e ettt s s r e e e e e e e e e assaeesaees 1,928

(1) Customer collections for taxes/transfers to other governments are excluded from base rates.

(2) Sales are total requirements, subject to certain exceptions.

(3) Sales are to customers who limited their requirements under the 2002 Contracts. The average rate was lower than total requirements customers
due to the exclusion of certain transmission costs from the wholesale rate as cost recovery was through the Southwest Power Pool ("SPP")
transmission tariff and included in Other Operating Revenues.

(4) Includes sales in SPP and nonfirm sales to other utilities.

(5) Includes revenues for transmission and other miscellaneous revenues.

(6) Unearned revenues represent the net of revenue adjustments in the rate stabilization and other regulatory accounts, consistent with revenue
requirements. Detailed information on unearned revenues is available
in the Management's Discussion and Analysis.

(7) Includes fuel, operation and maintenance costs. Debt service and .
capital-related costs are excluded. Purchases Gas & Oil

7.2% -\ 2.8%
SOURCES OF THE DISTRICT’S ENERGY SUPPLY “syg,;° »
(% OF MWH) SATTN

Wind
This chart shows the sources of energy for sales, 5.4% ’ Coal
excluding participation sales to other utilities. 1~ 43.2%
Purchases were included in the appropriate source, Solar .
except for those purchases for which the source was 0.1% .
not known.

Nuclear
36.0%
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Unaudited)

The Financial Report for the Nebraska Public Power District (“District”) includes Management’s Discussion and Analysis,
Financial Statements, Notes to Financial Statements and Required Supplementary Information. The Financial Statements
consist of the Statements of Net Position, the Statements of Revenues, Expenses, and Changes in Net Position, the
Statements of Cash Flows, the Statements of Fiduciary Net Position, and the Statements of Changes in Fiduciary Net
Position.

The following Management’s Discussion and Analysis (“MD&A”) provides unaudited information and analyses of activities
and events related to the District’s financial position or results of operations. The MD&A should be read in conjunction
with the audited Financial Statements, Notes to Financial Statements and Required Supplementary Information.

The Statements of Net Position present assets, deferred outflows of resources, liabilities, deferred inflows of resources
and net position as of December 31, 2021 and 2020. The Statements of Revenues, Expenses, and Changes in Net
Position present the operating results for the years 2021 and 2020. The Statements of Cash Flows present the sources
and uses of cash and cash equivalents for the years 2021 and 2020. The Statements of Fiduciary Net Position present
the financial resources available for other postemployment benefits as of December 31, 2021 and 2020. The Statements
of Changes in Fiduciary Net Position present the additions, deductions and changes in net position restricted for other
postemployment benefits as of December 31, 2021 and 2020. The Notes to Financial Statements are an integral part of
the basic Financial Statements and contain information for a more complete understanding of the financial position as of
December 31, 2021 and 2020, and the results of operations for the years 2021 and 2020. The Required Supplementary
Information include unaudited information required to accompany the Financial Statements.

OVERVIEW OF BUSINESS

The District is a public corporation and political subdivision of the State of Nebraska (the “State”). Control of the District
and its operations is vested in a Board of Directors (“Board”) consisting of 11 members popularly elected from districts
comprising subdivisions of the District’s chartered territory. The right to vote for the Board is generally limited to retail and
wholesale customers receiving more than 50% of their annual energy from the District.

On February 18, 2022, the Nebraska Power Review Board approved an amendment to the District’s chartered territory
to better align with the retail and wholesale service areas and voting subdivision boundaries based on the 2020 Census.
With the amendment, the District’s chartered territory includes all or parts of 84 of the State’s 93 counties. Prior to the
amendment, the District’s chartered territory included all or parts of 86 of the State’s 93 counties. The reduction in
counties primarily resulted from the removal of the wholesale customers who did not sign the District’'s 2016 wholesale
power contracts (the “2016 Contracts”) which replaced the 2002 wholesale power contracts (the “2002 Contracts”). Those
customers who remained on the 2002 Contracts phased out their power supply from the District at the end of 2021.

The District operates an integrated electric utility system including facilities for generation, transmission and distribution
of electric power and energy for sales at wholesale and retail. Management and operation of the District is accomplished
with a staff of 1,928 full-time employees as of December 31, 2021. The District has the power, among other things, to
acquire, construct and operate generating plants, transmission lines, substations, and distribution systems and to
purchase, generate, distribute, transmit and sell electric energy for all purposes. There are no investor-owned utilities
providing retail electric service in Nebraska.

The District has no power of taxation, and no governmental authority has the power to levy or collect taxes to pay, in
whole or in part, any indebtedness or obligation of or incurred by the District or upon which the District may be liable. The
District has the right of eminent domain. The property of the District, in the opinion of its General Counsel, is exempt
under the State Constitution from taxation by the State and its subdivisions, but the District is required by the State to
make payments in lieu of taxes which are distributed to the State and various governmental subdivisions.

The District has the power and is required to fix, establish, and collect adequate rates and other charges for electrical
energy and any and all commodities or services sold or furnished by it. Such rates and charges must be fair, reasonable,
and nondiscriminatory and adjusted in a fair and equitable manner to confer upon and distribute among the users and
consumers of such commodities and services the benefits of a successful and profitable operation and conduct of the
business of the District.

7 Financial Report
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THE SYSTEM

To meet the peak load in 2021 of 2,904.4 megawatts (“MW”), the District had available 3,617.8 MW of capacity resources
that included 3,011.9 MW of generation capacity from 11 owned and operated generating plants and 20 plants over which
the District has operating control, 442.3 MW of firm capacity purchases from the Western Area Power Administration
("Western”), and 163.6 MW of a capacity purchase from Omaha Public Power District’s (“OPPD") Nebraska City Station
Unit No. 2 ("NC2") coal-fired plant. Of the total capacity resources of 3,617.8 MW, 386.9 MW are being sold via
participation sales or other capacity sales agreements, leaving 3,230.9 MW to serve the District’s firm retail and wholesale
customers and to meet capacity reserve requirements. The highest summer peak load of 3,030.3 MW was established
in July 2012 and the highest winter peak load of 2,252.0 MW was established in January 2014 for firm requirements
customers.

The following table shows the District's capacity resources from generation and respective summer 2021 accredited

capacity.
CAPACITY RESOURCES
Summer 2021
Number of Accredited

Type Plants") Capacity (MW)? Percent of Total
Steam - Conventional™ ..........c.ccoviiiiiie, 3 1,683.3 55.9
Steam - NUCIEAr .........cooiiiiiiii e 1 770.0 25.6
HYdro ..o 5 113.7 3.8
DSl .o 10 70.7 2.3
Combustion TUrbine™ .........ccoviiiiiiiie e 3 123.1 41
Combined CyCle .......cciiiiiiiii e 1 220.0 7.3
WINA® e 8 31.1 1.0

31 3,011.9 100.0

(1) Includes three hydro plants and ten diesel plants under contract to the District.

(2) Accreditation by SPP for the summer season 2021, pursuant to standard performance tests conducted by the District. Pursuant to agreements
with other utilities, a portion of the accredited capacity of certain generating plants has been sold to such utilities.

(3) Includes Gerald Gentleman Station, Sheldon Station and Canaday Station.

(4) Includes the Hallam, Hebron and McCook peaking turbines.

(5) Includes Ainsworth Wind Energy Facility and seven wind facilities under contract to the District.

In 2021, the Board approved a goal to achieve net zero carbon emissions from generation resources by 2050. The District
worked with its wholesale customers and the communities it serves to develop a policy to enable this goal, while
maintaining affordability, reliability and system resiliency.

The District continues to collaborate with communities for solar projects, including a project in Ainsworth which was
completed in 2021. Solar projects which are underway and scheduled for completion in 2022 include Ogallala, Norfolk
and York. The Norfolk project will also have a pilot utility scale of 1 MW for battery storage.

Financial Report 8
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The following table shows the percentages of the District's energy supply produced from various sources and purchased,
excluding energy produced with respect to Participation Sales and Other Sales, in each of the five years 2017 through
2021.

SOURCES OF THE DISTRICT'S ENERGY SUPPLY
(% of MWh)

Gas and
Year Coal" Nuclear  Hydro® Wind® Qil Purchases Solar®
2017 i, 45.3 36.5 6.3 6.3 1.5 4.1
2018 oo, 52.6 28.5 59 6.0 2.3 4.6 0.1
2019 (i 46.6 34.2 5.2 54 3.3 5.2 0.1
2020 ..ciiiieiiiieeeen 421 33.2 5.9 6.2 3.9 8.6 0.1
2021 e 43.2 36.0 5.3 54 2.8 7.2 0.1

(1) Includes NC2.

(2) Includes hydro purchases from Loup River Public Power District (“Loup”), over which the District has operating control, and Western.

(3) Includes Ainsworth Wind Energy Facility, Elkhorn Ridge Wind Facility, which began commercial operation in March 2009, Laredo Ridge Wind
Facility, which began commercial operation in February 2011, Springview Il Wind Energy Facility, which began commercial operation in
August 2011, Crofton Bluffs Wind Facility, which began commercial operation in November 2012, Broken Bow | Wind Facility, which began
commercial operation in December 2012, Steele Flats Wind Facility, which began commercial operation in November 2013 and Broken Bow |
Wind Facility, which began commercial operation in October 2014.

(4) These are primarily purchases from SPP and JEA through 2019. In 2020, these are primarily purchases from SPP, as the JEA contract terminated
on December 31, 2019. The increase in 2020 over 2019 was due primarily to additional energy purchases from the SPP Integrated Market as a
result of a forced outage in August 2020 at Gerald Gentleman Station.

(5) Includes solar power purchases from solar retail Qualifying L.ocal Generation.

The following table shows the generation facilities owned by the District and their respective fuel types, summer 2021
accredited capacity and in-service dates.

DISTRICT-OWNED GENERATION FACILITIES

Summer 2021
Accredited
Facility Fuel Type Capacity (MW) () In-Senice Date
Gerald Gentleman Station Units No. 1 and No. 2 ........ Coal 1,365.0 1979, 1982
Cooper Nuclear Station ..........ccceeeiiiiiiiiiiinicceene, Nuclear 770.0 1974
Beatrice Power Station ...........cccooiviiiiiiiiicine Combined Cycle 220.0 2005
Sheldon Station Units No. 1 and No. 2 ...................... Coal 219.0 1961, 1968
Combustion Turbines (3 generating plants) ................ Oil or Natural Gas 123.1 1973
Canaday Station ...........ccoiiiiiiiii e Natural Gas 99.3 1958
Hydro (2 generating plants) ........cccoceeviiviininnen, Water 24.0 1887, 1939
Ainsworth Wind Energy Facility® ........cccocoovviiiiiennnn. Wind 4.3 2005
2,824.7

(1) 2021 summer accredited net capacity based on SPP criteria.
(2) Nominally rated at 60 MW.
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THE CUSTOMERS

Retail and Wholesale Customers

In 2021, the District served an average of 92,948 retail customers. The District’'s retail service territory includes 77
municipal-owned distribution systems operated by the District within the state of Nebraska for the municipality pursuant
to a Professional Retail Operations Agreement (‘PRO Agreement”) and two retail communities in South Dakota. Details
of the District's PRO Agreements are included in Note 12.C., Retail Agreements and Wholesale Power Contracts, in the
Notes to Financial Statements.

The District serves its wholesale customers under total and partial requirements contracts that require them to purchase
total power and energy requirements from the District, subject to certain exceptions. In 2016, the District entered into 20-
year 2016 Contracts with a substantial number of its existing wholesale customers. Wholesale customers being served
under the 2016 Contracts include 22 public power districts, one cooperative and 37 municipalities. Nineteen of the public
power districts and the one cooperative are served under one contract with the Nebraska Generation and Transmission
Cooperative. Wholesale customers served under the 2002 Contracts include one public power district and nine
municipalities. The 2002 Contracts expired on December 31, 2021.

The 2016 Contracts allow a wholesale customer to reduce its demand and energy purchases from the District if the
District's average annual wholesale power costs percentile level for a given year is higher than the 45" percentile level
(the “Performance Standard Percentile”) of the power costs of U.S. utilities for such year as listed in the National Rural
Utilities Cooperative Finance Corporation Key Ratio Trend Analysis (Ratio 88) (“the CFC Data”). The goal, with respect
to the cost of wholesale service (production and transmission), is that such costs are among the lowest quartile (25"
percentile or less) for cost per kilowatt-hour (“kWh”) purchased, as published by the CFC Data. The District’s wholesale
power costs percentile was 23.2% for 2020, based on the latest available data. Details of the District's Wholesale Power
Contracts are included in Note 12.C., Retfail Agreements and Wholesale Power Contracts, in the Notes to Financial
Statements.

The following chart shows the District’s average retail cents per kWh for the years ended December 31, 2017 through
2021. The chart also shows average cents per kWh sold less customer collections for taxes and transfers to other
governments, which are not included in the District’s base rates for retail customers. The decrease in the average cents
per kWh sold in 2021 from 2020 was due to a 41.3% increase in industrial energy sales, which has the lowest rates of all
the retail customer classes.

AVERAGE CENTS PER kWh SOLD - RETAIL
(Retail - All Classes)

9.80

8.84¢ 8.91¢
9.00 == 8.58¢

8.20

7.40

Cents per kWh

6.60 -1

2017 2018 2019 2020 2021

@ Average Cents per kWh Sold i Average Cents per kWh Sold Less Government Taxes/Transfers
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The foliowing chart shows the District's average wholesale cents per kWh for the years ended December 31, 2017
through 2021. The decrease in the average cents per kWh sold in 2021 from 2020 was due to a 1.2% increase in energy
sales and a higher Production Cost Adjustment (“PCA”) refund.

AVERAGE CENTS PER kWh SOLD - WHOLESALE
(Firm Wholesale Customers Only)

6.40

5.99¢ '
6.00 Lwm s 5.95¢

5.60

5.20 -

Cents per kWh

4.80 -

2021

4.40 ¥ -
2017 2018 2019 2020

Participation Sales and Other Sales

There are participation sales agreements in place with other utilities for the sale of power and energy at wholesale from
specific generating plants. Such sales are to the City of Lincoln, Nebraska (“Lincoln”), Municipal Energy Agency of
Nebraska (“MEAN"), OPPD, and Grand Island Utilities (“Grand Island”). The District also sells energy on a nonfirm basis
in SPP and through transactions executed with other utilities by The Energy Authority (“TEA”). There was a participation
sales agreement with JEA for sales from Ainsworth Wind Energy Facility from October 1, 2005 through December 31,
2019.

Transmission Customers

The District owns and operates 5,366 miles of transmission and subtransmission lines, encompassing nearly the entire
State of Nebraska. The District became a transmission owning member of SPP, a regional transmission organization, in
2009. The District files a rate with SPP annually that provides for the recovery of all transmission revenue requirements
associated with transmission facilities equal to or greater than 115 kV. SPP collects and reimburses the District for the
use of the District's transmission facilities by entities other than the District’'s firm requirements customers and all
transmission customers still served directly by the District through grandfathered Transmission Agreements.
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Customers, Energy Sales, and Revenues

The following table shows customers, energy sales and peak loads of the System, including participation sales, in each
of the three years, 2019 through 2021.

Megawatt-Hour Sales Peak Load (MW)
Calendar Awerage Number of ~ Wholesale Native Load  Percentage Total Percentage  Busbar Native
Year Retail Customers  Customers'" Sales® Growth® Sales © Growth'®) Load
2019 91,663 77 12,168,971 (5.9) 20,609,031 2.9 2,603.1
2020 92,267 75 12,448,525 2.3 18,904,111 (8.3) 2,820.5
2021 92,948 75 13,119,624 54 19,413,835 2.7 2,904.4

(1) For 2021, includes sales to firm wholesale customers, participation customers (Lincoln, MEAN, OPPD and Grand Island), and a yearly average of
two nonfirm customers. The decrease in the average number of wholesale customers by two in 2020 from 2019 was due to the termination of the
JEA contract as of December 31, 2019 and the renegotiation of the contract with Western which excluded Lower Missouri Interconnection Energy
Sales for 2020.

(2) Native load sales include retail and wholesale sales to total firm requirements customers and the responsibility of replacement power being
procured by the District if the District’s generating assets are not operating. Predominantly, native load customers are served under long-term total
requirements contracts. The increase in native load sales from 2020 to 2021 was due primarily to an increase of 41.3% in retail industrial energy
sales and a 1.2% increase in wholesale energy sales. The increase from 2019 to 2020 was due primarily to more cooling degree days in 2020 as
compared to 2019, due to the hotter, drier summer.

(3) Total sales from the System include sales to Lincoln from Gerald Gentleman Station; to MEAN, OPPD and Grand Island from Ainsworth Wind
Energy Facility, which sales commenced October 1, 2005, and terminate on September 30, 2025; to OPPD, MEAN, Lincoln and Grand Island
from Elkhorn Ridge Wind Facility, which sales commenced March 1, 2009, and terminate on February 28, 2029; to MEAN from Gerald Gentleman
Station and Cooper Nuclear Station, which sale commenced January 1, 2011, and terminate on December 31, 2023; to MEAN, Lincoln and
Grand Island from Laredo Ridge Wind Facility, which sales commenced February 1, 2011, and terminate on January 31, 2031; to OPPD, Lincoln
and Grand Island from Broken Bow | Wind Facility, which sales commenced December 1, 2012, and terminate on November 30, 2032; to OPPD,
Lincoln and MEAN from Crofton Bluffs Wind Facility, which sales commenced November 1, 2012, and terminate on October 31, 2032; and to
OPPD from Broken Bow Il Wind Facility which sales commenced October 1, 2014, and terminate on September 30, 2039.

(4) See (2) for explanations for the change in native load sales. The increase in percentage growth for total sales from 2020 to 2021 was due to the
additional native load sales. There was a 2.2% decrease in off-system or nonfirm sales from 2020 to 2021. The decrease in percentage growth
for total sales from 2019 to 2020 was due primarily to a decrease in nonfirm energy sales as a result of the Cooper Nuclear Station planned
refueling and maintenance outage, other fossil station outages and reduced generation due to lower market prices in the SPP Integrated Market.
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FINANCIAL INFORMATION
The following tables summarize the District’s financial position and operating results.

CONDENSED STATEMENTS OF NET POSITION (in 000’s)

As of December 31, 2021 2020 2019
CUIreNnt ASSELS ..o $ 1,027,068 $ 884,104 $ 990,989
Special Purpose FUuNds .........ooooiiiiiiiiiiiiiecciceeee 788,842 824,572 770,592
Utility Plant, Net ... 2,518,593 2,571,381 2,532,806
Other Long-Term ASSetS ...c.ooiiuiiiiiiiiiiiince e 276,219 275,517 312,163
Deferred Outflows of RESOUICES ........ccovvviviviiiiiiiiciieiennanns 149,550 101,751 294,168

Total Assets and Deferred Outflows ...........cccccevvennnn. $ 4,760,272 $ 4,657,325 $ 4,900,718
Current Liabilities ..........cooeeiiiiiiiei e $ 180,338 $ 309,371 $ 293,862
Long-Term Debt ........oooveiriiii e 1,283,134 1,345,408 1,482,409
Other Long-Term Liabilities ............ccooiviviiiiiieiiiiieeenn. 828,362 792,188 981,074
Deferred Inflows of Resources:

Unearned REVENUES ........ccouiieiiiiiiiieceeeeieeeereeeaeenns 268,096 201,589 262,500

Other Deferred INlows ........ccoeviiiiiiiiiices 313,062 254,552 222,548
Net POSIION ...t e 1,887,280 1,754,217 1,658,325

Total Liabilities, Deferred Inflows, and Net Position ....... $ 4,760,272 $ 4,657,325 $ 4,900,718

CONDENSED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (in 000’s)

For the years ended December 31, 2021 2020 2019
Operating REVBNUES ........ccoouiiiiiieiiiiiiiiie e $ 1,221,778 $ 1,103,149 $ 1,074,475
Operating EXPenses .......cccccovv