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January 25, 1988

Mr. Ira Dinitz
Director
Office of Nuclear Reactor Regulation
Mail Stop 128
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

RE: PORTLAND GENERAL ELECTRIC COMPANY
TROJAN NUCLEAR STATION

joseph A. Buckles Dear Mr. Dinitz:
%ce Pteudent

On behalf of Portland General Electric Company, enclosed
please find two certified copies of the following Endorse-
ments:

Certificate No. Endorsement No.

NW-129 1,2,3

MW-58 1,2,3

Very truly yours,
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JAB /sp
Enc.
cc: Mr. E. Johansen - Portland General Electric Company

Mr. D. Hill - M&M Portland
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR-ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the-

MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. MW-58 Date of Issue Jan. 15 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance'is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses: '

Portland General Electric Company
121 S.W. Salmon Street
Portland, OR 97204

Eugene Water & Electric Board
500 Fourth Avenue East
Eugene, OR 97401

: Pacific Power & Light Company
920 S.W. Sixth Avenue
Portland, OR 97204

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this certificate is
cancelled or terminated, whichever first occurs.

,
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Item 3. Description of the Facility:

Location: See Endorsement No. 3

Type: Power Reactor

operator of the Facility: Portland General Electric Company

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ ,837.004

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Ra t:ing Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this certificate.

MMWPC-1 (1/1/88) Page 2
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an
-authorized representative.

For the subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael 'Connell, Manager

.s.a w-rBy - ,w
N (Authorized Agent)

Countersigned by: /
(Authorize Representative)

i l Certificate
This is to certify that this is a truo copy of the orig nacoverage under

bearing the numbar designated hereon, for incuranceWorkers Form) herein
the Nucicar Energy Uablity Policy (FdlityM=terW:: hor >:licv D'in # coceisaffcrdedbythisco

py.

called t brilty Underwriting8AtJohn L
luclear InsurersAmeric
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a certificate (including reserve p;cemium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum,

! of the reserve premiums for that period for all Certifi-
,

cates issued to form a part of the Master Worker Policy;!

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for

j that period to the industry reserve premium for the
! same period;

; "incurred losses" means the sum of all:
! (1) losses and expenses paid by MAELU, and
I (2) reserves for losses and expenses as estimated by

MAELU,

ME-W-1 (1/1/88) Page 1
|

|

__ _ _ _ _ _ _ - - -



(
.

.

\

becaure of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating plan by members of MAELU;

'

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the ef fective date of this certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

i

|
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The advance premium for erch calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-

, tionally in any refund or reimbursement provided for
' above.

All reserve premiums paid or payable for this certifi-
cate may be used by MAELU to discharge the obligations,

| of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

|
| ME-W-1 (1/1/88) Page 3
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4. PAYMENT OF PESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund, 1

shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.

,

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final prentium for this certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in cther Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) Page 4
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Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM RETUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.

ME-W-1 (1/1/88) Page 5
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Ps sa J & v a + , d m e n c.c G .. e a . n
(First Named Insured - Print or Type)

Date Alev. 'C. ("f 7 By b ct N/ Lv. P+ts<.<-<<.<.--,,
(Signature of Authorized Officer)

A ss, r ,' ac4 w , f(Uni 4 e < Lv. h a u oi .s -

(Print or Type Name and Title of Officer)

This is to certify that thit is a tres ccpy of tha orig:nal Endorsornent
having the endarw ment nerr,ter an d ba'rc rnc dc part et tha Ccrtificatoi nco
Of InSuranCO blir;n:] tt ? nJC-brI d.%;-'n Mt.d h"'c30 for nLuraPolicy (Facuity Workers

! :tt/coverago unrJc thc .'.. Jc.n E-rg'/ .
ti!' f cr.

Form). Na insuranco i
iHty Underwriting7Mid, es: cent

John
America Juclear Insurors

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. itW-58

12:01 A.fl. Standard Tirne
Issued to Portland General Electric Company, Eugene Water and Electric Board and

Pacific Power and Light Conpany

Date of Issue October 19, 1987
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

-
. ,. -

By m

Endorsement No. 1 Countersigned by (\A [

''"c"""K""""""""a.u.1 ann,,
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Nuclear Energy Liability Insurance

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS .

.

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
cue the companies for the period designated above is:

$ 4,837.00 ,

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a enange in the Advance Premium indicated above, it

'

is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

This is to certify th t th!:is a true copy c1 the ori::inct Endorsement

$ 3,870.00 having the encorsernert numberand to a m:.da p:ut of the Certificato
ci !c, lanca bccuing tha r,umbcr d;;; 12ted herecn for insuranco
covert a und:r U.c tu:lemr Encrcy '/ 5:i!ty Policy (Fccility Workers
Form). 6 rc ~f - nder.n

John uattr0cchi, Vice President bility Underwriting
American Nuclear Insurers

Effective Date of
this Endorsement January 1, 1988 To form a part of certificate No. fM-58

12:01 A.M. Standard Time

Issusd to Portland General Electric Connany. Eugene Water and nect 4c nerd
and Pacific Power and Light Company

Dece of Issue January 15, 1988
For the Subscribing Companies

MU W AL ATONIC ENERGY LIABILITY UNDERWRITERS

A34mcor

Endorsement No. 2 countersigned by

ME-W-2 (1/1/88)



Nuclear Energy Liability Insurance

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION OF THE FACILITY ENDORSEMENT
.

It is agreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

All of the premises including the land and all buildings
and structures of Portland General Electric Company's
Trojan Nuclear Plant situated on a site consisting of
approximately 623 acres including those premises located
east and west of the Spokane, Portland and Seattle Rail-
road right of way and west of Highway 30, including the
Trojan Visitor Information Center.

The Trojan Nuclear Plant is located on the Columbia
River at River Mile 72.5 from the mouth in Columbia
County, Oregon approximately twelve (12) miles north-
west of the town of St. Helens and four (4) miles
southeast of the town of Rainier, Oregon,

s w. t r, t

'''< <
; t.,

, ,
,

NO.,, , .,

~ r :+ v ', , c i M e
, ,

.T , ,ty Undcy, ming
#'p.t tic: '.ht. 'MU W33,

AmenCM M'#

|
|

i

i Effsetive Date of
| this Endorsement January 1, 1988 To form a part of Certificate No. MU-58
t 12:01 A.M. Standard Time

| Issued to Portland General Electric Comoanv. Eugene Water and Electric Rnard and Pacific
Power and Light Company

Date of Issue January 15. 1988

j For the Subscribing Companies

MUTUAL TOMIC ENERGY LIABILITY ERWRITERS

3. h, m'

- g

Endorsement No. 3 Countersigned by -
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY "

(Facility Worker Form)

herein called the .

MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. fal-129 Date of Issue Jan. 15 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy'TheLiability Insurance Ascocia-
tion on behalf of its members. insurance is subject to
all of the provisions of this "Certificate" and the Master
Worker Policy.i

1
DECLARATIONS

Item 1. Named Insureds and Addresses:
Portland General Electric Company
121 S.W. Salmon Street<

Portland, OR 97204

Eugene Water & Electric Board
500 Fourth Avenue East

,

Eugene, OR 97401

Pacific Power & Light Company
920 S.W. Sixth Avenue
Portland, OR 97204

Item 2. Certificate Coverage Period:

I
Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is -

cancelled or terminated, whichever first occurs.

!

;

NMWPC-1 (1/1/88) Page 1
2

!

4

. _ . - ,



_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ - _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ - _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _

?

.

<

Item 3. Description of the Facility:

Location: See Endorsement No. 3
i

Type: Power Reactor
,

Operator of the Facility: Portland General Electric Company

'

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be'

determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto. *

Item 5. Advance Premium: $ 16,663.00

2

APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new -

worker (1) which is caused during the certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an ;

insured under the Certificate within the discovery period of
the Master Worker Policy.

,

3

INDUSTRY RETROSPECTIVE RATING PLAli

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been !

| issued by the companies to form a part of this Certificate.

NMWPC-1 (1/1/88) Page 2,
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability - Insurance Association and duly counter-
signed by an authori:ed representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Pr m, President

By T."-- _,O m
N (AuthorifeT Agent)

Countersigned by:
(Authoriz RepresAntative)

This la to certify that this is a true copy of the original Cortificate
bearing the number designated hcreon, for "surance coverage under
the Nuclos Energy Liability PcH y (rccU Workers Form) herein

calledthe M 9ter e r P^ i v. iis af fordod by this copy.m

John L Que occhi, Vice resident - Lusi. Underwriting

American Nuclear insurcrs
:

,

NMWPC-1 (1/1/88) Page 3
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Nuclear EncFgy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1. DEFINITIONS

With reference to the premium for the certificate o"f
which this endorsement forms a part:

"Master Werker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance preuium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;
"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this certificate for
that period to the industry reserve premium for the
same period;

'

"incurred losses" means the sum of all:
(1) losses and expenses paid by NELIA, and
(2) reserves for losses and expenses as estimated by

NELIA,

|

NE-W-1 (1/1/88) Page 1
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred lossos and (b) a.1.1 industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of -

Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companics the advance
premium stated in the declarations, for the period fron
the effective date of this certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be4

stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) Page 2
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
.

or the Certificate Coverage Period, the standard premium
'

for the preceding year shall be finally determined and
stated in 'the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-

7

panies shall return to the Named Insureds the excess
portion paid.

,

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investnent expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
cf its members under the Master Worker Policy with re-
spect so the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) Page 3
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable af ter each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall nake a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this certificate shall be (a) the
sum of the standard premiums for each calendar ytar, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members cf NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4



. _ _ _ - _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

.

,

t

1

Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all clairs covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and ths
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate

,

equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement,

i

!
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Pc<A f n u sl &c.secd D t's ' A o = it .-n Q' .\ 'l~

(First Named Insured - Print or Type)

Date he... I L . * * * '' B y U" % I'"'"*'~ve'

(Signature of Authorized Officer)

LUo t 4 e r LU. $3 n u .u o < ~ A ss, T. m su,. .-

(Print or Type Name and Title of Officer)

,

l

This is to certify that this is a true copy of the original Endorsement
having the endorsement number and being mado part of the Certificate
of insurance bosring the number designated hercen for insuranco
coverare under the Nuclear Energy Lis :lity Policy (Facility Workers
Form). o insurance is Hfor&H herc id er,

John L tt e, N [kility Underwriting
America Juclear insurers

i

I

'

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. NW-lE9

12:01 A.M. Standard Time
Issued to Portland General Electric Comoany. Eugene llater and Electric Coard and

1 Pacific Power and Light Company
| Date of Issue October 19, 1987 For the scribing companies
!

, i

#\By
_

General Manager /,
% ,

.T . /%
j Endorsement No. I Countersigned by
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

.

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 16,663.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
c' a change in the Acvance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

$ 13,330.00 This is to cortify that this is a true copy of the original Endorsement
s. ming the endorsement numberand being made pcrt of the Cortificate
of insurance bearing the number dorigncied horcon forinsuranco
coveraga unc'cr the Mtclear Ericrgy Lia/ ity Po!!cy (Facility Werkers
Form).t 31.woranco is -'icrr'e harv// 'er.
John L . st? i,' \ b lity Underwriting
American uclear Insurers

Effective Date of
this Endorsement January 1. 1988 To for:n a part of Certificate No. NW-129

12:01 A.M. Standard Time

Issued to Portland General Electric Company, Eugene Water and Electric Board and Pacific Power
ano ugnt t,ompany

Date of Issue January 15, 1988 For the Su ribing Co antes

# WBy & a

PRESIDENT //"

.$ . L $

( Endorsement No. 2 Countersigned by
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. Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

DESCRIPTI0ft 0F THE FACILITY EliDORSEMEf4T

It is agreed that Item 3 of the Delcarations the Description
of the Facility "Location" is as follows:

All of the premises including the land and all buildings
and structures of Portland General Electric Company's
Trojan fluclear Plant situated on a site consisting of
approximately 623 acres including those premises located
east and west of the SpoPane, Portland and Seattle Rail-
road right of way ana west of Highway 30, including the
Trojan Visitor Information Center.

The Trojan fluclear Plant is located on the Columbia
River at River Mile 72.5 from the mouth in Columbia
County, Oregon approximately twelve (12) miles north-
west of the town of St. Helens and four'(4) miles
southeast of the town of Rainier, Oregon.

This is to certify that this is a trua ccpy of tho original Endorsement
h1ving the endora, ment nuer.ht rand being rncda part of thu Cc.rtificate
of ins.;rcnce bcaring the numbcr (!acignated heroen for insuranca
coverage nr.d:r t~a f&chr Encre/ L.!ypity Policy (Facility Workers
Form). !o incurance is fio*1 herc//, der.

John L iMn, twA burkility UnderwritinD
America ucioar Insurora

Effective Date of January 1, 1988 ||W.129this Endorsement To form a part of Certificate No.
12:01 A.M. Standard Time

Issu.d to Portland General Electric Company, Eugene Water and Electric Board and Pacific Power
and Light Company

Data of Issue January 15, 1988 For the Sub cribing Companies

By A/
\# PRESIDENT

s. qunt
NEndorsement No. 3 Ccuntersigned by


