125 Broad Street Cable Address KEROQDEN
New York, NY 10004 Telex No 6720134 JANHNY UW
212 574 7000

OHNSON
Hl(i(;ll\' S enasiane 1045

March 21, 1988

Mr. Ira P. Dinitz
Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Re: PUBLIC SERVICE OF NEW HAMPSHIRE
New Hampshire Yankee Division

Dear Ira:

Enclosed are two certified copies of each Certificate of
Insurance and Industry Retrospective Rating Plan Premium
Endorczement to show participation in the Master Worker
Policy by Seabrook Joint Owners. The attached table lists
the poiicy numbers and titles of the enclosed
endorsements.

Please call me at (212)
guestions.

574-7960 if you have any

Sincerely,

Michael Grillo
Nuclear Advisory Group

MG/as
Enclosures

cc: Ms. Laura Boeddinghaus, PSNH
Mr. John Klepper, J&H Brston
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certiticate No. My.97 Date of Issue _Jan, 15 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insu.eds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject cto all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Seabrook Joint Owners
P.0. Box 300
Seabrock, New Hampshire 03784

Certificate Coverage Peried:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 11, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.

MNWPC"l ( 1/ 1/l88)




Item 3. Description of the Facility:

Location: Al)l of the premises including the land and all
buildings and structures located on an area of approximately
896 acres on the western shore of Hampton Harvor, or a point
of land called "The Rocks," in the vicinity of twr small

tida) estuaries, the Browns River and the Hunts lsland Creek
in the township of Seabrook, Rockingham County, !lew Hampshire,

Type: Power Reactor

Operator of the Facility: Seabrook Joirc Owners

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 4,837.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an

insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
vnless and until the first Named Insured has uccepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy hav. caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an
authorized representative.

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michaei{ 0'Connell, Manager,

By f!!:-
~N

(Authorized Agent)

Q\ \
Countersigned by: \\r:,SL__x

(Authorizdd Representative)

i the original Certificate
\rsUrANCE Coverage under

cility Workers Form} herein
Tance |s afforded by this copy

Liability Underwriting

This is to certify that this is & true cop)
bearing the number designaiac ner
the jear Energy Liability FOSCY
called

John 0 ttrocehi, Vice President -
American NUCIOar Ins.rers
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Effective Date of
this Endorsement

Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

ADVANCE PREMIUM: It is agreed that the Advance Premium
due trhe companies for the period designated above 1s:

¢ 4,337,00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence

of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

This is 10 certity that this is a true copy of the original Endorsement
_Laving the endorsement number and being made partof the Certificate
of insurance bearing the number designaled hereon for insurance
cover under the Nuclear Encrgy iebility Policy (Facility Workers
FormA No Insurance J ad hafpundcer

¢ 3,870.0"

Nuclear Insurers

January 1, 1988 To form a part of Certificate No. _ Mj-97

Issued to Seabrook Joint Owners

12:01 A.M, Standard Time

Date of lssue January 15, 1988

Endorsement No.

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

Sy &‘8 A

Countersigned by kui

ME-w-2 (1/1/88)



Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It 1s agreed that:
1. DEFINITIONS

With reference to the premium for tlhs Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU:

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are aot subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses:;

"industry reserve premiucm", for any period, is the sum
of the reserve premiums for that period for zll Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,

ME-W-1 (1/1/88) Page 1




because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:

"ratakle incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion c¢f incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses"” means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses ar? (b) all industry reserve pre-
mium refunds made . ader the Industry Retrospect.ve
Rating Plan by members of MAELU:;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisiors of
Section 4 of this endorsement fcor payment by the Named
Insureds under Certificates:

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate:

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates:

"reserve premium refund" means the portion of an indus-
try reserve preuium refund returnable to the Named
Insureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.
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The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior tec or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the exces=s
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary fcr premium computation and shall send
copies of such records to the companies as directed, at
the end of eacnh calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct,

3. SPECIAL RESERVE ACCOUNT:; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall he used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts s0 held to the Named
Insureds, af provided in Section 4.

No membeérs of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

Fas

As soon as practicable aftor each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium chartue.
iimilarly, if the companies find that there is a surp.us
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement,

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

€. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the pa. icipation of Named
Insureds in cother Certificates subject to the Industry
retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve prenium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insure s under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion tnerecf, with
respect to which an industry reserve premium retund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declarations
of the Certificate of which this endorsement forms a part.

Seabrook Joint Owners Named below
New Hampshire Yankee Division of
Public Service Company of New
Hampshire, Agent

ate 12/ 957 vy gumd (P

TSignature of Authorized Ufficer)

E.A. Brown ~ President

TPrint or Type Name and Titir of Officer)

Named Insureds

Public Service Company of New Hampshire

The United [1luminating Company

Massachusetts Municipal Wholesale Electric Company
New England Power Company

The Connecticut Light & Power Company

Canal Electric Company

Montaup Electric Company

ME-W-1 (1/1/88) Page 6




Page 7

Named Insureds cont.

New Hampshire Electric Cooperative, Inc.

Vermont Electric Generation an1 Transmission Cooperative, Inc.
Taunton Municipal Lighting Plant

Hudson Light and Power Department

EUA Power Corporation

of the original E° dorsement
o mada part of the Certificate
§ - ad hareon for InSurance

{1ty Folicy (Facility Workers

This i= 10 certify that this is & trué COPy
having the endorsement nuim ber ar
of Insurance bearing the number
under the Nuciear Energy L

Effeztive Date of To form a part of

this Endorsement Janyary 1, 1988 of Certificate No. M.97
12:01 A.]l, Standard Time

Issued to Seabrook Joint Owners

Date of Issue OQOctober 15, 1887

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY

. i . 0 -
Endorsement No. ] Countersigned by \NJ '

-

ITERS

|\ f\f\b/\
Authorized presentative
MEsWw-1 (1/1/88) |
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. NN-188 Date of Issue Jan, 15 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Namad
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy Liability Insurance Associa-
tion con behalf of its members. The insurance is subject to
all of the provisions of this "Certificate" and the Master
wWorker Peolicy.

i
DECLARATIONS

Item 1. Named Insureds and Addresses:

Seabrook Joint Owners
P.0. Box 300
Seabrook, New Hampshire 03784

Ll
ot
L3
i |
o

Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Sftandard
Time, or at the time and date this Certiilicate is
~nancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:

Location: A1l of the premises including the land and all
buildings and structures located on an area of approximately
896 acres on the western shore of Hampton Harbor, on a point
of land called "The Rocks," in the vicinity of two small

tidal estuaries, the Browns River and the Hunts Island Creek
in the township of Seabrook, Rockingham County, New Hampshire,

Type: power Reactor

Up.tltot of the F.Cility: Seabrook Joint Qwners

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

ltem 5. Advance Premium: $ 16,663.00

e
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Werker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospect.ve Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREQOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed

nd attested on thelr behalf by the President of Nuclear
Energy Liability Insurance Associaticn and duly counter-
signed by an authorizad representative.

h Subscr:bzng Companies of

r the
CLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

-3

-
<o

' 4
A

Burt C. Pro!m, President
By ?1!r.

~ (Authorize

Countersigned by: \\:}\“\j “ &

(AUt hOl’lZQ

Agent)

Representative)

This is to certity that this is a true copy of the ariginal Centificate
bearing the number designated hereon, for insurance coverage under
the Energy Liability Policy (Faglity Workers Form) harein
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premiuym
e companies for the period designatad above fis:

¢ 16,663.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
o? 3 change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
elemert of the Standard Premium is:

. mnnmmmunmmummm
¢ 13,230.00 having the endorsement number and being made part of the Certificate
O MEUTance bearing the aumber Casignated hereon for Insurance
ungder the Nuclear Energy LBLIIIty Policy (Facility Workers
Form) \No der

John

Effective Date of
this Endorsement Jaruary 1, 1988 To form a part of Certificate No._ NW-188

12:01 A.M. Standard Time

Issued to__ Seabrook Joint Owners

Date of Issue_January 1%, 1988 For the ?]rm;

PRES IDENT

Countersigned by _&‘8 m—

Endorsement No. 2

NE-W-2 (1/1/88)




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA:

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Pelicy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:

"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this irsurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses:

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium fcr the
same period:

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worke:r Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period fror
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre~
mium refunds made under the Indus‘ry Retrospective
Fating Plan by members of NELIA:

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement fcr payment by the Named
Insureds under Certificates:;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Irsureds
under this Certificate:

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the psrtion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

¢. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period fron
the effective date of this Certificate through Decerber
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated 1n the Advance and Standard Premium Endorsement
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for the year issued by the companies as soon as practic=
able pricr to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Cecverage Period, the standard premiur
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return tc the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of 2ach calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for heolding collectively all re.arve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
followinrg purposes only:

(1) to pay ratable incurred losses cr, in the event
ratable incurred losses are paid under the Master
Worker Policy Jrom funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced:

(é) to refund any amounts 80 held to the Wamed
Insureds, as provided in Section ¢,

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purpcses and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com=
panies will review the sta'us of the rese.ve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate indust reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion c¢f an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premiunm
charge, or

(¢) due such insureds as a reserve premium refund,

shall be determined by multiplying the inductry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (¢) the sum of
all reserve premium refunds.

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c¢) the obligations
assumed by the members of NELIA under the Master Worker
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Policy. the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued tc form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premiun
Charge Endorsement, whether or nct the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moocly's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

RESEFVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liubility assumed under the Master Worker
Policy for that caleidar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declarations
of the Certificate of which this endorsement forms a part.

Seabrook Joint Owners Named below
New Hampshire Yankee Division of
Public Service Company of New
Hampshire, Agent

wte 127987 a S R e

[Signature of Authorized Officer)

E.A. Brown - President

TPrint or Type Name and Title of Officer)

Named Insureds

Public Service Company of New Hampshire
The United [1luminating Company
Massachusetts Municipal Wholesale Electric Company

New England Power Company

The Connecticut Light & Power Company
Canal Electric Company

Montaup Electric Company
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Page 7

Named Insurads cont.

New Hampshire Electric Cooperaiive, Inc,

Vermont Electric Generation and Transmiss‘~n Gooperative, Inc.
Taunton Muriicipal Lighting Plant

Hudson Light and Power Department

EUA Power Corporation

This is 10 certity that this is a true copy of the onginal Endorsement
having the endorsement number and being made part of the Certificate
of tneurence bearing the sumber des gnaied hereon for insurance

under the Nucieer Energy lity Policy (Factlity Workers

Effective Date of To form a part of
this Endorsement Januyary 1, 1888 of Certificate No. Ni-188

12:01 A.M. Standard Time
Issued to Seabrook Joint Owners

Date of Issue October 19, 1587 For the scribing companies

| jwv

General Maoager

By |
Endorsement No. ) Countersigned by g: ’ ! |
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