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. Item 3, Description of the Facility:

Location: See Endorsement No. 3.

Type: Power Reactor (Operating)

Operator of the Facility: Consumers Power Company

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 4,837 0

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrzspective Rating Plan Premium En-
dorsement and a cory of the signed endorsement has been
issued by the companies to form a part of this Certificate.

MMWPC-1 (1/1/88) Page 2
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
l. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU:

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance 2nd estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses:

'indhstry reserve premium", for any period, is the sunm
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,

ME-W-1 (1/1/88) Page 1



because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:;

"ratable incurred losses" means 95% of incurred losses.
Ratakble incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period fronm
January 1, 1988 throuch such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU:

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates:;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate:

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refind" means the poertion of an indus-
try reserve premium refund returnable tm the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the pericd from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

ME-W=-1 (1/1/88) Page 2



The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsemert
for the year issued by the companies as soui. us practic-
able prior to or after the beginninc of the year.

As soon as practicable after the end of a calendar year
or the Certificate Cuverage Period. the standard premiunm
for the preceding year shall be finally determined ana
stated in the Advance and Standard Premium Endorsemer’
for that year. If the standard premium exceeds the acd-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inforw.
ation necessary fu¢- premium computation and shall serd
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
compan.es may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of iits nembers a Special
Reserve Accoun* for holding collectively all reserve
premiums paid for all Certificates issuzd to form a part
of the Master Wcrker Policy. Suca premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurrea losses are paid under the Mhaster
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of firet priority for the funds
rdvanced;

(2) to refund any amounts 80 held to the Named
Insureds, as provided in Secticn 4.

No merbers of MAELU and no Named Insureds ehall hava any
individual interest in or claim upon amounts held in tr-
Special Reserve Account, except to participate propor-
tiorally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used ky MAELU to discharge the obligat.ons
of its members under the Master w- ker Policy with re-
spect Lo the above purposes aru arising out of claims
made under any Certificate issued o form a part of the
Master Worker Policy.

ME-W-1 (1/1/88) Page 3
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PAYMENT OF RESERVE PREMIUM CHARCES AND REFUNDS

As soon as practicable after each December 31 the conm
panies will review the status of the reserve for refu:.ds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is 2
negative balance in the reserve for refunds and the
such condition 1is likely to prevail, they shall deter-
mi~e an appropriate industry reserve premium charge.
Similarly, 1f the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is: Ay
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,

shall be determined by multiplying tne industry reserve
pre..ium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.

The amount of any reserve premiur charge shall be stated
in a Retrospective Rese:rve Premium Charge Endorseusent.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered hy the Master Worker Pclicy are
closed the companies fhall mak a final review and
report, and shall determine a final industry reserve
premium charg? or industry reserve premium re 'nd equal
to the amount of ‘he bezlance.

FINAL PREMIUM

The final premium for this Certif.cate shali be (a) tne
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) tlie sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all re-rve premium refunds.

RES¥© PREMIY 'ARGE AGREEMENT

I .f (a) the participation of Named
g i~ ‘ertificates subject to the Industry
K- 2 5 Plan, (b) the undertaking of such
Name pay their appropriate share of any
indu Y premium charge and (¢) he obligations

acgsumed Ly mbers of MAELU under the Mas ' r Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That th2 right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies tc al! claiks covered by
the Master Worker Policy and continues until all
such claimg are closed, whethe- ~r not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium .‘harges aue promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether nr not the Certificate
is terminated. Any reserve premium charge shall bhe
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an znnual rate
egual to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due dace. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Name¢d Insureds.

RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pr=-
portion of its liability assumed u~der the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Tnsureds, as aetermined in accordance with the
provigions of this endorsement.
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and agreed by the first Named Insured in behalf of
wche~ Named Insured stated in the Declara-
1ficate of which this endorsement forms a

e
L

} Y

"y
4 S

~
it

Consumers Power Jopany

(.$rst Named Insured - Prin

////R_/ vy

(SignatQre of Authorized

Ll

LEGAL DEPARTMENT

DSCridving Companie

MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

é&; ti!;in,_7¢ﬂ;~“ 2 -

) ) 4 sy
»
x.—f'*f"/“ AL 7 kst
Authorized "t,‘((‘st"’if}\?




Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT |

CALENDAR YEAR 19838

1. ADVANCE PREMIUM: [t is agreed that the Advance Premium
due the companies for the period designated above is:

¢ 4,837.00

Gf a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Stanc:=d Premium fis
said Advance Premium and the estimated Reserve Premium
¢lament of the Standary Premium is:

This is to certify that this is a true copy of the origina! Endorsement

e 3.8/0.00  hauiie theendorsement number and baing made part ofthe Certificate
of insurance bearing the numbar designatad hereon for insurance

coverage under the Nuclear Energy Liabiiity Solicy (Facility workers
Form). No Injurance is affor
John L, Qua n?,ﬁw dr 1 writing
American Nuc Insurers

Effective Dite of

this Endorsement January 1, 1988 To form a part of Certificate No._MW-137
12:01 A.M., Standard Tima

|
|
2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence

lssued to Consumers Power Company

Date of lIssue January 26, 1988

For the Subscri™’ g Companies

MUTUAL ATOMIC EWERGY LIABILITY UNDERWRITERS

» & = gLE.J -
> Z” W .
Endorsement No. 2 Cwntonizu.tg%;M d ‘L’//ZZJ%
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[t is agreed that [tem

follows:

Location:

Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION C E | ITY ENDORSEMENT

-

of the Declarations, "Description of the Facility", is

] buildings arnd structures

y

A1l of the premises including the land and al
known as the Big Rock Point Nuclear Generating Plant, consisting principally
but not limited t2> the reactor containment sphere, turbine building,
ice building,
-enters and security building, including contents therein, located in the
Township of Haves. County of Char’evoix, and State of Michigan. This area
is further dericted on Conwsumers Power Company Drawing No. S-G16408 Revision
"

A, Sheet 3, and is described as follows:

screen house, outdoor substation, warehouses, training

1

sovernment Lots 1 2nd 2 and the £ 1/2 of the SE 1/4 of Section /; also that
of the East and West
Section also all that
part of the W 1/2 of the £ 1/2 of Section 8 lying NW'ly of the center line
of Highway US-31; so all that part of the N 1/2 of the N 1/2 of the SE 1/4
of Section 8 ly E'ly of the center line of Highway US-31; also the £ 1/2
of the NW 1/ ¢ Section 17, except the right of way of The Chesapeake and
Ohio Railway; being all in T34N, R7W;

part of Government Lot 3 of said Section 7 lying N']
1/4 line of said section; also the entire W 1 of
1

A

’

And also, al) of the unpatented overflowed lands and lake bottom lands
belonaing to or held in trust by the State of Michigan upon which Consumers

~

Power Company is the owner of the easement and right to erect, construct

lay, operate and maintain a pipeline structures and facilities for the
intake and transportation of water and to construct, erect, operate and
maintain a channel for the trariportation and discharge of water, said lznd
lying N'ly of the W 1/2 of Section 8, T34N, R7W, Hayes Township, Charlevoix

County, Michigan, and lying within the areas described as follows:

A strip of land 100 feat in width being 50 f:et on each side -

0

center line described as follows: to find the place of beginning of
said center ) . commence at the SW corner of Section B, T34N, R7W,
run thences due North along the West line of said secticn 3,948 feet to

Meander Post No. 7 on the West line said sect on, thence S 80° E

along the meander line 1,297.92 feet t place of beginning of the

s -~ = nAD AN
enter line of said 100 foot strip, running thence N 04° S 1,4 feet
to the place of ending.




A strip of land 100 feet in width being 50 feet on each side of center
line described as follows: to find the place of begirning of said
center line commence at Meander Post No, 7 on the West line of said
Section 8 as above described, thence S 80° E along the meander line
1,320 feet, thence due East along the meander line 115.76 feet to the
place of beginning of the center 1ine of said 100 foot strip, running

thence N 30° 06' E 210 feet to the place of ending.

(8)

This is to certity that this |
$intoo 'S 18 a true copy of the original En

::a\'«;‘r;g the endorsemant number and being made pagn of tmdc‘:rr.taeh"z:m
insurance bearing tha number designated pereon for InsLrance ks

coverage ung the Nuc. :
Form). No Inskran ‘;; Ensrgy Liability fblicy (Facility Workers

John L. Quatthedehi, Vice President -
Amsrican Nucleer Insurers

Effective Date of
To form a part of Certificate No.MK-137

this Endorsement January 1, 1988
12:01 A.M. Standard Time

Issued to Consumers Power Company

Date of Issue January 26, 1988 Por "“2""“" e s

' 5 !"v‘w - “ -
4 Vs Gengral Manager

7.

j,, i
Countersigned dy vm‘,:,.,{‘.‘//’/d‘- e o
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA:;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (otuer than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject tc¢ retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Ra*ing Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sunm
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,

NE-W-1 (1/1/88) Page 1



nd expenses
by the members

because of cbligations assumed
connection -Ath such obligation
under the Master Woiker Policy:

a
S

"ratable incurred losses" means 95% of incurred
Ratable incurred losses are the portion of
losses which are not covered by the guarantee
nsurance element of standard premiums;

n-ratable incurred iosses" means 5% of
ses. Non-ratable incu.red losses are the porti
urred losses which are covered by the guaranteed
surance element of standard premiums;

reserve for refunds", as of any date, 1s the algebrail
ifference between:

all industry reserve premium fcr the period frc
January 1, 1988 through such date, minus
the total for the same period of (a) all ratable
curred losses and (b) all industry reserve pre-
riqr refunds made under the Industry Retrospective
ting Plan by members of NELIA;

reserve premium charge", for any period, means

unt determined purguant to the provisions of

of this endorsement for payment by the Named
Certificates;

ve prer.ium charge" means the portion of an
erve premium charge payable by the Named
Certificate;

industry reserve premium refund", for any period,

1@ amount determined pursuant to the provisions
ction 4 of this endorsement for return to the
isureds under Certificates;

‘eserve premium refund" means the portio
reserve premium refund returnable to
«nder this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium statea in the declarations, for the period frorn
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

Page ¢




for the year 1ssued by the ccpanies as soon as practic-
able prior to or after the bejinning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Periocd, the standard premiun
for the preceding year shall be finally determined and
stated 1n the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vaince premium paid for that year, the Named Insureds
shall pay the excess to the companies; 1f less, the com-
panies shall return to the Named Insureds the excess
portion paid.

y

O -0

Named Insureds shall maintain records of the inf{orm-
on necessary for premium computation and shall send
)ies of such records to the companies as directed, at
end of each calendar year, at the end of the Certi-
icate Coverage Period and at such other times as the
mpanlies may direct,

Ot O3
= 0 v 5
{i/]

O »

n

SPECIAL RESERVE ACCOUNT;:; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) © pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;
to refund any amounts s0 held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above

All reserve premiums paid or payable for this Certif. -
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.




4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the r-eserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium chavge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds us a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard prewiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (¢) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject toc the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4



Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies ccllectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whather or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due tc Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an .industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund dus such
Insureds, as determined in accordance with the provi-
sions of this endorsement.

NE-W=-1 (1/1/88) Page 5




Page 6

Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsemert forms a
part.

Consumers Power Company

(l‘int Named Insured - Print or Typ~»)

Date Nov 24, 1987 By //, "’, ” i o
(Signature of Authorized Officer)

R M Griwolg_, Vice President & Treasurer
(Print or Type Name and Title of Officer)

APPTONID 29 T iCaM

— - - —

m ?\. L TR TR
LAOAL ”ﬂYMT

inal Endorsement
This is to certify that this is a true copy of the orig

having the engorsement number and being made part of the Certificate
of suranse bearing the number designatedsnereon for insurance
coverage under the Nuclear Energy Liabill licy (Facility Workers

Form). No !ngurance is atfor o
“'? - . t.
John L Ouae\ ni te Prfsident - Liabilty Underwriting

American Nucler Insurers

Effective Date of To form a part of

this Endorsement Januar 1988 of Certificate No. NW-53
12:01 ALM. Standard Time

Issued to Consumers Power Company

Date of Issue_ October 19, 1987 For the scribing comparies
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations, “"Description of the Facility", is as

follows:

Location:

II'

A1l of the premises including the land and all buildings and structures
kvown as the 2ig Rock Point Nuclear Generating Plant, consisting principally
ot, but not limited to the reactor containment sphere, turbine building,
ser+ice building, screen house, outdoor substation, warehouses, training
centers and security building, including contents therein, located in the
Towr ship of Hayes, Countv of Charlevoix, and State of Michigan. This area
is further depicted on Consumers Power Company Drawing No., S-G16408 Revision
A, Sheet 3, and is described as follows:

Government Lots 1 and 2 and the £ 1/2 of the SE 1/4 .7 Section 7; also that
part of Government Lot 3 of said Section 7 lying N'ly of the East and West
1/4 1ine of said section; also the entire W 1/2 of Section 8; also all that
part of the W 1/2 of the £ 1/2 of Section 8 lying #d'ly of the center line
of Highway US-31; also a'l that part of the N 1/2 of the N 1/2 of the SE 1/4
of Section 8 lying E£'ly of the center line of Highway US-31; also the E 1/2
of the NW 1/4 of Section 17, except the right of way of The Chesapeake and
Ohio Railway; being all in T34N, R7W;

And also, all of the ynpatented overflowed lands and lake bottom lanrs
belonging to or held in trust by the State of Michigan upon which Consumers
Power Company is the owner of the easement and right to erect, construct,
lay, operate and maintain a pipeline structures and facilities for the
intake and transportation of water and to construct, erect, operate and
maintain a channel for the transportation and discharge of water, said land
lying N'ly of the W 1/2 of Section 8, T34N, R7W, Hayes Township, Charlevoix
County, Michigan, and lying within the areas described as follows:

(A) A strip of land 100 feet in width being 50 feet on each side of a
center line described as follows: to find the place of beginning of
said center line, commence at the SW corner of Section 8, T34N, R7W,
run thence due North along the West line of said section 3,948 feet to
Meander Post No. 7 on the West line of said section, thence S 80° E
along the meander line 1,297.92 feet to the place of beginning o€ the
center line of said 100 foot strio, running thence N 04° S 1,420 feet
to the place of ending.




(B) A strip of land 100 feet in width beina 50 feet on each side of center
line described as follows: to find the place of beginning of said
center line commence at Meander Post No, 7 on the West line of said
Section 8 as above described, thence S 80° E along the meander line
1,320 feet, thence due East along the meander line 115,76 feet to the
place of bcginnin of the center line of said 100 foot strip, running
thence N 30° 06' E 210 feet to the place of endinag.

i dorsement
This I8 to certify that this is a true COpy of the original En _
having the endorsament number and being made part ot the Certificate

‘ for insurance
of insurance bearing the number design ereon ‘
coverage under the Nuclear icy (Facility Workers
Form). No In rtn‘%n.ﬁ
John L. Qus i, Vice President - Liability Underwriting

Amarican Nuciear insurers

Effective Date of
this Endorsement g.nrlgx 1, 1988 — To form a part of Certificate No. NK-53
2:01 A.M. Standard Time
Tosued to _____ Consumers Power Company
Bate of Tooes ) ry 26, 1988 For the subscribing companies

By

7 Gu-”l Manager
— P A
Endorsement No 3 Countont;n“»bz/_ﬁc/rj'@'f’. ) ‘/7‘;“/-'4»—




MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. MW-137 Date of Issue Jan. 26, 19 88

This is t2 certify that the insureds named in Item 1 of the
Declarations hereuf, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS
Item 1., Named Insureds and Addresses:

Consumers Power Company
212 West Michigan Avenue
Jackson, Michigan 49201

Item 2. Certificate Coverage Pericd:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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. . Item 3. Description of the Facility:

Location: See Endorsement No. 3.

Type: Power Reactor (Operating)

Operator of the Facility: Consumers Power Company

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Vorker
Policy and all of the other provisions of the policy
relating thereto.

Item 5., Advance Premium: $ 4,837.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery periocd of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the 1lndustry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certific:te.
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IN WITNESS WHERECOF, the companies supscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an

authorized representative.

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael O'Connell, Manager

By

Countersigned by:

MMWPC-1 (1/1/88)

Tnar B st

(Authorized Representative)

This is to certify that this is a true copy of the original Certificate

Fearing ‘he number designated hereon, for insur coverags under
the Nuclear Energy Liabliity Policy (rwury ers Form) herein
colled the Master \Vorker Policy ded by this copy.
Jonn L Quattro8CNT, \}Tﬁbsx arwriting
American Nuclesr Theurers

Page 2




Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
l. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy"™ means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:

“"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The clements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

'indhstry reserve premium", for any period, is the sunm
of the reserve premiums for that period for all Certiii-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period:;

"incurred losses" means the sum of all:

(1) losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,

ME-W-1 (1/1/89%)




because of obligations assumed and expenses incur i
- 1 ] -4 - MATDTTY
connection with such obligations by the members of MAEL
. e T ymit-4. g
under the Master wWorker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable 1incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost

insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion o
incurred losses which are covered by the guaranteed cos
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period fror
Tanuary 1, 1988 through such date, minus
(2) the total for the same period of (a) all ratable

incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the mount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insured
under this Certificate;

"industry reserve premium refund", for any period, means

the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates:

"reserve premium refund" means the portion of an indu
try reserve premiurm refund returnable tn the Na
Insureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period fronm
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for uch
year to the companies.
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The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

|
\
|
As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premiunm

for the preceding year shall be finally determined and

stated in the Advance and Standard Premium Endorsement

for that year. If the standard premium exceeds the ad-

vance premium paid for that year, the Named Insureds

shall pay the excess to the companies; if less, the com-

panies shall return to the Named Insureds the eycess

portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as cdirected, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realizei thereon after
taxes and investment expenses, shalli Le used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts s0 held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursezent provided for
abouve.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purpcses and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practic ‘'le after each December 31 the com-
panies will review ne status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine ar appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge oy an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, cor

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certif.cate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

RESERVE PREMIUM CHARGE AGREEMFAT

In considevation of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (¢) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims cove.ed by
the Master Worker Policy and continues until all
such claims are closed, whether or not such c'aims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charge: due prcaptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premiunm charge shall ke
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charces shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara~-
tions of the Certificate of which this endorsement forms a
part.

Date A 16,712 )BY

(SignatGre of Authorized Officer)
R MGriswold, Vice President and Treasurer
(Print or Type Name and Title of Officer)

AREOND AS Vo e

COMIUNERS #° mox = i -
WG AL DEP AKTMENT

This 15 to cerlify that this is a true copy of the original EMongmem
having the endorsement number end being made part of the Certificate
of Insurance bearing the number designated hereon for insurance
coverage upder the Nuclear Energy Liablify Policy (Facility Workers
Form). No jpsur Is a :

John L. Q cchT, Vice Underwriting

American Nu r insurers

Effective Date of To torm a part of

this Endorsement Janaarg 1, 1988 of Certificate No, 'M-137
: M. Standard Time N L~ P ey

Tssued to_Consumers Power Company

Date of Issue Octube- 19, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY

i s

. / 1 "
Endorsement No. ] Countersigned by_-‘Z:Vﬂ-ﬂ el //‘Q//u

Authorized Representative
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Effective Date of
this Endorsement

Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1988

ADVANCE PREMIUM: [t is agreed that the Advance Premium
due the companies for the period designated above is:

¢ 4,837.00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence

of a change in the Advance Premium indicated above, it

is agreed that, subject to the provi.ions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

i i ‘ dorsement
nis Is to certity that this is a true copy of the original En -
S—M&Q——L‘jﬂ;&s ondgfument number and being made part of the Certificate

of Insuiance bearing the number dulgnam
coverage undgr the Nuclesr Energy Liahliity,
Form). No Insyran

L) )
John L. Que hi, Vice
American Nuclear insurers

January 1, 1988 To form a part ot Certificate No._ MW-137

YAt ae 9

12:01 A, M, Standard Time

Consumers Power Company

Date of Issue January 26, 1988

Endorsement No.

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

Countcuipwﬁ%u L2 Vs ﬂl&»«
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations, "Description of the Facility", is as

follows:

Location:

I1.

A1l of the premises includine the land and all buildings and structures
known as the Big Rock Point Wuclear Generating Plant, consisting principally
of, but not limited to the reactor containment sphere, turbine building,
service building, screen house, outdoor substation, warehouses, training
centers and security building, including contents therein, located in the
Township of Hayes, County of Charlevoix, and State of Michigan. This area
is further depicted on Consumers Power Company Drawing No, S-G16408 Revision
A, Sheet 3, and is described as follows:

Government Lots 1 and 2 and the £ 1/2 of the SE 1/4 of Section 7; also that
part of Government Lot 3 of said Section 7 lying N'ly of the East and West
1/4 line of said section; also the entire W 1/2 of Section 8; also all that
part of the W 1/2 of the E 1/2 of Section 8 1y1ng NW'ly of the center line
of Highway US-31; also all that part of the N 1/2 of the N 1/2 of the SE 1/4
of Section 8 1y1ng E'ly of the center line of Highway US-31; also the E 1/2
of the NW 1/4 of Section 17, except the right of way of The Chesapeake and
Ohio Railway; being all in T34N, R/W;

And also, al! of the unpatented overflowed lands and lake bottom lands
belonging to or held in trust by the State of Michigan upon which Consumers
Power Company is the owner of the easement and right to erect, construct,
lay, operate and maintain a pipeline structures and facilities for the
intake and transportation of water and to construct, erect, operate and
maintain a channel for the transportation and discharge of water, said land
lying N'1y of the W 1/2 of Section 8, T34N, R7W, Hayes Township, Charlevoix
County, Michigan, and lying within the areas described as follows:

(A) A strip of land 100 feet in width being 50 feet on each side of a
center line described as follows: to find the place of beainning of
said center 1ine, commence at the SW corner of Section 8, T34N, R7W,
run thence due North along the West line of said section 3,948 feet to
Meander Post No. 7 on the West line of said section, thence S 80° E
along the meander line 1,297,92 feet to the place of beginning of the
center line of said 100 foot strip, running thence N 04° S 1,420 feet
to the place of ending.



(B) A strip of land 100 feet in width being 50 feet on each side of center |
line described as follows: to find the place of beginning of said
center line commence at Meander Post No. 7 on the West line of said
Section 8 as above described, thence S 80° E along the meander line
1,320 feet, thence due East along the meander line 115,76 feet to the
place of boginning of the center line of said 100 foot strip, :unning
thence N 30° 06' £ 210 feet to the place of ending.

This is to cartify that this is a true copy of the

original Endorsement
having the endorsement number and being made part of the Certificate
of insurance bearing the number designated for insurance

coverage under the Nuclear Energy Liabili
Form). No Insufynce & (Facility Workers

John L. Quatt , Vice President - Liability Unterwrit
American Nuclear Insurers d -~

Effective Date of
this Endorsement Jgn%ﬁrz 1, 1988 To form & part of Certificate No.MW-137
12:01 A.M. Standard Time

Issued to Consumers Power Company
Date of lssue January 26, 1388

For the subscribing companies

. Lo

"+ Genpral Manager

———rc

e 270 )
Endorsement No B Countersigned by (7245 LA et ‘




NUCLEAR ENERGY LIABfLITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. NW-53 Date of Issue _Jan, 26, 19 88

This is to certify that the insureds named in Item 1 of the
Declarations herecf, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is subject to
all of the provisicns of this "Certificate" and the Master
Worker Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Consumers Power Company
212 West Michigan Avenue
Jackson, Michigan 49201

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:
Location: See Endorsement No. 3.

Type: Power Reactor (Operating)

Operator of the Facility: Consumers Power Company

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 16,663.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury te a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHERECOF, the companies subscribing the Master
Worker Policy have caused tliis Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance Asscciation and duly counter-
signed by an authorized representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proom, President

By

Countersigned by: -~ 4(?14{’ é 'é@/%/
(Authorized Representative)

This is to corilfy that this s at ua copy of the criginal Cem' cate

raon, 10! INSUTANCE COVeTr!
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
whici this endorserent forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA:;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
“alicy:

advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:;

"standard premium", for any calendar yezr, is the pre-
mium for that calendar ysar computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standari
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA:;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium chargye" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate:;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premiunm
for tne preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
chall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid tor all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net incorme realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
menmbers as a matter of first priority for the funds
advanced:

(2) to refund any amounts s0 held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that therc¢ is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

'he portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (¢! the sum of
all reserve prenium refunds.

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c¢) the obligations
assumed by the members of NELIA under the Master Worker




Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Naned Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until alil
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium ~harges dua promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refuni due to Named Inaureds under a
Certificate shall he used %o pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUNL AGREEMENT

Each member of NELIM subscribing the Master Worker
Policy foy any calendar yea:, or portion thereof, with
respect tou which an industry recerve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in th2 respective pro-
portion of its liability assumed undar the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insurod stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Consumers Power Epmpanv
(First Named Insured - Print or Type)

Date lov 24, 1987 py o L 4’//

(Signature of Authorized Officer)

Griswold, Vice President & Treasurer

R M
(Print or Type Name and Title of Officer)

APFTOND 19 T flam
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m;\."‘l oo W 0000
LBOAL DEPARTManT

& ﬁ(‘ ability L'\’;P'Wr'“ng

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. NW-53
T2:01 A.M. Standard Time
Issued to Consumers Power Company
Date of Issue October 135, 1987 For t?f,)}’ocribtn; ompanies
|
By | {W
Several Manager

) ~ ]
Endorsement No. ] Countersigne "’ z' J Aoy
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVAKCE PREMIIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1988

1.  ADVANCE PREMIUM: [t {s agreed that the Advance Premium
due the companies for the period designated above is:

S 16,663,00

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of @ change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premiyum
element of the Standard Premium is:

$_12,30.9 Tola S0 cwwmtth::ulwomdwwwiﬂm"‘“‘
having the endorsement number and being '"“'9""’::7 ":"
of insurance baaring the NUMbSr des.Qna W('.dw""“"‘
cowarage under the Nucleer Energy Liablify Policy Workers

Form). No rance is &

John L. Q m

American

Effective Date of

this Endorsement “g%’;x 1, 1988 To form a part of Certificate No._ NW-53
12:01 A.M. Stan“ard Time

Issued to__ Consumers Power Company
ribing CZanul
-y,
Endorsement No. 2 Countersigned by%ﬁ e K sy—

Date of Issue January 26, 1988
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations, "Description of the Facility", is as

follows:

Location:

I1.

A1l of the premises including the land and all buildings and structures
known as the Big Rock Point Nuclear Generating Plant, consisting principally
of, but not limitad to the reactor containment sphere, turbine building,
service building, screen house, outdoor substation, warehouses, training
centers and security building, including contents therein, located in the
Township of Hayes, Countv of Charlevoix, and State of Michigan, This area
is further depicted on Consumers Power Company Drawing No. S-G16408 Revision
A, Sheet 3, and is described as follows:

Government Lots | and 2 and the £ 1/2 of the SE 1/4 of Section 7; also that
part of Government Lot 3 of said Section 7 lying N'ly of the East and West
1/4 1ine of said section; also the entire W 1/2 of Section 8; also al)l that
part of the W 1/2 of the E 1/2 of Section 8 lying NW'ly of the center line
of Mighway US-31; also all that part of the N 1/2 of the N 1/2 of the SE 1/4
of Section 8 lying.E'ly of the center line of Highway US-31; also the E 1/2
of the NW 1/4 of Section 17, except the right of way of The Chesapeake and
Ohio Railway; being all in T34N, R7W;

And also, all of the unpatented overflowed lands and lake bottom lands
belonging to or held in trust by the State of Michigan upon which Consumers
Power Company is the owner of the easement and right to erect, construct,
lay, operate and maintain a pipeline structures and facilities for the
intake and transportation of water and to construct, erect, Operate and
maintain a channel for the transportation and discharge of water, said land
lying N'ly of the W 1/2 of Section 8, T34N, R7W, Hayes Township, Charlevoix
County, Michigan, and lying within the areas described as follows:

fA) A strip of land 100 feet in width being 50 feet on each side of a
center 1ine described as follows: to find the place of beginning of
said center line, commence at the SW corner of Section 8, T34N, R7W,
run thence due North along the West line of said section 3,948 feet to
Meander Post No. 7 on the West line of said section, thence S 80° €
along the meander line 1,297.92 feet to the place of boginning of the
center line of said 100 foot strip, running thence N 04° § 1,420 feet
to the place of ending.



(B) A strip of land 100 feet in width being 50 feet on each side of center
line described as follows: to find the place of beginning of said
center line commence at Meander Post No, 7 on the West line of said
Section 8 as above described, thence S 80° E alona the meander line
1,320 feet, thence due East along the meander line 115,76 feet to the
place of bcginn1n of the center line of said 100 foot strip, running
thence N 30° 06' £ 210 feet to the place of endinag,

the original
W.sistommml..'””.:q”d

baing made partof the Certificate
having the n Lmber des'gna for Ineurance
of Insurance bearing the n Liab¥

coverage under the Nu

Form). No |

Effective Date of
this Endorsement W To form a part of Certificate No. NW-53
2:01 A.M. Standard Time

Issuved to _____ Consumers Power Company

Bots of Losve ) ry 26, 1988 For the subscribing companies

By

A

- Go.oggl Manager
—t Ay A
Endorsement No 3 Countersigned by /_("/7’](1——4“’. wd 7. 1-’@1/!4;”,




