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I!s. Louine A. Darbold
4 391.: arch 42, Ter t ace

Oklabout City, ox ic.no:ut 73112

Dear 1:c. Dambold:

Thank you for veur letter of October 11, 1973 recarding the Kerr-McGee
Plutoni c: Fuel Plant located near Grencent, Oklaheni. Uc appreciate
yrur ictercar le thin natter and believe that the following infori..a-

| tien ic recponnive to your inquiry regardin:: the licensing statua cf

| this plmt.
1

*

|

| 'Ite Kerr-McGee Plutonium reel Plant van cotv.tructed in 1969 at the
nite of the firm'' er l a t in:: Uranina Fuel Plant. Following evalua-
tion of Merr-hcGee''. licenn application, dated March 31, 1969 with-

later nupplezcatu. t t m t. t o - c L: er y Cc n :f r.sion (/JC) inr.ued '!at erials

1. ice n ne :.o. fr,'-.] ? 7 ' o n '.pril 2, J ',' 70 fnr t?a pericd (ndir4, Ipril 31,-

1971, ina lict ;.ae authorined rcccipt and ute of plutenium an i uranium,

in accordanca with trecitied llennae conditiona. for the fabrication
3 of ni>:ut plutorlun-eranima nucicar re ict or tuel. On Parch 1, 1971,

in accordance with the procedures prencribed h/ the Con.nission'a
'k reculationa,1; err-:!cGee filed an application to renew this license.

With the rilin", of an arplication at 1 cast 30 dayn prior to expira-
tion, the re;;ulations state that "the c.:1stin:; 11censo shall not
expire until the a),,11 cation for receual h m teen tinnily determined

- by the Coa.aisaion. " Siace tha Co :ui.uie n 1 au not taWa flual actica
on Kerr-;tcGee'e reneual application, the "lutonium Fuel l'lant is now
beins; operated u nier this uaexolred 11cmse. Ulth res:Tet to coup 11ance
with this license an! ita coaufLicna, the Plutonica Puol Plant is
r.ubject, at all t ineo, to inupection and surveillance by the tie 71ou
111 Cf fice of the Cx ilc.sion'a Directorc.te of he",ulatory Operations.

In an varelatc0 action and nubnequent to the filing of the rencual
applic.cloa, it un de tt ttitmd tha t the Plutonten Plant operations
were :.Oject te th Con si< slua' u procedurea for irnlementation of
tha :.atisaal ;:avirtot ental Policy Act (c.PA). Au tequired by thece
proccJures,1;ctr-:!cGee tiled an initial environnental report on the
Plutoalua Fool Plant on Navur.ber 9, 1971. A revised environmental
report van 111ed en Novenhne 2!.. 1971 by Kerr-;!cGee to provide
additional ratorial an rec mnted by tho A:'C Ucquiatory ntaf f. Moticuc
of availability of this re;. ort invitinn lu.blic coauents uas publiched
in the FE1H;RAL RE015T1;;l en Daccaber 23, 1971 (36 f.h. 25J57).
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Ms. Louise A. Dambold -2-
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On Octobdr 15, 1971, no alto rec;uired by thene procedurco, l' err-McGea
nubitted a uritten statment ei reasono uith nunparting f acts why '

its Ni .mnri,:19 L;eensa no. S .1-11/4 rhould not be cuspenced, in
thole or j a p.ac. pendi: ; cc=oiction of tue required I;4PA environ-
tmntal revicu. In reuem. ;a to AJC ntati requeuta for further u ts.
Pe rr-? !cc an ov %1tted a <,q"aleccatal cratcrmnt on lovecoer 13, 1971.
Th1 ATC ctah consf dered tM ctatementa of tho annlicant and based
upon its imieneWent juo ant and b.tlancinq of tactors cpecified in
th u Cn:c!ir ica ' u tctulatitau rado a <!etermination on Decctbur 27, 1971
not to on mend <meratinan at tha l*lutenitn Plant pendin7. coeglation
of the :,TA rcvicu. 'iha rotice of tniu ceternanntion, published in
the l'irAL n. SISTER en January 5, 137? (37 P. R. 10'.-10$), stated
that the deterninatien uid "not preclude the Cem inaion, as a reault
of itc en mir'; nVironamtal revieu, f rom continu:ng, codifyin,;, or
terminatin' t b licanro or I rom appropriately r.reniing the licence

to protect env m nnental valuca." 1ha notice alco provided n 3d-day
perind folicwin~ publication durin~ ihich intercated persona nicht
request a haarb ;. ::a repeato f or hearing ucre recalved. Copics
of the Merr-N Gm cubmittala and tha Couricaion'a determination
are nalntainca in tac L.rr.acle Llorary, uutaric, usiahoma, au wull
as the AFC Public Locument Room in Waahington, D. C.

An required by tha Cor:linaion'a rulen, tbc Regulatory staff io pre-
parina, un independent draft environa atal innact statetent for tho
Plutcaium P1nne thich 'cf.11 asucn3 the environr.catal impact of the.

plaat in tho lbbt of the short-tern en i lon:-tcrn usca ot the
envirtw.cnt, f &ntify any na2vaidabic adveno e nrirennental cffecto
and any irrever.1151e and irretrievabla cc .utneata of rer.ources

occacioned b; oporation of the plant, includa a prelA".inary cost-
benefit an11y91a. nod enntain an analynia nnrsuant to cection 102(2)(D)
of tha :hticao t ilavirenvntal Policy Act of app:opriate alternativca.

{ On Maren 12, 1973 cad a .in oa M tv 14,1-)73, tha Corticcion'a
Directorate of Licennine requented Ectr-McGee to furninh further
informtion te r,upplc~nt that availa'ala in tha public literature
and providad by Kerr-::C& in itn liccrua applications and caviron-
ncntal reporto. Althounh cone additica21 information vaa obtained

on an infornal bacia during a nita vicit by tha ACC projcet nanager
on June 11 and 12. 1973, un have not yet received all the data
needed for our independent envircnnantal revicu of the Plutentun
Plant. Tha Ai2 staf f is taking action to cbtain thic infor ation

fro 2 Ecrr-McGee. The nn,;ulatory staf f considers the completion of
ito environmental revicu of this activity to bo important, and vill
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I'n. Loaina A. Dan. bold -3-

expeditn the com,letion of the environnantal statcc.cnt no coon as
all the necencary data are availabic.

Au coon as the draft environnental otatexcut is com>1oted, copics
will ha nent to Federal uni Oklahc.x1 btato acencies for revieu
and cut x nt. A copy will La placed in the public record iuin-
tnined at tha Guthri c. C:lcho:.11 library nnd tha pubile vill ba
ndviced of tha availability of the state: ent by a natica published
in tha rm '.3L P. MIST.' ' invi tin : com.nta. In view of your interest
in this t atter, a copy of tha otatawat vill ba foruarded directif T

to you. .

During this period of operations by Kerr-McGeo whil<a the Conniccion'a
environ ontal atatement 13 in preparation, tha Cc:.=icaion'a Directorate
of Frolatory U mrationa is continuing its active procran of inc.pectica
cnd riurveillance et onacina activitics at this facility to accura con-
plinace eith tha uistim; 11cen.sa proviaicas. For c:-:2..:ple , w it h
rc P1ct to your cc:.acnt on th a handline of valto at the plant, a :gu-
I n e m y n un n v. i cn , b , <. j .r r,3cen 1.. c;..pletej nn ic_ epth in7erti_.

Catlon o!! this ncaret of tne tctr-Scree activitics. Althoegh the
~

inventication revenled instances of t re.c ledane iron Icu-J evel vasto
druec resultine in linited centamination, tlern is no evidence that
su-h leahace renuited in plateniun relo.ners to the off-aite environo.
A copy of thic irnasti ation tctort to.u other intpection rcI. orts of
tha pJant are available for public tevitu nt tl.e library at Cethrie.

Sincerely,

.

L Lebnd C. Rouce&Waal Shned t)y
D. A. ::uasbmeer
Assistant Director for Fucl Cycle

Distribution:
Directorate at. LicensingSHS.Tiley
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