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August 22, 1963,

Division of Licensing and Regulation
United States Atomic Energy Commission
Washington 25, D, C,

Attention: Mr, Lyall Johnson
Assistant Director for Materials Licensing |
Division of Licensing and Regulation. |

Dear Sirs:

Reference 1s made to your letter of July 29, 1963
corfirming that no further action needs to be taken
with respect to AEC's Source Material License R-163 by
the First Security Bank of Ucah, as Trustee, or by the
Commission from the standpo.nt of the Commission's reg-
ulations contained in Title .0, Code of Federal Regula-
tlons, Part 40, Licensing of Source Materlal, by reason
of the execution and delivery of the Supplemental Loan
Agreement and the Second Supplemental Indenture referred
to in your letter.

The sgreement entered into on June 24, 1963, between
the Atomic Energy Commission, Atlas Corporation and said
Trustee (the "Letter Agreement") expréssly provided that
it would be effective only upon the gcqulisition by Atlas
of all the capital stock of Texas-Zinc Minerals Corporation
(T2M), Such acquisition was compleéted on July 30, 1963
and the Letter Agreement accordingly became effectlve on
that date., The Letter Agreement, among other things,
terminated Contract No. AT(05-1)-696 between the Atomic
Energy Commission and TZM and provided that a specified
quantity of the uranium concentrate deliverable under
sald Contract would be delivered by Atlas under Contract
No., AT(05-1)-266, as amended by the Letter Agreement. The
Letter Agreement further provided that such uranium con-
centrate could be milled at either the Mexican Hat Mill of
TZM or the Moab Mill of Atlas. Atlas 1s permitted under
the Letter Agreement to close the Mexican Hat Mill should
ite continued operation be uneconomic, N
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Division of Licensing and Regulation
United States Atomic Energy Commission.,

Under financing arrangements with the Banks parties
to the Loan Agreement and Supplemental Loan Agreement
referred to in your letter, all the capital stock of
TZM 1s pledged with the Trustee and the Trustee might, if

there were a default, become the owner of all such capital
stock.

In view of the aforementioned, answers to the
followlng questions would be appreciated:

1. GSince TZM will remain a corporate entity
and is the recipient of AEC's Source
Material License No. R-185, need any
further action be taken (by reason of
Atlas Corporation's present ownership
of such stock or the Trustee's possible
future ownership thereof) from the
standpoint of the Commission's regula-
tions contained in Title 10, Code of
Federal Regulations, Part 40, Licensing
of Source Material?

2. Since Atlas Corporation is the recipilent
of AEC's Source Material License No.
R-161 covering its operation at Moab,
Utah, need any further action be taken
because it may mill at the Moab mill all
or part of the ore presently milled at
Mexican Hat from the standpoint of the
Commission's regulations contained in
Title 1¢, Code of Federal Regulations,
Part 40, Licensing of Source Material?

3. Since First Security Bank of Utah, as
Trustee, 1s the recipient of AEC's
Source Material License No. R-163 cover-
ing the operation of the Moab mill by
the Trustee in case of default, need
any further action be taken because, upon
default, it may mill at the Moab mill all
or part of the ore presently milled at
Mexican Hat from the standpoint of the
Commiseion's regulations contained in
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Division of Licensing and Regulation
United States Atomic Energy Commission.

Title 10, Code of Federal Regulations,
Part 40, Licensing of Source Material?

Sincerely,
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