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Summarizing the insurance situation, it appears that
insurance against accidental releases of radicactive materials
might be available to us, but there is no guarantee that such
insurance will be available nor is there a guarantee that it
will be affordiuble within the context of the economics of our
industry.

If we are required to put aside a sum of money equal to
an estimated cost of a cleanup, we simply will not be able to
do so. We have 60 employees, a net worth of $850,000 and our
annual sales are only slightly higher than the $2,000,000 base-
line mentioned.

If the NRC promulgates a financial responsibility rule
that involves a licensee making a large security deposit or
purchasing an expensive .insurance policy, the result will pro-
bably be to drive many small licensees who perform field
radiography of construction welds out of business. Or, as an
alternative, the cost of the inspection service may add so much
to the cost of the product, that once again the cost of American
products will be driven upward.

We suggest that licensees for the use iridium 192, for
the purpose of radiography of welds and other metal products,
be exempt from the requirement for financial respon:ibility in
the event of accidental leakage. This type of situi.tion rarely
occurs. When it does, the financial magnitude is rot great.

We will be happy to answer any questions about specific
details of our business, insurance, or financial obligations.

Very truly yours,
MASSACHUSETTS MATERIALS RESEARCH, INC.
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David Krashes
President
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