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Contract No. NRC-02-85-007

The following administrative changes are hereby made:

Subparagraph B.2 is changed to read:

Tota) Estimated Cost $535,102. 00
Fixed Fee 4t ,158.0
Tota) Estimated Cost Plys Fixed Fee 583,260. O

Subparagraph F.3 Duration of Contract Period 1s hereby changed to read:

The period of performance for work described herein shall
be from September 25, 1985 through September 24, 1987,

Subparagraph G.1 - Consideration is changed to read:

ideration
st, Fixed F nd Obl1 ion

It 15 estimated that the total cost to the Government for full

performance o this contract will be $583,260.00, of which the
sum of §535,102.00 represents the estimated reimbursable costs,
and of which $48,158.00 represents the fixed fee.

There shall be no adjustment in the amount of the contractor's
fixed fee by reason of differences between any estimate of cost
for performance of the work under the contract and *he actual
cost performance of that work,

The amount presently obligated by the Government with respect to
this contract is $250,000.00.

Subparagraph 4.2 - Qverhead/General and Administrative Rates is changed to

read:
A,

Pending the establishment of final overhead rates which shall be
negotiated based on audit of actual costs, the contractor shall be
reimbursed for allowable indirect costs hereunder at the provisional
rate of 82.6 percent of direct labor.

Pending the establishment of final general and administrative rates
which shall be negotiated based on audit of actua) costs, the
contractor shall be reimbursed for allowable indirect costs
hereunder at the provisional rate of 12.3 percent of tota) direct
cost.
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C. Pending the establishment of final fringe benefits rates which
shall be negotiated based on audit of actual costs, the contractor
shall be reimbursed for allowable fringe benefit costs hereunder
at the provisional rate of 40 percent of direct labor.

D. Notwithstanding A, B, and C, of this Article, said provisonal -
overhead, GSA and Fringe Benefit rates may be adjusted as appropriate
during the term of the contract upon the acceptance of such revised
rates by the Contracting Officer.

Subparagraph G.4., Project Officer, is completed to read:

U.S. Nuclear Regulatory Commission

Attention: Douglas Pickett

Office of Nuclear Material Safety & Safeguards
Division of Safequards

Special Projects @ranch

Mail Stop: 881-SS

Washington, D.C. 20555

Telephone: (301) 492-4751

Subparagraph H.1l, Key P nnel, is completed to identify the following
individuals as the aoy personnel:

Peter Lobner
Stephen Finn
Lewis Goldman
William Horton
Thomas McDaniel
Jacobus Vrouwes
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Section B - Supplies or Services and Prices/Costs
B.1 Brief Description of Work
Facility Systems Analysis Support. The NRC requires technical support
in the form o° reports and analytical and engineering expertise to fully
implement th: regulatory effectiveness review program for all power
reactors. The purpose of this project is to initiate and complete
facility systems anmalysis for use in finalizing vital area designations
in security plans,
B.2 (Offeror should provide Cost and Fee information)
A. Total Estimated Cost....... R e, $ 539,537
Finad Fol..covvvivones TS T P P
Total Estimated Cost Plus Fixed Fee......... $_ 590,792

5.3 Remitiance Address

If iten 15¢ of the Standard Form 33 has been checked, the offerer shall enter
the remittaice address below.

Name : Science Applications International Corp.

Addre-s: ¢/o First National Bank of Maryland
P.0. Box 64115

Baltimore, MD 21264
Account No. 401-9197.2

Section C - ripti ificati Work Statement

€.l tement of Work
C.1.1 Background

This project will support the NRC Divisior of Safeguards Regulatory
Effectiveness Review (RER) program for commercial power reactors.

The primary purpose of this RER program is te assess the effectiveness
of reactor safeguards, as implemented, ir meeting the objectives of
10 CFR 73.55(a) to protect against radiological sabotage at operating
nuclear power reactors relative to the design basis threat contained in
NRC regulations (10 CFR 73.1(e)(1)]. The program is alsc designed to
(1) validate the identification of vital areas and equipment, (2)
fdentify safety problems that may result from implementing safeguards
procedures, 3, evaluate contingency response capabilities and
coordination with local law enforcement, and (4) fdentify generic 1ssues
and validate the regulatory base.
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Assessments under this program are only conducted at those power reactor
plan and a Vital Area Analysis completed by Los Alamos Nationa'
Laboatory (LANL) for the NRC.

Since 1978, LANL has performed vital area analyses of nuclear power
reactors in support of the onaoing power reactor licensing program, As
part of the RER program, NRC staff is validating, and updating as
required, the LANL vite) area aralyses. To fully implement this prograr
for all power reactors in an expeditious manner, NMSS requires technica!
support in the form of services to provide technica)

expertise and to prepare Facilis{ System Analysis (FSA) reports based
upon a computer generated Vital Area Analysis printout provided to the
NRC by LANL.

A Facility Systems Analysis report is a document used by the RER team to
assist them in analyzing the LANL printout, explaining the bases for
protection options, and identifying the components that would need tc be
vital under each of the protection options. It also presents a Boolean
representation of the fault tree in ways that are more amenable to
manually cdetermining the effect of changes in the mode! to vite!
area/vital equipment solutions.

Contract Objectives

The objective of this contract is to provide 50 Facility Systems
Analysis reports over a two year period. Approximately 20 reports are
to be provided ‘n the first year and 30 reports to be provided in the
second year. t.'* report shall provide an overview of the equipment
involved in systematic review of systems at a power reactor facility.
The report will be used both in developing dats sheets and during plart
walk throughs to ensure that all {important equipment 1s examinec.
Subsequent to submittal of the report to NMSS, techrical support will be
provided to the Project Officer, by the contractor, in the form of
telephonic consultations.

Scope of Work

The Facility Safety Analysis (FSA) reports to be prepared by the
contractor will be based upon a computer generated Vital Area Analysis
prepared under separate contract by LANL, Therefore, it s vital that
the contractor have prior experience and knowledge of LANL's VTtal Area
Analyses (VAA),

The NRC staff uses the FSA reports during RER's to validate and update,
a5 required, the LANL VAA,  Currently the staff is conductirg
approximately one such site visit each month. As can be seen by the
schedule of producing 50 FSA reports over a two year period, there may
be a significant time lag between completion of an FSA and the staff's
respective site visit, Therefore, 1t s {imperative that the
contractor's reports shall be written clearly and contain all necessary

information. Oue to the importance of these rts, the first task
shall be to prepare and revise the first ng. r'ﬁg revised rsf'sn. 1 be

submitted to the NRC Project Officer ‘for approval. The Project Officer
and the contractor shall agree to the format and technical content prior
to contractor performance on the remaining FSA's.
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FSA to the Project Officer's satisfaction. After format and technica)
content are agreed upon, work shall begin on the remaining FSA's,

Firnally, it s anticipated that the contractor will have technica)
questions regarding the LANL VAAR's. In order to limit any impact on
LANL's work schedule, we wish to limit discussions between the
contractor and LANL. Therefore, the contractor must have sufficient
nuclear reactor experience to prepare the FSA independently of the LANL
staff. However, the contractor shall maintain a list of any technical
concerns regarding the validity of the LANL anzlysis and present them to
the NRC. Discussions with the LANL staff may be arranged through the
NRC project officer, if required.

Each Facility Systems Analysis report will be based on the LANL vital
area analysis printout and site specific drawings. The NRC Project
Officer will supply this information, which s considered sensitive
Safeguards Information, through appropriate channels, for each report.
A1l reports will contain sensitive Safeguards Information and must be
protected n accordance with Section (C.1.4 of the Statement of Work.
The tasks to be completed by the contractor are as fol)ows:

Task 1

The contractor shall prepare and submit the first FSA to the NRC for
review and comment before proceeding with remaining work. The
contractor and NRC staff shall meet to discuss the report. The FSA is
to be revised as directed by the NRC project officer. The FSA reports
shall contain the following information:

a. Each report will contain a systems level overview. The systems
level overview shall contain basic information about each of the
systems of interest identified in the LANL vita) ares analysis so
that the NRC teams will have an understanding of the significant
systems interactions for the plant being analyzed. Where major
themes that have been encountered at similar reactors are omitted
from the plant being analyzed, a d'scussion of the rationale and
site-specific causes should be presented.

b. Plant fault tree information will be provided in simplified syster
diagrams. These are developed based upon Piping and Instrumentation
Oiagrams (PID). There shall be a single diagram for each system
that has a Boolean equation set relating necessary components for
each required system, Likewise each system shall be completely
exhibited on a single diagram on a single page, if feasible.

The basis of the simplified diagram is a piping diagram shouing all
fluid piping (including steam pipes), valves, pump:, and other fluid
hand!ing components within the system, Valves shall be shown in
their normal position and labeled as to type (electrically ogerated,
air operated, etc.). The valves shall also be labeled with the
valve name and electrical bus providing power for electrically
operated valves. Electrically operated valves shell also be labeled
with the valve motor control center in parenthesis, Pumps shall be
labeled with pump name;, motor operated pumps shall have electrical



RS-NMS-85-007
Page §

bus providing power and pump moter control center or switchgear
labeled in parenthesis; and pumps that are not flow cooled shal)
have pump cooling systems identified. ]Piping shall be labeled with
pipe diameter and code, if available, Other components shall be
labeled appropriately. Vital areas and their boundaries shall pe
clearly identified ir the simplified system diagrams, preferrably in
a different color than that used for the piping/electrice)
equipment. LANL vital area designatior symbols shall be used in
these labels. A similar diagram shall be included for the vital
electrical distribution system,

¢. A complete listing, by system, of the equipment that appears in the
LANL VAA for each of the Type | and Type Il areas. The disablin
mode for each component (e.g., open a normally closed valve, etc.?
shall be provided in coded nomenclature,

d. A simplified (i.e., reduced to essential terms) facility disablement
equation shall be provided in terms of major systems faults and
major initiating events, accompanied by a brief narrative
description of each term. The complement or protection equation
shall also be provided.

e. Simplified Boolean equations of systems faults shall be provided for
each major system and major initiating event in terms of basic
events. System fault equations in terms of area combinations shall
also be presented, in a format that readily indicates the components
or combinations of components along with their respective areas that
must be disabled in order to cause the system fault, Similarly, the
protection equations for prevention of system faults shall be
presented both in terms of basic events prevented and areas
protected.

f. A brief discussion of each Type | vital area that includes (a) ar
fdentification of the vital components and systems that make it Type
I an¢ (b) the principal strategy that requires this area to be
designated Type I,

§. A list of all electrical panels, busses and motor control centers
implied in the LANL vital area analysis sorted by their physical
locations, along with a summary o{ components ordered by system, for
which they are a source of power,

IThese may be deleted with the permission of the NRC Project Officer if
necessary for clarity of the diagram.

27h1s 1ist need not include components that are not modeled 1in the LANL
fault tree unless the contractor believes that they may be significant to the
on-site review, except that parels and bhusses which are sources of
instrumentation and control power for the contro) room or for an auxiliary
shutdown pane! shall be included.



C.1.4

RS-NMS-85-007
Page 6

h. A narrative description of each of the LANL area protection
strategies (cut sets) shall be provided. The description shall
include both the area protection strategy and the corresponding
equipment protection strategy in such a way that the difference in
the strategies are highlighted.

For those areas where multiple protection strategies rely on the
same safety system trains, & matrix presentation or egquivalent way
of displaying differences shall be used.

1. A complete list of components and systems, sorted by areas, that
were  identified in  the area rotection strategies, The
corresponding protection strategy(iesg shall be identified for each
component, such that only the minimum components needing to be
protected to achieve a protection strategy are identified for each
strategy.

J. An overview of the site, describing fts location, type of reactor,
site layout, layout of key buildings and equipment, an¢ ultimate
heat sink. Simplified plan drawings shall be included showing
locations, on each elevation, of areas identifed in LANL printout.

k. A 1ist of initialisms used in developing the site-specific fault
tree should be included as a glossary. %ach initialism should be
fdentified in sufficient detail so that its meaning is clear. (A
readable copy of the LANL VAA glossary would be acceptable.) Any
equipment given multiple inftialisms because it is irvolved in more
than one role should be identified.

Task 2

8. After the completion of Task | and with the approve! of the Project
Officer, the contractor shall begin work on the remaining 49 FSA
reports to be completed within a two year time frame. These reporte
shall include the same format and contents as accepted for the first
report, unless otherwise directed by the NRC Project Officer.

b. Technical concerns or difficulties that may arise regarding
understanding or the validity of the LANL VAA shall be forwarde¢ to
the NRC Project Officer.

Task 3

Provide technical support to the NRC associated with Facility Systems
Analyses that have been completed and submitted. In particular, the
individual who prepared the site Facility System Analysis report wil)
consult with and support the NRC team by way of telephone consultatinrns,

Sefeguards Information

The contractor shall have facilities for the handling and storage of
safeguards information. As a minimum, the contractor shall comply with
provisfons of NRC Manual Chapter 2101, Appendix XVII, Attachment 6, for
the marking and protection of sensitive Safeguards Information.
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The contractor shall not make copies of the LANL printouts. Copies of
the Facility Systems Analysis reports shall be lim ted. The contractor
shall number and control distribution of all copies of Facility Systems
Analysis reports and provide the NRC Project Officer with a distribution
Tist of all parties possessing these reports,

Level of Effort

The NRC's estimate of the total of scientific, technical, and clerical
effort is approximately six staff years over a two year period.

Note: This information is advisory and is not to be considered as the
sole basis for the development of your staffing plans. You must
detail how you intend to accomplish each objective covered
herein.

Meetings and Travel

Within 15 working days of contract award, the contractor will meet with
the NRC Project Officer at the NRC offices in Silver Spring, Maryland to
resolve any questions about the scope or schedule of the program.

NkC Furnished Materials

1. The NRC Project Officer will supply one copy of the LANL Vita) Area
Analysis printout and marked up drawings for each reactor unit.
These documents are considered sensitive Safeguards information arnd
will be protected by the contractors in accordance with NRC Rules
and Regulations (10 CFR 23.21), (Reference 1).

2. Prior to the initiation of Task 1, the NRC Project Officer shall
supply analyses performed on a previous plant to the contractor in
order to provide further insight of the level of detail that is
required, as described in the statement of work.

2. A1l documents will be returned to the NRC at the completion of the
contract or when requested by the Project Officer.

References
1. NRC Regulatior 10 CFR 23.21

Free single copies of the regulation referenced above may be
obtained by sending a written request to: Publication Services
Section, Divisfon of Technical Information and Document Control,
U.S. Nuclear Regulatory Commission, Washington, DC 20555,

D - Packaging and Marking

Packaging and Marking

The Contractor shall use standard commercial packaging for all ftems to
be delivered. On the front of the package, the Contractor shall clearly
fdentify the contract number under which the product is being provided.
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Section E - Inspection and Acceptance

£.} FAR Citations
£§2.246-5 INSPECTION OF SERVICES--COST-REIMBURSEMENT. (APR 1984)

(a) Definition. "Services," as used in this clause, includes services
performed, workmanship, and material furnished or used in performing services.

(b) Tne Contractor shall provide and maintain an inspection system
acceptable to the Government covering the cervices under this contract.
Complete records of all inspection work performed by the Cortractor shall be
maintainec and made available to the Government during contract performance and
for as long afterwards as the contract requires.

(c) The Government has the right to inspect and test all services
called for by the contract, to the extent practicable at al) places and times
during the term of the contract. The Government shall perform inspectiors and
tests in 2 manner that will not unduly delay the work,

(¢) If any of the services performed dc not conform with contract
requirements, the Government may reaquire the Contractor to perform the services
again in conformity with contract requirements, for no additional fee. When the
defects in services cannot be correctd by reperformance, the Government may (1)
require the Contractor to take necessary action to ensure that future
performance conforms to contract requirements and (2) reduce any fee payable
under the contract to reflect the reduced value of the services performed.

(e) If the Contractor fails to promptly perform the services again or
take the action necessary to ensure future performarce 1in conformity with
contract requirements, the Government may (1) by contract or otherwise, perform
the services and reduce any fee payable by an amount that is equitable under the
circumstances or (2) terminate the contract for default.

(End of clause)
(R 7-1909.5 1971 Nov.)

£.2 Place of Inspection and Acceptance

A. Inspection and acceptance of the deliverable items to be furnished
hereunder shall be made at the destination.

Seciion F - Deliveries anc Performance

F.l Reports, Documentation and Other Deliverable End ltems

The reports listed below are to be prepared in accordance with NRC
Manual Chapter 3202 (Attachment 3) unless specifically stated otherwise,

F.1.1  Facility Systems Analysis Reports

The Facility Systems Analysis Reports shall be submitted and controlled
in accordance with the provisions of Section C.1.4 of the Statement of
Work,
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Two copies of each report shall be provided. Due dates for each of the
task recorts will be established and documented by the contractor's
prircipal investigator in coordination with the Project Officer.

F.1.2 Business Letter Report

The contractor shall submit a monthly letter report by the 15th of each

month. Two copies shall be submitted to the Project Officer with copies
provided to the Office of the Director, NMSS (Attn: Program Support),
and tc the Contracting Officer. These reports shallidentify the title
of the project, the FIN, the Principal Investigator, the period of
performance, the reporting period, and contain the following sections:

Each report shallsummarize (1) the work performed during the
previous month; (2) the total persocnnel and each key person's time
expended during the previous month; (3) the costs and uncosted
obligations (listed separately): (a) during the previous month, (b)
cumulative to date (fiscal year and total), and (c) projected by
month to completion of work; and (4) the costs by unit associated
with each facility analysis: (a) during the prﬁ‘ious month, and (b)
cumulative to date. The first month report Sha provide the initia)
projection, and subsequent reports Shallirdicate either revised
projections or "no change" in the cost and uncosted obligation
projection,

F.2 Place of Delivery

The iters to be furnished hereunder shall be delivered, with al)
transportation charges paid by the Contractor, to:

U.S. Nuclear Regulatory Commission

Attn: Douglas Pickett

Office of Nuclear Material Safety & Safequards
Divisfon of Safeguards

Special Projects Branch

Mail Stop: 881-SS

Washington, D.C., 20555

F.3 Quration of Contract Period

This contract shall become effective on either the date of award or the
effective date as otherwise specified, and shall continue to completion
thereof, twoc years after said contract is effective.

F.4 FAR Citations

52.212-13  STOP-WORK ORDER,-- Alternate 1 (APK 1984)

(a) The Contracting Officer may, at any time, by written order to the
Contractor, requirc the Contractor to stop al{. or any part, of the work called
for by this contract for a period of 90 days after the order is delivered to the
Contractor, and for any further period to which the parties may agree., The
order shall be specifically identified as a stop-work order issued under this
clause. Upon receipt of the order, the Contractor shall immediately comply with
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its terms and take all reasonable steps to mirimize the incurrence of cocts
allocable to the work covered by the order during the period of work stoppage.
Within a period of 90 days after a stop-work order is delivered to the
Contractor, or within any extension of that period to which the parties shal)
have agreed, the Contracting Officer shall either--

(1) Cancel the stop-work order; or

(2) Terminate the work covered by the order ac provided in the,
Termination clause of this contract or the Termination for Convenience of the
Government, clause of this contract.

(b) If a stop-wurk order issued under this clause is canceled or the period
of the order or any extension thereof expires, the Contractor shall resume work.
The Contracting Officer shall make an equitable adjustment in the delivery
schedule, the estimated cost, the fee, or a combination thereof, and the
contract shall be modified, in writing, accordingly, if--

(1) The stop-work order result. in an increase in the time required for,
or in the Contractor's cost properly allocable to, the performance of any part
of this contract; and

(2) The Contractor asserts a claim f r the adjustment within 30 days
after the end of the period of work stoppage; provided, that, if the Contracting
Officer decides the facts justify the action, the Contracting Officer may
receive and act upon the claim asserted at any tine before final payment under
this contract,

(c) If a stop-work order is not canceled and the work covered by the order
is terminated for the conveninec of the Government, the Contracting Officer
shall allow reasonable costs resulting from the stop-work order in arriving at
the termination settlement,

(d) If a stop-work order is not canceled and the work covered by the order
is terminated for default, the Contracting Officer shall allow, by equitable
adjustment or otherwise, reasonable costs resu'ting from the stop-work order.

(En* of clause)
(AV 7-105.3 1971 APR)

Section 6 - Contract Administration Data

6.l Consideration

Estimated Cost, Fixed Fee and Obligation

1. It is estimated that the total cost to the Government for full
performance of this contract will be § ’ , of which the
sum of § * represents the estimated reimtursable costs,
and of which § ¢ represents the fixed fee,

2. Tota) funds currently available for payment ard allotted to this
contract are § . , of which § * represents the
estimated reimbursable costs, and of which § » represents
the fixed fee,

3. It is estimated that the amount currenily allotted will cover
performance of which i1s scheduled to be completed
- months Trom the effective date of the contract.

* To be incorporated into any resultant contract.
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Overhead/General and Administrative Rates

A.

Pending the establishment of final overhead rates which shall be
negotiated based on audit of actual costs, the Cortractor shall be
reimbursed for allowable indirect costs hereunder at the provisiore!
rate of * percent of *

Pending the establishment of final general and administrative rates
which shall be negotiated based on audit of actual costs, the
Contractor shall be reimbursed for allowable indirect costs
hereuncer at the provisional rate of * percent of *

Notwithstanding A. and B. of this Section, said provisionz] cverhead
and GSA rates may be adjusted as appropriate during the term of the
contract wupon the acceptance of such revised rates by the
Contracting Officer,

*To be incorporated into any resultant contract.

Payment of Fixed Fee

Fayment of fixed fee shall be in accordance with paragraph (b) of clause
52.216-8 entitled “Fixea Fee" and the NRC billing instructions in Part
I11, Section J.

Technical Direction

A,

Performance of the work under this contract shall be subjectgo the
technichl direction of the NRC Project Officer named in Section 6.5
of this contract. The term “"Technical Direction" is defined to
include the following:

l. Techrical direction to the Contractor which snifts work emprasis
between areas of work or tasks, requires pursuit of certain
Tines of fnquiry, fills in details or otherwise serves to
accomplish the contractual scope of work.

2. Providirg assistance to the Con.ractor in the preparation of
drawings, specifications or technical portions of the work
descriptior,

3. Review and where required by the contract, approval! of technica)
reperts, drawings, specifications and technical information to
be delivered by the Contractor t+ the Government under the
contract,

Technical direction must be within the general scope of work stated
in the contract. The Project Officer does not have the authority to
and may not issue any technical direction which:

1. Constitutes an assignment of additiona)l work outside the general
scope of the contract.
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2. Constitutes a change ¢s defined in the clause of the Genera)
Provisions, entitled "Changes,"

3. In any way causes an increase or decrease in the total estimated
contract cost, the fixed fee, if any, or the time required for
contract performance.

4. Changes any of the expressed terms, conditions or specifications
of the contract.

ALL TECHNICAL DIRECTIONS SHALL BE ISSUED IN WRITING BY THE PROJECT
OFFICER OR SHALL BE CONFIRMED BY SUCH PERSON IN WRITING WITHIN TEN
(10) WORKING DAYS AFTER VERBAL ISSUANCE. A copy of said written
direction shall be submitted to the Contracting Officer.

The Contractor shall proceed promptly with the performance of
techrical directions duly issued by the Project Officer in the
manner prescribed by this article and within such person's authority
under the provisions of this article.

If, ir the opinion of the Contractor, any instructior or direction
issued by the Project Officer is within one of the categories as
defined in B(1) through (4) above, the Contractor shall not proceed
but shall notify the Contracting Officer in writing within five (5)
working days after the receipt of any such instruction or direction
and shall recuest the Contracting Officer to modify the contract
accordingly. Upon receiving such notification from the Contractor,
the Contracting Officer shall issue an appropriate contract
modification or advise the Contractor in writing that, in the
Contracting Officer's opinion, the technical direction is within the
scope of this article and does not constitute a change under the
Changes Clause.

Any unauthorized commitment or direction issued by the Project
Officer may result in an unnecessary delay in the Contractor's
performance, and may even result in the Contractor expending funds
for unallowable costs under the contract,

A failure of the parties to agree upon the nature of the instruction
or direction or upon the contract action to be taker with respect
thereto shall be subject to the provisions of the contract clause
entitled "Disputes.”

6.5 Project Officer

A,

The individual(s) listed in “B" below is (are) hereby designated as
the Contracting Officer's authorized representative (hereinafter
called Project Officer) for technical aspects of this contract. The
Project Officer is not authorized to approve or request actTon
result 1n an increase in contract cost; or
under the contract,
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The Project Officer 1is responsible for: (1) monitoring the
Contractor's technical progress, including surveillance and
assessment of performance, and recommending to the Contracting
Officer changes in requirements; (2) interpreiing the scope of work;
(3) performing technical evaluation as required; (4) performing
technical inspections and acceptances required by this contract; and
(5) assisting the Contractor in the resolution of technical problems
encountered durina performance. Within the purview of this
authority, the Project Officer is authorized to review all costs
requested for reimbursement by Contractors and submit
recommencations for approval, disapproval, or suspension for
supplies/services required under the contract. The Contracting
Officer is responsible for directing or negotiating any changes in
terms, conditions, or amounts cited in the contract.

For guidance from the Project Officer to the Contractor to be valid,
it must: (1) be consistent with the description of work set forth
in the contract; (2) not constitute new assignment of work or change
to the expressed terms, conditions or specifications incorporated
into this contract; (3) not constitute a basis for an extension to
the period of rformance or contract delivery schedule; and, as
stated above, (4) not corstitute a basis for any increase in the
contract cost.

Name and Mail Code: .
Office Address: *

Telephone Number: »

* To be incorporated into any resultant contract

Travel Reimbursement

The Contractor shallbe reimbursed for the following reasonable domestic
travel costs incurred directly and specifically in the performance of
this contract and accepted by the Contracting Officer:

1.

~ny
.

Per diem shall be reimbursed at a daily rate not to exceed $50.00.
The per diem amount is comprised of lodging expense plus $23.00 for
meals and miscellaneous expense, the tota! of which shall not exceed
the daily rate.

Whan travel is to one of the high-rate geographical areas listed

below, actual subsistance costs shall be reimbursed at a daily rate
not to exceed the rates indicated:

Area Daily Rate
Washington, DC !7!.56

The cost of travel by privately owned automobile shall be reimbursed
at the rate of 20.5¢ per mile.

ihe cost of travel by rented automobile shall be reimbursed on a
reasonable actual expense basis.
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A1l common carrier travel reimbursable hereunder shall be via
economy class rates when available. If not available, reimbursement
vouchers will be annotated that economy class accommodations were
not available. First-class air travel i¢ nct authorized.

Receipts are required for common carrier transportation, lodging and
miscellaneous items in excess of $25.00.

Payment Due Date

(a)

(b)

(c)

(d)

Payments under this contract will be due 30 calendar days after the
later of:

(1) The date of actual receipt of a proper invoice (original and 4
copies) to:

U.S. Nuclear Regulatory Commission
Division of Accounting and Finance
Office of Resource Management
ATTN: GOV/COM Accounts Section
Washington, 0.L, 20555

or

(2) The date the final deliverable product/service is accepted by
the Government.

For the purpose of determining the due date for payment and for no
other purpose, acceptance will be deemed to occur 30 calendar days
after the date of delivery of the final deliverable p oduct/service
performed in accordance with the terms of the contract.

If the finel product/service is rejected for tailure to conform to
the technical requirements of the contract, the provisions in
para?raph (b) of this caluse will apply to the new delivery of the
final product/service.

The date of payment by wire transfer through the Treasury Financial
Communications System shall be considered the date peyment is made
for inrdividual payments exceeding $25,000. The date a check is
issued shall be considered the date payment is made for individua)
payments of $25,000 or le:cs.

Invoice Requirements

Invoices shall be submitted in an original and 4 copies to:

U.S. Nuclear Regulatary Commission
Division of Accounting and Finance
Office of Resource Management
ATTN: GOV/COM Accounts Section
Washington, D.C. 20555,
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To constitute a proper fnvoice, the invoice must include the following
information and/or attached documentation:
(1) Name of the business concern and invoice date.

(2) Contract number or other authorization for delivery of property or
services.

(3) Description price and quantity of property and services actually
delivered nr rendered.

(4) Shipping and payment terms.

(5) Name (where practicable), title, phone number, and complete mailing
: address of responsible official to whom payment is to be sent,

(6) Other substantiating documentation or information as required by the
contract.

G.9 Interest on Overdue Payments

(a) The Prompt Payment Act, Public Law 97.177 (96 STAT. 85, 31 USC 1801)
fs applicable to payment of the expiration invoice under this
contract and requires the payment of interest to Contractors on
overdue payments of the expiration invoice or improperly taken
discounts.

(b) Determinations of interest due will be made in accordance with the
provisions of the Prompt Payment Act and Office of Management and
Budget Circular A-125, Vol. 47 Federa) Register 37321, August 25,
1982. Among other considerations, OMB Circular A-125 provides that:

(1) Interest penalties are not required when payment is delayed
because of a disagreement over the amount of payment or other
fssues concerning compliance with the terms of the contract.

(2) Whenever a proper invoice is paid after the due date plus 15
days, interest will be included with the payment at the interest
rate applicable on the payment date. Interest will be computed
from the day after the due date through the payment date.

(c) For purposes of this clause, an expiration invoice is defined ac 2
claim submitted for costs incurred for performance through the
expiration date of a Cost Type contract.

Section H - Special Contract Requirements

H.1 Key Personnel

(2a) The following individuals are considered to be essential to the
successful performance of the work hereunder.

* To be incorporated into any resultant centract.
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The Contractor agrees that such personnel shall not be removed from the
contract work or replaced without compliance with paragraphs (b) and (c)
hereof.

(b) If one or more of the key personnel for whatever reason becomes, or
is expected to become, unavailable for work under this contract for a
continuous period exceeding 30 work days, or it¢ expected to devote
substantially less effort to the work than indicated in the proposal or
initially anticipated, the Contractor shall immediately notify the
Contracting Officer and shall, subject to the concurrence of the
Contracting Officer or his authorized representative, promptly replace
such personnel with personnel of at least substantially equal ability
and qualifications.

(c) A1) reouests for approval of substitutions hereunder must

be in writing and provide a detziled explanation of the circumstances
necessitating the proposed substitutio's. They must contain a complete
resume for the proposed substitute, and other information requested by
the Contracting Officer or needed by him to approve or cisapprove the
proposed substitution. The Contracting Officer or his authorized
representative will evaluate such requests and promptly notify the
Contractor of his approval or disapproval therszof in writing.

(d) If the Contracting Officer determines that suitable and timely
replacement of key personnel who have been reassigned, terminated or
have otherwise become wunavailable for the contract work is not
reasonably forthcoming or that the resultant reduction of productive
effort would be so substantial as to impair the successful completion of
the contract or the service order, the contract may be terminated by the
Contracting Officer for default or for the convenience of the
Government, as appropriate, or, at the discretion 2f the Contracting
Officer if he finds the Contractor at fault for the condition, the
contract price or fixed fee may be equitably adjusted downward to
compensate the Government for any resultant delay, loss or damage.

Safety, Health, and Fire Protection

The Contractor shall take all reasonable precautions in the performance
of the work under this contract to protect the health and safety of
employees and of members of the public and to minimize danger from all
hazards to life and property and shall comply with all health, safety,
and fire protectior regulations and requirements (including reporting
requirements) of the Commission and the Department of Labor. In the
event that the Contractor fails to comply with said regulations or
requirements, the Contracting Officer may, without prejudice to any
other legal or contractual rights of the Commissior, issue an order
stopping all or any part of the work; thereafter, 2 start order for
resumption of work may be issued at the discretion of the Contracting
Officer. The Contractor shall make no claim for an extension of time or
for compensation or damages by reason of or in connection with such work

stoppage.
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Dissemination of Contract Information (OMR Clearance Number 3150-0112)

The Contractor shall not publish, permit to be published, or disseminate
to the public any information, oral or written, concerning the work
performed under this contract without the prior written consent of the
Contracting Officer. Two copies of any information proposed to be
published or disseminated shall be submitted to the Contracting Officer.
Failure to comply with this clause shall be grounds for termination of
this contract. (Unauthorized disclosure of safeguards information is
subject to civil or criminal penalties).

Private Use of Contract Information and Data

Except as otherwise specifically authorized by Sectior H., publication
of contract work of this contract, or 2s otherwise approved by the
Contracting Officer, information and other data developed or acauired by
or furnished the Contractor in the performance of this contract, shall
be used only in connection with the work under this contract.

Orawings, Designs, and Specifications

A1l drawings, sketches, designs, design data, specifications, notebooks,
technical and scientific data, and all photographs, negatives, reports,
“indings, recommendations, data and memoranda of every description
relating thereto, as well as all copies of the foregoing relating to the
work or any part thereto, shall be subject to inspection by the
Commission at all reasonable times (for which inspection the proper
facilities shall be afforded the Commission by the Contractor and its
subcontractors), shall be the property of the Government and may be used
by the Government for any purpose whatsoever without any claim on the
part of the Contractor and its subcontractors and vendors for additiona!
compensation and shall, subject to the right of the Contractor to retain
2 copy of saic material for its own use, be delivered to the Government ,
or otherwise dispcsed of by the Contractor either as the Contracting
Officer may from time to time direct during the progress of the work or
in any event as the Contracting Officer chall direct upon completion or
termination of this contract. The Contractor's right of retention and
use shall be subject to the security, patent, anc use of information
provisions, if any, of this contract.

Proprietary Data and Confidentia)l Information

In connection with the performance of the work under this contract, the
Contractor may be furnished, or may develop or acquire, proprietary data
(trade secrets) or confidential or privileged technical, busiress, or
financial information, including Commission plans, policies, reports,
financial plans, internal data protected by the Privacy Act of 1974
(P.L. 93-579), or other information which has not been released to the
public or has been determined by the Commission to be otherwise exempt
from disclosure to the public. Contractor agrees to hold such
information in confidence and not to directly or indirectly duplicate,
disseminate, or disclose such information in whole or in part to any
other person or organization except as may be necessary to perform the
work under this contract. Contractor agrees to return such information
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to the Commission or otherwise dispose of it either as the Contractine
Officer may from time to time direct during the progress of the work or
in any event as the Contracting Officer shall direct upon completion or
termination of this contract. Failure to comply with this clause shal)
be grounds for termination of this contract.

Security (OMB Clearance Number 3150-0112)

(a) It is the Contractor's duty to safeguard Restricted Data, Formerly
Restricted Data, and other classified information. The Contractor
shall, in accordance with the Commission's security regulations and
requirements, be responsible for safeguarding Restricted Data, Formerly
Restricted Data, and other classified information and protecting against
sabotage, espionage, loss and theft, the classified documents and
material 1in the Contractor's possession in connection with the
performance of work under this contract. Except as otherwise expressly
provided in this contract, the Contractor shall, upon completion or
termination of this contract, transmit to the Commission ary classified
matter in the possession of the Contractor or any persor under the
Contractor's control in connection with per’ormarce of this cortract.

If retention by the Contractor of any classified matter is required
after the completion or termination of the contract and such retention
is approved by the Contracting Officer, the Contractor will complete a
certificate of possession tc be furnished to the Commission specifying
the classified matter to be retained. The certification shall identify
the items and types or categories of matter retained, the conditions
governing the retention of the matter and their period of retention, if
known. If the retention is approved by the Contracting Officer, the
security provisions of the contract will continue to be applicable to
the matter retained.

(b) Regulations. The Contractor agrees to conform to all security
regulations and requirements of the Commission.

(c) Definition of Restricted Data. The term “Restricted Data," as used
in this clause, means 211 data concerning (1) design, menufacture, or
utilization of atomic weapons; (2) the production of special nuclear
material; or (3) the use of special nuclear material in the production
of energy, but shall not include data declassified or removed from the
Restricted Data category pursuant to section 142 of the Atomic Energy
Act of 1954, as amended.

(d) Definition of Formerly Restricted Data. The term “Formerly
Restricted Data," as used in this clause, means all data removed from
the Restricted Data category under section 142-d. of the Atomic Energy
Act of 1954, as amended.

(e) Security Clearance Personnel. The Contractor shall not permit any
individual to have access to Restricted Data, Formerly Restricted Data,
or other classified information, except in accordance with the Atomic
Energy Act of 1954, as amended, and the Commission's requlations or
requirements applicable to the particular type or category of classified
information to which access 1s required.
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(f) Criminal Liabilities. It s wunderstood that disclosure of
Restricted Data, Formerly Restricted Data, or other classified
information relating to the work or services ordered hereunder to any
person not entitled to recefve it, or failure to safequard any
Restricted Data, Formerly Restricted Data, or any other classified
matter that may come to the Contractor or any person under the
Contractor's contro! in connection with work under this contract, may
subject the Contractor, its agents, employees, or subcontractors to
criminal 1iability under the laws of the United States. (See the Atomic
Energy Act of 1954, as amended, 42 U.S.C. 2011 et seq.; 18 U.S.C. 793
and 794; and Executive Order 11652.)

(g) Subcontracts and Purchase Orders. Except as otherwise authorized
in writing by the Contracting Officer, the Contractor shall insert
provisions similar to the foregoing in all subcontracts and purchase
orders under this contract.

(h) In performing the contract work, the Contractor shall assign
classifications to all documents, material, and equipment originated or
generated by the Contractor in accordance with classification guidance
oy the Commission. Every subcontract and purchase order issued
hereunder involving the origination or generation of classified
documents, material, or equipment shall provide that the subcontractor
or supplier shall assign classifications to all such documents,
material, and equipment in accordance with classification guidance
furnished by the Contractor.

Contractor Organizational Conflicts of Interest (OMB Clearance Number

3150-0112)

(a) Purpose. The primary purpose of this clause is to aid in ensuring
that the Contracter: (1) Is not placed on a conflicting role because of
current or planned interest (financial, contractual, organizational, or
otherwise) which relate to the work under this contract, and (2) does
not obtain an unfair competitive advantage over other parties by virtue
of its performance of this contract.

(b)  Scope. The restrictions described herein shall apply to
performance or participation by the Contractor as defined in 41 CFR
§20-1.5402(f) in the activities covered by this clause.

(c) Work for Others. Notwithstanding any other provision of this
contract, during the term of this contract, the Contractor agrees to
forgo entering into consulting or other contractual arrangements with
any firm or organization, the result of which may give rise to a
conflict of interest with respect to the work being performed under this
contract. The Contractor shall ersure that all employees who are
employed full time under this contract and employees designated as key
personnel, if any, under this contract abide by the provision of this
clause. If the Contractor believes with respect to itself or any such
employee that any proposed consultant or other contractual arrangement
with any firm or organization may involve a potential conflict of
interest, the Contractor shall obtain the written approval of the
Contracting Officer prior to execution of such contractua! arrangement,
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Disclosure after award,

(1) The Contractor warrants that to the best of its knowledge and
belief and except as otherwise set forth in this contract, it does
not have any organizational conflicts of interest, as defined in 4]
CFR 20-1.5402(a).

(2) The Contractor agrees that if after award it discovers
organizational conflicts of interest with respect to this contract,
it shall make an immediate and ful)l disclosure in writing to the
Contracting Officer. This statement shall include a description of
the action which the Contractor has taken or proposes to take to
avoid or mitigate such conflicts. The NRC may, however, terminate
the contract for convenience if it deems such termination to be in
the best interests of the Government,

(e) Access to and use of information.

(1) If the Contractor in the performance of this contract obtains
access to information, such as NRC plans, policies, reports,
studies, financial plans, internal! data protected by the Privacy Act
of 1974 (Pub. L. $3-579), or data which has not been released to the
public, the Contractor agrees not to:

(i) Use such information for any private purpose until the
information has been released tc the public;

(11 )compete for work for the Commission based on such
information for a period of six (6) months after either the
completion of this contract or the release of such
information to the public, whichever is first;

(111) submit an unsolicited proposal to the Government based on
such information until one year after the release of such
information to the public, or

(iv) release the informatior without prior written approval by
the Contracting Officer wunless such information has
previously been released to the public by the NRC.

(2) In addition, the Contractor agrees that to the extent it
receives or is given access to proprietary data, data protected by
the Privacy Act of 1974 (Pub. L. 93-579), or other confidential or
privileged technical, business, or financial information under this
contract, the Contractor shal)l treat such information in accordance
with restrictions placed on use of the information,

(3) The Contractor shall have, subject to patent and security
provisions of this contract, the right to use technical data it
produces under this contract for private purposes provided that all
requirements of this contract have been met.

(f) Subcontracts. Except as provided in 41 CFR 20-1.5402(h), the
Contractor shall include this clause, including this paragraph, in
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subcontracts of any tier., The terms “contract," “Contractor," anc
“Contracting Officer," shall be appropriately modified to preserve
the Goverrment's rights,

(g) Remedies. For breach of any of the above prescriptions or for
intentional nondisclosure or misrepresentation of any relevant
interest required to be disclosed concerning this contract or for
such erroneous representations as necessarily imply bad faith, the
Government may terminate the contract for default, dicqualify the
Contractor from subsequent contractual efforts, and pursue other
remedies as may be permitted by law or this contract.

(h) Waiver. A request for waiver under this clause shall be
directed in writing through the Contracting Officer to the Executive
Director for Operations (EDO) in accordance with the procedures
outlined in §20-1.5411.

H.9 Method of Payment

(a)

(b)

Payment under this cortract will be made by wire transfer through
the Treasury Financial Commurications System for each individua)
peyment 1n excess of $25,000 and by Treasury check for each
individual payment of $25,000 or less.

Within seven days after the effective date of the contract, the
Centractor shall forward the following information in writing to the
Contracting Officer to facilitate wire transfer of contract
payments. In the event that the Contractor's financial institution
has access to the Federal Reserve Communications System, Contractor
shall complete all items except items 7 - 9. In the event the
Contractor's financial institution does not have access to the
Federa! Reserve Communications System, Contractor shall complete all
1tems except item 4.

1. Name and address of orcanization

2. Contact person anc¢ telephone number

3. Name and address of financial institution

4. Finmancial institutions's 9-digit ABA identifying number for
routing transfer of funds

5. Telegraphic abbreviation of financial institution

6. Account number at your financial institution your financial
institution receives electronic funds transfer messages through,
if it does not have access to the Federal Feserve Communications
System

7. Name and address of the correspondent financial institution your
financial institution receives electrunic funds transfer
messages through, if it does not have access to the Federal
Reserve Communications System
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8. Correspondent financial finstitution 9-digit ASA identifying
number for routing transfer of funds

9. Telegraphic abbreviation of correspondent financial institution
10. Signature and title of person supplying this information

(c) Any changes to the information furnished under paragraph (b) of this
clause shall be furnished to the Contracting Officer in writing. It

is the Contractor's responsibility to furnish these changes promptly
to avoid payments to erroneous bank accounts.

H.10 Contractor's Duty to Safeguard Sersitive Information
[NRC Form-1E7, Attachment 7)

In the performance of the work under this contract, the Contractor shall, f1r
accordance with Nuclear Re?u1atory Commission (NRC) security regulations an¢
requirements, be responsible for safeguarding Sensitive Information and pro-
tecting against unauthorized disclosure, loss, and theft, the Sensitive Infor-
mation in the Contractor's possession in connection with the perfornance of work
under this contract. The Contractor agrees to comply with all security regula-
tions and requirements of the NRC. Except as otherwise expressly provided for
in this contract, the Contractor shall, upon completion or temnination of this
contract, transmit to the NRC any Sensitive Information in the possession of
the Contractor or any person under the Contractor's control in connection wih
performance of this contract. If retention by the Contractor of any Sensitive
Information 1s required after the compietion or termination of the contract
and such retention is approved by the Contracting Officer, the Contractor will
complete a Certificate of Possession to be furnished to the NRC spec!fyin? the
Sensitive Information to be retained. The Certificate of Possession shal
fdentify the ftems and types or categories of matter retained, the conditions
?Overn1ng the retentfon of the matter and the period of retention, 1f known.

f retention 1s approved by the Contracting Officer, the security provisions
of the contract will continue to be applicable to the matter retained.

Sensitive Information--includes proprietary fnformation, safeguards information,

val Nuclear Propulsion Information, and other information withheld from public
dissemination under the Freedom of Information Act, Privacy Act or Atomic Energy
At and information not exported to forei?n countries or prohibited to be dis-
closed to forefgn countries. It also includes sensitive unpublished and other-
wise unavailable fuel cycle irformation relating to the technology of enrichment
or reprocessing.

In addition, 1t must be understood that the selected Contractor must provide
SEC with Information relative to {ts proposed security measures for the
protection of unclassified Safeguards Information in conformance with the
regulations contained in NRC Appendix 2101, all fts appiicable Parts, and NRC
Announcement No. 119, 1f applicable.
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PART II - CONTRACT CLAUSES
Section I - Contract Clauses
§2.202-1 DEFINITIONS. (APR 1984)

(a) “Head of the agency" (also called "agency head") or “Secretary" means
the Secretary (or Attorney General, Acministrator, Governor, Chairperson, or
other chief official, as appropriate) of the agency, including any deputy or
assistant chief official of the agency, and, in the Department of Defense, the
Under Secretary and any Assistant Secretary of the Departments of the Army,
Navy, and Air Force and the Director and Deputy Director of Defense agencies;
and the term “authorized representative” means any person, persons, or board
(other than the Contracting Office-) authorized to act for the head of the
agency or Secretary.

(b) “Contracting Officer” means a person with the authority to enter intc,
administer, and/or terminate contracts and make related determinations and
findings. The term includes certain authorized representatives of the
Contracting Officer acting within the limits of their authority as delegated by
the Contracting Officer.

(c) Except as otherwise provided in this contract, the term “subcontracts"
includes, but is not limited to, purchase orders and changes and modifications
to purchase orders under this contract.

(End of clause)
(R 7-103.1 1979 MAR)
(R 7-203.1
(R 7-302.1
(R 7-402.1)
(R 7-901.1)
(R 7-1902.1)
(R 7-1909.1)

52.203-1 OFFICIALS NOT TO BENEFIT., (APR 1984)

No member of or delegate to Congress, or resident cormissioner, shall be
admitted to any share or part of this contract, or to any benefit arising from
it. However, this clause does not apply to this contract to the extent thet
this contract is made with a corporation for the corporaticn's general benefit.

(End of clause)
(R 7-103.19 1949 JuL)
(R 1-7.102-17)

52.203-3 GRATUITIES. (APR 1984)

(a) The right of the Contractor to proceed may be terminated by writter
notice if, after notice and hearing, the agency head or a designee determines
that the Contractor, its agent, or another representative--

(1) Offered or gave a gratuity (e.g., an entertainment or gift) to an
officer, official, or employee of the Government; and

(2) Intended, by the gratuity, tc obtain a contract or favorable
treatment under a contract.

(b) The facts supporting this determination may be reviewed by any court
having Tawful jurisdiction.
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(c) If this contract is terminated under paragraph (a) above, the Government

is entitled--

(1) To pursue the same remedies as in a breach of the contract; and

(2) In addition to any other damages provided by law, to exemplary
damages of not less than 3 nor more than 10 times the cost incurred by the
Contractor in giving gratuities to the person concerned, as determined by the
agency head or a designee. (This subparagraph (c)(2) is applicable only if this
contract uses money appropriated to the Department of Defense.)

(d) The rights and remedies of the Government provided in this clause shall
not be exclusive and are in addition to any other rights and remedies providec
by law or under thic contract.

(End of clause)
(R 7-104.16 1952 MAR)

52.203-5 COVENANT AGAINST CONTINGENT FEES. (APR 1984)

(2a) The Contractor warrants that no person or agency has been employed or

retained to solicit or obtain this contract upon an agreement or understanding
for a contingent fee, except a bona fide employee or agency. For breach or
violation of this warranty, the Government shall have the right to annul this
contract without liability or, in its discretion, to deduct from the contract
price or consideration, or otherwise recover, the full amount of the contingent
fee. :
(b) "“Bona fide agency,” as used in this clause, means an established
commercial or selling agency, maintained by a contractor for the purpose of
securing business, that neither exerts nor proposes to exert improper influence
to solicit or obtain Government contracts nor holds itself out as being able to
obtain any Government contract or contracts through improper influence.

"Bona fide employee," as used in this clause, means a person, employed by a
contractor and subject to the contractor's supervision and control as to time,
place, and manner of performance, who neither exerts nor proposes to exert
improper influence to solicit or obtain Government contracts nor holds out as
being able to obtain any Government contract or contracts through improper
influence.

“Contingent fee," as used in this clause, means any commission, percentage,
brokerage, or other fee that is contingent upon the success that a person or
concern has in securing a Government contract.

“Improper influence," as used in this clause, means any influence that
induces or tends to induce a Government employee or officer to give
consideration or to act regarding a Government contract on any basis other than
the merits of the matter.

(End of clause)
(R 7-103.20 195€ JAN)
(P 1-1.503)
(R 1-7.102-18)

52.215-1 EXAMINATION OF RECORDS BY COMPTROLLER GENERAL. (APR 1984)

(a) This clause applies if this contract exceeds $10,000 and was entered
intc by negotiation.

(b) The Comptroller General of the United States or a duly authorized
representative from the General Accounting Office shall, until 3 years after
final payment under this contract or for any shorter period specified in Federa)
Acquisition Regulation (FAR) Subpart 4.7, Contractor Records Retention, have
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access to and the right to examine any of the Contractor's directly pertinent
books, documents, papers, or other records involving transactions related to
this contract.

(c) The (ontractor agrees to include in first-tier subcontracts under this
contract a clause to the effect that the Comptroller General or a duly
duthorized representative from the General Accounting Office shall, until 3
years after final payment under the subcontract or for any shorter perice
specified in FAR Subpart 4.7, have access to and the right to eramine any of the
subcontractor's directly pertinent books, documents, papers, or other records
involving transactions related to the subcontract, "Subcontract," as used in
this clause, excludes (1) purchase orders not exceeding $10,000 and (&)
subcontracts or purchase orders for public utility services at rates established
to apply uniformly to the public, plus any applicable reasonable connection
charge.

?d)_The periods of access and examination in paragraphs (b) and (c) above
for records relating to (1) appeals under the Disputes clause, (2) litioation or
settlement of claims arising from the performance of this contract, or 3) costs
and expenses of this contract to which the Comptroller Gereral or a duly
authorized representative from the Genera) Accounting Office has taken exception
shall continue wuntil such appeals, litigation, claims, or exceptions a<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>