APPENDIX A
NOTICE OF VIOLATION

Philadelphia Electric Company Docket/License: 50-277/DPR-44
Peach Bottom Unit 2

As a result of the inspection conducted on October 26, 1985 - December 31,
1985, and in accordance with the revised NRC Enforcement Policy (10 CFR 2,
Appendix C) published in the Federal Register on March 8, 1984 (49 FR 8583),
the following violation was identified:

Technical Specification 6.8.1 and Appendix A to Regulatory Guide 1.33,
November 1972, require implementation of procedures for operation of
safety related BWR systems including the control rod drive system.

Control rod drive system operating procedure S.4.2.C, "Removing a Control
Rod and Its Hydraulic Control Unit from Service During Reactor
Operation"™, Revision 0, December 15, 1972, requires that a control rod
be placed in a full-in position prior to removing it from service.

Contrary to the above, with Unit 2 at 44% reactor power from 12:05 a.m.
to 1:45 p.m. on December 26, 1985, control rod #22-11 was full out at
position 48 and blocked out of service per blocking permit
#2-3-M85-09148.

This is a Severity Level IV Violation (Supplement 1) applicable to
DRP-44

Pursuant to the provisions of 10 CFR 2.201, Philadelphia Electric Company is
hereby required to submit to this office within 30 days of the date of the
letter transmitting this Notice, a written statement or explanation of reply,
including: (1) the corrective steps which have been taken and the results
achieved; (2) the corrective steps which will be taken to avoid further
violations, and (3) the date when full compliance will be achieved. Where
good cause is shown consideration will be given to extending the response
time.
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