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The purpose of this modification is to provide incremental funding and to add
provisions to the contract for a letter of Credit.

8509300S38 050910
PDR CONTRflow therefore: NRC-04-OS-120 PDR

Under Section G - Contract Administration Data, subsection G.1 Consideration, paragraph
2, the following change is made:

"2. The total funds currently available for payment and allotted to this contract are
increased f rom $50,000.00 by $30,000.00 to $80,000.00."
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Under Section G - Contract Administration' Data, Subsection "G.6, Payment Due
Date"; Subsection "G./ Invoice Requirements" and Subsection "G.8 Interest on
Overdue Payments" are deleted in their entirety and the following new

j subsections are substituted:
,

G.6 Letter of Credit

This contract shall be funded under a Nuclear Regulatory Conunission (NRC)
Letter of Credit against which the contractor will withdraw funds
pursuant to NRC Letter of Credit Procedures and Instructions for
Recipient Organizations, included in this modification as Attachment
No. 1.-

G.7 Drawdowns

The contractor. shall request cash drawdowns only as and when actually
needed for its disbursements, and shall make timely reporting as required
by NRC with the understanding that failure to adhere to these conunitments
may cause the unobligated portion of the Letter of Credit to be revoked.

In no event shall the accumulated total of funds withdrawn for the
account of this contract against such Letter of Credit exceed the
presently obligated amount in the contract as covered by Section G,

,
Subsection G.1, paragraph 2.

r

i When so requested in writing by the Contracting Officer, the contractor
shall repay to the Government such part of the unliquidated balance of,

! the advance payments as shall, in the opinion of the Contracting Of ficer,
," be in excess of the contractor's current needs or in excess of the

contract's estimated cost.

! If, upon completion or termination of this contract, all amounts obtained
1 by the contractor under this Letter of Credit have not been fully

liquidated by authorized charges under the contract, the balance thereof,

shall be deducted from any sums otherwise due to the contractor from the
Government, and any excess funds shall be repaid by the contractor to the
Government upon demand.

'

\

Upon the happening of any of the following events of default, (1)
termination of this contract by reason of fault of the contractor; (2) a
finding by the Administering Office that the contractor (1) has failed to
observe any of the covenants, conditions, or warranties of these
provisions or has failed to comply with any material provision of this
contract, or (ii) has so failed to make progress, or is in such
unsatisfactory financial condition, as to endanger performance of this
contract, or (iii) has allocated inventory to this contract substantially
exceeding reasonable requirements, or (iv) is delinquent in payment of
taxes of the costs of performance of this contract in the ordinary course
of business; (3) appointment of a trustee, receiver or liquidator for all ,

or a substantial part of the contractor's property, or institution of '

bankruptcy, reorganization
against the contractor; (4), arrangement or liquidation proceedings by orservice of any writ of attachment, levy of
execution, or commencement of garnishment proceedings with respect to the
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Special Bank Account; or (5) the commission of an act of bankruptcy; the
Government, without limiting any rights which it may otherwise have, may,
in its discretion and upon written notice to the contractor, withhold
further withdrawals from the Special Bank Account and withhold further
payments on this contract. Upon the continuance of any such events of
default for a period of thirty (30) days after such written notice to the
contractor, the Government may, in its discretion, and without limiting
any other rights which the Government may have, take the following
additional actions as it may deem appropriate in the circumstances: (1)
Withdraw all or any part of the balance in the Special Bank Account by
checks payable to the Treasurer of the United States signed solely by the
Countersigning Agency and apply such amounts in reduction of advance
payments then outstanding hereunder and in reduction of any claims of the
Government against the contractor; (2) Charge interest on advance
payments outstanding during the period of any such default at the rate
established by the Secretary of the Treasury pursuant to Public Law
92-41, 85 Stat. 97 for the Renegotiation Board.

No interest shall be charged for advance payments made hereunder, except
interest during a period of default as provided in the preceding
paragraph. The contractor shall charge interest at the rate established
by the Secretary of the Treasury pursuant to Public Law 92-41; 85 Stat.
97, for the Renegotiation Board on subadvances or downpayments to
subcontractors, and such interest will be credited to the account of the
Government. However, interest need not be charged in subadvances on
subcontracts with nonprofit educational or research institutions for,

experimental, developmental or research work.

G.8 Hilling Instructions

In addition to the procedures specified in Attachment I , U. S. NRC letter
of Credit Instructions for Recipient Organizations, the contractor shall
forward concurrently two (2) copies of each monthly invoice to the
Contracting Officer.
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