February 14, 1997

Tennessee Valiey Authority
ATTN: Mr. Oliver D. Kingsley, Jr.
President, TVA Nuclear and
Chief Nuclear Officer
6A Lookout Place
1101 Market Street
Chattanooga, TN 37402-2801

SUBJECT : NRC INTEGRATED INSPECTION REPORT 50-327/96-17 AND 50-328/96-17
Dear Mr. Kingsley:

This refers to the inspection conducted on December 8, 1996 through
January 18, 1997 at the Sequoyah facility. The enclosed report presents the
results of this inspection.

During the inspection period, your conduct of activities at the Seguoyah
facility were generally characterized by good operations and maintenance.
However, the NRC is concerned with the weaknesses identified with engineering
support of the facility. Weaknesses were identified with engineering
involvement in the Section XI testing program, freeze protection program,
switchyard relay setpoint documents and implementation of vendor
recommendations.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice,” a copy of
this letter, its enclosures, and your response will be placed in the NRC
Public Document Room (PDR).

Sincerely,

(Original signed by M. B. Shymlock)

Mark S. Lesser, Chief
Reactor Projects Branch 6
Division of Reactor Projects

Docket Nos.: 50-327, and 50-328
License Nos: DPR-77 and DRP-79

Enclosure: NRC Integrated Incpection Report
cc w/encl: (See page 3)
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cc w/encl:

Mr. 0. J. Zeringue

Senior Vice President
Nuclear Operations
Tennessee Valley Authority
6A Lookout Place

1101 Market Street
Chattanooga, TN 37402-2801

Dr. Mark 0. Medford

Vice President

Engineering and Technical Services
6A Lookout Place

1101 Market Street

Chattanooga, TN 37402-2801

Mr. R. J. Adney
Site Vice President
Sequoyah Nuclear Plant

Tennessee Valley Authority
P. 0. Box 2000
Soddy-Daisy, TN 37379

General Counsel

Tennessee Valley Authority
ET 10H

400 West Summit Hill Drive
Knoxville, TN 37902

Mr. R. R. Baron

General Manager Nuclear
Assurance & Licensing

4) Blue Ridge

1101 Market Street

Chattanooga, TN 37402-2801

Mr. P. Salas, Manager
Licensing and Industry Affairs
Tennessee Valley Authority

4) Blue Ridge

1101 Market Street
Chattanooga, TN 37402-2801

Mr. R. H. Shell, Manager
Licensing and Industry Affairs
Sequoyah Nuclear Plant
Tennessee Valley Authority

P. 0. Box 20C.

Soddy-Daisy, TN 37379

Mr. J. T. Herron

Plant Manager

Sequoyah Nuclear Plant
Tennessee Valley Authority
P. 0. Box 2000
Soddy-Daisy. TN 37379

Mr. Michael H. Mobley, Director
Division of Radiological Health
3rd Floor, L and C Annex

401 Church Street

Nashville, TN 37243-1532

County Executive
Hamilton County Courthouse
Chattanooga, TN 37402-2801

Distribution w/encl: (See page 3)
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NRC Resident Inspector

U. S. Nuclear Regulatory Commission
2600 Igou Ferry

Soddy-Daisy, TN 37379

NRC Resident Inspector

U. S. Nuclear Regulatory Commission
1260 Nuclear Plant Road

Spring City, TN 37381

*FOR PREVIOUS CONCURRENCE - SEE ATTACHED COPY
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