FEB 20 1997

Jerry R. Fhillips
President

A.l. M., Inc.

19200 Middletown Road
Parkton, MD 21120

SUBJECT: INSPECTION NO. 040-09016/96-001
Dear Mr. Phillips:

This letter refers to your January 14, 1997, correspondence, in response to our
December 16, 1996, letter.

Thank you for informing us of the corrective and preventive actions documented in your
letter. These actions will be examined during a future inspection of your licensed
program.

Regarding your plan to transfer all remaining DU cores and waste to Aerojet Ordnance,
Jonesborough, Tennessee, Agreement State License No. S-S0009-H96, we have no
objections to this. In addition, your request for an amendment to change your Radiation
Safety Officer is being processed.

Your cooperation with us is appreciated.

Sincerely,
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John D. Kinneman, Chief
Nuclear Materials Safety Branch 2
Division of Nuclear Materials Safety
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“obert H. Duff, Radiation Safety Officer
State of Maryland
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