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UNITED STATES
l
i

ATOMIC ENERGY C0!EISSIO:I

WASIII!CTO'.i 25, D. C.

Oll 2 sup-i \

|
!

Dee.r Mr. Loper:
q,

! I refer to your letter of October 21, 1954, concerning the action
of the Department of Defense on the Atosaic Energy Cossaission's q,

Statement of Policy for Operation of Military Power Reactors. 94

!

| The changa originally recommended by the Department of Defense to
i paragraph 3 is acceptable to the Atainic Energy Consission.
I
1

) With resolution of the two itesns noted in your letter, the Concission
i and the Department of Defense are now in counplete agreement on the
| Policy for Operation of Military Power Reactors. As a matter of
i record, a copy of the Statement of Policy in its final form, with
! definitions as agreed to, is enclosed.

3
i 9
j Sincerely yours, li
-

.b:
{ /s/ Lewis L. Strauss
s -

s '|

); QChairman

Enclosure: '

l*

State-ent of Policy dated November 8,1954
|

,

*
1

Honorable Herbert B. Loper I

Chairr.an, Military Liaison Committee /
'
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U. S. Atomic Energy Commission '4v ), v' ;, ,
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! CTATM GP PC',TCT POn CTTRATICM OF MILITARY P7C t 1.OTOns -

i.
j The following is a statement of policy for the operation of military
i

never reactors (not including prototypes) by the Military Departments of q,

| the Department of Defense; for the transfer of fissionable material to the ~

j

| Military Department concerned; for operation of such reactors; for the
i

transfer of such equipment to the Military Department concerned where such
e
i'

j reacters include equipment paid for under AEC contract; and for funding of '

I fissionable sisterial consumed or lost in operation of such reactors.

! 1. The operation of military reaccor power plants will be the
i

! Ej.

responsibility of the Military Department concerned. q

li2. The appropriate AEC or Military Deparet contractor designing

a military power reactor will prepare for transmittal to the AEC a Ilazards

Sm= mary Report as described in CM-P37-2 (Revised). This report will be
t

reviewed by the AEC and -ts and ree-dations trans:nitted to the
'

Hilitary Department concerned for assistance in preparing general safety

standards.
_

3 As amtually 85 reed in a separate Homerandum of Understending

between the AEC and the IOD in each case, required quantities of fissionable

material, and the reactor plant where such resetors include equipwnt pcid

for under AEC contract, will be transferred to the !!ilitary Depr.rtment

concerned. -

4. Responsibilities of the AEC will end at the moment of transfer

except that the AEC will, as requested by the Military Department concerned,
i

continue to review cad evaluate operating procedures, general safety st-ndard:, |~
i

and the 003 security progrm relate;Lto the handling cad use of fissioa: -

Y
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ratcrials.

5. Iollowing transfer, the lillitary Depcrt: ment conccrned will nesun,

:

| full responsibility fort
4

! 3 Safeguarding the fissionable caterial.
:

) b_, Security of classified infomation relating to t.he reactor.
1

{ IIowever, detamination of Wat constitutas Restricted Data will I
i .

) remain EC responsibility. !-
I
j c. Estabif =1=ent and o'oservance of safety standards relatin
|

| to health and hs:seds to life and property.
>
:

d. Damages to life and property resulting from the use of

| fissionable matertal.
1
4

j 6. The M111tary Department concerned will make availabic to the EC

| all pertinent data and information -eming militsry pouar reactors,
1
1

] including safety standards and any changes thereof, and operational
1

j experiences particularly with regard to significant reactor malfunctions. ~

; .
7. The Military Department concerned abould fund for fuel fabrication

|

costs in future years in connection with military reactor progra:xs other than
!

i of a developusental nature.
}

8 Spent fuci eiereents froc such progrms vill be returr.c.i to the EC

for recovcq of fissionable r.aterist at a time and place and in a physical

form mutaally agreeable to the CO and the Military Depart:rint concerned.

In future years the Militar/ Department concerned should fuad for the costs

of recovery as well as for costs of antarial lost in processing. EC facili-

tice shocid be made available for both fabrication and recoverf so lon; as '

this is the cost advantageous nethod of operati n. The b-rir f >r ht trin-tie-

cf reprecessing costs vill be established by cutual careen nt betwen t'..: 1::C

.
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end the !!ilitar-/ Depart::ent concerned.

9. Subsequent to FY 1955, the Ililitary Department cor.ccrned should

budget for the cost of fissionable materist consumed or lost in the

operation of military reactors. The basis for estimution of the arcuat

of fissionable material consumed or lost in a particular reactor will be
i

determined by mutual agreement between the AEC and the 11111tary Departnent f

involved. !-
.

Da finitions:
.

a. Prototype - A military power reactor built to provido
i-

technical inferisation from which reactore with specific military

functions can be built and operated.

b. Fuel fabrication - Feel fabrication is the manufacture of

fuel elements for use in rsectors, commerneing with fissionsble

material in metal fwn, and including the costs of structural

.

, material and labor. The inventory of fissionable material

included in the fuel elemments is not to be included as a fuct

fabrication cost.

c. Spent fuel ele =*,ts - Fuel elements fruct a military

power reactor after their usefulness has been tertineted,

d. Fuct reproecssing - The separation of fissionatic

cr:terial from the apent fuel elements.
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