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UNITED STAILS

ATOMIC ENERCY COMMISSION

WASHINGTON 25, D. C.

Deer Mr. Loper:

I refer to your letter of October 21, 1954, concerning the action
of the Department of Defense on the Atalic Energy Commission's
Ctatement of Policy for Operstiom of Military Power Reactors.

The change originally recommended by the Depertment of Defease to
paragraph 3 (s scceptable to the Atomic Energy Commission.

With resolution of the two items noted in your letter, the Commission
and the Department of Defense are now in complete agreement on the
Poliey for Operation of Military Power Reactors, As g matter of
record, a copy cof the Statemeat of Policy in its final form, with
definitions as agreed to, is enclosed.

Sincerely yours,

/8/ Lewis L, Strauss

Chairman

et

Enclosure: ;
ftatement of Yolicy dated November 8, 105 )
Foncrable Herbert B, Loper ./
Chairman, Military Lisison Committee sk ‘ :
U, £, Atomic Energy Commission AV ) .
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November U, 1954

STATTZZT OF POLICT POT CPCRATION OF MILITARY POXTR nnslTORS

The following is e statement of policy for the operatfon of military
power reactors (mot focluding prototypes) by the M{lftary Depsrtmente of
the Iepartwent of Defense; for the transfer of {issfoneble materis! to the
Military Department comcerwed; for operatiou of such resctors; for the
transfer of such equipment to the Militery Department concerned where such
reactors {nclude equipment paid for umder AEC comtract; and for funding of
fissiouable material counsummed or lost in operation of such resctore.

1. The operztion of military resccor power plants will be the
responsibility of the Military Department comcerned,

2. The sppropriate AEC or Military Department contractor Jdesigning
a military power resctor will prepare for trsnsmittal to the ARC a Hazards
Suxsmary Peport as described in CM-NIW-? (Revised), This report will be
reviewed by the AEC and conments snd reconmendations transmitted to the
Hili{tary Department concerned for assistance in preparing general safety
standards,

3. As mutually agreed in a separate Memorandum of Understanding
between the AEC gnd the DOD in each case, required quantities of fissiomsble
material, snd the reactor plant where such resctors include equipment paid
for vader AZC contract, will be transferred to the !Military lionartment
conceracd,

4. Responsibilities of the ACC will end st the moment of trzasfer
except that the AEC will, as requested by the Military Depsrtment coacerned,

coatinue to reviev gad evaluate operating procedures, pencral safety stzncarde,




wateriale,

5, Following transfer, the !iilitary Deparcmeat concernc? will arsus:
full responsibility for:

A. Ssfeguarding the fissiomable moterial.

b. Security of classified {aformation relating to the reactor.
However, determination of what constitutes Restricted Data will
remain AZC respomsibility,

¢. Eatablishwent and observance of safety standards relating
to health and hazards to life ané property.
£. Damages to life and property resulting from the use of
fissionable material,

6. The Military Depertwment conceroed will make avzilable to the A7C
all pertinent dats end information comcerning military pover reactors,
including safety standards and any changes thereof, aad onerational
experiences particularly with regard to significant reasctor ma) functions.

7. The Military Department concerned should fumd for fuel fabricstion
costs in future years in counection with military resctor procrame other than
of & developmenta] nature,

8. Spent fucl elements from such programs vwill be roturaesl to tha ATC
for recovery of fissionsble material at a time and place an’ (& a rhveical
fomm smutually agresable to the AUC and the Milltary Dessrtswe-t concerncy,

In future yvears the Military Departzent concerned should furl for the costs

of recovery as well as for costs of material lost in processins, ATC faclli-
tiee should be made avallable for both fabrication and recovery 2o lonr ¢
t:is s the most advantageous method of onrrretim, The beorfe fovr detar dfo-tiaa

L) -

¢f reprocesczing costs will be established by mutuazl gareemsnt bteotween 2




end the Militsry Departent concerned,

9. Subsequent to FY 1955, the Military Department concerned sbould
budget for the cost of fissionsble materis! consumed or lost in the
operation of military resctors, The basis for estimition of the amount
of fisslonable materisl conswmweed or lost (n & particular reactor will be
determined by mutual sgreement betwsen the ALC and the Military Department
fovolved,

Definftioms:

A. Prototype -~ A uilitery power reactor built to provide
technical information from which reactors with specific wilitary
functions can be built and operated.

b. VFuel fsbrication ~ Fuel fabrication 4s the manufacture of
fuel elements for use in ressctors, commencing with fi{ssionible
material in metal form, sud {ncluding the costs of structural
material and laber. The inveantory of fissionable material
includad in the fuel elements is not to be included es g fucl
fabrication cost,

€. Spent fuel elements - Fuel elements from a military
power reector after their usefulness has been ter—inzted,

d., TFuel reprocessing - The separation of {issionzilc

material from the epent fuel elewments,
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