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A8 you are awere, during the past year we have had four applications

for licenses to export uranium compounds to the firm Jegussa in Western

Germany. In January, 1956 we issued a license to Terra Chemical, Inc,,
lew lork City authorizing the export to Degussa in Frankfurt of 260
pounds of uranium oxide. The end-use was for general research purvoses
in western Cermany, Un May 3, 1950 we it ued a license to the City
Cremical Corporation authorizing the export of L50 pounds of sodium
urenate to wilheim Priem and Company, bBielefeld, Federal republic of
Germany for resale to Degussa for use in the development of chemical

i and metallurgical processes. In each case issuance of the license had

& the concurrence of personnel in the Division of International Afiesirs.

7 +lthough the quantity of uranium compounds represented in these two

E shipments was substantial conpared with the historical pattern of

‘ United States exports of such materizl to Western Germany the quantity

b was, of course, quite insignificant in terms of a fissionable material

£ production program, and no indication of its possible use in such a

program had been given,

= On hovember 27, 1956 the Terra Chem.cal Company filed en application

~ for license to export 1LOO pounds of uranium oxide to Degussa for use

~  in general research in Western Germany. On January 22, 1957 the City
Chemical Corporation filed an application for license to export 900 pounds
. MF  of uranium oxide to Degussa for the same purpose., ii0 imnediate action

' was taken on either of these applications while the views of other offices
concerning the significance of an order for this quantity of materizl

e for use in research purposes were sought, Personnel of the Division of

z International Affairs, the Livision of Research, and tne Office of
? Operations &nalysis and Planning were agreed tnat these guantitie
{ in excess cf those necessary only to a basic research progran., &4
‘-? succestion and with the concurrence of DIA, letters vere sert to

and City Chemical on February 7, 1957 advising thet further zction
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{ firms of a statement in writing by Degussa, supported by a statement :
by the Government of the Federal republic of Germany, to tiie effect that

the uranium concerned would not be used in a nuclear reactor. |
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i ’ This position was considered necessary in order that the AZC be consistent
EE with the terms of its bilateral agreements in the matter of safeguards.
3 ; e
‘ //“ 3

DOCUMENT HAS BEEN DECLA

29 THE PROVISIONSQF EO 12958 PATED 44785 .. 1)

)(\00 ) By Authority of _ _,f'_‘_?""",_’fa,;_.. N L2a 0"
:gé 122?539 S70212 é&classn‘:paﬁon )Azthcmy.'Numgey )
Date of Declassification 3/ 4 /9, {77

PDR

could nct be taken on their applications penaing receipt from tnose EZ Lv(
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n fecrvary 11. I received & copy of an unevaluatea Intelligence
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iecation 1 had received thet there was z uranium isotope separation
production program planned in Vestern Germany, I discucssed with
Dy, Za he SAWETT DL the effect wnich this would nave on our pending

and future export license applications for that country. Dr. Lawards
said that the entire matter would need to be carefully reviewed and
considered before our position vis-a-vis West Germany in this matter
could be resolved. I next saw Dr, C. H, Reichardt, Division of
Intelligence who showed me a recent dispatch from George Kolstad, S
in Stockholm indicating that there was some activity in Westerm Germany
concerning separation of uranium isotopes by a centrifugal process.

Botn Urs. Léwards and neicinardt esgree thet a Comuission information
paper is in order. The paper will be prepared by the Vivision of

-

Intelligence. 41 neve alresdy furnished that office with our information
on the subject and will keep in touch with the matter.




