May 15, 1996

21st Century Technologies, Inc.

ATTN: Ms. Patricia Wilson
President

337 Eubank NE

Albuquerque, New Mexico 87123

Dear Ms. Wilson:

Enclosed is Amendment No. 05 renewing your Nuclear Regulatory Commission
License No. 30-23697-0lE in its entirety.

On May 8, 1996, Susan Greene of my staff, Geoffrey Cant of the Office of
Enforcement, and | spoke with your counsel, Mr. James Tourtellotte, concerning
the commitments outlined in our proposed Confirmatory Order and the pending
license amendment. It was noted that this license amendment is being issued
based on, and in conjunction with, commitments made by 21st Century
Technologies, Inc. (previously known as IWl) during the predecisional
enforcement conference and licensing meeting conducted on April 23, 1996. The
proposed commitments in the Confirmatory Order were reviewed with, and
substantially agreed upon by, Mr. Tourtellotte and, briefly, are as follows:

1. The Licensee will submit a training plan to assure that all IWI em.loyees
involved in activities associated with the NRC license are familiar with
the license and its conditions, and with all applicable NRC regulations.

2.a. The Licensee will submit the name and qualifications of an independent
third-party audi*or to conduct audits.

2.b. The Licensee will submit an audit plan providing for periodic audits to
assure compliance with all NRC license conditions and requirements.

3. The Licensee will develop and implement written procedures concerning the
inventory and accountability of gunsights containing licensed material
authorized by NRC for distribution.

These commitments, in detail, will be forwarded shortly under separate cover
in the Confirmatory Order Modifying License No. 30-23697-01E.

Please review the enclosed license carefully and be sure that you understand

all the conditions. If there are any errors or questions, please contact me
so that appropriate corrections and answers can be provided.
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Please be advised that you must conduct your program involving radioactive
materials in accordance with the conditions specified in your NRC license,
representations made in your license application, and other rules,
regulations, and orders of the U.S. Nuclear Regulatory Commission, now or
hereafter in effect, to include the following:

3

Comply with applicable NRC regulations in 10 CFR Part 30, "Rules of
General Applicability to Domestic Licensing of Byproduct Material®; 10 CFR
Part 32, "Specific Domestic Licenses to Manufacture or Transfer Certain
Items Containing Byproduct Material"; and other applicable regulations.

NOTE: Licensees authorized to distribute or initially transfer products
containing byproduct material must also possess a valid possession license
issued either by NRC or an Agreement State(s) which authorizes possession
and use of byproduct material.

Distribute only those products containing radioactive material which are
specifically authorized in your license.

Notify NRC in writing within 30 days of any change in mailing address (no
fee 's required if the location of radioactive material remains the same) .

Request and obtain appropriate amendments if you plan to change control or
ownership of your organization, change points or locations of distribution
of products centaining radioactive material, or make any other changes in
your program which are contrary to the license conditions or
representations made in your license application and any supplemental
correspondence with NRC. A license fee may be charged for the amendments
if you are not in a fee-exempt category.

Submit a complete renewal application (with proper fee) or termination
request (no fee required) at least 30 days before the expiration date on
your license. You should receive a reminder notice approximately 90 days
before the expiration date. Continued distribution of products containing
radioactive material after your license expires is a violation of NRC
regulations.

In accordance with 10 CFR 30.36, request termination of your license if
you plan to permanently discontinue activities involving distribution of
products containing radioactive material.

You will be periodically inspected by NRC. Failure to conduct your program in
compliance with NRC regulations, license conditions, and representations made
in your license application and supplemental correspondence with NRC may
result in enforcement action(s) being taken against you. This could include
issuance of a notice of violation; proposed imposition of a civil penalty; or
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an order suspending, modifying, or revoking your license as specified in
NUREG-1600, "General Statement of Policy and Procedures for NRC Enforcement

Actions," (60 FR 34381, June 30, 1995).
If you have any questions, please contact Ms. Susan Greene at (301) 415-7843.

Sincerely,

/s/

Larry W. Camper, Chief

Medical, Academic, and Commercial
Use Safety Branch

Division of Industrial and
Medical Nuclear Safety

Office of Nuclear Material Safety
and Safegquards

Nocket No. 030-30266
Enclosure: Amendment No. 05

cc: Benito Garcia, Chief
Bureau of Hazardous and
Radioactive Materials
525 Camino de los Marquez
P.0. Box 26110
Santa Fe, New Mexico 87502
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; Special Nuclear Material Form May Possess at Any One Time

3 Under This License

; I
& A. Hydrogen-3 A. Sealed Light Sources A. Not applicable. o
s (SRB Technologies, Inc. (See Condition 10) =
a Model PRH-800/G/200, and -

Lumitec Models CL/1,5/4,85%
and CL/0,95/3,3)

8 9. Authorized Use

only those luminous gunsights containing sealed iight sources identified in Condition

7.A. above, whether or not mounted on a weapon, identified in Condition 10 of this

license to persons exempt from the requirements for a license pursuant to Section

20.:9, 10 CFR Part 30, or equivalent provisions of the regulations of any Agreement
tate.

8
{ Pursuant to Section 32.22, 10 CFR Part 32, the licensee is authorized to distribute

CONDITIONS

10. The approved gunsights are limited to the fclloaing model designs and attachments as
Tisted in Registration Certificate No. NR-365-D-10]1-E:

The Model CGFOO03 is a front "dot" sight designed for Colt pistols (see Attachments 3
and 14).

The Model CGRO30 is a rear 2 "dot" or "bar" sight designed for Colt pistols (see
Attachments 4, 12, and 13).

The Model GKFOO1 is a front "dot" sight designed for Glock pistols (see Attachments § L
and 14). g

The Mode]l GKROIO is a rear 2 "dot" or "bar" sight designed for Glock pistols (see

Attachments 6, 12, and 13). )
9610230242
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The Model SSF002 is a front "dot" sight designed for Sig-Sauer pistols (see
Attachments 7 and 14).

The Model SSR020 is a rear 2 "dot" or 'bar"sight designed for Sig-Sauer pistols
(see Attachments 8, 12, and 13).

The Model SWF004 is a front “"dot" sight designed for Smith and Wesson pistols (see
Attachments 9 and 29).

The Model SWR040 is a rear 2 "dot" sight designed for Smith and Wesson pistols (see
Attachments 10 and 29).

The Model SWR041 is a rear "bar" sight designed for Smith and Wesson pistols (see
Attachments 11 and 28).

The Series 100 is a single "dot” front sight (see Attachment 17).

The Series 200 is a 2 "dot" rear sight (see Attachment 18).

The Series 300 is a single "bar” rear sight (see Attachment 19).

The Series 400 is a recessed, single "bar® rear sight (see Attachment 20).
The Series 500 is a 2 "bar" rear sight (see At}qqhaent 21).

The Series 600 is a recessed, 2 "bar" rear sigﬂg (see Attachment 22).

The Series 700 is a 3 "bar" rear sight (see Attachment 23).

The Series 800 is a 3 "bar" rear sight (see Att;chnent 24).

The Series 900 is a 2 "dot,"” single "bar" rear sight (see Attachment 25).

Series 200 - 900 rear sights have a notch cut out for lining up the front sight in
either of the two configurations shown in Attachment 26.

N» *dot* or “"bar® tritium light source listed in Condition 7.A. may contain more
than 30 millicuries.

No combination of *dot* or "bar" tritium light source listed in Condition 7.A.

or any set of sights distributed for use on a single weapon may contain more than
90 millicuries.

This license does not authorize possession or use of licensed material.

Licensed material shall be distributed only from the licensee’s facility located at |
337 Eubank NE, Albuquerque, NM.
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14. The licensee shall file periodic reports as specified in 10 CFR 32.25(c).

15.

The licensee shall, in writing, inform the Director, Office of Nuclear Material

Safety and Safeguards, at least 15 days before Mr. Barry Mowry becomes involved in

any activity authorized pursuant to this license.

16.

its program in accordance with the statements, representations, and procedures —

contained in the documents, including any en:losures, listed below.

Regulatory Commission’s regulations shall govern unless the statements,
representations, and procedures in the licensee’s application and correspondence are
more restrictive than the regulations.

MO o>

Letter dated March 1, 1996;

Letter dated March 4, 1996;

Facsimile received February 29, 1996;
Facsimile received April 29, 1996; and
Registration Certificate No. NR-365-D-101-F
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FOR THE U.S. NUCLEAR REGULATORY COMMISSION

Use Safety Branch
Division of Industrial and
Medicai Nuclear Safety
Office of Nuclear Material Safety
and Safeguards

Washington, DC 2055%
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pOL”fCA. AND PUBLIC AFFAIRS CONSULTANTS
WASHINGTON. D, C.

January 22, 1996

Mr. Donald A. Cool, Director
Divislon of Industrial and
Medical Nuclear Safety
Offlce of Nuclear Materlal Safety
and Safeguards
U.S. Nuclear Regulatory Commisslon
Washington, D.C. 20555-0001

In Re: Answer to NRC Conflrmatory Actlon Letter, December 22, 1995

CAL No. 4-95-04

Docket No. 030-30266

License no. 30-23697-01E
Dear Mr. Cool:

This flrm Is the Washingtci Representative of Innovative Weaponry, Inc. (IWl). This
letter s Intended tc provide you with Informatlon requested of IWI In your letter of Decem-
ber 22, 1995. e

Reference Page 1, Item 1.:

All Lumitec sources have been Irventorled and matched against shipping documents. All

Lumitac sealed sources that were Installed Into gunsights have been baxed and

from a1l Canadlan sources. They have been counted, packaged, sealed and physlcally segre-

gated from the Canadlan sources. A simllar procedure has been conducted regarding the
sources which have not been Installed Into any device. Both groups have been placed In
a vault In the front offlce; all Canadlan sources are stored In the trithum room, which s
located [n a different part of the bullding. Patricla Wlison and Navid Gregor, Offlcers of
IWl are the only persons who have access to the vault 'n which the Lumitec sources are
secured. These steps having been taken, Inadvertent distribution of Lumitec sources cannot
oceur.

Reference Page 1, Item 2.:

As mentloned above, Insertlon of Lumitec sources Into devices of any kind cannot occur
as sight room personnel do not have access to them.

Reference Page 2, Iten. ' ..
32 tubes were shipped to MMC on July 14, 1995, Of these, 24 tubes were returned.

—440%05 0344 3t
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Reference Page 2,

Mr. Donald A, Cool

[tem 1, (Continued):

Customer

Ron Ferrara

Dave Hart

Bob Foreman

Don Loughlln

Karl Poffinbarger

Addltlonally, one sight was sent out of IWl:

John Martin

Reference Page 2,

Customer
MMC

Mlllett Sights

severed Its relatlonship with
Mlllett

The followlng [s a Iist of devices which were unintentionally sold by IWI staff at the SOF
Show In Las Vegas.

Tubes Date Where
2 red [n sight 10/01/95 SOF Show
2 red tubes 'n Clock 09/30/95 .
2 red tubes n Sig 19/30/95 "
2 red ubes In sight 09/29/95 "
2 red tubes In sight 10/01/95 "
2 red tubes [In Glock 06/29/95 Wi
ltem 2.:
Dates/Comment wols Quantlty
IWl has been dolng business Glock 4,666 sights
with MMC since IWl's previous Colt 19 Includin
management was In place untll H & K USP fronts & rears
the present
2FB10SR 1,139 sights In all
IWl had done business with 25S360SR
Mlliett since IWl's previous 2DC380SR
t was In place. 2DC312SR
As the relatlonshlp was a pro- 2DC225SR
blematic one, IWl has recently 2SW385STR

BESR, 2DC275SR

3-360T, 2FBO03, 2FBO&
2FB09, 2FX860SR, TA&60
288460, 01-00-312TR
01-00-360TR, 03-00-360TR

NOTE: None of the devizes listed In the above response to Page 2 Item 2 contalned non-
approved trithum sources or were unlicensed models.
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Page 3

Reference Page 2, {tem 3.a3.:

IWI If Nevada changed its name to 21st Century Technolagles, Inc. A copy of the Certl-
flcate amending the Articles of Incorporation lc attached. IWI of New Mexico Is a wholly
owned subsidlary of 21st Century Technologies, inc.

Reference Page 3, Item 3.:

This letter constitutes written notice that IWl has ceased distribution of gunsights not
specifically authorized [n License condlition 10,

Please note that IW!l a small business In ts "start-up" phase. They are experiencing severe
(perhaps term!nal) financlal hardship. Earller this month, they were forced to begin laylng
off workers and they are not confldent that they will be able to survive If the NRC revlew
of thelr application for |lcense amendment Is delayed any further.

Please also note that this whole process began when SRB Technologles (the Canadlan
suppller) announced that they were going Into buslness In competition with IWl. Not
long afterwards, SRB gave notice that they would ralse the price charged to IW| for sources
to prohibltive levels, n would not guarantee timely shipment,

IW! has spent thousands of scarce dollars preparing the |lcense amendment appl lcatlon
that wlll allow 1t to compete with the other “hree companles which are now selllng sights
inthe U.S. By all accounts IWl's #-vicesare superlor by almost every measurable standard.
it would be a shame to unnecessa: 1, penallze this company further or to force It out of
business. This unfortunate sltuation can be avolded If NRC wlli approve IWli's applicatlon.
Additlonal NRC-requested Information wlll be presented at NRC Offlces on Wednesday

afternoon.

any questlons or comments you might have.




