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[Fut
Mr Geoffrey Wright (
U S Nuclear Regudaiory Commisvion
Region [l

807 Warrcrividle Roud
Lisle, llinols 00332-4351

RE:  Aa anced Medical Systems, Inc. Application 10 Amend
USNRC License No. 34-19089-01

Dear Mr Wngh::

The pupose of tiis bt b (v reguesi an amendment 1 ine Adionced Medical Systews, Inc. (AMS)
tudivuctive matcrials license tn regard 10 decommussioning financial assurance. Specifically, AMS wishes
1o madify us standby letier of credit dated January 27, 1995, w0 reflect a reduciion from itc curemi
amount of 31 800,000 Lo $940,000." The releused lunds will be used io finunce a portion of the Building
Recovery Provect that was described in our June 11 (9906, proposal - The following arc the specific
provisiors associated with thic amendment requies!.

(1) Upon reccipt of the livense amendciii, AMS will request Bank One o reduce the
. g collateral wsed 1w secure ihe lever of credit lne of creau by d80U.000 and issue ¢ new
letier of credl for $940,000.

(2) The $560,000 reicased from the collateral will be used by AMS for the sole purpose
of funding wa~ erldisposal of the sealed sourcrs of ®Co. the canisters of butk “Co, und
the low-leve! adicactive wavie | Task 1 and Task 2 of the June 10, 1996, propusai fu:
the Budding Reccnery Projecs comiain a descripiion of these materils urd ihe peneral
approach AMS inic ds 1o follow 1o cffect theu Jinal deposuion.

(1) Any funds remaintng afler the fees associated with Tasks | and 2 of the Building
Recovery Project hawe been paid will be returned 10 Bank One jor the <ole pumose of
increasing the value of the letier of credit. A: that time, AMS will request Rank One to
issue @ new letier of credit 1 reflect the increased collniersl emount,

! b anuirle Siandby Lever oJ Credu No. SUSUUN0 i the amount o] 51,800 00, ussued by Bank Ore. Cleveland on January 27
1995, currently mives as the AMS decommisuoning Junding insirument.  This Lener of Credi is socured with the Jllowing A
one your CD vith Bank Oue (Coriifiute No. 088-00G-02925 18 matwes 071426, principle emownt al Inception was $250,000),
o (80 doy CD with Lark One (Certifiate Nu 0860000292517 matures 07/1 6/, balonce at lagt maiunty, $256,595.49), ¢ 30-den
D with Bank One (Conificute No 086-006-202816, wutwes 05,1796, Lalance ot lag maiunty. N5, 1/1.86), and pledped aswois
of approsimaisly $1.000.000 in the formn of ncnetiable s curtics and govemmnent nds
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() By Augiast 30, 1990, AMS will submn Revesion | of e “Cencepiul
Decommissivning Plan for the Londor Ruad Facilin® o reflect the obbrevwied quaniizy
of fiems 1o be decommissioned «ter 1i-¢ Building Recovery Project o complote * Rpcause
the USNRC has not yet imude « decivin as 1o the appropriate decommusioning
methodalogy for the London Rood Facihiy (eg, DECON versus SAFSTUR), ail
applicable technologus will be evaluoted in Revision 1. Revision | will alsw coniain u
clear descripiion of the prefened mictinddogy and © aewlied cosi esimate for

implementing thut medodology.”

(3) By Scpiember 15, 1996, and in anticipation of USNRC approval of Kevision 1 of the
"Concepiual Decommissioning Plun for the London Road Factliy” AMS will submis o
revised Decommissioning Funding Plan whemin new decommissioning financial
assurance instruments will be described  Within 15 days ufter USNRC approval of the
Plan, AMS will request Bank One 10 issue @ new letter of eredit for the amounmt shown
in Revision ] of the "Conccpucal Decommissic. iug Plan fr the Lundor Koad Faclity".

A liccrse amendmen foe, in the amount of 3080, 18 enclosed. 1f 1 car answer any questions or assisi
you in any way in cxpeduing your review, | ‘case col' me a1 216/466-8005. We are asking for prory;
USNRC action on this inportan: issue

Sincerely,

2 .
NS 47
i _/¢ j’z'ﬁ.l"—"“

DAVID CLSAR
Ve President end Treasuwer

DCilecs
Enclosure

e R Meschier
D. A. Miligr, Esq.  Stavole & Miiley
R A Duff - ILM
C D. Berger - IEM

? Sions the wnly iy rematiing will e the (101 ek, the stabutsed WU | Koum. the Hot Ce'l venite Hont gysem, @ small socton
of ebandoned diwin nies und 1w abandored lateral co,rection Jrom the budding o the regenal sewer ystem, the estimaled
deconvmisoning cost will he wignificont) raduced Jrom ihcse comtamed n Kevor U of the [*cn, dated October 20, 199¢

' the con eatimaied for ihe preferre aiernadtve w Y be proscrted 1 the sare Jornat as Appendur [ of USNRC Regulatory Gide
3.66, " Swicdurd Formmer 0 d <onieni of Financial Assumnce Mochanisns Required fur Decommuvoning Under 10 CFR Pars 30,
40 %, and 7T (haie, 1990)




CHAPTER 1V

Safety and Safeguards Evaluation Reports (SER)

BACKGROUND

Accompanying the licensing package will be a "Safety Evaluation Report” or a "Safeguards
Evaluation Report.” This report should discuss the methodology and logic for determining that
the renewal/amendment can be issued without p. ing significant hazards to the public health and
safety or the environment. If an Environmental Assessment or an Environmental Impact
Statement is not warranted, then the report will contain a Categorical Exclusion determination.

FORMAT

A.

B.

The first page of an SER should be printed on NRC letterhead paper.

The report should contain the following sections: Background, Discussion, Environmental
Review, and Conclusion.

The BACKGROUND section of the report discusses the requested action and cites all
incoming applications and pertinent correspondence (written or verbal requests for
additional information, supplements, revised applications, etc.) that the staff utilized in
reviewing the requested action.

(For Part 70.32 reviews for Fundamental Nuclear Material Control Plans and Physical
Protection Plans a statement should be included indicating that the change does not
decrease the effectiveness of the plan. This statement is added to reflect the non-fee status
of the amendment action and to satisfy a License Fee and Debt Control Branch
requirement.)

As related to the requested action, the DISCUSSION section should include, but not be

limited to, the present operations and processes and any changes thereto, criticality and
chemical safety aspects, protection provided to the public and employees, organizational
structure, health impacts, etc. Also discuss any new or revised license conditions.

The ENVIRONMENTAL REVIEW section of the report should discuss the environmental
findings that may be associated with the requested action. Describe the environmental
documentation (CE, EA, EIS, FONSI) that supports the action. In accordance with 10
CFR 51.22(c), for a CE, add one of the CE options listed below. For an EA, include the
EA date, the FONSI publication date, recommendations or imposed license conditions, and
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the FUMG] couclisssoms

Epvironmena Revww wil he nezmporded ime the SERs v accordance with
Robert Burnett s 4/14/93 Menwrandum /¢ Kober! Berner:  opy shown as Appendix E).

The following options are exampies of sanoertized CE paragraphs. In accordance with 10
CFR 51.22(¢), add one of the following paragraphs 1o e SER:

o Onti o : :
The staff has determined that the following conditions have been metl:

1. There is no significant change in the types or significant increase in the amounts
of any e¢ffluents that may be released offsite,

2. There is no significant increase in individual or cumulative occupational radiation
exposure,

3. There is no significant construction impact, and

4. There is no significant increase in the potential for or consequences Sfrom
radiological accidents.

Accordingly, pursuant to 10 CFR 51.22(c)(11), neither an environmental assessment
nor an environmental impact statement is warranted for this action.

.c.,,l.. V:lE |

These changes are considered (administrative, organizational, or procedural) in
nature. The staff has determined that the proposed changes do not adversely affect
the public health and safety or the environment. Therefore, in accordance with 10
CFR 51.22(c)(11), neither an environmental assessment nor an environmental impact

statement is warranted for this action.
¢ Option 3 (Research and Development, Educational)

The staff has determined that the proposed changes do not adversely affect the public
health and safety or the environment. Therefore, in accordance with 10 CFR
§1.22(c)(14)(v), neither an environmental assessment nor an environmental impact
statement is warranted for this action.

o Option 4 (Sealed Sources)
The staff has determined that the proposed changes do not adversely affect the public
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health and safety or the environment. Therefore, in accordance with 10 CFR
§1.22(c)(14)(viii), neither an environmental assessmeni nor an environmental impact

statement is warranted for this action.

¢ Option 5 (Safeguards - MC&A/Physical Protection Plans)

The staff has determined that the proposed changes do not adversely affect the public
health and safety, the common defense and security, or the environment and are
otherwise in the public interest. Th. provisions in 10 CFR 51.22(c)(12) cite an
exclusion for safeguards plans and rwuerial accountability. Therefore, neither an
environmental assessment nor an envirow.::ntal impact statement is warranted Jor

this action.

F. In the CONCLUSION section, state the staff’s recommendations for approving the
requested action. Since all licensing actions are to be coordinated with the inspection staff

(regional or Headquarters/Operations Branch (FCOB)], include the statement:

The Region X or Operations Branch (FCOB) inspection staff has no objection to this
proposed action.

G. On the last page, at the end of the text, flush with the left margin, wil! be the heading,
Principal Contributor(s):. The names of all reviewers, who contributed to the evaluation

report, should be listed. Evaluation reports should not contain signature or concurrence
blocks. Concurrence will be reflected on the concurrence block of the transmittal letter.

REFERENCE: See Exhibit 11 for an example.
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EXHIBIT 11 ?

FORMAT FOR SAFETY/SAFEGUARDS EVALUATION REPORT

(Letterhead)
DOCKET: 79-0125
LICENSEE: Nuclear Products, inc.
Spring Hills, VA
SUBJECT: (SAFETY O.° SAFEGUARDS) EVALUATION REPORT: APPLICATION
DATED , (State Subject -- Should Match Subject on
Transmittal Letrer)

BACKGROUND

Describe request, include any dates pertinent to the requested action (i.e., application,
supplements, written requests for additional information).

(For Part 70.32 reviews for Fundamental Nuclear Material Control Plans and Physical Protection
Plans a statement should be included indicating that the change does not decrease the

effectiveness of the plan. This statement is added to reflect the non-fee status of the amendment
action and to satisfy a License Fee and Debt Control Branch requirement.)

DISCUSSION
Describe new or changed licensing activities and new or revised license conditions.
VIR TAL REVIEW

Describe the environmental findings associated with requested action and the documentation that
supports the action.

CONCLUSION
Based on the discussion, the staff concludes that .

The Region X or the Operations Branch (FCOB/NMSS) inspection staff has no objection to this
proposed action.

Gerald Woodward
Sandra Lindsey
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