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Ms. Gayle F. Elliott, Manager
Safety and Licensing
B&W Fuel Company
Commercial Nuclear Fuel Plant
P.O. Box 11646
Lynchburg, Virginia 24506-1646

SUBJECT: LICENSE DEMONSTRATION SECTION

Dear Ms. Elliott:

This acknowledges receipt of your letter dated December 31, 1996, providing an
update for the demonstration section of your License SNM-1168. You have met
the requirements of Condition S-4 of License SNM-1168, and we have no
questions on your submittal. No license amendment is required. Your next
update of the demonstration section is due before December 31, 1998.

Your cooperation in keeping us informed is appreciated. If you have
questions, on this matter, please contact me on (301) 415-8139.

Sincerely,

Original signed by:

Michael Lamastra
Licensing Section 2
Licensing Branch
Division of Fuel Cycle Safety

and Safeguards, NMSS
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