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About Duke Power Company

Duke Power is the nation’s
eighth largest investor-owned
electric utility. With headquar-
ters in Charlotte, N.C., the Com-
pany serves nearly 1.4 million
customers in a 20,000-square-
mile area of North and South
Carolina known as the
Piedmont.

Duke operates two nuclear
stations, eight coal-fired plants
and 26 hydroelectric facilities.
A third nuclear station is under-
going pre-operational testing
and is scheduled for commer-
cial operation in 1985.

Sales in 1984 totaled 54.4 bil-
lion kilowatt-hours, 70 percent

of which were derived from
North Carolina, 30 percent
from South Carolina. Revenues
totaled $2.7 billion.

Duke’s retail customers are
served through 96 district and
branch offices. In addition, the
Company sells electricity to
bulk users at wholesale and
contractual rates.




Financial Highlights

1984

54,399,254,000
$2,710,015,000
$ 399,545,000

100,346,000
$3.98
$2.42

$27.80

14.8%
$ 644,754,000
$6,152,618,000

11,043,000
10,863,000

Earnings per share Return on average common equity
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Year In Review

Financial results

Electric revenues




Financing

Capital structure Earnings coverage of fixed charges
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Construction

Investor plans




Generation and capacity




Generating efficiency

Net generation




Load management/peak demand
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Employee incentive program

Cumulative load management
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Making Nuclear Power Work

“While other utilities are reeling
from cost overruns and operating
difficuities at nuclear plants,
Duke, the nation’s eighth-largest
investor-owned electric utility,
has compiled a record that is the
envy of the industry.”




“. .. Duke has an engineer’'s con-
viction that the best-engineered
plant inevitably also will be the
most efficient, lowest-cost, most
reliable and, in the end, most
profitable. Things have pretty
much worked out that way.”

The do-it-yourself approach
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Experience and expertise

“Many electric utility analysts
have concluded that heavy reli-
ance on nuclear power spells
trouble. One utility that contra-
dicts this theory is the Duke
Power Company.”




Looking ahead

“For winning big, our hats offto . . .
Duke Power Co.'s leader William
States Lee for proving that utili-
ties can build nuclear-power
plants at affordable prices.”
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations
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Auditors’ Opinion

Responsibility for
Financial Statements




Statements of Income

irs ir iIsand

1984
Electric revenues (Not ind $2,710,015

Electric expenses

683,563
(36,408)
393,448
207,951
303,429
194,095
415,836

2,161,914
548,101

98,711
17,221

33,834
(29,180)
42,209

162,795
710,896
Interest deductions
s n long-term debt 276,520
t 3,075

(30,030)
249,565
461,331

Extraordinary item (N

Net income 461,331
Dividend preferred and preference st 61,786

Earnings for common stock 399,545

Common stock data
Averaqe nare stanaing (tr ANA 100.346
minas before extraord v iten 3398

$3.98
$2.42




Statements of Source of Funds for Plant Construction Costs

Ha

1984

Funds from operations
461,331

469,711
103,800

(98,711)
(13,137)

922,994
(304,577)

618,417

Funds from financings and sale of assets — net proceeds

ile of Note 457,086
37,194
60,720
84,461

639,461
1,257,878

Increase in working capital (Note 13 (303,952)
Long-term debt retired/preferred stocks reacquired (Note 4 (138,652)
Other, net (Notes 1 and 13 (269,231)
Plant construction expenditures 546,043

Eyuity component of the allowance for funds used
during construction 98,711

Plant construction costs 644,754

Summary of plant construction costs

253,025
42,765
156,075
55,558

507,423
137,331

Py

Plant construction costs 644,754




Balance Sheets

tr

Dollars

Assets

Electric plant (a! { te 3 12 and 14
Electric plant in service $7,810,094
L mulated depre n and amortizat 2,646,266

5,163,828
988,790

6,152,618

Other property and investments

38,774
estments in and advances 1o subsidiar 77,785
thar ineatment ’ e 22,596
Total other property and investment 139,155
Current assets
eh (Note 7 5,754

815,628
262,669

114,787
107,831
8,073

1,314,742

4,068
395,519
12,716

412,303
Total assets $8,018,818

Capitalization and Liabilities
Capitalization (See Statements of Capitalizatior $6,214,754
Current liabilities
nts pavable 153,109
fuel disnos: ts pavable (Note 1 122,003
214,064

88,114
67,668

644,958
119,819

764,777
Accumulated deferred income taxes (Notes 1 and 683,023

Deferred credits and other liabilities
Investment tax credit “\ tes 1and b 329.376
ther 26,888

Total deferred credits and other liabilities 356.264
Commitments and contingencies (Notes 5 and 14) —

Total capitalization and liabilities $8,018,818




Statements of Capitalization and Retained Earmings

Nid ASal 'l

Capitalization

Common stock equity (Not
Pnan sork. No.O8r 1
$1,859,639
952,360

2,811,999
Preferred and preference stocks without sinking fund requirements (Note 1 420,534
Preferred stocks with sinking fund requirements (Note 11 285,426

Long-term debt (Not
First and refunding mortgage bond 2,530,506
n ry note due subsidiary, 1 jue 198 58,725
21,000
2,000
90,877
125,000
(17,894)
(113,419)

2,696,795

Total capitalization $6,214,754

Retained Earnings

Balance — Beginning of year $ 795512

Net income 461,331
Tota 1,256,843

Deduct

242,791

61,786
(94)

304,483

$ 952,360




Notes to Financial Statements

Note 1
Summary of significant accounting
policies

A. Additions to electric plant C. Depreciation and amortization
| mpany capitaizes a Prov ns for depreciat 1

4

B. Allowance for funds used during
construction (ADC)

¢
)

F. Fuel cost adjustment procedures

3




Note 2
Rate matters

Note 3 Note 4 Note 5
Sale of assets Extraordinary item Canceled construction projects




Note 6
Income tax expense




Note 7
Short-term borrowings

Note 8
Retirement plan




Note 9
Common stock and retained eamings

Common stock

Retained earnings

A
4

Note 10
Preferred and preference stocks
without sinking fund requirements




Note 11
Preferred stocks with sinking fund
requirements




Note 12
Long-term debt




Commitments and contingencies

A. Joint ownership of plants

The Company. the North Carolina Munici-
pal Power Agency Number 1 (NCIMPA No.
1). the North Carolina Electric Membership
Corporation (NCEMC), the Saluda River
Electnc Cooperative, Inc. and the Pied:
mont Municipal Power Agency (PMPA) are
joint owners of the 2,290,000-kilowatt Ca-
tawba Nuclear Station. Unit 1 is scheduled
to begin commercial operation in 1985;
Unit 2 in 1987 The Campany owns 12.5
percent of the plant. Each participant has

provided its own financing for its share of
the plant.

In connection with this joint ownership, the
Company has entered into agreements
with these buyers to purchase declining
percentages of the capacity and energy
from the plant. The agreements will be ef
fective beginning with the commercial
operation of each unit — 15 years for
NCMPA No. 1 and PMPA and 10 years
for NCEMC and Saluda River

Energy cost payments will be based on
the vanable operating costs, a function of
the generation of the plant. Capacity pay-
ments will be based on the fixed costs

of the plant. The estimated purchased
capacity payments through 1989 are $225
million in 1985, $425 million in 1986, $624
million in 1987, $583 million in 1988 and
$542 million in 1989. The capacity and en-
ergy costs will be reported in “Net inter-
change and purchased power” in the
Statements of Income.

B. Construction program
For the years 1985 through 1987, pro-
jected construction and nuclear fuel costs

are $1.71 bilion and $560 million, respec-
tively. The program is subject to periodic
review and revision, and actual construc-
tion costs incurred may vary from such es-
timates. Cost vanances are due to various
factors, including revised load estimates,
the outcome of licensing and environmen-
tal matters, and the cost and availability of
capital

C. Nuclear insurance

The Company's public liability for claims
resulting from any nuclear incident is m-
ited to $620 million under provisions of the
Price-Anderson Act, which provides for
nuciear hability insurance up to that
amount. Under these provisions the Com-
pany could be assessed up to $5 million
for each of its licensed reactors for a nu-
clear incident involving any licensed facility
in the nation. If more than one nuclear incr-
dent occurred, the Company could be as-
sessed up to $10 million a year for each of
its licensed reactors. As of December 31,
1984, the Company had six licensed reac-
tors, including Catawba Unit 1, which had
a low-power license but is not scheduled
to begin commercial operation until the
spring of 1985

The Company is a member of Nuclear
Mutual Limited (NML), which provides
property damage coverage for certain of
the Company's nuclear facilities. If NML's
losses ever exceed its reserves, the Com-
pany would be liable, on a pro rata basis,
for additional assessments of up to $70
millon. This amount represents 10 times
the Company's current annual premium to
NML.

The Company i1s also a member of Nu-
clear Electric Insurance Limited (NEIL).
This organization provides insurance for
the increased cost of generation and/or
purchased power resulting from an accr-
dental outage of a nuclear unit. If NEIL's
losses ever exceed its reserves, the Com-
pany would be liable, on a pro rata basis,
for additional assessments of up to $20
million. This amount represents five times
the Company's current annual premium to
NEIL.

The Company purchases $450 million

of property damage insurance through
NEIL's Excess Property Insurance Pro-
gram. This coverage is in addition to the
$500 million of coverage provided by the
Company's underlying property damage
policies issued through NML. If losses ever
exceed the accumulated funds available
to NEIL for the Excess Property Insurance
Program, the Company would be lable, on
a pro rata basis, for additional assess-
ments of up to $28 million. This amount
represents 7.5 times the Company's cur-
rent annual premium for excess property
insurance.

D. Other

The Company is involved in legal and reg-
ulatory proceedings before vanous courts
and agencies with respect to matters ars-
ing in the ordinary course of business,
some of which involve substantial
amounts. Management is of the opinion
that the final disposition of these proceed-
ings will not have a material adverse effect
on the results of operations or the financial
position of the Company.
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Long-Term Financings and Sale of Assets

1984

Net
proceeds

Financings

$ 30,539

84,461
145,181

182,375

Sale of assets

457,086
Total long-term financings and sale of assets $639,461




Selected Financial Data

ke Power Company 1984

1981

Condensed statements of income (thousan

Electnc revenues

$2,710,015
2,161,914

548,101
162,795

710,896
249,565

461,331

461,331
61,786

399,545

Electr expenses

Cinc operating in

214,939
349 877
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1,682,822
1,402,722
280,100
208,365
488,465
177.374
311,091

101,153
100,346

$3.98
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$2.42
$27.80
$30"8-22V
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Electric and other statistics
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14,493

10,922

21,821

7,163
54,399

1,199,718
195,992

1,395,710

ner data
ainnual KWH use 12'210
~serage revenue billed per KWH 6.11¢
Number

Operating and maintenance

Engineering and constructior

f emplovees vear-end

13,465
6,860

Source of enerqgy (millions of KWH)

Generated Coal 26,394
32,632**

1,995

Nuclear
Hydr
Oil and gas

Net interchange and purchased power*

(2,908)
9,853
62.2%

system average heat rate

System load fact
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9,395
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Selected Financial Data

Quarterly financial data

A Nar r y

Stock market information
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Selected Financial Data

Effects of changing prices

Current cost accounting

Effects of rate regulation
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Supplementary Statement of Earnings for
Common Stock Adjusted for Changing Prices

Dollars in thousand

Five-Year Comparison of Selected Supplementary Financial Data
Adjusted for the Effects of Changing Prices

na I average IO~

Ot per-share fiaure

L LA ¢ i

1984

$198,069
1.36
2,772,783

258,129
2,710,015

2.42
28.60

137,912
311.1




Subsidiaries

Subsidiary investments

1984

$39,323

42,485
81,808
(4,023)
(4,023)

$77,785

Crescent Land & Timber Corp

Richard C. Ranson

Duke Power Overseas Finance N.V.

Mili-Power Supply Company

W. T. Robertson, Jr.

and t

et

=




Board of Directors

Officers

William S. Lee
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Steve C. Griffith, Jr

William H. Grigg
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John D. Hicks

James V. Johnson

W. W. Johnson

Buck Mickel
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Warren H. Owen

James C. Self

Maceo A. Sloan

Austin C. Thies
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Warren H. Owen
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Henry L. Cranford

Donald H. Denton, Jr

Steve C. Griffith, Jr.

John D. Hicks

James R. Bavis
Thomas C. Berry

Shem K. Blackley, Jr

Ralph W. Bostian
J. Kenneth Clark
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George W. Ferguson, Jr
Excell O. Ferrell, Il

Elbert N. Hedgepeth, Jr

Duncan E. Lennon

John F. Lomax

Paul G. Martin

Dwight B. Moore

William O. Parker, Jr

Richard B. Priory

William R. Stimart

George E. Stubbins

Hal B. Tucker

Fred E. West, Jr

James W. White

C. Joe Sherrill

Lewis F. Camp, Jr

Norman P. Morrow
Richard J. Osborne
Eugene C. Sites
Hansel D. Whitley
Sue A. Becht

W. Bruce Shannon
Carolyn R. Duncan

Phyllis T. Simpson




Frank A. Jenkins

Linwood C. Dail

M. Thomas Hatley, Jr.

Samuel T. Lattimore
Joseph G. Mann

Paul H. Mann, Jr
E. Bruce Shuler

John C. Goodman, Jr

Joe S. Major, Jr.,

Notice of annual meeting
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Transfer agent and registrar

irant

Stock exchange listing

Corporate headquarters

SEC Form 10-K and statistical
supplement







