Bechtel Power Corporation

Engineers — Constructors

15740 Shacy Grove Road @
Gaithersburg Marylanc 20877-1454

301 — 258-3000

May 9, 1985

Mr. williaz J. Dircks

Executive Director for Operations
U.S. Nuclear Regulatory Comzissicn
washiggtozn, D.C. 200355

Dear Mr. Dircks:

For over two years Elmso Earl Keot (hent) anc his spokespersous at the
Government Accountability Project (GAF) have been making secsational anc broad
allegations concerning the quality of engineering and construction at the
Midland Twio Nuclear Power Plant anc other Bechtel Power Corporation projects
at which Kent was esployed several years ago.

Most recestly, these unfoundes allegations have led to & mew twist iu GAF's
unrelenting assault on puclear power in this country. lo & letter dated March
6, 1985, GAP has directec pew charges at the Muclear Kegulatory Comaission
contending that its iovestigation of the Keot/GAF allegations amounted to
"gross buogling” of this matter. GAF now requests that the Comuission appoint
8t ASLE mezber to “review, iunvestigate and issue findings regarding the
Nuclear Regulatory Coszission Staff's handling of the allegations.”

Allegations made by Kent and GAP have been thoroughly investigated on pumerous
occasions, not only by Bechtel but by Regions 111 and V, and NRR, 0I, OlA and
pow BAL. Bechtel bas fully cooperated with each of these governdeot
iovestigations. The costs of these various investigations have been enormous
to the taxpayers, bechtel and our clients. All of the iovestigations have
uniforzly concluded within their scope that the Kent/GAP allegations raise no
sigonificant issues or safety-related concerns.

The Kent/GAP allegations receivec so such attention in the first place due to
GAP's skillful use of the pews media and GAP's claims and statements that Kent
has & diploma iv engineering and has been involved in engineering work for
17 years, that GAP "thoroughly iovestigated” kent's background and credentials
and found thes “impeccable,” and that GAP pre-investigatec the allegations and
found them meritorious. Yet all competent ipvestigations have shown & pattern
of error, lack of understanding, or iusignoificance in bis contestions. It is
pov apparent that GAP's “thorough” investigations either were never conducted
or were patently faulty.
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nen Kent was terminatec by Becntel Power Corporation in harch of 1%e2 for
twice failiog the examipation requirea to be certified as & level 1 welding
ipspector at Micland, he mace sweeping allegations of taulty eumgipeering and
copstruction throughout the plact. Both Bechtel Pover and Region 111
extensively interviewes Keot in & concertec erfort to obtainc specifics, with
little success. The specific equipmest and welds Kent did identify as faulty
were 4iopspected anc found satisfactory, as documented in the series of
Region 111 dpspection reports issued in the Spring and Summer of 1582. Kent's
ever-increasing list of grievances then spreac to UNGH. o the Fall of 196.,
he gave a six-hour taped inpterview regarding SOMNGS to Region V iovestigators.
All of his allegations were thorougnly investigated by Region V and the Nuk,
which found ip a detailed written report that po items of poocompliance were
joentified. lo response to accusations of administrative corruption by GAF,
OlA reviewe: the Region V iovestigation and found mo reasons to Question the
techoical findings regarcing heot's allegations.

GAP, ip its letter datec March 6, 1985, characterizes the OlA report as
“sophosoric, self-serving and short-sighted.”™ It cootencs again, without
offering ome shrec of evidesce, that "the Keot inspection was curtailed and
jrejucicec at the onset by SCE and Bechtel influence.” Tuat 4s patent
ponsesse. This 1s macifest io GAP's letter itself where it criticizes OAl for
8 pusber of reasons including the failure of the UAL iovestigator to contact
"any representatives of Bechtel, SCk, or Consumers Power.” Such absence of
contact harcly manifests undue influence by these entities. What does emerge
froz the OlA investigation 4s that:

a) NRC conducted a site tour at San Unofre to imspect anc review Keut's
concerns, performec & technical analysis of Bechtel welding proce-
dures anc appropriate codes, and determined that Keot's weldicg
concerns "were without technical merit.”

b) Region V officials, while conceding that esome of its iospection
procedures may have been less adequate than desirable, concluded that
froz & techoical standpoint, Kent's concerns were acequately addressed.

Regior 111, after exhaustively I1oterviewing Keot and revieving his
GAP-sponsored affidavits to the NRC, retained BNL, an independeut party, to
reanalyze Keot's Midland allegations. After thorough iovestigation BAL dio
pot identify allegations withio the scope of its work that raisec significact
issues or safety~-related concerns.

1o & letter dated march 22, 1965, to Consumers Power Company, releasing the
BNL report, NRC Region 111 proposes to defer resolution of certaio allegations
which were beyond the scope of BNL's work for possible inclusios 1o the NRC
Midland Open Items List, the CCF or 1DVFP in the event construction at Midland
is resumed.

Without question, thousands of manhours and dollars have now beec epect
interviewing Kent, conducting inspections, researcning the kent/GAP claims,
fovestigating the Kent/GA} allegations, aud carefully responding to thes,
These extensive eftorts have resulted 1o one consistent conclusion: the
Kent/GAF allegations of safety-related problems have absclutely po substance.



Mr. Williaz ). Dircks -3 - May 9, 1965

The Kenot/CAP response 1is that Kkent has other allegations he has never
revealed, and that the disposition of his previous allegations is merely
evidence of extensive corruption throughout the NK(C. lo 4ts March 6, 1965
letter to the Commissioners, GAF has now carried the campaign to the absurd
length of demanding av iovestigatioo of an fovestigation of au iovestigation.

We sincerely believe that the time has come to view the GAF/Keot filasco for
what it is: the product of an organizationo consistently critical of puclear
power and the ipdustry, skilled st manipulating the administrative process and
pews mecia, wusing anc encouraging e disgruntled former employee to make
sensational allegaticns he 4s wunqualified to make ana which have proveu
meritiess, io order to achieve its own purpose.

We are cooviocea that the QA/UL programs and the practices iu place on the
projects io question, ip copjunction with the current NRC ipspection programs,
are fully capable of identifyiogy ang resolving quality issues of safety
sigoificance. luo particular, the BNL report provides additional substance to
the conclusions of the Region V investigation of similar allegations at San
Ouofre. These, when added to the results of extensive NRC inspections and
iovestigations of Midland construction and the scope of the ludependent Design
Verification and Comstruction Cosmpletion progrems planned or underway prior to
project shutdown, shoulc provide ample basis for a decision to terminate
further special attention to the resaining allegations.

Macy of the allegations investigated extensively by Kegion V and NRE are
sigilar to those used by Kent at Midland. Moreover, coincident with the
Region 111 letter, the NRC fissvecd its Statement of Policy: bMandling of lLate
Allegations which states io relevant part that "|a)llegations which . . . on
their face or after initial ifoquiry are . . . too vague Or general io nature
to provide sufficient inforsation for the staff to iovestigate will receive no
further consideration.”™ (50 Federal Register No. 53, March 1Y%, 1965, at p.
11031.)

Based on these facts, we believe that keglion 111 could quickly dispose of the
matters held open 1o 4ts March 22, 1965 letter. Bechtel would be pleased to
meet with Region 111 and NKE to facilitate closure of these matters.

Sincerely,

Gy 4

K. W. Wahl
Vice President

cc: James G. Keppler, U.S. NRC Reglon 111
Steven M. Mowell, Consumers Pover Company

bee: J. D. Carter, SFO
G. Charnoff, Shaw, Pittman, Potts & Trowbridge
W. G. Menry, AAAD
P. R. Placier, Thelin, Marrin, Johnson & Bridges
F. Staszesky, Jr., BPC Washington Office



