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March 21, 1984 Ji 11

Jay M. Gutierrez
Regional Counsel .

Nuclear Regulatory Comm.
Region I
631 Park Avenue

iKing of Prussia, PA 19406 |

Dear Jay,

The purpose of this letter is to discuss the four items
which you and I talked about on Monday, March 19, 1984.

1. Insurance: I have enclosed a copy of our insurance
policy. The key endorsement is entitled " Radioactive
Contamination Assumption Endorsement 'B'". This provides
for insurance against the " direct lost by sudden and ac-
cidental radioctive contamination". When the December
spill is considered, I believe it is clear that any con-
tamination that was a result of that spill is covered.

II would guess that the insurance would not cover the
removal of the 1970 sources. However, we could certainly
argue that the release of cobalt 60 into the tank itself
is covered.

Assuming that the December spill triggers coverage, then
the Business Interruption portion of the policy would take
effect. This is significant since not only would the con-
tamination resulting from the December spill be covered,
but the business interruption insurance would provide sig-
nificant additional sums which could be used for all othercontamination.

We would welcome any assistance the NRC could provide-in
convincing the insurer to extend coverage. To this point,

we have had little success in extracting any statement of
their position from them.

3 2. Corporate Organization. INI is a Delaware Corporation
g and was organized in 1968. In 1981, INI purchased all of
?M the assets of RSA, Inc. which consisted of the Doverd $ facility. INI also assumed all liabilities including up
gg{ . to $20,000 in unspecified liabilities. For this INI was
oog to pay either .$119,600 or issue 119,600 shares of INI
oaJ stock to RSA, Inc. shareholders. This payment was due in

| .9 E August of 1983. Pursuant to the purchase agreement, INI
' @@@ exercised its right not to pay the sum due based on the
t EmW unspecified _ liabilities far exceeding the $20,000 allow-

To our knowledge there is nobody from RSA, Inc.ance.
who could be held responsible for the clean up. Nobody
from that entity has any significant assets and any at- [[))33tempt to collect would surely result in bankruptcy pro-30.9

1237 North San Antonio Road /Palo Alto, California 94303 415/ % 8-5257 b,
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The Dover, New Jersey facility is not a separate entity
and is simply a facility owned by INI.-

3. Financial Position. I have enclosed copies of the last
two Form 10-Q s filed by IMI with the SEC. As you can see
INI lost $203,988 for the quarter ending December 31, 1983
and lost $468,796 for the six months ending on the same
datc.

INI has financed its operations through the sale of
radiation services and through borrowing. During the last
quarter (ending December 31, 1993) INI borrowed approxi-
mately;S150,000 from various individuals, all shareholders.
Since January 1, 1984, INI has borrowed an additional
$225,000, $100,000 of that sum coming from the Bank of
America in settlement-of a dispute with the Bank.

In December of 1983, INI took delivery of approximately
600,000 curies of cobalt 60 at our Irvine facility. Of
this 600,000 curies, approximately 400,000 curies was the
isotope removed from Dover in September. The remaining
amount was financed through a leasing arrangement with
an existing shareholder. Without this isotope, Irvine was
incapable of generating sufficient revenues to meet on-
going operating expenses. Irvine is still operating at
less than capacity but business is improving.

Last week IMI entered into a leasing agreement for an
additional 400,000 curies of cobalt 60 for our Irvine
facility. The cobalt 60 should be delivered within the
next three ' weeks. The first payment under the lease is
not due until January 31, 1985. With this additional iso-
tope, we are predicting that Irvine will begin showing a
profit by October of 1984. Positive cash flow should pre-
ceed that date.

I have detailed these isotope leasing arrangements to
show that.IMI has substantially increased its isotope
load at Irvine with a very minor cash outlay. We are not
spending money to acquire isotope which could be used to
finance the Dover clean up.

We are presently experiencing a negative cash flow of about
$50,000 per month. This sum has to be financed first in order
for the corporation to continue to operate. This is the
only way we are going to be able to ultimately pay for
the clean up of the Dover contamination since our liquid-
ation value is considerably less than the f436,612 shoun
on our balance sheet as total capital.

4. Source of Funds for Clean Up:

A. Saudi Arabian receivable. IMI is presently owed g33],
|

.
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approximately S440,000.by King Faisal Medical City for
the project we_ completed in Riyadh, Saudi Arabia. It is
difficult to predict when this money will be received by
IMI. He are attempting to secure payment as rapidly as
possible and we believe that payment will be received
within the next sixty to ninety days. Of this sum, all
but $135,000 is committed to take care of certain ob-
ligations at Bank of America. Of the $185,000, a portion
of that will be dedicated to paying for obligations re-

. lated to Dover. However, we will not be in a position
to devote the entire sum to'that situation.

B. Insurance: I believe that the insurance policy
provides the best promise for securing the sums necessary
for the clean up. Unfortunately, we have no way of deter-
mining when any funds will be available. ,

C. Equity Funding: We are continuing to~ seek additional
capital through the private placement.of debt or equity
securities. This holds some promise with the recent in-
creased interest in food irradiation. However, it is un-
likely that this will result in any significant funds
within the next sixty to ninety days.

D. Operations: Should none of the above three sources
of funds result in any significant cash to IMI within the
near future, IMI will have to depend on cash generated from
continuing operations. As stated above, Irvine is improving
but is still operating in a negative cash-flow situation.
He could reach positive. cash flow there as early as May of
this year, thus freeing up funds to be devoted to Dover.

He have recently reached an agreement to construct a food
irradiator in Hawaii. We have made it clear to our partner
that we are in no position to devote any money to this
project. However, the successful start-up of this project
should go a long way in interesting additional investors
in INI. We view this project as being extremely important
in generating ~ operating capital.

I realize that this letter does not answer your question
as to when INI will be able to devote funds to the Doverclean up. There is nothing I would like nore than to be
able to answer that question but under present circum-
stances' that is impossible.,

I am sure that you will have questions and I will be happy |

,

to discuss this matter with you at any time.
Sincerely,

,

:-
.

'

Cregory A. Parker
Corporat Counsel pg
cc: Bruce Thomas' |

James G. Parker
.

_ _ _ _ _ - _ _ _ _ _ _ - _ _ _ _ _ _ _ _
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

Form 10-Q ,

Quarterly Report Under Section 13 or 15(d)
of the Securities Exchange Act of 1934

.

For the Quarter Ended December 31", 1983
Commission File Number 0-12256

INTERNATIONAL NUTRONICS, INC.

(Exact Name of Registrant as Specified in its Charter)

94-1679201DELAWARE

(State or Other Jurisdic- (IRS Employer
tion of Incorporation) Identification No.)

1237 N. San Antonio Road
Palo Alto, California 94303

(Address of Principal Executive Offices) (ZIP Code)

(415) 968-5257
(Registrant's Telephone Number, Including Area Code)

.

.
Indicate by check mark whether the registrant (1) has

filed all reports required to be filed by Sect on 13 or 15(d)i

of the Securities Exchange Act of 1934 during the preceding 12
months (ur for such shorter period that the registrant was
required to' file such reports), and (2) has been subject to the
filing requirements for at least the past 90 days.

Yes X No

*

%

Number of common shares of the registrant outstanding at
June 5, 1983 - 4,235,386
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BALANCE SHEET'

INTERNATIONAL NUTRONICS, INC.
AS OF 12f31gj3__,fUNAUDITEDl,_____,,,___,,_________,,,,___

ASSETS:
CURRENT ASSETS:*

CASH 7,012.99
ACCOUNTS RECEIVABLE 132,235.66
SAUDI ARABIAN CONT. 432,807.98
DEPOSITS & PPD. EXPN. 81,524.28

. ______

TOTAL CURRENT ASSETS 653,580.91

PLANT & EQUIPMENT:
BUILDING 115,982.62
LEASEHOLD IMPROVEMNT 759,036.83 ,

RADIATION MATERIAL 1,221,384.25
MACHINERY & EQUIPMENT 739,454.56
CONSTRUCTION IN PROG. 59,323.93
EQUIP.UNDER LSE, OB. 32,431.00
ACC. DEPN. & AMTZN. _f4,22 373.jjl1

TOTAL PLANT & EQUIPMENT 2,504,739.63
OTHER ASSETS: ___,7 3g5.73,2

TOTAL OTHER ASSETS 7 33)2732
TOTAL ASSETS 3 lj5 79g.27__t 2

._______s.__
LIABILITIES:

CURRENT LIABILITIES:
NOTE PAYABLE TO BANE 150,000.00
NOTE PAYABLE, RSA CO 110,945.00 '

ACCOUNTS PAYABLE, TRDE 576,867.37
EQUP.FOR SAU. ARA. 547.02
OTHER PAYABLES 25,000.00
ACCRUED INTEREST 172,723.00
OTHER ACC. LIAB. 96,553.79

.CAPITAL LEASES 8,935.00
L.T. DEBT DUE IN 1 YR. 35,016.73
CONVERTIBLE NOTE }gg4QQQ0g_
TOTAL CURRENT LIABILITIES 1,676,587.91

LONG TERM LIABILITIES:
LONG TERM DEBT 1 gj2 jg}.}}2 2

TOTAL LONG TERM LIABILITES l 0{2 )Q5 {}t 2
TOTAT, LIABILITIES 2,729,093.46

CAPITAL:
PREFERRED STOCE 300,000.00
COMMON STOCK 431,008.30
CAP. IN EXCESS OF PAR 3,443,381.68
ACCUMULATED DEFICIT 13 737 777 1712 2

TOTAL CAPITAL 436,612.81 .

TOTAL LIABILITIES & CAPITAL '3 1gjg70g 223
_ _ _ _ _ _ _ _ . _

MM6mWMMWMMWWMW MMeeemeeeeeeeeeeeeeeeemm6eeeeWem WWW MW666MMMMWMMMWWW#* "**""#""WM
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3 MONTH AND 6 MONTH INCOME STATEMENT

INTERNATIONAL NUTRONICS, INC.

AS OF 12/31/83 (UNAUDITED)

---QTD---- ---t--- ---YTD--- ---t------------------------------

REVENUE
RADIATION SERVICES 90,267.09 0.00 193,919.39 100.00

._________ __________

'TOTAL REVENUE 90,267.09 0.00 193,919.39 100.00
________ _ __________ .

***** TOTAL REVENUES 90,267.09 0.00 193,919.39 100.00

COSTS & EXPENSES
RADIATION SERVICES 118,102.65 0.00 238,994.41 123.24

__________ _____ ____

TOTAL COSTS & EXPENSES 118, 102.65 0.00 238,994;41 123.24
_____...__ _ _ _ _ _ _ _

***** GROSS LOSS (27,835.56) 0.00 (45,075.021 (23.24)

EXPENSES
SELLING, GEN. & ADM. 167,795.78 0.00 408,342.84 210.57
INTEREST EXPENSE 8,356.68 0.00 15,378.58 7.93

_________ _ _ _ _ _ _ _ _ _

TOTAL EXPENSES 176,152.46 0.00 423,721.42 218.50
__________ _ _ _ _ _ _ _ _ .

***** OPERATING LOSS (203,988.02) 0.00 (468,796.44) (241.74)

ZZZCCCC CCCCC

***** NET LOSS (203,988.02) 0.00 (468,796.44) (241.74)

---QTD---- --t-- ---YTD--- ---%---- - - - - - - - - - - - - - - - - - - - -

,
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EARNINGS PER SHARE

3 Months 6 Months Fiscal 1983
(12/31/83) (12/31/83) (6/30/83),

i Revenue S 90,267.09 $193,919.39 5 284,416

Expenses 294,255.11 662,715.83 1,672,499-

Net Loss 203,988.09 468,796.44 1,388,083

Net Loss / Share S.05 S.11 S.42
.
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Management's Discussion, Results of Operations and Analysis
of Financial Conditions

The following discussion is based on the financial state-
ments appearing herein. The condensed financial statements
have been prepared by International Nutronics, Inc. without
independent audit, pursuant to the rules and regulations of
the Securities and Exchange Commission. International Nutronics,
Inc. believes that the disclosures are adequate to make the
information presented not misleading, although certain in-
formation and footmote disclosures normally included in
financial statements prepared in accordance with generally
accepted accounting principles have been omitted. The con- -

densed financial statements should be read in conjunction
with the financial statements and notes thereto appearing
in Exhibit 28.2 filed with the Company's Form 10-Q for the
quarter ending September 30, 1983.

International Nutronics, Inc. filed a Form 10 and became
a reporting company on August 4, 1983, the effective date
of its Form 10. Therefore, the Company has never filed a
Form 10-K and is not required to do so until after the
end of the Company's fiscal year ending June 30, 1984.
Prior to the quarter ending September 30, 1983, the Company
did not maintain quarterly financial records. Tharefore,
no records of previous quarters are available for comparing
the current quarter's financial results.

1. Material Changes in Financial Conditions

As a result of a $203,988.02 net operating loss for the
quarter ending December 31, 1983, the Company is presently
suffering a cash shortage (see "Results of Operations").
The Company is currently dependent on securing additional
financing in order to meet its recurring obligations.
During the quarter ending December 31, 1983, the company
financed its operations through revenues from the. sale
of radiation services and through borrowing. Presently
the Company's ability to borrow additional funds is ex-
tremely limited (see "Other Information").

I

2. Material Changes in Results of Operations

iThe Company is currently in the process of decommissioning
its Dover, New Jersey f acility. As a result, that facility
generated no revenue during the quarter ending December 31
1983. It is estimated that the decommissioning will cost a

i minimum of $200,000. 5100,000 of that cost was charged
against earnings in fiscal 1983.'

!

! Results of Operations - Three Months Ending December
I 31, 1983

For the three months ending December 31, 1983, the Company

i

-6-,
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recognized revenues of S90,267. No quarterly figures are
available for the previous year. For the six months ending
December 31, 1983, the company has recognized revenues of
$193,919. No quarterly figures are available for the previous
year. However, in all of fiscal 1983 the Company recognized
' revenues of $284,416.

The decrease in revenues from the first quarter to the second
quarter is due to a number of factors. The Company's Dover,
New Jersey facility generated a small amount of revenue in
September of 1983 and none in the second quarter. The
Christmas holidays resulted in a decrease in revenues for
the month of December. During the month of December the -

Company's Irvine, California facili ty was closed down for
approximately one week in order to accept delivery and to
load an additional 600,000 curies of cobalt 60.

Expenses

Expenses for the quarter ending December 31, 1983 were
$294,255.11 compared to expenses of $368,460 for the
previous quarter ending September 30, 1983. Decrease in
expenses was due to reductions in staff at the Company's
Dover, New Jersey facility and to a corporate decision to
avoid all unnecessary expenses until revenues increase.

3. Projections

For the quarter ending December 31, 1903, the Company's
Irvine, California facility was operating at less than
50% of capacity. Howe'ver, due to anticipated increases
in demand for the Company's services, additional cobalt
60 was added to that facility in December of 1983. That
facility now has in excess of 1,000,000 curies of cobalt
60.

The Company presently has on order an additional 400,000
curies of cobalt 60 scheduled for delivery at the end of
February, 1984. At capacity, the Irvine facility should
generate revenues equal to approximately $1.00 per curie
per year. The Company does not anticipate reaching capacity
until the second quarter of fiscal year 1985.

The recent controversy over the use of ethylene dibromide
in the processing of certain grains, fruits and vegetables
has kindled a great deal of interest in the company's
technology. The use of gamma radiation generated by cobalt
60 has the capability of replacing the use of EDB in certain
applications such as deinfestation.

EDB may eventually be supplanted, at least in part, by the
use of gamma radiation. However, the use of this process
is dependent on a number of factors. The Food and Drug Ad-
ministration has not approved the process for all foods

'

-7-
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and general acceptance of the process is dependent on that
approval. Furthermore, once approval by the FDA is obtained,
acceptance of the process may depend on consumer acceptance
of irradiated food.

International Nutronics, Inc. believes that food irradiation
will eventually become generally accepted and be a source
of a substantial portion of the company's revenues in the

4 future. It is doubtful, in spite of the high level of
present interest on the part of various food processing
companies, that any significant revenues will be generated
by this process during fiscal year 1984. '

O
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Item 3. Defaults Doon Senior Securities

1. The Company currently has issued and outstanding300,000 shares of Convertible Preferred Stock which it
' issued for $1.00 per share. Dividends art payable quarterly
at the rate of 121 per annum. As of December 31, 1983,
dividends accumulated but unpaid totalled $33,000.00.
The holder of the preferred stock has made no demand for
payment.

Item 5. Other Information

1. On January 30, 1984 the Nuclear Regulatory Commission
.

(NRC) issued an order relating to the Company's efforts
relating to the decnemissioning of. the Company's Dover,
New Jersey facility. A copy of that order is attached
hereto as Exhibit 28.3. The company does not anticipate
being able to comply with all of the terms of the order
an intends to request modification of the order.

2. The Company is currently engaged in a dispute with
the Bank of America regarding payment by the Bank on
a letter of credit issued on the Company's behalf to
King Faisal Specialist Hospital in Riyadh, Saudi Arabia.
Specifically, the Company disputes the validity of the
payment by the Bank of $300,000. The Company has further
claimed that the Bank's payment of this money has resulted
in delays in receiving the $490,000 that is presently duefrom King Faisal Specialist Hospital to International
Nutronics, Inc.-This dispute has been tantatively settled
by the Bank of America's agreement to issue a letter of
credit on the Company's behalf in the sum of S405,000 to
secure the Company's performance under the warranty re-
quired in its contract. In addition, the Bank of America
has tentatively agreed to advance to the Company $100,000
pending the receipt by the company of the receivable due
from King Faisal Specialist Hospital. The tentative agree-
ments are subject to additional Bank approval which the
company believes will be forthcoming shortly.

-10-,
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-Item 6. Exhibits and Reports on Form 8-K

a) Exhibits (Numerical" references correspond to the exhibit
numbers assigned to the Exhibit Table contained in Item
601 of SEC Regulation S-K)

2. Plan of acquisition, reorganization, None
arrangement, liquidation or succession

4. Instruments defining the rights of None
security holders, including indentures

11. Statements re computation of per Attached -

share earnings.

15. Letter re unaudited interim financial Not
information Applicable

18. Letter re change in accounting Not
principles. Applicable

19. Previously unfiled documents None
.

20. Report furnished by security holders None

23. Published report regarding matters None
submitted to vote of security holders

24. Consent of experts and counsel Not
Applicable

25. Power of Attorney Not
Applicable

28.3. Additional exhibits MRC Order

b) Reports on Form 8-K

No report on Form 8-K was filed during the quarter for
which this Form 10-Q is filed.

-11-
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed
in its behalf by the undersigned thereunto duly authorized.

.

International Nutronics, Inc.
(Registrant)

Date: February 13, 1984 James G. Parker ~

James G. Parker
President and Chief
Executive Officer

(Principal Executive Officer)

Date: February 13, 1984 Gregory A. Parker

Gregory A. Parker
Vice President

(Principal Finanical Officer)

,
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

Form 10-Q

Quarterly Report Under Section 13 or 15(d)
of the Securities Exchange Act of 1934

For the Quarter Ended Sept. 30,.1983
Commission File Number 0-12256 ,

INTERNATIONAL NUTRONICS, INC.

(Exact Name of Registrant as Specified in its Charter)

DELAWARE 94-1679201
(State or Other Jurisdic- (IRS Employer
tion of Incorporation) Identification No.)

1237 N. San Antonio Road
Palo Alto, California 94303

|(Address of Principal Executive Offices) (ZIP Code)
||

'

(415) 968-5257
(Registrant's Telephone Number, Including Area Code)

Indicate by check mark whether the registrant (1) has
filed all reports required to be filed by Section-13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12months (or for such shorter period that the registrant was.

'

required to file such reports), and (2) has been subject to the'

filing requirements for at least the past 90 days.
,

IYes X No

Number of common shares of the registrant outstanding at
June 5, 1983 - 4,235,386,

I
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F. . BALANC SHEc- PAGE 1c- -
, ~. (CONSOLIDATED REPORT).

INT *L. NUTRONICS INC.
< M AS.OF 09/30/93 >',

'

( ===============================================================================|. ASSETS:
! ' CURRENT ASSETS:

+ PETTY CASH 3.813.69
+ CHECKING ACCOUNT <212.729.2c>

! CASH IN SAVINGS 300.00
( + ACCOUNTS RECEIVABLE 56,270.12

|! 4 ALLOW. FOR BAD DEBTS <5.090.00>
L/T CONTRACTS RECVBLE 374.454.35

+ EMPLOYEE ADVANCES 13.434.97
OFFICER ADVANCES 150.00

+0THER A/R 55.254.23
'

,

'

OFFICER NOTES RECVEL. 15.150.00
.

CONSTRCTN IN PROCESS 1.947.7c
+ LICENSES o31.90

DEPOSITS 6.000.00
OFF LIFE INS CASH VAL 46.879.50

+ PREPAID TAXES 5.193.06
+0THER PREPAID EXPENES 32.509.41

_.--______ __

TOTAL CURRENT ASSETS !94.172.63

FIXED ASSETS:
+ RADIATION MATERIAL 1.221.394.25
+ ALLOW. FOR DEPR.R. MAT ;153.983.10)
+ MACHINERY & EQUIP. 679.749.47
+ALL.FOR DPRN M & E < 71, 72o .19 )

+ FURNITURE & FIXTURES 44.996.93
FURNITURE & FIXTURES 14.337.00

+ALL.FOR DEPRN.0FF. FUR 12.447.93)
BUILDING 114.953.68
ALL.FOR DEPRN. BLDG < o8. 427. 34 '>
WAREHOUSE EQUIPMENT 2.246.85

'+ BUILDING IMPROVEMENTS 760.0e5.77
+ALL FOR'DPRN BLDG IMP <31.670.94)
+ AUTOS & TRUCKS 42.778.08
+ALL FOR DPRN AUTO ETC <7.800.64'

LEASED EQUIPMENT 32.431.00
:AL! ~OR noRN.LSD.EDUP '2.160.57'

. -__ . . . _ _

TOTAL FIXED ASSETS 2.564.813.47

OTHER ASSETS:
GOODWILL 7.395.73
COSTS ON L/T CONTRACT 47.923.63

__ ______ __

TOTAL OTHER ASSETS 55.20o.16
____._ _ __ _

TOTAL ASSETS 3.014.145.46
============

'

LIABILITIES:
CURRENT LIABILITIES:

============================================,=======================-=========
_

-3-
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' * BALANCE SHEET PAGE 2 {
-

'

(CONZOLIDATED REPORT)' ,
'INT'L. NUTRONICS INC.

' << AS OF 09/30/83 >>,

.

===============================================================================

+ ACCOUNTS PAYABLE 439.094.07
A/T SAUDI CONTRACT 58.747.18
SALES TAX PAYABLE 29.25
ACCRUED VACATION 19.007.49

+ ACCRUED INTEREST 172.723.00
+0THER ACCRUED LIAB. 168.187.80
NOTE PAYABLE, C.B. 25,000.00
NOTES PAYABLE, BANKS 150,000.00

CONTRACT, CURRENT POR 6.581.55

TOTAL CURRENT LIABILITIES 1,059.370.34
.

LONG TERM LIABILITIES:
+ NOTES PAYABLE, OTHER '- 787,461.29

LEASE OBLIGATION 26,763.00

CONVERTIBLE NOTES 500.000.00
_ - - - - - - - -

TOTAL LONG TERM LIABILITIES 1.314.224.29
- - - - - - - - - - - - -

TOTAL LIABILITIES 2.373.594.63

CAPITAL:
PREFERRED STOCK 300,000.00

COMMON STOCK 431,008.30

CAPITAL EXCESS 3.443.381.68
RETAINED EARNINGS <3,268.980.73)

EARNINGS. Y-T-D <264.808.42)
----- --

TOTAL CAPITAL 640,600.83*

TOTAL LIABILITIES & CAPITAL 3.014.195.46
============

= = = = = = = = E5 = = = = 33 = = = = = = ER = = = = IE = = = = ER = = = ER = = = = ER ER = = = IE EE EB = = = = = IE = = = = =E = EE = = = = = = = = = = 2E = = = IE *E EE .
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'' -* .Anbung asHitMtNi
PAGE 1(CONSOLIDATED REPORT)'

-

INT *L. NUTRONICS INC.
..

<< A3'OF 09/30/83 >>-
.

,

================================ ====MTD==== ===7.== ====YTD==== ===%==INCOME
+ RADIATION SALES 0.00 0.00 103.652.30 100.00----- ---

TOTAL INCOME -----------
f O.00 0.00 103,652.30 100.00=========== ===========****** NET INCOME 0.00 0.00 103,652.30 100.00

CO2T OF GOODS SOLD
+DEPRN. RAD. MAT. 0.00 0.00 39,900.00 38.49+ MATERIALS & SUPPLIES 0.00 0.00 11,551.60 11.14+ LABOR, RAD. FAC. 0.00 0.00 65.425.53 63.12

.

+ FREIGHT & PACKAGING- 0.00 0.00 658.86 0.63+OUTSIDE SERVICES 0.00 0.00 709.92 0.68+MAINT. & REPAIR 0.00 0.00 2,896.71 2.79
-- ----- _-

TOTAL COST OF GOODS SOLD
- ----- _ _

0.00 0.00 121,142.62 116.87=========== ===========****** GROSS PROFIT 0.00 0.00 <17,490.32> <16.87>

EXPENSES
EQUIPMET RENT 0.00 0.00 <250.86> <0.24>+ ADVERTISING 0.00 0.00 1.694.30 1.63+ SALES SALARIES 0.00 0.00 7,906.20 7.62+ SALES TRAVEL & PROM. 0.00 0.00 1.498.95 1.44COMMISSIONS 0.00 0.00 389.26 0.37+0THER SALES COSTS 0.00 0.00 222.87 0.21+ACCTG..& AUDIT 0.00 0.00 4,995.06 4.81+ BAD DEBT EXPENSE 0.00 0.00 300.00 0.28+ BANK CHARGES 0.00 0.00 7.193.34 6.93+ CONSULTING FEES 0.00 0.00 5.650,41 5.45+DEPRN., OFFICE & OTHER 0.00 0.00 29,829.00 28.77+ DEPRECIATION 0.00 0.00 5.025.00 4.84+ DONATIONS 0.00 0.00 100.00 0.09+ DUES & SUBSCRIPTIONS 0.00 0.00 818.83 0.78+ EMPLOYEE RELARIONS 0.00 0.00 360.00 0.34+ WORKMEN'S COMP. INS. 0.00 0.00 11.79 0.01+ HEALTH & LIFE INS. 0.00 0.00 23,716.93 22.88+ FACILITY INSURANCE 0.00 0.00 8,231.05 7.94+ OFFICERS INSURANCE 0.00 0.00 4.341.68 4.18+LEAGL FEES 0.00 0.00 37,365.90 36.04+ OFFICE SUPPLIES 0.00 0.00 1,645.84 1.58+ POSTAGE 0.00 0.00 919.35 O.88+ STOCKHOLDERS' EXPENSE 0.00 0.00 276.13 0.26+ LAND RENT 0.00 0.00 652.00 0.62+ FACILITY RENT 0.00 0.00 21,587.00 20.82+0THER RENTALS 0.00 0.00 356.00 0.34+ EXECUTIVE SALARIES 0.00 0.00 26.800.51 25.93+ OFFICE SALARIES 0.00 0.00 13.213.12 12.74OTHER SALARIES 0.00 0.00 134.00 C.12+ PROPERTY TAX EXPENSE 0.00 0.00 6.856.21 6.61* DEPT. OF HEALTH 0.00 0.00 253.15 0.04================================ ====MTD==== ===%== ====YTD==== ===%==

-5-
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., , ANLUMt blHibMcNT PAGE 2(CONSOLIDATEP, REPORT).
,

,

INT'L. NUTPQNICS INC.
<< AS OF 09/30/83 >>,

s
'

================================ ====MTD==== ===%== ====YTD==== ===%==+0THER TAXES & LICENSE 0.00 0.00 38.67 0.03+ TELEPHONE & TELEX O.00 0.00 11.118.70 10.72+ TOOLS 0.00 0.00 39.78 0.03+ TUITION) 0.00 0.00 253.00 0.24+ CORPORATE AUTO EXP. 0.00 0.00 <99.83> <0.09>+ CORPORATE TRAVEL 0.00 0.00 11.182.57 10.78+ UTILITIES & SECURITY 0.00 0.00 11.397.78 10.99+ MISC. EXPENSE 0.00 0.00 203.18 0.19INTEREST EXPENSE 0.00 0.00 594.65 0.57
TOTAL EXPENSES 0.00 0.00 246,901.55 238.20 .=========== ===========

- ****** OPERATING PROFIT 0.00 0.00 <264.391.87> <255.07>

OTHER INCOME & EXPENSES
INTEREST INCOME 0.00 0.00 3.94 0.00'OTHER INCOME 0.00 0.00 7.176.41 6.92

-

+ INTEREST EXPENSE 0.00 0.00 <7.021.90> <6.77>CHGS. LETTER CREDIT 0.00 0.00 <575.00> <0.55>
'

______ ____ ____ _____

TOTAL OTHER INCOME & EXPENSES 0.00 0.00 <416.55> <0.40>
=========== ===========****C* NET PROFIT BEFORE TAX 0.00 0.00 <264.808.42> <255.47>

================================ ====MTD==== ===%== ====YTD==== ===%==

:
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EARNINGS PER SHARE

3 Months Fiscal 1983

(September 30, 1983) (June 30, 1983)

Revenue $103,652 $284,416
.

Expenses 368,460 1,672,499 -

Net Loss 264,808 1,388,083

Nwt Loss Per Share $.06 S.42

1

t

1

.

!

t
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' Management's Discussion, Results of Operations and Analysis,

of Financial Conditions
,

i

The following discussion is based on the financial state-
-ments appearing herein. The condensed financial statements have.

been prepared by International Nutronics, Inc. without indepen-
dent audit, pursuant to the rules and regulations of the
Securities and Exchange Commission. International Nutronics,
Inc. believes that the disclosures are adequate to make the
information presented not misleading, although certain in-4

formation and footnote disclosures normally included in finan-<

cial statements prepared in accordance with generally ac-'

cepted accounting principles have been omitted. The condensed
.financial statements should be read in conjunction with the

financial statements and notes thereto appearing in Exhibit
28.2, filed herewith.

International Nutronics, Inc. filed a Form 10 and be-
came a reporting company on August 4, 1983, the effective

i date of its Form 10. Therefore, the Company has never filed
a Form 10-K and is not required to do so until af ter. the end
of the Company's fiscal year ending June 30, 1984. Prior to
the quarter ending September 30, 1983, the Company did not
maintain quarterly financial records. Therefore, no records
of previous quarters are available for comparing the current
quarter's financial results.

1. Material changes in financial conditions

As a result of a $264,392 net rperating loss, the Companya

is presently suffering a cash shortage (see "Results of
Operations). The company is currently dependent on securing

. additional financing in order to meet its recurring obliga-
I tions. During the quarter ending September 30, 1983, the Com-

pany financed its operations through revenues from the sale
of radiation services and through borrowing. Presently, the
Company's ability to borrow additional funds is extremely
limited.

2. Material changes in Results of Operations

The Company is currently in the process of decommissioning,

| its Dover, New Jersey facility. As a result, that facility
generated virtually no revenue during the month of September,;

j 1983. The~ Company opened its Irvine, California facility in
i June of 1983. Revenues from the Irvine facility have offset

the loss of revenues due to the closing of the Dover, New
; Jersey facility.

Results of Operations - Three Months Ended September 30,

1

[ Revenues

For the three months ended September 30, 1983, the Company
recognized revenues of $103,652. No quarterly figures are available;

-8-
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from the previous year. However, the Company, in all of fiscal'

year 1983, recognized revenues of only $284,416. All revenues
from the quarter ending September 30, 1983 were from the sale
of radiation services.

:

Expenses

I

Expenses for the quarter were S368,044. For all of fiscal
year 1983, expenses were S1,672,499. The apparent decrease in
expenses is due primarily to a decrease in expenses related to
the start-up of the Company's Irvine, California facility. In

; addition, administrative expenses decreased due to the fact
'

that in fiscal 1983 $151,872 was charged to administrative *

* expense. This sum represents the fair market value in Septem-
her of 1982 of 316,400 shares of the Company's Common Stock :,

issued to the President and another director in return for!

certain loan guarantees and other services.

3. Projections
:

Presently, the Company's Palo Alto, California facility
; is operating at or close to capacity for the amount of isotope'

which is present there. Consequently, the Company does not
anticipate any significant increase in revenues from the oper-
ation of this facility in the near future. The Company does
plan to replace the Palo Alto facility with a larger facility

) by November of 1984.

At the present time, the Company's Irvine facility is
operating at roughly 50% of its capacity for the amount of
isotope which is present there. Therefore, revenues from che*

;

Irvine facility could increase up to 100% during the secono
quarter of the current fiscal year. Of further significancea

is the fact that the isotope load at the Irvine facility enculd
! be doubled during the month.of December. This will re ult in

doubling the capacity of the Irvine facility. This additional,

isotope will probably result in an insignificant increase in;

i revenues for the second quarter of the current fiscal year but
could result in significant increases in revenue during the
remainder of the current fiscal year.

The Company should receive its completion certificate
; on its Saudia Arabian contract during the month of November,

1983. It is the Company's experience that it will take from
thirty to forty five days to receive payment. The Company ex-
pects to receive approximately $300,000 within that period.
This entire sum has previously been recognized as revenue.

Since the Food and Drug Administration (FDA) approved
the irradiation processing of certain spices and food products,
the Company has experienced substantial interest on the part3

of food processors in this process. This has not resulted in,

' significant revenue in the past. However, should a spice pro-
ducer accept the efficacy of this process, revenues in thei

-9-
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second and third quarters could increase significantly. At |
,

the present time, the Company is engaged in testing programs
with several spice and food product companies. The Company
does not believe that it is unreasonable to believe that the
process will gain acceptance.-

The Company anticipates that the FDA will soon approve
the irradiation processing of all foods. The Company does not
anticipate that this will have any immediate effect on its
revenues but the Company believes that this approval could
have a substantial positive effect during fiscal year 1985.
4. Fiscal Year 1983 Financial Statements .

The Company has not completed its certified audit for
Fiscal Year 1983. However, the financial statements attached
hereto as Exhibit 28.2 are believed to fairly represent the
financial condition of the Company on June 30, 1983. Certain
adjustments may be made before the audit is certified but
the Company does not believe that any adjustments will sig-
nificantly affect results. The Financial Statements shouldi

be read in conjunction with the notes thereto.

,

1

-10-

,

_ _ , _ _ _ . . . _ _ - _ . _ , . , _ _ , . - _ . . _ _ _ - . _ _ _ _ _ . . . . . , , . _ _ _ . . _ - _ . . _ _ - . , . _ _ . - _ . _ _ , _ . . - - . . _ .-



4

%

<

g

I*

|

|

1

|
|

.

PART II - OTHER INFORMATION
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Item 1. Legal Proceedings'

1. International Nutronics, Inc. v. Allan Chin, Radiation
Sterilizers, Inc., et al., Action No. 424406, Superior Court of
Santa Clara County, California. This action was settled at no
cost to the Company. No continuing obligation on the part of,

the company exists with respect to the settlement.

: 2. International Nutronics, Inc. v. Martin E. Stein and-
Precision Materials Corporation, Civil Action No. C-650-83,
Superior Court of New Jersey, Chancery Division: Morris County.. *

This action was settled by a payment by the defendants and to
j the Company of the sum of $11,000.00. No continuing obligation
; on the part of the Company exists with respect to the settle-

ment.

3. Arthur E. Rose and Beulah Rose v. International
Nutronics, Inc. et al., Action No. P43532, Superior Court of
Santa Clara County, California. Plaintiffs have alleged that
Lee Ann Ferrin, a former corporate secretary of the Company4

| entered into a subscription agreement with plaintiffs and on
the Company's behalf for the purchase by plaintiffs of 6,000
shares of the company's Common Stock at $1.00 per share. The

i alleged agreements, according to plaintiffs' complaint, were
'

entered into in June and September of 1981. Plaintiffs filed;

this proceeding on September 6, 1983. Plaintiffs are seeking
to have 6,000: shares of the Company's Common Stock issued to
them and are also seeking an unspecified amount of monetary
damages. Management believes plaintiffs' claim is totally
without merit and intends to vigorously defend this matter.
Item 3. Defaults Upon senior securities

1. The Company currently has issued and outstanding,
300,000 shares of Convertible Preferred Stock which it is-
sued for $1.00 per share. Dividends are payable quarterly
at the rate of 12% per annum. As of September 30, 1983,
dividends accumulated but unpaid totalled S24,000.00. The
holder of the preferred stock has made no demand for pay-
ment.

Item 5. Other Information.
:

! 1. Dover, New Jersey. On September 1, 1983, management
made the decision to close the Company's Dover, New Jersey
facility. This was due to the fact that the facility was not
ger.erating the cash flow that had been previously aniticipated
and the fact that the clean up of the broken cobalt 60 rod

| will be more extensive than previously anticipated. The com-
'

pany previously anticipated spending between S75,000 and
S200,000 to dispose of the cobalt 60 and to decommission the.

i Dover facility. It now appears that all or part of this cost
'

will be paid according to the terms of the company's Radio-

; -12-
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active Contamination Insurance policy. The Company has filed.

a claim with its insurance company.

On November 1, 1983, the Nuclear Regulatory Commission
(NRC) issued an Order setting out certain steps which the
company had to follow in order to commence the decommissioning
of the Dover facility. Prior to the issuance of the Order,
the Company had informed the NRC that it would follow all of
the steps which the NRC subsequently incorporated into its
Order. Management believes that the Company is in compliance
with all NRC rules and regulations.

2. Change in Officers. On September 9, 1983, the Board .

of Directors elected Gregory A. Parker vice president of
administration. Mr. Parker also serves as corporate secretary
and corporate counsel. On October 10, 1983, Joseph Simrak's
employment was terminated. Mr. Simrak had been a vice presi-
dent.

Item 6. Exhibits and Reports on Form 10-Q_

a) Exhibits (Numerical references correspond to the exhibit
numbers assigned to the Exhibit Table contained in Item
601 of SEC Regulation S-K)

2. Plan of acquisition, reorganization, None
arrangement, liquidation or succession

4. Instruments defining the rights of None
security holders, including indentures

11. Statements re computation of per Attached
share earnings.

15. Letter re unaudited interim financial Not
information Applicable

18. Letter re change in accounting Not
Principles Applicable

19. Previously unfiled documents None

20. Report furnished to security holders None

23. Published report regarding matters None
submitted to vote of security holders

24. Consent of experts and counsel Not
Applicable

25. Power of Attorney Not .
*

Applicable

28.2 Additional exhibits Draft of fiscal
1983 financial
statements

-13-
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'b) Reports on Form 8-K.

A Form 8-K dated August 22, 1983 was filed during the '

quarter ending September 30, 1983. The information included
was the FDA approval of the irradiation of spices, anticipated
expenditures for environmental protection (relating to the
broken cobalt 60 rod at the Company's Dover, New Jersey
facility), information regarding the Company's consideration
of a merger, the appointment of a transfer agent for the Com-
pany's stock, the anticipated cost of decommissioning the
Dover, New Jersey facility, a correction of erroneous informa-
tion appearing in the Company's Form 10 relating to issuance
of Common Stock to Messrs. Parker and Yurkanin and the dis-missal of certain legal proceedings. Attached as an exhibit

-

(exhibit 28.1) was an unaudited financial statement for the
ten month period ending April 30, 1983.

.

-14-
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be. signed *

in its behalf by the undersigned thereunto duly authorized.
(

i
"

International Nutronics, Inc.
(Registrant)

I

.
Date: November 11, 1983 James G. Parker

!

James G. Parker
President and Chief

! Executive Officer
(Principal Executive Officer)

Date: November 11, 1983 Gregory A. Parker

Gregory A. Parker
Vice President

(Principal Finanical Officer)i

e

!

.

!

I

.

i

i a
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EXHIBIT 11

Earnings per share calculation
,

Earnings per share were calculated by dividing earnings
by the number of shares outstanding at the end of the
quarter, or 4,235,086.

i

'!

!
;

e

a
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INTERNATIONAL NUTRONICS, INC.

FINANCIAL STATEMENTS

Years ended June 30, 1983 and 1982

with

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS
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The Board of Directors and Stockholders ;

International Nutronics, Inc.

We have examined the accompanying balance sheets of
International Nutronics, Inc. at June 30, 1983 and 1982, and
the related statements of operations, stockholders' equity and
changes in financial position for years then ended. Our ' exam-
instions were made in accordance with generally accepted audit-
ing standards and, accordingly, included such tests of the

accounting records and such other auditing procedures as we
considered necessary in the circumstances.

As shown in the financial statements, the Company incurred a
net loss of $1,388,083 during the year ended June 30, 1983,
and, as of that date, the Company's current liabilities

exceeded its current assets by $943,967. These and other

factors, including the Company's ability to achieve a positive
cash flow from its operations, to obtain sufficient working
capital to finance continuance of operations and to obtain

additional funds to meet its other liabilities, may affect the
Company's ability to continue in existence as a going concern.
The financial statements do not include any adjustments relat-
ing to the recoverability and classification of recorded asset

amounts or the amounts and classification of liabilities that '

might be necessary should the Company be unable to continue in

existence.

.
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Ao diccucccd in Noto 2 to tho financial otatGCOnto, the Conpany'

incurred ongoing warranty costs which have delayed completion2
,

of the contract. The collection of the receivable from the
Saudi Arabian government contract is dependent on the success-
ful completion of the contract by the Company and obtaining the
final clearance on the project from the Saudi Arabian govern-
ment. The outcome of these matters cannot be determined at
this time. /The financial statements do not include any adjust-
ments relating to the recoverability and classification of the
recorded receivable from Saudi Arabian government contract that -

might be necessary should the Company be unable to successfully,

complete the contract and obtain the final clearance on the
project from the Saudi Arabian government.'

In our opinion, subject to the effects of such adjustments, if
any, as might have been required had the outcome of the uncer-
tainty about the recoverability and classification of recorded
asset amounts and the amounts and classification of liabilities
referred to in the preceding paragraphs been known, the finan-
cial , statements referred to above present fairly the financial
position of International Nutronics, Inc. at June 30, 1983 and
1982, and the results of operations and changes in financial
pos'ition for the years then ended, in conformity with generally
accepted accounting principlers applied on a consistent basis
during the period.

August 5, 1983

i

:

i
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j I:788 Afl05&L K K ORICS, INC. g* .
,

j sSt.AmCs 858878 -(. 4 ,

1 June 30, 1983 and 1983 -W* '

! I
t

! A38878 LI ABILITis8 ABO 870Cgmm amane sqstT7 f
1

i; 1943 1983 less less ;

! I
Current assets: Current liabilittees !

Cash $ 8,878 $ Bank overdraft 8 - $ SS See ',-
i

Accouste receivable (Notes 3, 3, 4 and 7): Ilote payable to bank (Bote 7) 180,000 -j
frade and other (met of allowance for Wate payable to RSA Corporattoe (Note 8) 180,945 !
doubtful accounts of $4,790 la 1983 Due to stockholder and off toer (Note 4) -

133.446 |and $3,800 la 1982) 75.330 93,100 Accouate payable: i.

! saudt Arablas Government contract Trade 434,483 134,344 |
(lactudtag $69,883 umbilled la Squipseet for Sandt Arattaa

(1983 and $80,984 la 1982) 434,137 405,005 goverseemt coetract, constreetles,

|. Deposite and prepaid esponsee 102,778 98,488 and equipment for see facility

Total currest assete S19.018 895,890 (Notes 3, 3 and 4) 75,880 185,308
Other 31,928 48,438

plant and egulpment, at cost (Notes 3 Accrued laterest 44,024 18,394
4, 8, 7, 9 and 10): Other accrued liabiltttee 144,420 92,874

Butidias 118,983 114,983 Current obileatione under espital i

Leasebold improvemente 789,037 78,838 leases (Note 8) 8,938 8,343 |
i Radiattoa material 1,138,784 327,323 Long-tera debt due withis one !
| Machlaery and equipment 831,400 184,487 year (Note 10) 60,000 ''

] Cometruction la protrees - 805,188 Convertible note payable (Note 8) 500,000 i

Squ en under capital lease
32,438 46,378 Tesal current liabilities 1.582,883 570,895

l 3*875*844 1*333*103 Noacurrent obileattoes under
capital leases (Note S) 22.894 38,838

and a on (374,408) (220,892) Note payable to BSA Corporation (Note 8) 96,883-

1

3,401.038 1,112,411 14ag-tera debt (Note 10) SM,0M - 6

Other aseste 7,388 18,883 Convertible notee payable (Note 8) SM,m-

Commitseate (Note B) l

Stockholders' equity (Notes 4, 8,10 and 11):
i

125 convertible preferred stoek, no I
par value; 300,000 shares authortaed, i
laoued and outstaedtag 300,000 -

Common stock, $.10 par value; !

10,000,000 sharea authorised. |
4,227,088 sharee leeued and
outstandim8; (3,488,400 in 1983) 423,704 344,540

Common stock subscribed - 130,844
Capital la escese of par value 3,443,383 3,022,393
Accumulated deficit (3,288,888) (3,880,898) '

897,109 527,879

Lees notes recettable from stockholders (15,880) (18,860) ,

Total stockholdere* equity 808,859 882.829 !
$ 3.037. 4 40 11.719.803 33.027. 4 4g 31,713,gg3 '

See accoopseyleg notes.

.. . -. , . ,
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INTERNATIONAL NUTRONICS, INC.-

,,

*
STATEMENT OF OPERATIONS

Years ended June 30, 1983 and 1982

1983 1982

Revenues:
Radiation service $ 254,616 $ 357,474
Saudi Arabian government contract

(Notes 2, 3 and 4) 29,800 33,033

Total revenues 284,416 390,507
Costs and expenses (Notes 2, 3, 4,

9 and 13):
Radiation service 473,296 289,485
Saudi Arabian government contract 114,517 48,513

Total cost of revenues , 587,813 337,998
Selling, general and administrative 754,288 417,673
Start-up costs for a new facility 172,533 160,830
Interest expense, net 157,865 39,552

Total costs and e=penses 1,672,499 956,053

Net loss (Note 12) S(1.388.083) S(565.546)
Net loss per share (Note 2) $(.42) S(.23)
Shares used in calculation of net loss

per share (Note 2) 3.305.081 2.480.399

See accompanying notes.

.
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IntsemattomaL uutensic8, Inc. Te y
STATSMSNT OF STOCSNOLDSR8' EQUITT k. *
Teare ended June 30, 1983 sad 1982 ''

fV
.

Preferred Stock Commoe Stock Cosmos Capital to Notes Geoeteable
Stock Saceae of Scommutated From Stockholdere stockholdere'

Shares Amount sharee amount Su beer t bed Per Value De ttelt and Officers Squity

Balsace at June 30, 1801 - S - 1,870,400 $187,040 $ 387,000 81,678,893 $(1,3 88.353) $(18.150) S 730,431

leeuance of common stock to
187.300tavastore for cash (Note 10) - - 200,000 30,800 - - 30s,000

.

-

!leeuance of subscribed stock
!(Note 10) - - 357,000 38,700 (287,000) 354,300 - - -

Subactlption of common stock
138,844 133,g44; (Note 10) - - - - - - -

r

(SSS, Sea) - (588,544) |Not lose - - - - - -

| Balance at June 30, 1983 - - 2,485,400 348,540 139,844 3,033,393 (1,880,894) (18,350) 883,538

leeuance of subscribed stock - - 138,844 13,984 (139,844) 135,880 - - -

leeuance of common stock to
- - 3,017,s43 jlavestore for cash - - 1,017,543 101,784 - 818,877

|leeuance of preferred stock
- - -(Note 10) 300,000 300.000 - - 300,000

t

'

I leeuance of common stock to the
Prealdest and a director la ,

Ienchange for seretese (Note 4) - - 318,400 38,840 - 120.333 - - 158,873

i leeuance of common stock te i

! enchasse for cancellettom of
payables to Proeident and
director (Note 4) - - 280,000 38,000 - 359,300 - - 348,000

Me t lose - - - - - - (1,384,083) (1,388,083)-

salance at June 30, 1983 300.000 $300.000 4.337.006 3423.708 A - 83.443.333 Sf3.308.SO1) Sf!B.150) 8 883.089 ;

i

See accompanyleg notes.

l
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INTERNATIONAL NUTRONICS, INC.

'

STATEMENT OF CHANGES IN FINANCIAL POSITION
-

,,

Years ended June 30, 1983 and 1982
.

1983 1982

Application of working capital:
,! Operations:

Net loss
-

$1,388,083 $ 565,546Less charges to operations not
involving the current use of,

j working capital:
i Depreciation and amortization 111,199 81,535
} Net book value of retirements
j of property and equipment 88,554 6,000
. Issuance of common stock
] in exchange for services 151,872 -

1 Working capital used in
j operations 1,036,458 478,011

Additions to equipment 1,484,102 189,769Acquisition of RSA Corporation:i

I Plant and equipment 237,284-

Net long-term liabilities
; assumed (98,857)-' Issuance of note payable (82,846)-

Advances to RSA Corporation'

10,000-

Decrease in noncurrent obligations>

under capital leases 9,228 -

Reduction in note and convertible
. notes payable 595,613 -

Total application of working
capital 3,125,401 733,361

' Sources of working capital:
Increase in noncurrent
obligations under capital
leases 31,826-

Increase in long-term debt, net 540,000 -

Issuance of common stock in
exchange for cash / cancellation
of indebtedness 1,305,641 208,000

Cash received from common stock,

i subscription 139,644-

Proceeds from issuance of 12%
'

convertible preferred stock 300,000 -

Total sources of working capital 2,145,641 379,470

Decrease in working capital S 979.760 S 353.891

See accompanying notes.

,

F
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INTERNATIONAL NUTRONICS, INC.
'

STATEMENT OF CHANGES IN,
,,

FINANCIAL POSITION (CONTINUED)
*

Years ended June 30, 1983 and 1982

1983 1982

Changes in components of working
capital:

Increase (decrease) in current
assets:

Cash 8 6,876 $ (35,158)
Accounts receivable:

Trade and other (16,870) 62,730
Saudi Arabian government

contract 29,132 (75,091)
Deposits and prepaid

expenses 4,290 22,228

23,428 (25,291)

Increase (decrease) in current
liabilities:
Bank overdraft (58,068) 58,068
Notes payable to bank 150,000 -

Note payable to RSA Corporation 110,945 -

Due to stockholder and officer (122,445) 122,445
Accounts payable:

Trade 312,209 57,690
Equipment for Saudi Arabian

.

government contract,
construction and equipment.

for new facility (39,625) (58,222)
Other (17,490) 49,416

Accrued interest 53,226 11,398
Other accrued. liabilities 51,744 81,562
Capital lease obligations due

- within one year 2,692 6,243
Long-term debt due within one

year 60,000 -

Convertible notes payable 500,000 -

1,003,188 328,600

Decrease in working capital S 979.760 $ 353.891

See accompanying notes.

.
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INTERNATIONAL NUTRONICS, INC.-

NOTES TO FINANCIAL STATEMENTS*

June 30, 1983 and 1982

1.

Description of business and basis of presentation
p,

The Company's business is the sterilization by irradi ti
of disposable medical supplies in its facilities in Palo

a on

Alto and Irvine, California, and Dover, New Jersey
Company has also designed and installed an irradiati

The.

facility for the government of Saudi Arabia (Notes 2
on i

3). and

The accompanying financial statements have been prepa
on the going concern basis which assumes the realization

red

of assets and payment of liabilities in the normal courseof business.
Company incurred a netAs shown in the financial statements,the,

loss of $1,388,083 during the year
ended June 30, 1983, and, as of that date, the Company's
current liabilities exceeded its current assets by$943,967.

These and other factors, including the need to(a)
achieve a positive cash flow from its operations

obtain sufficient working capital to finance continuance
(b),

of operations and (c) obtain additional funds to meet its
other liabilities, may affect the Company's ability to
continue in existence as a going concern.

The financialstatements do not
include any adjustments relating to trerecoverability

ad classification of recorded asset
amounts or the amounts and classification of liabilities
that might be necessary should the Company be unable tocontinue in existence.

The outcome of these matters
cannot be determined at this time.

5
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INTERNATIONAL NUTRONICS, INC.

,

'

NOTES TO FINANCIAL STATEMENTS''
,

June 30, 1983 and 1982>

.

2. Accounting policies

Revenue recognition

The Company used the completed contract method of
accounting for its Saudi Arabian government contract

(Note'3). Revenue from radiation services is recog-

nized when the service is provided.

Plant and equipment

Plant and equipment is depreciated on a straight-line
basis over the following estimated useful lives of-

the assets:

Building 25 years

Radiation material 7 years,

1

Machinery and equipment 5-15 years

Equipment under capital lease.

obligations (lease term) 3-5 years

Lossehold improvements Life of Lease
-

Per share data

Net loss per share is based on the weighted average

number of common shares outstanding and fully paid
,

common shares subscribed during each of the periods.

Common shares issuable upon conversion of convertible

notes payable and convertible preferred stock and

common share equivalents from the stock option plan
"

were not included in the loss per share calculations

since their inclusion would have been antidilutive.

4

0
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INTERNATIONAL NUTRONICS, INC.
,

| NOTES TO FINANCIAL STATEMENTS
'#

.

June 30, 1983 and 1982,

3. Saudi Arabian government contract

The Saudi Arabian government contract, which has a total
'

contract price of $2,714,000, was considered substantially

complete at June 30, 1981 and, as such, substantially all

related contract revenue and costs were recognized in

1981. The Company incurred ongoing warranty costs which

have delayed completion of the contract. The collection.

of the receivable from the Saudi Arabian government con-

tract is dependent on the successful completion of the

contract by the Company and obtaining the final clearance

on the project from the Saudi Arabian government. The

outcome of these matters cannot be determined at this

time. The financial statements do not include any adjust-

ments relating to the recoverability and classification of

the recorded receivable from Saudi Arabian government

contract that might be necessary should the Company be

' unable to successfully complete the contract and obtain
'

the final clearance on the project from the Saudi Arabian

government."

4. Related party transactions

A principal source of financing for the Company since 1978

has been the President and two stockholders of the

Company.
'

The president has made a personal guarantee to a bank on a

letter of credit of $300,000 securing performance on the
| Saudi Arabian government contract. In addition, the

letter of credit is secured by receivables and equipment

of the Company. As consideration for the guarantee and

other services rendered by the president and a director of

.

. _ _ . . . . _ . , , ,,,_m - - - - ... ._,..m_. . . . . . _ . _ . - . . , _ . , . - . _ , _ _ . _ - . , _ , _ , _ . . . - . _ - , . _ . . . - , . .- , , . . - , . . . -
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INTERNATIONAL NUTRONICS, INC. '

.

, . - NOTES TO FINANCIAL STATEMENTS
'

June 30, 1983 and 1982

4. Related party transactions (continued)

the Company, 316,400 shares of common stock were issued in
September 1982 to these individuals. As a result,

$151,872 (based upon a fair value of S.48 per share deter-
mined in connection with the preferred stock issuance -

see Note 10) 'was charged as selling, general and admin-
istrative expense in fiscal 1983.

In fiscal 1982 and 1983, the President and director had

loaned the Company approximately $272,000 (3172,445 in
1982). Subsequently, the loans, including accrued inter-

est, were cancelled in exchange for 288,000 shares of

common stock.

See Note.9 for a description of the building lease between

the Company and the President.

5. Obligations under capital lease

The Company leases certain equipment under capital lease
agreements over lease periods of three to five years. The
Company has an option to purchase the leased assets at the

end of the lease payment period at 10% of the original

Costs.

Following is a schedule by year of future minimum lease

payments under the capital lease obligations together with

the present value of the net minimum lease payments as of

June 30, 1983:>

.
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INTERNATIONAL NUTRONICS, INC.,

'

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

5. Obligations under capital lease (continued)
Fiscal Year

Ending June 30,

1984 $19,080
1985 13,349
1988 12,828
1987 5,345

Total minimum lease payments 50,602
Less amount representing interest 19,069

Present value of minimum lease
payments 31,533

Less current portion 8,935

Long-term portion $22.598

6. Acquisition of RSA Corporation

In August 1981, the Company purchased all the assets and
assumed the liabilities of RSA Corporation (RSA), which
operates an irradiation facility in New Jersey to provide
sterilization services to medical suppliers and other
manufacturers, for a $119,600 non-interest bearing note
payable due August 1983. Under the terms of the purchase
agreement, if the Company files a registration statement

under the Securities Act of 1933 which is effective by
August 31, 1983, the holder must convert the note to
119,600 shares of common stock. The cost of the~ acqui- -

sition, which has been accounted for by the purchase
method, was $82,846'($119,600 less interest imputed at
18-1/2%).

.

, ~ , . , _ . . _ , , ,,.-, _ ,_.-- -
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INTERNATIONAL NUTRONICS, INC..

*.-
*

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

i
-

,

7. Note payable to bank
'

During fiscal 1983, the Company obtained a $150,000 short-
term loan from a bank. The note bears interest at prime
plus 3% (13-1/2% at June 30, 1983). Interest payments:

are due monthly. The principal is due August 31, 1983 and
}is guaranteed by the President of the Company and a stock-

holder. The loan is also secured by all accounts receiv-
ables and equipment and contains various requirements
pertaining to working capital and certain financial
ratios. At June 30, 1983, the Company did not meet the
above requirements.

.

..

8. Convertible note payable

. In April 1981, the Company entered into an agreement
!

| whereby the Company received $500,000 in cash in exchange
!
l for a convertible non-interest bearing note due April 1,

1984, the proceeds of which were primarily used to satisfy
the Company's liability for construction and equipment for
a new facility, repay other creditors and add to working
capital. The note is convertible into common stock at the
option of the holder at $0.5582 per share (895,736 shares
reserved) which represented the then determined fair

! value. The price per share at which the note can be
converted into common stock is subject to change if addi-
tional stock is issued at a price which is at least 5.25
lower than the conversion price.

In the event the Company issues additional common shares,
the President, a director and the convertible note holder

'

(on an if-converted basis) shall have the preemptive right
to purchase additional shares at a price determined by
the Board of Directors.

.

_ _ _ _ _ _ _ . _ _ _ _ _
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INTERNATIONAL NUTRONICS, INC.'..

'

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

9. Commitments
'

The Company has been leasing a building in Southern
California owned by the President. The agreement calls

for the Company to make payments of $8,000 per month for a
;

five-year period. Upon expiration of the initial term,
the Company has the option to renew the lease for a five-
year term at the same rent, adjusted for increases in the
Consumer Price Index, or to purchase the property at its
fair market value. The Company agreed to install and pay
for all leasehold improvements and other equipment neces-
sary to convert the facility to an irradiation facility.
The lease is accounted for as an operating lease.

The Company also leases its. facility in Dover, New Jersey. '

The. lease expires in' January 1984 and has a three-year
renewal option at the same rent ($3,000 per month),
adjusted for increases in the Consumer price Index. '

Lease payments charged to rent expense on the above-

facilities amounted to $127,500 in 1982 and $132,000 in
1983.

The Company leases land for its Palo Alto facility at $326
per month. The Company has three five year renewal
options with rent for each option period at fair market
value to be determined at the beginning of each period.

Aggregate future minimum lease commitments as of June 30,
1983 are as follows:

4

I

I
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INTERNATIONAL NUTRONICS, INC.
1

'
'

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

9. Commitments (continued)

Fiscal Year
Ending

June 30,

1984 ^$73,000
1985 4,000
1986 4,000

381.000

10. Preferred stock ana long-term debt

In January 1983, the Company sold to the convertible note
holder and an affiliated partnership 300,000 shares of 12%
convertible preferred stock at $1 per share. In addition,

the Company issued for cash promissory notes to the same
investors for $600,000. The notes bear interest at prime
plus 2% (12-1/2% at June 30, 1983) subject to a maximum

-

rate of 15% and a minimum rate of 12%. Principal and

interest are payable over 20 quarterly installments. The'

notes are secured by the equipment of the Company.

Future payments of principal required at June 30, 1983
are as follows:

Fiscal Year
Ending June 30,

1984 5 60,000,

1985 90,000
1 1986 120,000

1987 150,000
1988 180,000

$600.000

t

e
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INTERNATIONAL NUTRONICS, INC.
''

*
NOTES TO FINANCIAL STATEMENTS !

!
June 30, 1983 and 1982

i

10. Preferred stock and long-term debt (continued)

Dividends on the preferred stock are cumulative from the
date of issue ($18,000 at June 30, 1983). Beginning
July 2, 1989, the Company may redeem the preferred stock
in whole or in part for $1 per share plus any accrued but,

unpaid dividends.

In the event of liquidation, the preferred stockholders are
entitled to receive a preferential amount of $1 per share
plus any accrued but unpaid dividends. In addition, the

. preferred stock is convertible into common stock at the
rate of 2.083 shares of common for each share of preferred
stock subject to antidilutive adjustments. Conversion is
mandatory, concurrent with.the closing of a firm under-
written public offering of the Company's common stock with
an aggregate price of at least $5,000,000 and an offering
price of not less than $10 per share. Preferred stock-
holders have voting rights equal to the common stock,

voting rights they would have received upon conversion of
their preferred stock. The Company has reserved 625,000
shares of common stock for conversion of preferred shares.

11. Employee stock option plan

The Company, under the stock option plan, has granted
options to key employees to purchase 300,000 shares of
common stock at the fair value of the stock at the grant
date. No further options are available for future grants
under the plan. At June 30, 1983, 100,000 options and,

200,000 options were outstanding at $1.10 and $1.00 per
.

O
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INTERNATIONAL NUTRONICS, INC.,
,,

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

.

11. Employee stock option plan (continued)

share, respectively. No options had been exercised and
183,333 options were exercisable at an aggregate price of
$193,333.

In August 1982, the Company granted options to purchase
80,000 shares of common stock, outside the plan, to

directors and certain consultants at $1.00 per share.
These options are fully exercisable at June 30, 1983 and
no options had been exercised at that date.

12. Income taxes

At June 30, 1983, the Company has available for federal
income tax. purposes net operating loss carryforwards of
approximately $2,971,000 expiring in 1993 through 1998.

The. amount of net operating loss carryforwards differs
from the Company's accumulated deficit due primarily to
the expiration of tax losses incurred prior to 1976. At

June 30, 1983, the Company also has approximately $180,000
of unused investment tax credits expiring in 1989 through
1998.

13. Damaged radiation materials ac4 equipment

During fiscal 1983, the Ccmpany discovered that the radi-
-

ation materials and certain radiation equipment in the
Dover, New Jersey facility were damaged. The Company
estimated that the total costs to dispose of the radiation

materials and contaminated equipment would be approxi-
mately $100,000, which has been included with selling,
general and administrative expenses in fiscal 1983.

h333

_
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ENDOESDET,

forms a part of
This endorsemant, effective 12:01 AM,

4

issued to:,

Policy No. MP 863 1050 N. E- .

LEXINGTON INSURANCE CtafPAKT'

By:

j SERVICE OF SUIT W E

Company

It is agreed that in the event of the failure of the Lexington Insurance! h

(herein called the Company) to pay any amount claimed to be due hereunder, t e! f

Company hereon at the request of the Insured will submit to the jurisdiction od will soaply

with all requirements necessary to give such court jurisdiction anany Court of competent. jurisdiction within the State of California and service of
Inc., Los Angeles,

process in such suit any be made upon Western Risk Specialists. California, and that any suit instituted against the Company upon this
Contract,

f any Appellata
the Company will abide by the final decision of such Court or o behalfcourt in the event of an Appeal.
The above named are authorized and directed to accept service of process oncf the Company in any such suit and/or upon the request of the insured to give anca upon

written undertaking to the insured that they will enter a general appearad

the Company's behalf in the event such a suit shall be institute .
,

ii s|

Further, pursuant to any statue of the state of California which makas prov s onCommissioner or Director
therefor, the Company hereby designates the Superintendant,

,

his'

cf Insurance of other officer specified for that purpose in the Status, orbe served any'

successors in office, as its true and lawful attorney upon whom anyf the

lawful process in action, suit or proceeding instituted by or on behalf oinsured or any beneficiary hereunder arising out of this contract of insurance
and

is authorized
hereby designate the above-named as the person to whom the said officer

|

to mail such process or a true copy thateof.

i

END. LEI- 105
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SPECIAL CULTI PERIL POLICY

f (Ed.12 79)-

SECTION 1--SPECIAL BUILDING FORM
,

l. PROPERTY CSVERED'

. .

BUILDi1IG(3) Suilding(s) or structure (s) shall include attached adds- fire estmguishing apparatus, outdoor furniture, floor coverings and ap-
tiens and estensions; futures, machinery and equipment constituting a plances for refrigerating, ventdatmg. cookmg. dishwashing and launder-
permanent part of and pertaimng to the service of the budding (s); ma- ing (but not including other personal property m apartments or rooms
terais and supphes miended for use in construction, alteration or repar formshed by the named insured as landlord); all while at the designated
of the budding (s) or structure (s); yard fixtures; personal property of the premises.
insured used for the mantenance or servce of the building (s), includmg

II. PROPERTY NOT COVERED

This policy does not cover:

A Outdoor seeming pools; fences; piers, wharves and docks; beach or C. Outdoor signs, whether or not attached to a budding or structure.
diving platforms or appurtenances; retainmg walls not constitutmg a part
of a budding; walks, roadways and other paved surfaces. D. Lawns; outdoor trees, shrubs and plants, except as provided in the
B. The cost of excavations, grading or idhng: foundations of buddings, htensions of Coverage.

machmery, boders or engines whose foundations are below the undersur-
face of the lowest basement floor, or where there is no basement, below E. Property which rs more specifically covered in whole or in part by this
the surface of the ground; pihngs, piers pepes, flues ano drams which are er any other contract of msurance, acept for the amount of loss which is
underground; pdmgs which are below the low water mark. in encess of the amount due from such more specific insurance.

lit. PROPERTY SUBJECT TO LIMITATIONS

The fellemas property is ssNect to these additional limitations: impact of watercraft, or by the pressure or weight of ice or water whether
driven by mnd or not

A. Plumbing, heatmg. air conditioning or other equipment or apphances F. Idetal smokestacks and, when outside of buddmgs. (1) awnmgs of
(ccept fire protective systems) are not covered agamst loss caused by fabric or stat construction, canopies of fabric or slat construction. includ-
or resultmg from freezmg while the designated buddings are vacant or eng their supports, and (2) radio or television antennas, mcludmg their
enoccupied, unless the insured shall have esercised due dihgence mth lead-in armg. masts or towers are not covered agamst loss caused by
respect to mentainmg heat m the buddings or unless such equipment g,, ,,, g,g, , g g,, , g
and apphances had been drained and the water supply shut off durmg
such wacancy st unoccupancy. G. The interior of buddings is not covered aga nst loss caused by ra n.

snow, sand or dust whether driven by wmd or not, unless (1) the build-
5, Steam boders, steam pipes, steam turbines or steam engines are not ings shelf first sustan an actual damage to roof or walls by the direct
covered agamst loss caused by any condition or occurrence within such action of wind or hat, and then the Company shall be hable for loss to the
boders, pipes, turbines or engmes (acept direct loss resultmg from the m W ings as may h h h ran, pow, sam W dust
explosion of accumulated gases or unconsumed fuel withm the fireben. or

"I "8 '"
combustion chamber. of any fired vessel or within the flues or passages act of m W a l to Ig
which conduct the gases of combustion therefrom) aircraft, vehicles, explosion, riot or civd commotion, vandahsm or mah- t

C. Not water beders or other equipment for heating water are not covered cious mischeet, weight of ice, snow or sleet, to the extent that such perds
against loss caused by any condihon or occurrence within such boilers or are insured against m this pohcy.
equipment, other than an explosion. H. Buddmgs or structures in process of construction, including materials
D. Glass is not covered against loss for more than $50 per plate, pane, and supphes therefor. when covered under this pohty, are not covered
cdtiple plate, insulahnt unit, radiant heatmg panel, ialousie, louver or against loss unless caused by fire.,hghtning, windstorm, had, aircraft,
shutter, nor for more than 1250 m any one occurrence, unless caused by vehicles, smoke. explosion, riot or emi commotion, vandahsm or mah-
fire, hghtning, windstorm, had, aercraft, vehicles, discharge from fire cious mischief, and then the Company shall be hable only to the entent
protection or building service equipment, explosion, riot or civd commo- that such perds are insured agamst in this pohcy.
tion, and then the Company shall be fiable only to the estent that such I, Property undergomt altershons, repers, mstallations or servicing is
penis are msured agamst in this pokcy- not covered agamst loss of such loss is directly attributable to the opera-
E. Fences. pavements outdoor summmg pools and related equipment, tions or work being performed thereon, unless a perd not escluded by
retaining walls, bulkheads, piers, wharves or docks, when covered under this pokcy ensues, and then the Company shall be liable for only loss
this pohcy, are not covered agamst loss caused by freezing or thaeng. caused by such ensumg peril.

IV. EXTENSIONS OF COVERAGE

Escept ath respect to Estension D. Replacement Cest:

(A) Each of the limit 4 elliability specified for the fellowmg Estensiems of Coverage applies as an additional ameent of insurance.

(B)The Cameurance Clause shall not apply te less under the Estensions of Coverage.

The total ameent recoverable under the Estensions of Coverage in this form and Estenseems of Coverage in any other form made a part of this policy are
not cumulative and shall not escoed the targest ameent recoverable under any single form made a part of this policy.

When, in asterdance with the Other lesurance condition, there is Centributing lasurance, the Campany shall not be liable for more than its pre reta share
of the limits set forth in the fellemas Estensions of Coverage.

A. Ilowly Acquired Property: The insured may apply up to 25% of the new construction are reported to the Company. or on the espira-
hmet of hatHhty specified for Budding (s), but not exceeding $101000, to tion date of the pokey, whichever occurs first.
cover direct loss in any one occurrence by a perd not otherw"a escluded 2. Buildmts acquired by the insured at any location, elsewhere
to the felloung described property: than at the designated premises, ethin the territorial hmits of

this pohty and used for simdar occupancies or warehouse pur.
1. Ilew buddings and new structures bemg constructed on the poses. This coverage shall cease 30 days from the date of such
designated premises and intended for simdar occupancy when not acquisition or on the date values of the buddmgs are reported to
otherwise covered by insurance This coverage shall cease 30 days the Company, or on the expiration date of the pokcy, whichever
from the date construction begins or on the date the values of occurs first.
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Wh preau shall be due and payable f;r aimes se reported from D. Replacement Cost In the event of loss to a buddmg structure covered
the date constructen bestas cr the property is acquired. under this pohcy, when the full cost of repair or replacement is less than

B. Off.Premme's: The insured may apply up to 2% of the lerts of liabdity
$1M. Se cowage of thm pohey is extended to cover the full cost of
rear or replacement (without deduction for depreciation). Coverage shall

specded I;r Buildi s), but not oceeding 35,000, at a described loca- be appicable only to a buddmg structure covered hereunder, but aclud-
teen to cover direct in any one occurrence by a peril not otherese og outdoor furniture, outdoor equipment, floor coverings, awnmgs,
c:cluded to property covered under Buildmg(s) wlule removed from and apphances fw rdngwahng, unbla4 cooking. dahwashmg and
desgneted premmes for purposes of cleamng, reparing, reconstructen laundering, all whether permanently attached to the buddmg structure
a restration. This Estensson of Coverage shall not apply to property "g
b transit, not to property on any premises owned, leased, operated or
controlled by the insured.

C. Ouldeer Trees, Shrubs and Plants: The insured may apply up to $1,000
C cover outdoor trees, shrubs and plants at the desagnated premises The Company shall not be table under this Estension of Coverage unless
agemst direct less e any one occurrence by the perds of fire, hghtamg. the whole amount of insurance applicable to the building structure for
esplosen, rot civil commeten er aircraft, but only to the extent such which claim is made rs equal to or in excess of the amount produced by

,

por:3 are insured against herein. The Company shall not be imble for more multiplying the co-insurance percentage applicable (specified m the
than $250 on any one tree, shrub er plant, including expense incurred for Declarations) by the actual cash value of such property at the time of
removing debers thereof, the loss.

V. PERILS INSURED AGAINST

This peticy insures agamet as risks of direct physsal less subject to the provosens and shpulations herein and in the policy of which this form is made a
part.

VI. EXCLUSIONS

This policy does not insure under this form against: If loss by water not otherwise excluded ensues, this policy shall
also cover the cost of tearing out and replacing of any part of

A. Loss occasioned dwectly or indwectly by enforcement of any ordmance
or law regulatmg the use, construction, repair, or demohtien of buddmgs the building comed, required to effect repairs to the plumbmg,

er structures includmg debris removal opense. heatmg or an-conditionmg system or domestic appliance from
.

whch the water escapes, but excluding loss to the system or
B. Loss occasened dwectly or indwectly by any electrical meury or dis- appiance from which the water escapes,
turbance to electrical apphances. devices, futures or wwmg caused by 2. aidosion of steam beders, steam pipes, steam turbines or
electrical c~rrents artificially generated unless fwe as insured asonst steam engines (acept direct loss resultmg from the explosion of
ensues, and then this Company shall be lable for only loss caused by the acumulated gases or unconsumed fuel ethm the firebos, or
ensuing fire, combusten chamber, el any fwed vessel or withm the flues or
C. Less caused dwectly or indwectly by the interruohon of power or other passages which conduct the gases of combustion therefrom) if
utsidy service furnished to the desagnated premises if the mterrupbon takes owned by, leased by or operated under the control of the insured,
place away from the designated premises. If a perilinsured aganst ensues or for any ensumt loss except by fwe or epiosion not othermse
on the designated premises, this Campany mil pay only for loss caused by acluded, and then the Company shall be lable for only isch ensu-
the ensuing perd. ingloss:

D. Loss' caused by, resulting from, contributed to or aggravated by any 3. vandahsm, mahcious mischief, theft or attempted tf ett, if the
of thefolloung- buildiig had been vacant or unoccupied beyond a pened of 30

consecutive days immediately preceding the loss, unie.s loss by
1. earth movement, includmg but not lunited to earthquake, land. a perd not excluded in this pohcy ensues, and then ths Company
slide, mudflow, earth s ahmt, earth risang or shdtmg;

shall be hable for only such ensuing loss;
2. flood, surface water, saves, tidal water or bdat wave, overflow

4. leakage or overflow frcsi plumbing, heating, air coaditioningof streams or other bodies of water, or spray from any of the fore. or other equipment or applances (except fire protective systems)
going, all whether dnven by wind or not; caused by or resu'tmg from freezing whde the budding is vacant
3. water which backs up through sewers or drams or or unoccuped, unless the insured shall have mercised due

4. water below the surface of the ground includmg that which ddigence udh respect to mentanmg heat in the buddmgs or unless
such equipment and appiences had been drained and the watermorts pressure on er flows, seeps or leaks through sadewalks.

Civeseys, foundabens, walls, basement or other floors, or through supply shut off during such vacancy or unoccupancy;

deers, omdows or any other openmes m such sidewalks, drive- 5, theft (including but not limited to burglary and robbery) of any
ways, foundations, walls at floors; property which at the time of loss is not installed or attached to

unless fire or solosen as insured agenst ensues, and then this Company and made a part of a budding or structure (except dwect loss by

shall be hable for only loss caused by the ensums fwe er spiessen; but pitage and leebng occumng during and at the immediate place
these aclussens shall not apply to loss arismg from theft. of a riot or enni commotion), unless loss by a peril not excluded

in this policy ensues from theft or attempted theft, and then the
E. Less caused by. Company shnu be lieble for only such ensume loss;-

1, wear and toer, deteriorshon, rust er corrosion, mesid, wet or 6. unexplaned or mysteneus disappearance of any property, or
dry ret; mhetent or latent defect; smog; smoke, vapor or gas from shortage drscissed on tahmg inventary, or caused by any wdiful or
agricultural or industrial coershons; mechanical breakdown, m- dishonest act or emission of the maured or any associate, em-
ciudes rupture or bursting caused by centrifugal force; settimt, IN'I'''' agent of ''I 5" red #
crachsag, shrmkage, buiging or spansson of pavements, founda-
tons, unus. floors, roofs or cedmgs; ananals, beds, vermin, ter- 7. contmucus or repeated seepage or leakage of water or steam
mdes or other msects; unless loss by a perd not otherwise excluded from withm a plumbat, heatmg or air conditionmg system or
ensues and then the Company shall be hable for only such ensuing from withm a domeshc appience which occurs over a pared of
less; weeks, months or years.

Vll. VALUATION

The tensmag benes se estatunked for voimahen of property-

O property at actual cash value at the time of loss, but not accedmg the of hke kind and quahty ethin a reasonable time after such loss, not in
amount which it would cost to repar or replace the property with material any event for more than the mterest of the named msured.
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| ~. ,, es mounwise so m mest SPECIAL MULTI PERlL POLICY MP 0014 !

| ,,, SECTION 1-SPECIAL PERSONAL PROPERTY FCRM (EA G 81), ,

|' # L PROPERTY CSVERED
4* .

i PER3onAL PEOPERTY OF THE INSURED: Busmess personal presorty PERSOIIAL PROPERTY OF OTHERS: This insurance shall cover for the
i eened by the insured and usual to the occupancy of the insured, including account of the owner (s) (other than the named insured) personal prop.8 the insured's interest in personal property owned by others to the atent arty belonging to others in the care, custody or control of the insured,j el the value of labor, metenals and charges formshed, performed or in- whde (1) in or on the bueng(s) or (2) in the open (including etha vehi-
! curved by the meured; all semie (1)in er en the bunag(s) or (2)in the cles) on er within 100 feet of the demenated premises.
| egen (including wittun vehecies) en er witha 100 feet of the designated

remost -
,

i This coverage shall also include Tenent's leprovements and Betterments.

| meenmg the insured's use interest in futures, alterations, inststations Los shall be adiusted eth the named imured for the account of the'

er additsens constrtuting a part of the building (s) occupied but not owned owners of the property, acapt that the nght to adlust any less with the
i by the insured and made or acquired at the apense of the insured scie- owners is reserved to the Company and the receipts of the owners in

asse of rent pod by the insured, but which are not legally subtect to a re- satisfaction thereof shall be in fun 1stisfaction of any cienn by the named {
i

! mesel by the insured. msured for obch payments have been made.

| II. PROPERTY NOT COVERED
j This pedcy does not esser: 1. Antraft.

A. Property asid by the insured under condshensi soie, trust agreement. 2. Watercraft, including meters, equipment and accessones.#

instWisent perment er other defered peyment plan, after delevery to sluie not attest; or

) . 3. Automobles, traders. semi traiers or any self propeNed velu-
""""*

. B. Awcraft, we'ercraft. including meters, equipment and accessenes (es- clos a machinet)- cost rowbests and canoes, while out of water and on the designated prem-
C. PopMy whde wWebernt'

rses); and automobdes traires, semi tralers or any self propelled vehi-
cles er machnes, acept such property not fecensed for use on pubiec O. Household and personal effects contained in Imng quarters occupied
thoroughfares and operated pnnopally on the premeses of the insured. by the ensured, any officer, director, stockholder or partner of the insured

This provessen does not apply to the fosseung types of property when held y reatives d any W the foregoing, except as provided in the Estensions
for sale or said but not dekvered: **'E"

1. Watercraft (including meters, equipment and accessones) E. Accounts, bens. cur *ency, deeds, widences of debt. money and secun-
whde not alleet: het
2. lietorcycles, motorscooters and snowmodules; or F. Outdoor s gas, whether er not attached to a budding er structure.

3. Tralers desagned for use mth pnvete passenger velucles for G. Groung crops and lawns,
garsi uhidy purposes a canying beds.

M. Property which is more spoofically covered in whole or m part by thes
Thrs provision does not apply to the following types of property when' er any other contract of msurance, acept for the amount of loss whch rs
manufactured. processed or warehoused by the insured; in escess of the amount due from such more speofic insurance.

Ill. PROPERTY SUBJECT TO LIMITATIONS

The feNeuwig property is subiset to these addRienal N 3. Anunals and pets are not covered, acept when held for sale or

1. Eacept for less caused by the "spoofeed pents"; said but nd dWivered, and then only agenst death or destruction
dwectly resulting from or made necessary by the "specified pents".

(a) For and for gennents are covered for not exceeding loss
m the agregate of 31.000 in any one occunence for set A Oubhnr % M and M m W W W W
**"'"*"*"8"'"''"* h hdd fw sah w sWd but nW M and h M W

serest less gCowage.the "speedied peres", w (b) as poeided a theF
(b) Jeweity and welches, watch movements: jewels, peerts.
precoms and semi proceus stones, bulhen. gold, sdver. 5. Glass, glasswere. statuary, marties, bnc e brac, perceleens and
pietenum and other precous aNeys or metals are covered other articles of a fragree or bnttle nature are covered aganst less
for not acceding less in tem aggregate of St.000 in any by breakage only if dwectly caused by the "spoofeed pones". This
one occurrence for all centnbutina insurance. This imuta. lanitation shen not apply to bettfes or sunder contaners of property
hen shed not apply to jewelry ansi watches valued at 325 for sale. er said but not desmered, nor to senses of phetsgrapmc or
er less per stem. scentificinstnameset

(c) das, mWis, medds and fenns are cowwed 6. Seem beders, steen pipes, steem turbnes and steen engmes

for not acceding less in the agregate of 31.000 in any a are not covered agemst less caused by burshng, rupture, crachms

occmace for aN centnbuhng mutance. er asiosion ongmetmg therein (other tien esplossen of accume-
lated gases er untansomed fuel ution a fue bee er combustaen

-(d) Stamps, tschets and letters of credit are covered for 'A""U"I* '

not aceedme less in aggregate of $250 m any one occur. 7. IIsciones and meclunery are not covered agenet less caused
rence for all centnbubnginsurance. by rupture, bursting er desenteershoe si thew redeems er movmg

parts resultmg from centnfugel or reoprocahng force.

2 Valuable per rs and records seenmg books of account, manu- The term "spoofeed pents" shen mean direct less by fre. lightang. ar-
scripts, abstracts drawings. card inda systems and other records craft, aplomon, not. cmi commetion, smoke. vehicles, smestorm or
includmg fdm. tape, dese, drum ceN and other magnetic recording had to property cantaned m any building, vendeksm and mehoous mts-
er storage media for electrome data processing, are covered only cluef leakage or aceniental dacharge from automatic fue protective
agemst less *:aused by the "spoofied perds". systems.

,

.
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N. EXTENSIONS OF COVERAGE- ., ,
, . , , ,
, .. .. .

Each of the Budt ellistdlly speelflod for the feBomag Edensions of Coverage applies as as additional ameent of insurance. The Comsursace Clause sheE'

net apply to less under the fue=== si Coverage. . . ,
,, ,

|J The total ineont reseveraMe under the Estemmens of Coverage in this form and Estenssens of Coverage in any other form made a part of this policy are1

; nel sumulative and sheE net escoed the largest assent ruesveratie under any single form made a pet of this policy.

!I When.12 steerdense with the Other insurance condRien, there is Conhnbetag leenrance, the Campest sheE net be Bable for more than its pre rate thue
i I el the thnits set forth in the fessums Estensens of Coverage ' , ,

i A. Property et flesey Acquired tacahens: The innsred may apply up to restore books el account, manuscnets, abstracts, dramngs, card

10% of the lunst of labihty spoofied for Personal Property of the insured, inds systems, film, tape, dec. drum, coil and other magnetic'

; but not ecoeding $10.000, to cover dwect less in any one occurrence by a recording er storage mede for electrome data processing. and
perd not otheress aciudad to such property at any location (acept other records that have been damaged by a perd not otherwise

}'8 fars and shebstions) acquwsd by the innsred for sundar occupanoes er ecluded, acept cost in acess of the normal cost of such repair.

| warehousag perpenas, elsewhere then at the destnoted premises attun replacement er resteraben necessarily incurred for the purpose
the tertiteral hauts of ttus pohcy. This coverage shell cessa 30 days from el reduog the total amount of stra expense. In no ewnt shalli

the dele of such acquisiten er en the dele values at such locahons are such ecoss aceed the amount by efuch the total estra noense
reported to the Campany, er en the upwaben date of the pokcy, sluchever otherese peyebie under tius Estension of Cowrage is reduced; or
accurs fwst. Additensi premium shall be due and payelde for velves se 3. any ethw cenuquerital w rende loss. I

'

reported from the dets the property is acquwed.' F. Damage to Buildings from Thelt, surgiery er Rebbery: Thes policy in-
~

S. Personal Effects: The insured mer app 6y up to $500 to cowr direct less ciudes less (acept by hres or emplosion) to that part of the building oc.
im any one occurrence by the ponts not otherwise aciuded te personal cupied by the insured and containng property covered. and to equipment
effects whde located on the desagnated premises, beforgng to the insured, theren pertamng to the service of the budding but not building property

; I officers, partners or empieyees thereof, and hasted to $100 on perund er equipment removed from premises. detectly resulting from theft.
; effects owned by any one indivulual. Tlus Estensson of Cowrage does not burglary or robbery (including attempt thereat), provided the insured is.

; apply if the less a covered by any other insurance, whether collectible or the ownw of such buddirt w equipment or is hable for such damage, but
! not, cr wiuch would have been covered by such other insurance in the in no event shall thm coverage apply to glass (other than glass building
i absence of this policy. At the option of the Company, loss under thes Es* blocks) or to any lettering or ornamentation thereon.
-

tension of Coverage may be adlusted eth and payalWe to the insured.t L Transportatiesc The insured may apply up to $1,000 to cover insured
C. Veluable Papers and Records: The insured may apply up to $500 to persovet property (other than property in the care, custody or control of:
cover direct loss in any one occurrence by a peril not otherwise escluded salesmen) dunng transportation by motor vehicles owned, leased or oper-i

to voivable papers and records consist ng of books of account, manu- ated by the insured for loss in any one occurrence caused by:
'

sengts, abstracts, drawings, card inden systems, fdm. tape, disc. drum,
cell and other magnetic recordmg or storage media for electrome data 1. fwe, hghtning. vnndstorm and had, esploson, smoke, not, not

processing. and other records. all the property of the insured at designated attending a stnhe and ovd commotion, vendahsm and mahocus

premeses. Tius Estenson of Coverage covers only the cost of resseren and nasch'd or
other expense necessanly incurred by the insured to reproduce, replace 2. coNamn, overturmng or upset of the vehicle: meaning thereby
a restore such valuable papers and records. The total amount peyeble the violent and acodental contact of the vehicle conwying the
ia any one occurrence under thes Estenson of Coverage shall not mesed poporty described herein with any other vehicle or oblect exclud-
the linut spectied above, reprdless of the number of premises desagnated ing any loss or damage done by coming in contact mth any portion
in the Declarations. of the road bed or by means other than as expressly indicated; or

'

O. Outdeer Trees, $brubs and Plante: The insured may apply up to 3. theft of an enbre shipping baie, case or package from a vehicle
51,000 to cover outdoor trees, siwubs and plants at the desagneted wheie such property a contained in a fully enclosed and securely

agemst direct loss in any one occurrence the penis of fro, locked body or compartment and theft results from forable eintry,
g, espiamen, riot, csvil commotion or but only to the evidenced by visbie marks upon such body er compartment. '

estant such periis are inewed agenst heran. The Company shall not
be liebte for more then $250 on any one tree, shrub er plant, includes II. nos.0 weed Persensi Propertr. The inswed may apply et each lace.

esponse ocurred for removes debns thereof, tien up to 2% of the linut or hatnisty speafied for Personal Property of
the insured at such location, but not escoedmg $2,000, as an additional

E. Este Espanesc The insured may apply as to $1,000 to cent tte annunt of insurance, to cover for the account of the osmers thereof
.

necessary atra aseme incurred by the isoured in order to continue as (ether then the named insured) direct less a pani insured against
nearty as practicable the normal operebens of the woured's business k pwsonal popwty, sindu to that covered this peticy, belonging
immediately folioeng damage by a perd not otherese aciudad unde thrs k others while in the care, custody or control the named insured and
form to the buddings or persensi presorty sstuated at the desagnated ad while (1) in er en the beidmg(s), er (2) in the egen (includeg within
posses- estecles) en er withei 100 feet of the designated premmes.

"Estre expense" means the acess of the tutel cost incurred ,denng the Laos shall be adessted with the named insured for the account of the
pened of restershon chargeable to the operahans of the insured s busness seners of the property, acept that the nght to aftsst any less eth the
over and above the total cost that would normally have been scurred te sumers a reserved to the Company and the recetpts of the ourners in
conduct the bus. ness durig the same pened bed ne less escurred. Amy setafschen thereof shall be in full settsfachen of any cienn by the named
salvage value of property obtamed for temporary use dunne the pened of insured for wench payments have been mode. As respects personal property

reslershen, wench ramens after the resumphen of normel operehens',belonging to others, tins previson shall repiece any less payable provmen
a shall be tehen une consderoben in the adgestment el any less hereunder sithepehcy.

"Pened of restoraben" means flut pened of bee cemenentmg eth tiu 1. Off Premisse: The insured may apply g to 2% of'the limit of heinisty
date d damese and net haded by the date of apwahon of the policy, as speahed for Personal Property of the Inewed, but net neceedmg $5,000
would be reemrod with the mercas of due diktence and duostch to repow, au less than $1,000, at a desented locatan to coww direct loss in any
rebudd or replace such part of seed beidags er persensi property as how ene occurrence by a peni not otheruse escluded to the property cenrod
ben damaged under Personal Property of the lasured (other then merchandise or

The Campany shed not be liable under ttus Estensen of Coverage for: sesch) while removed from demenated pronuses. This Estenman of Cov-i
1. less of income; erage shell not apply- (a) to less by theft, (b) to property in transst nor

2. the cost of ressenne or restaug any of the desenhed property. (c) to en any premmes esmed, leased, operated er centreued

et the cast of research or other apense necessary to replace or by the
,

V. PERILS INSURED AGAINST

The policy ieures against as ruhs of direct phyvacal less subject to the provmens and stipuistions herein and in the psiicy of weich ties form is made a
part.

I
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VI. EXCLUSIONS,

4
,

3. itk pausy does met innre under this larm asshed less causes by- accumulated gases or unconsumed fzel athin the fireben, or l

"" * 8""" "1. enforcement of any ordinance er law regulWing the use. con-
ci cm bu thestruction, repair, er demektion of paperty, mchedmg dehns rt

"'""- owned ty, leased by or operated under the centrol of the insured,
er for any ensuing less escept by fire er spiessen not otherese

2. unmoleined er mysterious diseptwan6e of property, er short- sciudad, and then the Company shall be leble for only such
age of paperty disclosed en taking eventery; ensumgless:

3. actual work open, heu=w or tuting of property covered, 9. voluntary portmg eth title er possesssen of any property by
ladure. breakdown er derangement of mechmes er mechmery, the insured er others to whom the property may be entrusted il

,,

errer enamen er deficency in design. specifications, serheen induced to de se by any fraudulent scheme, trick, eevice or false
,

slup er metermis; unless less by two er spiesen not otherwoe Petems,
echsdod neum and the k Coingony sheH be hable tw ady such
"""*E * 10. eny fraudulent, dahenest er criminal act done by or at the

instiption el any insured, partner er post adventurer in er of *

4. any electncal injury er daturhence is electncel applances. de- any insured, an effacer, dwector er trustee of any insured; pd-
eices, futwas er uring caused be electncal currents artdicedy forage, approproten er concesiment of any property covered due

ed unless fue as iseured assenst ensues, and then ths to any fraudulent, dahonest or crainel act of any employee whie
shall be liable for only less causes by the ensuing fwe; serksag er otherwes, er agent of any iseured, er any person to

5. leakage nr everflow from plumbing, heating, air condshenne er whom the property cowwred may be entrusted,

other equipment er apphences (acept fwe patective systems) 11, continuous or repeated seepage or leakage of unter er steem
caused by or resulting from freennt weile the desenbod budding from uthin a piumbing. hestmg or at conditemng system or
is vecent er unoccuped, unless the insured shen have mercaed from udhm a domestic appience vluch occurs over a pened of
due ddagence mth respect to meente mng heet m the beeldugs or weeks, months or years; or
unless such equipment and appiences had been droned and the
seier supply shut elf durug such vacancy or unoccupancy; 12. ran, snow or siest to property isWe open.

" '"
tal my nWu, 8. Thrs policy does not insure under this form 'agmast less caused directly

or mdwectly by the sterruption of power er other utihty service furmshed
7. (a) weer and toer, mornag or scratchmg: . to the designated premises d the interrupben takes place away from the

(b) deteneratsen, inherent vice, latent defect; deugneted premises. If a peril innsred agemst ensues en the desgnated
premises, tius Company mil pay only for less caused by the ensuing peril.

(c) rust, meld, set er dry ret, contaminsteen;

(d) dampness er dryness of atmosphere, changes in er C. This pohcy does not insure under tlus form ag>nst less caused by,
stremesof temperslure, resulting frem, contnbuted to er agravsted by any of the fellemng-
(e) smeg. smoke from agricultural smudging er industrial 1. earth movement, including but not haded to earthquake, tend-
operatens; er shde, mudflow, earth sakmg, earth nsang or slufting;

(f) birds, vermin, redents, insects er ammals. 2. fleed, surface seter, moves, tidal water er tidal waves, overflow

unless less by fire, smehe (other then smoke from agncultural (strums w Whw bedes of wWu, w spey from any d the fue
smudging er industrel operations), epissen, collapse of a budd- gang, aH whWher enwn by and er 2

mg glass breakage er unter not otherwee escluded ensues, then 3. seter wench backs up ttrough sewers or drams; or-

24 pehty sheH caer ady such ussng loss.
4. unter below the surfe:e of the ground mcluding that which

if less by seter not otherese scheded ensues, tins policy shall earts pressure on er flows, seeps or leeks through sadewalks,
aise cover the cost of teennt out and replacing of any part of the enveseys, foundetens, nells, basement or other floors, er through
beidmg covered requwed to effect ressws to the plumbag, best. deers, endows or any other speangs in such sNieweiks, dnve-
mg er aw conddomag system er domestic appience but ecluding usys,foundetens, units or fleers;
less to the system er appience from educk the unter escopes, wdus fire w epinen as imured agmat peu, and the the Com-
L meioseen of steem beders, steem pipes, stone turtunes er pony shell be liable for only less caused by the ensuing fire or spiepen,
sleem eigmes (acept dwect less resultag from the spionen el but these eclussoas sten net apply to less anung from theft.

VM. VALUATION

The 8essung bases me setsbished for vetestion of paperty- C. Vaheble repers and nacerds:

& The alue of all stock actus#y said but not dehvered shall be the price 1. Seeks of account, manuscngts, abstracts, drevugs, card
d sinch 4 ses said, less aN deceunts and umacurred openses. indes systems and other records (acept fde, tape duc, drum,
g, Tom,gg '' ' ' ,,g cell and other magnetic recordmg er storage made for electrenc-

'

dass pecesssag) for not accedmg the cost of blank books. cards
1. Il repowed er rapisced at the spense el the named meured w other bient metensi pies the cost of labor incurred by the
ethin a ressenable tee after less, the actual cash value of the named insered for transcnbug er copymg such retards.
dunged w deWreyed anymannes and h

2. Film, tape, desc. drum, con and other magnet c recording er
2. If not repowed er repieced ethin a ressenstie tune efter less. storage medie for electrome data processag for not accedmg the
that propertion of the orgmel cost at toe of metallaten of the cast el such mede e onessesed er bisak form.
damaged er destroyed property stuck the unapred term el the
lame er rental agreement, whether untten er oral, in effect at the
tune of less beers to the penods from the deles such merove-

9. M Whw poputy W achel cash value W the time of less, but not a-
meets er betterments were made to the espweten date of the lease.

coedmg the amount vluch d would cost to repow or replace the property
3. If repowed er repieced at the apense of others for the use of eth meteral of hke kind and quahty wittun a ressenatie time after such
the named usured, there shell be ne hebdsty hereunder. less, per in any event for more then the mierest of the named insured.
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leseranse appEss O #ds ilmate) only when "tesiases lutametion", a specific ameset and a calaswone percentage me specified therefer in this policy,
and, satees,seerstad pseended, all prestoiens and stipulations of Ties form and policy shell apply separately to esen such item.

,

SECTION 1-OESCRIPTION OF COVERAGE

1. This inewes against less resultleg erectly frun assessay S. BY MA10NG USE OF IAERCHANOISE Olt UTHDt PROPDtiY, AT THE

intemustion henseems seemed by damage,te er destruction of reef er
LDCAT10N(3) DE3CAi3ED letDN Oft ELSEWHDti,

WDI IIRO ACCOWT E MmmG AT M
se esaged by ang

8 a purpus d i no en e Earnings"

2 le.the.ouest o.f each *" sher destruction this Company shall be
4 , ,I,'"gand

-,,

e.e e, ACT uns h, -
tem such istempties of hueiness EUT IIOT EXCEEONIG M A Total not sales, and

t8 88 L g
CONT'WE 0URmS ERBMPDOP. OF FOR ONL Sf

B. Other sermass derived from operations of the business,

OF TIRE AS WOULD g assumern WITH M EXEllCISE OF OUE less the cent ef:
afb DISPATCM TO MEUILD, REPANt OR REPulCE SUCH PART OF C. tierchandies sold, including pachasing motorial therefor,

TE PROPUITY HDtDN DESCRIND As NAS BEDI DAMAGS OR DESDt0YG
C000tIDICmG WITH THE DATE OF SUCN DAMAGE DIt DEITituCDOII AlW H0i9. Meterials and supplies consumed directly in supplying the ser.

LAIITED E M OATE OF EXP11tATI0lt OF THIS POUCY. Due consideration
vise (s) said by the insured, and

IN ' *
,,g' which misa"d 8"'8 8' ' 8""'

No other easts sheH be deducted in determining Gross Earnings.lag the less.

3. M35tIPTION OF SPERATIONS,if IS A CommWI 0F fleS BIEURANCE la estenninies Grees Earnings due consideration shall be ginn to the

THAT IF M leisultED COULO REDUCE THE LOSS RE541TNIG FROM THEapenene of lhe business befers the date of desnage er destruction and

NITEltituPfl0ll 0F BUSHIES3, the pschetie scenence thereafter had ne less occurred.

A BY C00$PLETE OR PAlmAL RESUMPTI0lt 0F OPUtATI0fl 0F THE 5. Definities of "Ilsteel":The condition that seuld have esisted had no
PROPUITY EltEIN DESCRIBED, WHETHER DAMAGED OR NOT, Olt less securved

! SECTION ll-EXTENSIONS OF COVERAGE
1. Ahorstless and new taudioss: Permission yested to make aftere. This clause dans not weive er modify any of the conditions of the Automatic

tiens la er a comenruct adetmas to ser building deserted herein and to Spnnhier Clause, if any, attached to ths polacy.

eenstruct new buildings en me described promises. This pelier is seended 2. Essesses to endees Lass This poi mies comrs such usenses as are 1

B esser, sublect to all its premissons and stipulations, less reesttina frem escessante inceoved for the reducing less under this se6
ExCaf DIPDuE A naET. BUT a N0!VDIT btAddanese to er destruction et such anerations, adations w new nuiTeings
M AGWlEGATE OF SUCN EIPUISE3 EXCEED M AtIOUNT SY WHICH THEwhile la course of constnsction and when congleted er scampsed, prended
LOSS OTHDtWISE PAYABLE USDt fles POUCY S THEuM REDUCED. Suchtiet, b the seent of damage to w destruction of such proportr Uncluding
agenses stem set be sunsect to the app 46catan of the coseurence Clause.

tuiading momenWs, supplies, machinery er semisment inadent to such i

eensensnen er scamency while en the desenbod promises w = thin 100 3. keerrepees by Clos Aetherum TMs pelier la assaded e inchide the I

8 mot thereof) se as to delay W el beeiness operettens of the actuel less sustained by the lasured, resaftfag directly from an interrup-
lasered, the length of tune for utsch this Campany shall be listie shall be tien of busieses as couered hereunder, the of time. IIOT

'

decennised as emerwise luended herein IUT SUCH DETUtMMED LDIGTH OF
sursynen 2 COMEcunVE WEEx5. when, as a of damage e or ,

TIME SMALL M APPUED AND THE LDSS HDtEUNODt CALCULATED FR0ti THE
esmrectan of presorty adiacent to the sees herma desented by the i

DATE THAT IUSINESS OPDIAT100:5 WOULD MAVE REGull MAD 110 QAMAGE ORpartMs) insured aseenet, access to such premens is specifically ,

OESTRUCTICII OCCURitED
preNWest by enter of cwil autherrty

SECTION lil-COINSURANCE i

IIOemt$ IIIIEDIATELY FOLLDuneG M QATE OF GM4 AGE TO OR DESTRUC-1985 C00HilY SMALL IIOT M UABLE FOR A GREATDt PROPolm0N OF AfrY TION OF M DESCRIEED PROPUffY SY TE Num-nCE PDtCDITAGEUIB5 thall THE Als0UNT OF INSURANCE SPECIFIED FOR THl3 ITEtt KAlts TDAPPUCABLE CNEC3FIED 011 M FIRIT PAGE OF THIS POUCY Olt BT De-M AIGOUNT P4000CEO BY idutTIPLYNIG THE GROSS EAlutueGS THAT
WOULD itAVE NHI EAltNED StAD 110 LDSS OCCimRED) OlstmG M 12 rumemsuT)-

SECTION IV-4JtelTAT10NS AND EXCLUSIONS
1. assfusAL APPAalms cums fles COMPAsY snALL Ref u uAsLE ANO DOE 3 WT EMutACE WCLIAR REACDon OR WCtIAR ltAOLATION OR

EADIGACTIVE CENTAlanAfl0N ALL 1RETIER CCemt0LLED Olt UNCOst-FOR Ally LDES RESULTMG FRoll AllT ELECTIllCAL NUINY OR OtSMIEMICE
TWILLID AW URS BY WCLIAR REACTION OR mlCLEAlt RADIATICII OR10 ELECTRICAL APPUAIICE1. MYICES. FMTUllE3 OR WWWG CAUSED BY aA0mAchw ConAlanAnon is n0T mTDes TO a AW is NOT usuuDasCTmCAL nessurs mmntintY seEmm umE35 FuE As smuuD AGAMET N TIES PRJCY Wt $480 sunnetmsuTS, WIETIER SICH LDSS BEAAAIIIET DIRIES, AND TIEll THIS COInflY SMALL E UARE FIR OIE,Y ITS
OMCT OR IMWCT TE OR M M WHOLE Olt IIPART

PROP 0lmoil 0F LOBS CAuMD SY M ERIUu18 FM.

E F. AE _.5,i g =.,. i. . s,5F . # = n e r r. s. N a= - A B-- -R -
- M . M MW E
WHICH Ties CotHffY SMALL K UAEE isanumse STALL IWT EXCEED-- 4 E''I"' 80'"' #888"M8 I' 88' I''th this polier does est geser

A. N COMECUDE emsunas DAY 1; Wt less w demose cameos by mucteer ==r*= or austeer radiation w rediese-

5. M LBIGTH OF fitE THAT WOULD E seresefft TO REBUILD.
tese contommences, all seether erectly w leerectly resulting from an

MPAllt OR ItEPulCE SUCN Omit PROPEMY IERER DESCRED AS
insured peril under this policy.

8 MB OWAED W N, 5. WEBlu Em THis CoasPAflY SIALL IWT M LIAALE FOR AflY.

WHIGEVDt IS M WAfDt LSBTH (F T!tE. MMAE OF LGEB MER.TEG FRots:
A, WORCBET OF AfP' OROMANCE OR UWf REBILAfmG M UK.

3. IEELEAR CLAst asi APPLEast1IIIIEW1938 MWORO"fME" N WAR R IBIOUTWII 0F PRlrERTY: OR
L31985 POUCY OR suensemnrT3 AITADED IENTO E WT IITIMED TO
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CANCELLATNM MSIETS DIRECTLY FROM M INTUtRUPD0lt 0F Els.'

5. INTDf/ERBIE AT M nrweiern PREMIES, BY STWEERS 3 14ESS, Ads Del TMS COMPNEY SMALL SE UAELE FOR QNLY SUOI I

UTM PERSORB, WITH ermanen REPNRuss M IEPLAcmE DE LOSS AS ARECTSM litSUREITS ENIINRES OURIIIE. AfW UtIITED TO,

PROPERTY M umt M MERMIM QR CGIfalATME W EmuESIM PERIS W llWDEETY COVUIED UWet THIS PQUCY
a NOR StKLTHIS CWHAT M UASLE FOR Aftf QTM C0RSElWENH4 WC. TIE SIMPM LApg g raerrtraTW W ANF LEAN. ltDdOTE LOIS,
UCDIE, CouTRACT W OMR t3EISS SUCH SUSPERBGE, LAPSE OR

SECTION V--0THER Pft0VtS40908
s. seamarururS a CASE tass stCES. THE INSULTED SMLL GIVE

:* Casees d
Tus imerseen sken net he pre 6ssess tr an set w IntME01ATEWRfTTBINODCETOTHl3COMPNtf 0F Altf BUSNESSINTUtRip-

thee me lasered, sees seen set w neglest le TION LOSS Ase PROTECT THE PROPutTY FROM FURTH0t GAMAGE THRTsi any persee
meio me oneest w me imused. teelf itEEET III EIT91SION OF TM Putt 00 0F IllTUtRUPDOR: Ale Wmm

EO DAYS FOLL3WWIB DE DATE OF DAMAGE TO 01t DESTRUCTION OF TIE ItEES. IMette E="*=mCleeseIf thispelleycoursteewnameheildingser OR Pets 0RAL Plt 0PERTY DESCmtED UEESS SUCH T11E IS DTBWE) Ethe centeste si tus er mue holidegs, as leesdt of aer eseWtise w WRmnE B7 DES COMPMT, M IRSURED SHEL RDWGt TO TMS COMPANT

warranty er the passer le any ese er mee of the headings.casered wcostaaning the preputy casued shed not pseisdits the rigpt I reester forA PROOF OF
SGIED AfS SWORR TO BY TIE IIISullED, STATUR TIE

teamag asend er essemeias me coered. monupuAfe OF DIE unUE0 AS TO THE FULLounnai

laglueahautWendMmW Mt add. A. MTitE AfS OmGM OF THE Plt 0PERTY DAMAGE OR DESTRUCTION
less
wem at me

OperalleenThl Casesey say pereen CAgSag M gITENttMIDII OF BUSMESS,
S, leapselles of

'g,',rg g.a*."e','rr' e,s,t, and es.:' i,,,=,=#r * = == = * =L 0== = =; [ ,
C. E ODER ColmtACTS OF ll SURAfICE. WHETHER VALIO OR MOTCOVUtes in Alff MAleqDt THE LOSS 1R$UltED AGAlltST 57 THid

, asF
organizaties to mehe such inspections ner the of er for thereeert therese steil consetete se undertaking, se POUCY,
benent of the lasered er emers, to delennias er worrest that such property

am sole w heemdat, w am le 6 me ser law, reh 0. AflY CHANGES III TIE TITLE. MRIRE, LOCAT10ll DIC'JM88tAIICE
cit POSSESSOR OF SAIO SUSHESS SmCE M ISSullIG OF THis POL-er o

"'- (CY, AlW
4. UbereHeatles Cleese if dwing the perled that innersace is la force
under this pohcy, er atMe 45 days pner to the incepties does thersef, seE. ET WHOM MO FOR WHAT PURPOSE MY OUlGING Hut 0A
tuhalf of tais Comesar there he adested, er filed um and approved w OOCRIMD MO THE SEYUtu PMTS THotEOF W0tE OCCUP!ED AT DE
accepted by the inswance superusery authenties, all in coalermity m8 DME OF DAWGE OR OGTRUCDON,

in the tenu attached to tNs policy try wench this fone of
AND SHALL FURNISH A COPY OF E THE DESCRIPT10les AII0 SCHEDULES mlaw, any cha

he sesseded er breauened mthout increased pranum ALL POUC1ES, AND THE ACTUAL Ai40UllT OF SUSINESS INTUIRUFUOm VAWEinswance
try endernement er sahetitettee of fana, thee such estended er ANO LOSS CIAltIED ACC0tIPNIIED BY DETMLID DMIBffS OF E VALUES,

inswance sheH inswo to the benefit of *he laswed hereunder asCOSTS AND EST1HAIES UPOR WHICH SUCH AldQUNTS AftE BASED.thougn such endernement w subetstotles of fene had been made,
TNE IltstMED. AS OFTDI AS MAY BE REA30MBLY REQUtitED. SHALL DDNSITS. Laos Clases: Amy less hersender shell not redets the amount W thisTO AIIY PUtSOR DESIGNATED BY THl3 COMPAlfY ETMAT REMAlR$ OF Alt?

policy. Pil0PBITY Hut 0ll DESQtlEED, ANO SUSIsiT TO DAMIMT10fts Ult 00t 0ATH

8. Pts RATA CUSE: DE UMET!Y UNDER Det POUCY SHE MT87 MUS$3 MANED R D#$ COMPMY. MO SUBSCmM M M AfW,i

DCEED THAT PROPOlm0R OF All? LOS$ WHICH THE AldOUNT OF ist1UltAIICEAS OFTDI AS MAY BE ItEA50llAALY REQuiltED. SHALL Plt 000CE F0ft DAMi-
NA L8 "8 8

HUEun00t SEMS 10 E MSURMCE. WIETHBt COLuCngu 5 MT,
OR FED COPESDEREOF 'OR WST T

COVUtmG IN Alff MANNER TIE LOSS titSURED AGAlHST BY THIS POUCY.UME AfW PLACE AS MAY K DESIGMTED BY THIS ColdPAII7 OR ITS REPRE-
7. PRSTECTNE SApEasasse ITIS A COnom0R OF THl3INSURNICETHATSDITATIVE, NW SHALL PUtMIT EXTRACTS ANO COPIS TNetEOF TU OE
THE ilISultED SHEL IAAINTANI SO FAR AS 13 wmlut HIS CollTROL SUCHMADE.
PROTECTIVE SAFEGUAltDS As AftE SET F0lmt Bf EN00R$ DENT hDtETO.8. Sekregettee Clasem This insurance shall not be invalidated should the
FMLUltf TO MAINTAlli SUCH Pit 0TECTIVE SAFEGUARDS SHEL SUSPUe0 THidinsured wene in writing prier to a less any or all ngftt of recovery against
INSUILAleCE. Ont.Y AS RGPECTS THE LOCATIOR OR SITUADoll AFFECTED,any party for less occurnns to the property desenbed.
FOR THE Tilst 0F SUCH DISColl'1MuAfiCL

EXTENDED COVERAGE ENDORSEMENT
(PERS W WERSTEAM, ilAE SMORE, EIPLSSIglt, Eiff,5tf ATTEIAEG

ASTEEE,CNECSIBIISDell, AAACSAFT ANSVDECUSI

This policy is =='== dad to lasers as: leet dheet less by modatorm. IInil. Seats. Explosion, tiet. Riot Atteemet A Stres, CMI Caseetles. Aircraft sedVeWetes as heroisoner preetded, GILY WEN PMM fM ETENSE3 C8VERAM 15 SNOMI 001 DE FWST PAE OF TBS POUCY OR BT DIO0stsieruf.

SECTHH8 I-PERILS INSURED AGAINST
(1) Wm0lIELS, WHW PUIAPS OR THEIR TOWUts,

1. Wiedetene er liepr t t euest LGES CAMED ONETLY OR IIIOellECflY
(2) CROP SEDS OR THDR COMBY FROST Oft COLD VtuMR. OR ICE (UMR THAA MAlu, DENI Olt SUET'

WHEMit oltfVUI BY WHW OR NOT. E
A. THl3 CORIPAlly SIALL INT E LIARI RM LOSS TO M LHTERitM (4) WMDB OUTSIDE OF BUILDlIIGS,

OF THE OURDileGCS OR M PRrHTY COVERED T)ERENI CAUED:00 GRAM, HAY, STRAW OR OTHUt CROPS,

(1) 37 ftAin, SNOW. SAlW Oft DUST. WlET)ER DIlfVOI BY WMW (W LAMIS TitEES, SHituS$ OR PLAllTS,

OR NOT. URLOS M BullomGESI CovutED Olt CONTANNG T1E(C) AWIWIIGS OF FAIRIC Olt SLAT ColeSTRUCT1015. CAAB.
PROPUtTY COVEMD SHALL F11tST SUSTANI All ACTUAL DAMAGEPtES OF FAMIC QR SLAT CGESTRUCTION, lHCLUOmG T1Elit

TO ROOF OR WES Bf M DIEECT ACTNM W WNW OR HAE. AlWSUPPORTS,

THOI SHALL BE UAELE FOR LDSS TO M INTUt10R OF M (D) SIGS OR RA0W ORTEIV5WN MTDutAS,INCLU0 GIG
BUILDING (S Olt THE PIIOPUITY COYUIED TH0tBII AS MAY MTIEIR LDINA WHtueG, WSTS OR TOWDS.
CAUSED SY RAllt SN0ff. Sale OR DUST DITUtisIG THE OULD-
IMG(5) TNit00GH OPeuleGS III THE R0W OR IIALLS MAGE ETmeening sudden and accidental daenage from smehe. OTH0t2. tamhaDiltECT ACT10lt OF WW10 OR HAK; OR thall SaIOIE FRoli AGitlCULTultAL ShluoGileG olt tie 00$ TRIAL OPSAU0ftS.
(2) 8Y WATUt Fit 0tt SPRimlLDI EMRPtEllf OR FR0el CTHet including dieset less reesiting frase the sapieseos of aceu-

3UC" " E AI S. t=Ta==h==

% Rutt W Wm "0R MR rnulated gasse er unconsumed fuel atma the fireese (or cemhust'en
chemmer) of any fired vessel or utma the fluss or passages which conduct

B. THl3 COMPAffY SHEL NOT BE LIAELI 70R WWWSTORai 04 HMLthe gases of cemhustion therefrom.
DAMAGE TO TNE FOLLOWIIIG em*
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STEAM 30iGRS, STEAM PWES STEAM TUROMES OR STEAM ENGINES.GC CiG less from pillage and looting occurring during and at the. _ _ _ _ _ - - _-urtaartm ~'us eRWewN
___ _

,
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\g.h ACC2UNTS RECEIVABLE ENDORSEMENT

*

Q Form MLB 175
(Ed. 444)

!n consideration of the stipulations herein named, the Company does insure the insured named in the policy of which this endorsement is made a part.
-Prevesional Amount 3 incl. Rate 3 Vrs,

Provisional Premium 3 iCnl. liinimum Pranium SinCl.1. Subject ofinsurance.

(a) All sums due the insured from customers, provided the insured is unable to effect collection thereof as the direct result of loss of or drecordsof accountsreceivable;
amagt to

(c) Collection expense in excess of normal collection cost and made necessary because of such loss or damage;(b) laterest charges on any loan to offset impaired cettections pending repayment of such sums made uncollectible by such loss or damage;

(d) Other expenses, when reasonably incurred by the insured in re-establishing records of accounts receivable f allowing such loss or damage.
of this policy, including any other endorsement made a part thereof, except the Cancettation provtston, shall apply to the insurance hereunderThe provisions and stipulations of this endorsement thatt apply only to the Sublect of Insurance hereunder and none of the provisions and stspelations
if any of the Subject of Insurance covered by this endorsement is also covered under any other provisions of the policy of which this endorsement i

,

made a part, those provisions are hereby amended to esclude such Subject of insurance, the intent being that the coverage under this endorsement iss
the sole coverage on such Subtect of insurance.

2. Perils lasured. All risks of loss of or damage to the insured's records of accounts receivable, occurring during the policy period escept as hereinafterprovided.
,

3. Location and Occupancy of Premises. Th) insured occupies the followihpart. _ That Dart actually occuniedof the building located at: 123 N. San Antonio ad, Palo Alto, Calif. 94301
ccaducts therein the followmg business: Medical DOductS Sterilization and -

4. Protection of Records of Accounts Receivable. Insurance under this eridorsement shall apply only while records of accounts receivable are cont
in the premises described above, it being a condition precedent to any right of recovery hertunder that such records shall be kept in the folloained

scribed receptacles at all times when the premises are not open for business, except while such records are in actual use or as stated in paragraph 5wing de-
below:

Kind Name of Maker " Class" or " Hour Name of tssuerEsposure"of Label
of tabel

Kept in Class D
Metal File Cabinets

.

5. Removal. Such insurance as is afforded by this endorsement applies wNe the records of accounts receivable are being removed to and wn:le at place
of safety because of imminent danger of loss or damage and whde being returned from such place. provided the insured gives wntten notice to theCompany of such removal wdhin ten days thereafter ,

<

6. Lieut of lasurance. The Company shall not be liable hereunder for an amount to exceedDollars ($ 275,000.).
This endorsement is made and accepted subiect to the foregoing provisions and stipulations and those hereinalter stated, which are hereby made a part
of this endorsement, together with such other provisions, stipulations, and agreements as may be added hereto, as prov.ded in this endorsement

EXCLUSIONS
Th3 endorsement does not apply:

(a) to loss due to arly fraudulent, dishonest or criminal act by any in.
sured, a partner therein, or an officer, director or trustee thereof, (f) to loss due to nuclear reaction, nuclear radiation or radioactive l

while working or otherwise and whether acting alone or in collusion contamination, or to any act or condition incident to any of the |foregoing;'" #''3;
't

.

(b) to loss due to bookkeeping, accountirig or billing errors or (g) to foss caused by or resulting from:
.

(1) hostile or warlike action in time of peace or war, including
'"'88''*5'
(c) to loss, ile proof of which as to factual esrstence, is dependent action in hindering. combating or defending against an actual,
upon an audit of records or an inventory computation; but this shall impending or espected attack, (a) by any government or sovereign )

not preclude the use of such procedures in support of claim for loss power (de jure or de facto), or by any aut!!ority maintaining or
which the insured can prove, through evidence wholly apart there. using mihtary, naval or nr forces; or (b) by mihtary, naval or air !
from, is due solely to a risk of foss to records of accounts receivable forces; or (c) by an agent of any such government, power, author. I

not otherwise escluded hereunder; dy or forces;

(d) to foss due to alteration, falsification, manipulation, conceal- (2) any weapon of war employing atomic fission 0: radioactive
ment, destruction or disposal of records of accounts receivable com. !orce whether in time of peace or war;

mitted to conceal the wrongful giving, taking, obtaining or withholding (3) insurrection, rebellion, revolution, civil war, usurped power,
of money, securities or other property but only to the extent of such or action taken by governmental authority in hindenng, combating
wrongfut giving, taking, obtaining or withholding; or defending aCainst such an occurrence, seizure or destruction

(e) to loss due to electrical or magnetic miury, disturbance or under quarantine or customs regulations, confiscation by order
erasure of electronic recordings, except by lightning; of any government or pubhc authority, or risks of contraband or

illegat transportation or trade.

This Endorsement must be attached to Change Endorsement MLB 20 when issued after the Policy is written.
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CONDluisNS* -

,1. Definition:" Premises" means the interior of that portica of the build- (c) the amothi determined under (a) above, increased or decreased

ing O the location , designated in paragraph 3. " Location and Occupancy by the percentage calculated und:r (b) above. shall be the agreed
of Premises" which is occ:' pied by the insured for the business purposes total amount of accounts receivat.ile as of the last day el the fiscal
stated therein. month in which said loss occurs.

2. Premium: The insured shall, within twenty days after the end of each (d) the amount determined under (c) above shall be increased or
fiscal month dunng the policy period, furnish the Company with a written decreased in conformity with the normal fluctuations in the amount
statement of the total amount of accounts receivable, with deferred pay. of accounts receivable dunng the fiscal month mvolved, due con-

ments and charge accounts segregated. as of the last day of each such sideration being given to the experience of the business since the

month. !ast day of the last fiscal month for which statement has been
rendered.

The premium stated in this endorsement is provrsional only. Upon each
anniversary and upon termination of this endorsement. the sum of the There shall be deducted from the total amount of accounts receivable,

conthly amounts of accounts receivable for the preceding twelve months however estabhshed, the amount of such accounts evidenced by records

shall be averaged and the earned premium shall be computed on such not lost or damaged, or otherwtse establishe1 or collected by the insured.

average at the rate stated in this endorsement, whether or not such and an amount to allow for probable bad debts which would normally

average etceeds the apphcable limit of insurance under this endorse. have been uncollectible by the insured. All unearned interest and service

ment. If the tarned premium thus computed exceeds the provtsional charges shall be deducted.

premtm paid, the insured shall, pay the excess to the Company; if less. 8. Other Insurance: if at the time of loss or damage there is available !
'

the Company shall return to the insured the unearned portion paid by the to a named or unnamed insured or any other interested party any other
msured. but such premium shall not be less than any mmimum pre * insurance which would apply in the absence of this endorsernent, the
Dum stated in this endorsement if this endorsement is issued for a insurance under this endorsement shall apply only as excess insurance

_

period of three years, each such computation and adjustment shall be over such other insurance.
based on one third of the rate, provisional premium and minimum

9. Appraisal: If the insured and the Company fail to agree as to thepremium.
amount of loss, each shall, on the written demand of either, made within

3. Joint Insured: If more than one insured is named in the policy, the
sixty days after receipt of proof of loss by the Company, select a com-insured first named shat! act for every insured for all purposes of this p tent and dismterested appraiser, and the appraisa! shall be made at a

endorsement Itnowledge possessed or 'dtscovery made by any msured reasonable time and place. The appraisers shall first select a competent
shall constitute knowledge possessed or discovery made by every insured. and dismterested urnpare. and fashng for fiftsen days to agree upon such
4. Inspection and Audit: The Company shall be permitted to inspect umpire, then, on the request of the insured or the Company, such um-
the premises and the receptacles in which the reccrds of accounts re- pire shall be selected by a judge of a court of record in the state in which
ceivable are kept by the insured, and to examine and audit the insured s such appraisal is pending. The appraisers shall then appraise the loss.
books and records at any time dunng the policy pened and any exten' and failmg to agree shall submit their differences to the um;iirt. An award
sion thereof and withm three years af ter the final termination of this m wntmg cl any two shall determme the amount of loss. The insured and
endorsement as far as they relate to the premium tasis or the subject the Company shall tach pay his or its chosen appraiser and shall bear
matter of trlis insurance, and to verify the statements of any outstanding equaily the expenses of the umpire and the other expenses of appraisa;.
record of accounts receivable submitted by the insured and the amount The Compar'y shall not be held to have waived any of its rights by any
of re o enes of accounts receivable on which the Company has made act relating to appraisal.

5. Recoveries Af ter payment of ioss all amounts recovered by the 10. Settlement of Claimt All adiusted claims shall be paid or made good

insured en accounts receivable for which the insured has teen indem. to the insured within 30 days af ter presentation and acceptance of satis-

nified shall belong and be paid to the Company by the msured up to the factory proof of interest and loss at the office of the Company. No loss

total amount of loss paid by the Company; but a!! recovents n excess of shall be paid or made good if the insured has collected the same from
others.such amounts shall belong to the insured

6. Insured's Duties When Loss Occurs: Upon the occurrence of any Ian 11. Action Against Company: No action shall lie against the Company
thich may result m a claim hereunder, the msured shall: unless, as a condition precedent thereto, there shall have been full com-

(a) give notice thereof as soon as practicable to the Company or any pliance with all the terms of this endorsement, not at all unless com-
ci its authorized agents and, if the loss is due to a violation of law, menced utdhin two years after the d:Scovery by the insured of the
also the pohce, occurrence which gives nse to the loss. If this limitation of time is shorter

(b) file detailed proof of loss, duly sworn to. with the Company than that preschbed by any statute controlling the constructicn of this

promptly on expiration of ninety days from the date on which the endorsement, the shortest permissible statutory limitation in time shall

records of accounts receivable were Icst or damaged. govern and shall supersede the time hmitation herein stated.

Upon the Company's request, the insured shall submit to examination 12. Misrepresentation and Fraud: This entire endorsement shall be void
t'y the Company. Subsenbe the same, under oath if required, and produce if, whether before or after a loss. the insured has concealed or misrep-
for the Company's examination all pertinent records, all at such reasonable resented any matenal fact or circumstance concermng this insurance
times and places as the Company shall designate. and shall cooperate or the subject thereof, or the interest of the insured therein, or m case
tith the Company in all matters pertaining to loss or claims with respect of any f raud or f alse sweanng by the insured relatmg thereto.
thereto, includmg rendering of all possible assistance to effect collection 13. Subrogation In the event of any payment under this endorsement,
of outstanding accounts receivable. the Company shall be subrogated to all the msured's rights of recovery
7. Determmation of herivables; Deductient When there is proof that therefor agamst any person or orgamzation and the insured shall execute
a loss covered by this endorsement has occurred but the insured cannot and dehver mstruments and papers and do whatever else is necessary to
accurately estabirsh the total amount of accounts receivable outstanding secure such rights. The insured shall do nothing after loss to preludice
as of the date of such loss, such amount shall be based on the insured s such rights.
monthly statements and shall be computed as follows: 14. Changes: Notice to any agent or knowledge possessed by any agent

(a) determine the amount of all outstanding accounts receivable at or by any other person shall not effect a waiver or a change in any part of
the end of the same fiscal month m the year immediately preceding this endorsement or estop the Company from asserting any nght under

** * " "# '"
(b) Ic a e the per ntage of increase or decrease in the average 8 '" " ' " "
monthly total of accounts receivable for the twelve months imme- t e t'
diately preceding the month m which the loss occurs. or such part
thereof for which the msured has furnished monthly statements to 15. Terms of Endorsement Conformed to statute: Terms of this endorse-
lhe Company, as compared with such average for the same montris ment which are in ccnfhct with the statutes of the state wherein this
of the preceding year; endorsement is issued are hereby amenced to conform to such statutes.

I
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GROSS ~ EARNINGS ENDORSEMENT 8== rts.m: ,
*

M *"*H,
- . .

LOCATION OF PREMISES SECTION ! FORMS AND CONTRIBUTION
ENDORSEMENTS APPLICABLE CLAUSE LIMIT OF LIABILITY,

Im. No. 3Me. No. PERCENTAGE
.

.

1 1 MP 0013, MP 0014 507. 300,000.
.

2 1 " "
507. 300,000.3 1 " "
507. 300,000.

.

.

1. Subject to all the provisions and stipulations otherwise applicable to Section-I of this policy, except the Coinsurance
Claise and the Loss Deductible Clauses, this policy is extended to insure against loss resulting directly from necessary inter.
ruption of business caused I,y the perils insured against damaging or destroying, during the policy period, real or personal
pt:perty (except Anished stoclO at the premises described in this endorsement, subject to the limit of liability speci6ed above
f:r the premises at which the damage or destruction occurs. For the purposes of this insurance, " perils insured against" shat!
mean the perils, as denned and limited in the forms and endorsements listed above, for each premises specined and also sub-jIct to the provisions of this endorsement.

2. The Company shall be liabic for:

a. the actual loss sustained by the insured resulting directly from necessary interruption of business, but not exceeding
the reduction in gross earnings less charges and expenses which do not necessarily continue during the interruption
of business, for only such length of time as would be required with the exercise of due diligence and dispatch to
rebuild, repair or replace such part of the property herein described as has been damaged or destroyed commencing
with the date of such damage or destruction and not limited by the date of expiration of this policy. Due considera-
tion sha!! be given to the continuation of normal charges and expenses, including payroll expense, to the extent
necessary to resume operations of the insured with the same quality of service which existed immediately preceding *

the loss; and

b. the actual loss sustained I,y the insured, resulting directly from an interruption of business as covered hereunder,
during the length of time, not exceeding two consecutive weeks, when, as a direct result of damage to or destruction of
property adjacent to the premises herein described by the peril (s) insured against, access to such described premises
is specincally prohibited by order of civil authority; and

c. loss resulting from damage to or destruction of media for, or programming records pertaining to, ' electronic data
processing or electronically controlled equipment, including data thereon, by the perils insured assinst. The length
of time for which this Company shall be liable hereun<ter shall not exceed-
(1) 30 consecutive calendar days; or
(2) the length of time that would be required to rebuild, repair or replace such other property herein described as

has been damaged or destroyed;
whichever is the greater length of time,

d. mch expenses as are necessarily incurred for the purpose of reducing loss under this endorsement (except expense
incurred to extinguish a Are), and such expenses, in excess of normal, as would necessarily be incurred in replacing
any Anished stock used by the insured to reduce loss but in no event shall the aggregate of such expenses exceed
the amount by which the loss under this endorsement is thereby reduced. Such expenses shall not be subject to theapplication of the Contribution Clause.

3. Resumpoon of Operations: It is a condition of this insurance that if the insured could reduce the loss resulting fromthe interruption of business:

a. by complete or partial resumption of operation of the property herem described, whether damaged or not, or
b. by making use of merchandise or other property at the locations described herein or elsewhere, or
c. by making use of stock (raw, in process or Anished) at the locations described herein or elsewhere,

such reduction shall be taken into account in arriving at the amount of loss hereunder.

4. Contribution Clause: The Company shall not be liable for a greater proportion of any loss than the limit of liability speci-
Aed above bears to the amount produced by multiplying the Contribution Clause Percentage specined above by the Gross Earn-
ings that would have been earned (had no loss occurred) during the 12 months immediately following the date of damage to
or destruction of the described property.

5. DeAnitions:
a. For the purposes of this insurance. " gross carnings" are denned as the sum of:,-

j (1) total net sales value of production. and
- (2) total net sales of merchandise, and

(3) other earnings derived from operations of the business,

This Endorsement must be attached to Change Endorsement MLB-20 when issued after the Policy is written.
'
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- (4) raw stock from which such prodrction is derived, and *

'

(5) in supplying th2 services sold by the i;sured, tndsupplies consisting cf materials con 1umed dirretly in the conv:rsi:n ci such raw stock into finished stick er,

j,

(6) merchandise sold, including packagi1g materials therefir, and t-

(7) services purchased from outsiders (not employees of the insured) for -resale which do not continue under !
contract.

No other costs shall be deducted in determining gross earnings.
In determining gross earnings, due consideration shall be given to the experience of the business before the date of
damage or destruction and the probable experience thereafter had no loss occurred.
h. The term "directly," as applied to loss under this endorsement, means loss, as limited and conditioned in this policy,

resulting from direct loss to described property from the perils insured against.
c. " Normal": the condition that would have existed had no loss occurred.
d. " Raw stock": material in the state in which the msured receives it for conversion by the insured into finished stock.
e. " Stock in process": raw stock which has undergone any aging, seasoning, mechanical or other process of manu-

facture at the locations herein described but which has not become Snished stock.
L " Finished stock": stock manufactured by the insured which in the ordinary course of the insured's business is ready

for packing, shipment or sale.
g. " Merchandise": goods kept for sale by the insured which are not the product of manufacturing operations conducted

,

by the insured.
4

5. Alterations and New Baldags: Permission granted to make alterations in or to construct additions to any building
described herein and to construct new buildings on the described premises. This endorsement is extended to cover, subject to
til its provisions and stipulations, loss resulting from damage to or destruction of such alccrations, additions or new buildings
while in course of construction and when completed or occupied, provided that, in the event of damage to or destruction of
such property (including building materials, supplies, machinery or equipment incident to such construction or occupancy while
on the described premises or within 100 feet thereof) so as to delay commencement of business operations of the insured,
the length of time for which the Company shall be liab!c shall be determined as otherwise provided herein but such deter.'

mined length of time shall be applied and the loss hereunder calculated from the date that business operations would have
begun had no damage or destruction occurred.

7. Additional Exclusions and Limitations:
a. The Company shall not be liable for any increase of loss which may be occasioned by:

(1) enforcement of any local or state ordinance or law regulating construction, repair or demolition of buildings or
structures,

(2) interference at the described premises by strikers or other persons with rebuilding, repairing or replacing the
property or with the resumption or contmuation of business,

(3) the suspension, lapse or cancellation of any lease, license, contract or order unless such suspension, lapse or
cancellation results directly from the interruption of business, and then the Company shall be liable for only
such loss as affects the insured's carnings during, and limited to, the period of indemnity covered under this
policy.

b. The Company shall not be liable fur:
(1) more than the limit of liability set forth above for each premises,
(2) any other consequential or remote loss.

c. The Company shall not be liable for loss resulting from:
(1) damage to or destruction of Anished stock, nor for the time required to reproduce said 6nished stock,
(2) theft of any property which at the time of loss is not an integral part of a building or structure (except direct

loss by pillage and looting occurring during and at the immediate place of a riot or civil commotion), unless
loss by a peril not excluded in this policy ensues from theft or attempted theft, and then this Company shall be
liable for only such ensuing loss.

,
8. Requirements in Case Loss Occurs: The insured shall give immediate written notice to the Company of any business

mtirruption loss as covered by this policy and protect the property from further damage that might result in extension of the
period of interruption; and within 60 days following the date of damage to or destruction of the real or personal property
described, unless such time is extended in writing by the Company, the insured shall render to the Company a proof of loss,
sig ed and sworn to by the insured, stating the knowledge and belief of the insured as to the following'

n. the time and origin of the property damage or destruction causing the interruption of business,
b. the interest of the insured and of all others in the business,
c. all other contracts of insurance, whether valid or not, covering in any manner the loss insured against by this policy,
d. any changes in the title, nature, location, encumbrance or possession of said business since the issui .g of this pohey,

and

e. by whom and for what purpose any building herein described and the several parts thereof were occupied at the
tune of damage or destruction,

tnd shall furnish a copy of all the descriptions and schedules in all policies, and the actual amount of business interruption value
and loss claimed, accompanied by detailed exhibits of all values, costs and estimates upon which such amounts are based.

The insured, as often as may be reasonably required, shall exhibit to any person designated by the Company all that re.
m: ins of any property herein described, and submit to examinations under oath by any person named by the Company, and
sibscribe the same; and, as often as may be reasonably required, shall produce for examination all books of account, bil,ls,
inviices and other vouchers, or certi6cd copics thereof if originals be lost, at such reasonable time and place as may be desig-
na'.ed by the Company or its representative, and shall permit extracts and copies thereof to be made. ,
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1. SuWect to su me pensens spokaWe to scenen ist mis policy, esept the Cesarma Clame and me Deductible camme, ma policy is adonded to msvrel

me premeses descnted a tius endorsement, subgett to the limit of lability specihed show forme premises at which the damage or destruccen occurs. For theassinst less of rents caused by the penis inswed against damagog er destroying, during the policy pened, feeler pesenal paperty descept finished stock) at
;
'

purposes of this insurance, " penis inswed against" shall mean the swits, es defined and lenned in the tenas and endersmeets hated a4 eve, for eachpenises specifad and sies subject to the pavistis of this endenament.

2. The Campany shes be Eebie for:

a, the actual less sustamed by the insened regelbag direct $ tem necessary seismantehIly, but not monedag the redecken in rents less charges aid
esponses wluch do not necessanh conhnee dunng the pened of untenentstehty ter only such length of tune as semid be requesd with the aurcise of

i

the date of such damage or destruchen and not bested by the date of aqurshon of the polict anddue disence and dispatch to rebuild, rupeer er replace such part of the property herum desenbod as has been damaged er desboyed, commencmg with|

b, he actual less samtamed by the insund, maatting directly from an interruphen of busmess as caused hereunder, dwmg the length of tee, not
'

scee6ng two consecutive weeks, uten, as a direct result of damage to w destruchen of paperty adiacent to the premises heren descnbed by the
pel(s) meured against, access to such descnbed pumises as speerfral% prehi6ded by order of carilautherttg and

t. less resulbag from damage to er destruchen of media for, or pogravnming reconis putainst to, eiscironic data processing er eisctroncally concelled
equipment, actu6ag data thereen, by the penis insured agamst. The length of tune for whch thss Company shsH be hable hereunder shah notassed-.
(1) 30 consecutrw csiendar days; er

(2) the length of tme that would be required to rebuild, resor er espiece such other presorty herma desenhed as has been damaged or destroyetwhchever s the yester length of tune.

A such spenses as se necsesanty incuned ler the pwpose of reducag less unds mis endenament (secept uponsA mcurred to atinguish a fire), but in
as event shes the agregete of such seenies aceed the annunt by wouch me less amennu payswe under as endersement a thmee reduced. such
openses shnu ut be suo ect to the oppheauen of me cadnheen cause. rs

3. Ceskthetion Closer Th Company shen not be table for a gnate proporten of any less thes the laut of liehtly speafed above hears to the amount pro-
(hed ne less occurred) dunes the 12 months namedetely foHounng the date of demey er destracten of the descnted presorty.deced by must Wrms the contn6ute asum Pweentage speahed aten by me rents of the insured inestens that would how been eened by the sewed

4. h=Amause.

a. Fw the pwposes of this inswance, " ants" includes retal wise and is defined as me sum of:
.

ci the total uheipeted pass rutalinenw frun tenant accupency of the desented pepsty as hmshed and equipped by the inswed, and
Q) the amount of au charges what am the legel athgaben of me tenants and which would edlunnse he aWm8==+ si the issued, and,

; 0) the fair rental vehe of any partion of said paperty which is accuped by the issued.
i

h dessemog rents, due cansassenen shes k snan a the restel noensace beine me dose of desap w demucean and the pahows namnence
,

i muesfier had me ises escunut
;

b. The term "dsrectly," a appled to less ender ths ender ==W means less, a lenited and candstmoed in the pehty, ruelbeg from direct less to
,

| ducnted paperty from the pads immed agmat.

8. dhwouses med ses basenga Perussen pented to mehe etwebens in w to emnetect addhems to any huidag desented hemm and b mastruct uw
beidets en the desenhed penises. This sneersement is adonded to eve, subpect to allits pensens, less of rents resumme tem damage to er destrechen of
sah anwsbens, edetens or new buitengs wouie a cowse of unsaucnon and when amowed n escaped, sonded that, in the event of damage to or
dentchen of such paperty Oncludmg bwleng malenses, supphes, mechmery er equipment madent te such constnmeen er occupancy while on the desenbod
remises w wehm 100 feet themof) se as to detsy readershon to a tenentatie andten. me tength of hoe for whah the company shen be hable shan be
determoed as othensite pended heren but such detenneed length et tune shen be opphed and the ines hereunder eseculated tem the date that the property
weeld han been tenantshk had a desap w despuchen oceanet -
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e, by utem and ler what purpose any builhg heels dessted and me smarsi parts massiune essapied at the the of damage w lieskustim,
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REPLACEMENT COST ENDORSEMENT CF 04 20
[d. 04 77)

This endersement applies sely to item (s) of laserence specified en the first page of this policy er by endersement as being setject to this Beplacement
Cast Endorsement.

1. In consideration of $1 and the following Coinsurance Clause being made e part of this policy to apply only to the item (s) to which this endorsement
N applies, which Cemsurance Clause supersedes and replaces the Coinsurance Clause, if any, othermse applicable to such item (s). the provisions of this

policy applicable only to such item (s) are amended to substitute the term " replacement cost"(without deduction for depreciation) for the term " actual cash
volve" wherever it appears in this policy, subject, however, in all other respects to the provisions of this endorsement and of the policy to which this
sedersement is attached.

2. THi$ END0RSEMENT SHALL NOT APPLY TO STOCl( (RAW. IN PROCESS OR FINISHED) OR MERCHANOISE. INCLUDING MATERIALS AND SUPPLIIS IN
CONNECTION THEREWITH. PROPERTY OF OTHERS. HOUSEHOLD FURNITURE OR RESIDENTIAL CONTENTS. OR TO MANUSCRIPTS: OR TO PAINTINGS. ETCHINGS.
PICTURES. TAPESTRIES. STATUARY. MARBLES. BRONZES. ANil00E FURNITURE. RARE BOOKS. ANTIQUE SILVER. PORCELAINS. RARI GLASSWARE AND BRIC.A.
BRAC. OR OTHER ARTICLES OF ART, RARITY OR ANTIOuliY.

3. THl3 COMPANY SHALL NOT BE LIABLE UNDER THl$ ENDORSEMENT FOR ANY LOSS-

A. OCCASIONED DIRECTLY OR INDIRECTLY BY ENFORCEMENT OF ANY ORDINANCE OR LAW REGULATING THE USE CONSTRUCTION, REPAIR OR DEM0LITION
OF PROPERTY UNLESS SUCH LIABILITY HAS BEEN SPECIFICALLY ASSUMED UNDER THl3 POLICY;

B. UNLESS ANO 'JNTIL THE DAMAGED OR DESTROYED PROPERTY l$ ACTUALLY REPAIRED OR REPLACED BY THE INSURED WITH DUE DillGENCE AND
DISPATCH.

4. ColNSURANCE CLAUSE; THIS COMPANY SHALL NOT BE LIABLE FOR A GREATER PROPORTION OF ANY LOSS TO THE PROPERTY COVERED THAN THE AMOUNT

OF INSURANCE UNDER THl3 POLICY FOR SUCH PROPERTY BEARS TO THE AMOUNT PRODUCED BY MULTIPLYING THE REPLACEMENT COST (WITHOUT DEDUCTICN*

FOR DEPRECIATION) 0F SUCH PROPERTY AT THE TIME OF THE LOSS BY THE ColNSURANCE PERCENTAGE APPLICA5LE (SPECIFIED ON THE FIRST FAGE OF THl3
POLICY, OR BY ENDORSEMENT). NOR FOR MORE THAN THE PROPORTION WHICH THis POLICY BEARS TO THE TOTAL INSURANCE THEREON.

IN THE EVENT THAT THE AGGREGATE CLAIM FOR ANY LOSS IS BOTH LESS THAN $10.000 AND LESS THAN 5% OF THE TOTAL AMOUNT OF INSURANCE APPLICABLE
TO THE PROPERTY INVOLVED AT THE TIME SUCH LOSS OCCURS. NO SPECtAL INVENTORY OR APPRAISIMENT OF THE UNDAMAGED PROPERTY SHALL BE
REQUIRED. PROVIDING. THAT NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE APPLICATION OF THE FIRST PARAGRAPH OF THIS CLAUSE.

If the coverage under this policy be divided into two or more items, the foregoing shall apply separately to each item to which this endorsement applies.

5. THE INSURED MAY ELECT TO MAKE CLAIM UNDER THIS POLICY IN ACCORDANCE WITH ITS PROVISIONS. DISREGARDING THl3 ENDORSEMENT. EXCEPT THAT
THE FOREG0 LNG ColNSURANCE CLAUSE APPLICABLE TO THE REPLACEMENT COST OF SAID PROPERTY SHALL APPLY: AND THE INSURED MAY MAKE FURTHER"
CLAIM FOR ANY ADDITIONAL LIABILITY BROUGHT ABOUT BY THl3 ENDORSEMENT IN ACCORDANCE WITH ITS PROVISIONS. PROVIDED TH66 COMPANY 13 NOTIFIED
IN WRITING WITHIN 180 DAYS AFTER LOSS OF THE INSURED'S INTENT TO MAKE SUCH FURTHER CLAIM.

B. THl3 COMPANY $ LIABILITY FOR LOSS ON A REPLACEMENT COST BAS 1$ SHALL NOT EXCEED THE SMALLEST OF THE FOLLOWING AMOUNT 3
A. THE AMOUNT OF TH15 POLICY APPLICABLE TO THE DAMAGED OR DESTROYED PROPERTY;

B. THE REPLACEMENT COST OF THE PROPERTY OR ANY PART THEREOF IDENTICAL WITH SUCH PROPERTY ON THE SAME PREMISES AND INTENDED FOR THE
SAME OCCUPANCY AND USE: OR

C. THE AMOUNT ACTUALLY AND NECESSARILY EXPENDED IN REPAIRING OR REPtACING SAID PROPERTY OR ANY PART THEREOF.

7. APPORTIONMENT CLAUSE: THl3 COMPANY SMALL NOT BE LIABLE UNDER THl3 POLICY INCLUDING THl3 ENDORSEMENT FOR A CREATER PROPORTION OT ANY
LOSS THAN THE AMOUNT OF THIS POLICY APPLYlNG TO THE PROPERTY TO WHICH THIS ENDORSEMENT APPLIES BEARS TO THE TOTAL AMOUNT OF INSURANCE ON
SUCH PROPERTY AGAINST THE PERIL INYCLVED. WHETHER OR NOT SUCH OTHER INSURANCE INCLUDES THE EXTENSION OF COVERAGE PROVIDED UNDER THIS
ENDORSEMENT, AND WHETHER SUCH OTHER INSURANCE IS COLLECTIBLE OR NOT.

B. If the coverage on property under this policy be divided into two or more items, all of the foregoing shalf apply separately to each item to which this
endorsement applies.

'

This Endorsement mest be attached to Change Eedersement when isseed after the Policy is written.

CF 04 20 (Ed. 04 77)
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RADIOACTIVE CONTAMINATION ASSUMPTION ENDORSEMENT "B"I8 *g tSt?AD C%VERATE).

'*

MP863 1050 IRINGTON INSU">J;rT CO.
^'***"*d$ NF$1Y M ll fi S N5Cs, INC.

. '"*
" ' " * * ' ' " * " * ' " " * * " ' ' " '

ruoed tM237~h. SM ANTONIO RD. , MM*XI"d ,"'Ch'"* "'"""* ** ""*~

$ h TCISC6"~CX
"*'*d

~~

J0!iNSON & HIGGINSAgcncy at . Agen',,,, ,,,,,,y,,ry,,,,
,,,,,,, ,,,,,,,,,

Effective Date of this Endorsement._ 5-7-83 -

....g .. ~
.

1. In consideration vf the presnium fur this curcrage, and subject to the provisions hercin and in the policy to which this cintorsement
is attacimi including endursements thcrson, the provisions of this policy, including other cndursements, are hereby nualified amt this puhey
b cal;nded to insure against direct loss by sudden and accidental radioactive contaminatim. including resuitant radi.ition damane to the
property covered. PROVIDED SUCH RADIOACTIVE CONTA111 NATION ARISES OUT OF 11ATERIAL ON Tile IN.
hCRED'S PRlih!!SES AT Tile 1.OCATION(S) DESCRIDED IN THIS POLICY AND PROVIDED, AT Tile TillE 0F
SUCl! l OSS. TilERE IS NEITilER A NUCl. EAR REACTOR CAPABLE OF SUSTAINING NUCLEAR FISSION IN A

-

SELF. SUPPORTING C! LAIN REACTION. NOR ANY NEW OR USED NUCLEAR FUEL WillCil IS INTENDED FOR
OR WHICH IIAS DEEN USED IN SUCH A NUCLEAR REACTOR, ON THE INSURED 5 PRElllSES AT THE LOCA-TION (S) DESCRll!ED.

2. Tills ENDORSE 11ENT DOES NOT INCREASE THE Ah!OUNT(S) OF INSURANCE PROVIDED IN Tile POI.-
.

ICY TO WHIC!l IT IS ATTACHED.
.l. l( this policy covers on two or murc items, the provisions of this endorsement shall apply separately to each item to which thi.4emlorsement applies.

4. APPORTIONMENT: THIS COMPANY SilALL NOT DE L!A11LE FOR A GREATER PROPORTION OF ANY I.OSS
LESS Tile ASIOUNT OF DEDUCTIBl.II. IF ANY. FRO 31 RA'ilOACTIVE CONTAltINATION INSURED AGAINST
IN Tills ENDORSE 31ENT TIIA.i (la Tile AllOUNT OF lhSURANCE UNDER Tills Pol.lCY llEARS TO TIIE
WilOLE ASIOUNT OF FIRE INSURANCE COVERING THE PROPERTY. OR Wii!CII WOUI.D HAVE COVERED
Tile PROPERTY EXCEPT FOR Tile EXISTENCE OF Tills INSURANCE. WilETHER COI.I.ECT!Bl.E OR NOT.
AND WilliTilER OR NOT SUCH OT!!ER FIRE INSURANCE COVERS AGAINST RADIOACTIVE CONTA11tNA-TION. NOR (2; FOR A GREATER PROPORTION OF ANY LOSS LESS Tile Ah!OUNT OF DEDUCTillt.R. IF ANY.
TalAN Tile AA!OUNT IIEREUY INSURED llEARS TO ALL INSURANCE WHETi!ER COI.I.ECTIHLE OR NOT.
CuvERING IN ANY M ANNER SCCl! 1.OSS. OR WHirH WOULD !! AVE COVERED SUCll LOSS EXCEPT FOR Tile
EXISTENCE OF Tills INSURANCE: EXCEPT IF ANY TYPE OF INSURANCE OTHER TilAN FIRis APPI.lES TO
ANY 1.OSS TO WIIICII T!!!S INSURANCE AI.50 APPLIES. OR WOUI.D IIAVE APPLIED TO ANY SUCII 1.08S
ENCEPT FOR Tile EXISTENCE OF Tills INSURANCE. T!!E 1.15tlT OF l.l Alllt.lTY OF EACII TYPE OF INSUR.
ANCE FOR SUCil LOSS. IIEREllY DESIGNATED AS " JOINT 1.OSS." SilA1.1. FIRST llE DETEKallNED AS IF IT
WERE Tile ONLY INSURANCE. AND THIS TYPE OF INSURANCE SilAI.I. IIE I.IARLE FOR NO GREATER PRO-
PORTION OF JOINT LOSS TilAN Tile LIMIT OF ITS LIAntl.lTY FOR SU0111.085 BEARS TO Tile SUll OF Al.l.
SUCll I.lallTS. TIIE 1.I AlilLITY OF Tills COMPANY IUNDER Tills ENDORSE 3 TENT) FOR SUCll JOINT 1.088
SilAI.L !!E I.lallTED TO ITS PROl'ORTIONATE PART OF Ti!E AGGREGATE 1.1111T OF Till8 AND AI.I. OTIIER
INSURANCE OF Tile SAME TYPE. T.IIE WORDS " JOINT LOSS." AS USED IN TILE FOREGOING. MEAN Til \T
PORTION OF TIIE LOSS IN EXCESS OF Tltts !!!GilEST DEDUCTlBl.E. IF ANY. TO WillCll Till8 ENDORSE-
alENT AND OTHER TYPES OF INSURANCE AllOVE REFERRED TO I:UTil APPL.Y.

$. PROVISIONS APPLICABLE ONLY WHEN Tills ENDORSEMENT IS ATTACHED TO A POLICY COVERINGBUSINESS INTERRUPTION, TUITION
~

FEES EXTRA EXPEMSE ADDITIONAL LIVING EXPENSE OR RENTS:
WiiEN T1tlS ENDORSEllENT IS ATTACIIED TO A POLICY COVERING P.CS! NESS INTERRUI' TION. TUITION
FEES. EXTRA ENPENSE ADDITIONAL LIVING EXPENSE OR RESTS. Tile TERM -DIRECT LOS8 IN T!!is
ENDORSEllENT M F.ANS 1.05S. AS LIMITED AND CONDITIONED IN SUC!l Pol.lCY. RESCI. TING FROM DIRECTDAMAGE TO DESCR!!!ED PROPERTY FROM TIIE peril. INSURED AGAINST: AND. W]Ill.R Tile ItC$lNESS
OF TIIE OWNER OR TENANT (S) OF Tile DESCR! RED Hull. DING (Si IS INTERRUPTED IW A STRlRE AT TitKDESCRIltED 1.OCATION, THIS COMPANY SII Al.L NOT I!E LIAllLE FOR ANY LOSS OWING TO INTERFER.
ENCE IlY ANY PERSON (S) WITil REllPll. DING. REPAIRING. REPLACING OR 11ECONTAltINATING Tile PROl'.
ERTY DA3fAGED OR DESTROYED OR WITH Tilli EESUAIPTION OR CONTINUATION OF 15CSINESS.CAUTION: WHEN THIS ENDORSEMENT IS ATTACIIED TO ONE POLICY, T!!E INSURED

SHOULD SECURE LIRE COVERAGE ON ALL POLICIES COVERING Ti!E SAME PROPERTY..~. ,

E'iRUMu 1 y,$",i
%.~ '

Yt is hereby a .=ed that as respects this endorsement paragraDh 41,' I; new
#3 is mended to read "is extended to insure agaist direct loss by sMdan
and accidancal radinactive contan4=34m damage to the. . . . . . ."

It is further agreed that as respects this endorsement coverage does not
apply to property of others in the insured's care, custody and control which
inay sustain loss due to contamination caused by excess radiation

, __ m . ,. , . . . .. .,



I h. CONTINGENT LIACILITY FREJ CPERATIEN OF CF 04 05
BUILDING LAWS ENDOZSEMENT g os yy)
per ese with Proputy Samage Building items teW.,,

1. In c'ensideration of the additional premium for this coverage and subject to stipulations, limitations and conditions herein and in the policy to which
this endersement is attached, including endorsements thereen, this Company under this policy and this endorsement shall, in the case of loss to a
building (s) covered ty this endorsement by fire or other peril insured against, be liable also for the less occasioned by the enforcement of any state of
municipal law or ordinance regulating the construction or repair of buildings and in force at the time such loss occurs, which necessitates the demolition
of any portsen of the insured building (s) not damaged by the peril (s) insured against, SUBJECT TO THE FOLLOWING UMITS OF UA81UTY.

2. UMITS OF UA8IUTY: THl3 COMPANY SHALL NOT BE UABLE UNDER THl3 POUCY AND THl3 END0RSEMENT FOR.

' A. ANY COST OF DEM0USHING OR CLEARING THE SITE OF UNDAMAGEO PORTIONS OF THE BUILOING(S) UNLISS SUCH UA81LITY IS OTHERWISE SPECIFICALLY>

ASSUME I BY ENDORSEMENT HEREON AND AN AMOUNT OF INSURANCE SPECIFIED THEREFOR.

8. ANY GREATER COST OF REPAIR, CONSTRUCTION OR RECONSTRUCTION OUE TO THE ENFORCEMENT OF ANY STATE OR MUNICIPAL LAW OR ORDINANCE

UNLESS SUCH UA81UTY 1$ QTHERWISE SPECIFICALLY ASSUMED BY ENDORSEMENT HEREON AND AN AMOUNT OF IMSURANCE SPECIFIED THEREFOR.

C. MORE THAN THE AMOUNT INSURED UNDER THE POUCY TO WHICH THIS ENDORSEMENT 13 ATTACHED.
D. MORE THAN THE ACTUAL CASH VALUE AT THE TIME OF THE LOSS OF THE BUILDING (S), OR ANY PART THutEDF, OAMAGED BY PERILS INSURED AGAINST OR

DEMOUSHED OUE TO THE ENFORCEMENT OF ANY STATE OR MUNICIPAL LAW OR ORDINANCE.

E. ANY GREATER PROPORTION OF ANY LOSS THAN THE AMOUNT INSURED UNDER TH15 POLICY ON SAID BUILDING (3) BEARS TO THE TOTAL INSURANCE ON
SUCH BUILDING (S), WHETHER ALL SUCH INSURANCE CONTAINS TH13 ENDORSEMENT OR NOT.

S. If this policy is divided into two or more items, the foregoing shall apply separately to each item to whi',a this endorsement applies.

This federsement mest he atteched to themse Eedersement whee Isosed after tb Policy la writtee.

4-

CF 04 05 (Ed. 04 77)

*
--.

-- - - _ -_.-r,._ __ _ _ - . . _ _ _ . _ - . _ . -_ - --
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. CEM2LITION C*,ST ENDORSE' MENT
CF 04 06'

Wer use sely with Contingent Liability fraa Operaties of'
(Ed 04 77'"

Building Laws Endersement),

CSI8PANY
P90CY 100. AGENCY

12XINGIm CXNPAVI MP863 1050 JGElSON & IIIGGINS
.

1. In consideration of an add!!sonal premium of 5 MIN
. the amount of insurance under this policy is increased by NOT EXCEEDING

ENDORSEMENT INCLUDING THE COST OF CLEARING THE Stig THEREOF caused by less froen any perilinsured against under this policy and resulting fromMIN*PitCABLE ONLY TO THE COST OF DEM0liSHING ANY UNDAMAGEO PORTION Of THE BUILDING (S) COVEREO UNDER THl3 POLICY AND THl3
$

enforcement of any state or municipal law or ordinance regulating the construction or repair of buildings and in force at the time of lors whichnecessitates such demolition.

2. TN15 COMPANY SHALL NOT BE LIA8LE UNDER THl3 ENDORSEMENT FOR:

TOTAL INSURANCE COVERING EXPENSE OF DEMOLITION AND CLEARING SITE.A ANY GREATER PROPORTION Of ANY LOSS THAN THE AMOUNT INSURED UNDER THIS ENDORSEMENT FOR DEM0LITION AND CLEARING $1TE BEARS TO THE
B.180RE THAN THE AMOUNT SPECIFIED A80VE. *

This Endorsement mest he attached to Change Endorsement when issued after the Policy is writtes.

e

CF 04 06 <!d 04 77)

_

- - -

- - ^

. - -' s gpWa4%"6 6 @ M h 4 1 *

_ _ _ _ _ _ _ _ _ . . _
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INCREASED CCST CF CONSTRUCTION CF 0415
,,,

(Essess of Replacement Cast) E.d. 04 77)
,

*

C000 pally P90CY NO. AGENCY

IZKINGICN INSURANCE CDEANY MP863 1050 JOHNSON & HIG; INS

This endersement applies enty to Building item (s) No(s) of this Policy.

1 le consideration of en additional premium of * DCL the amount of Insurance under this policy is increased by not exceeding

E E_ PROVIDED H0WEYER. THAT THE AMOUNT OF SUCH * CREASE SHALL APPLY ONLY TO THE INCREASED COST OF REPAIR. REBUILDING OR
CONSTRUCTION OF THE BUILDING (3). ON THE SAME PREMISES. OF UKE HbGHT. FLOOR AREA. AND STYLE AND FOR UKE OCCUPANCY, CAUSED BY LOSS FROM

ANY PERllINSURED AGAINST UNDER THl3 POUCY AND RESULTING FROM THE ENFORCEMENT OF AND LIMITED TO THE MINIMUM REQUIREMENTS OF ANY STATE
U MUNICIPAL LAW OR ORDINANCE REGULATING THE CONSTRUCTION OR REPAlR OF DAMAGED BUILDING ($).

2. UIllTS Of UAttuTY INIDER T1115 EN00RSEllENT.

THl3 C00fPANY SHALL IIOT BE UAILE FOR.

A. C0$f 0F THE DEMOUTION OF ANY PORTION OF THE B3 0 LNG ($1

B. ANY LOSS UNLESS AND UNTIL THE DAMAGED OR DESTRCfED BUILDING ($) 15 ACTUALLY REBUILT OR REPLACED ON THE SAME PREMISES WITH DUE
DILIGENCE AND DISPATCH. AND, IN NO EVENT. UMLESS REPMR OR REPLACEMENT IS COMPLETED WITHIN TWO (2) YEARS AFTER THE DESTRUCTION OR
DAMAGE. OR WITHIN SUCH FURTHER TIME AS THE COMPANY MAY ALLOW. IN WRITING, DURING THE TWO YEARS.

C. MORE THAN THE AMOUNT ACTUALLY AND NECESSARlLY EXPENDED TO REPAIR OR REPLACE AS AB0VE PROVIDED, IN DCESS OF THE AMOUNT

RECOVERA8LE UNDER THIS POUCY HAD THIS ENDORSEMENT NOT BEEN ATFACHED THERETO.

D. MORE THAN THE AMOUNT INSURED UNDER THl3 ENDORSEMENT IN DCESS OF THE REPLACEMENT COST OF THE BUILDING (3) Wml00T DEDUCTION FOR
DEPRECIATION HOWEVER CAUSED.

L ANY GREATER PROP 0RTION OF ANY LOSS THAN THE AMOUNT COVERED UNDER THIS ENDORSEMENT BEARS TO % OF THE DIFFERENCE
,

BETWEEl{ THE REPLACEMENT VALUE OF THE BUILDING ($) AT THE TIME OF LOSS WITHOUT DEDUCTION FOR DEPRECIATION AND THE COST OF EREGMC THE
BUILDING (3) ON THE SAME PREMISES OF UKE HEIGHT. FLOOR AREA. AND STYLI AND FOR UKE OCCUPANCY AND WITHIN THE MIMIMUM REQUIREWENTS OF
SAID STATE OR MUNICIPAL LAW OR ORDINANCE REGutATING THE CONSTRUCT 10N OR REPAlR OF DAMAGED BUILDING (S) AT THE TIME THE LOSS OCCURS. NOR
FOR MORE THAN THE PROPORTION WHICH THl3 INSURANCE BEARS TO THE TOTAL INSURANCE COVERING INCREASED COST OF REPAIR. RESUfLDING OR
CONSTRUCTION OF THE BUILDING ($).

3. If this pedicy is divided into two er more items, the foregoing shall apply separately to each item to which this endersement applies.

This Endorsement mest he ettsched to Change Endorsement when Isseed after the Policy is written.

CF 0415 (Ed. 04 77)

..

.

*
t

.

.

s

b
.

.

#
-

- _. . - _ _ _ . _ _ _ _ _ _ . - _ , - _ , _ _ , _ _ . . . _ - _ . - - - - _ - - - - - - _ _ .



{f
r

. . . .

*
. .

ENDORSEMENT.,.

.

ms endorsemeni. .n.c'" 12:01 A. M 5-7-83 'orms a par' o'

pc*cy No NP 863 1050 INIERtRTICNAL NUDGICS, INC.issu.o io

w IEKINGIN INSURANCE CWPANY

ADDITICNAL INSURED'S END3SENENT '

t

1. DNAID INVESIMENT CXMPANY

2. CITY T PAID ALIO, ITS TFICERS, AGENIS, AND ENPICYEES
' 3. CITY T IDS ALTOS, CALIFURNIA

4. SAM BOSS,' U.S. HIGNAY 46 AND SOEEY SI. DOVER, N.J. 07801 (IANDIORD)
5. MWR IEASING OMPANY, P.O. BOK 2431, NAPA, CALIF. 94558

.

l

ALL OIHER 'IERMS AND CWDITICNS T 'IHIS POLICY REMAIN UNCHANGED.
6-14-83 enh

I
,
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' __,+ ,_ .
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' 'S.F.IO R M*

F..rm UABFU
,- . , , (Rev. Afay 1.1042)', c,* LENDER'S LOSS PAYABLE ENDORSEMENT

3. Luss or damage if any. under tlus pulicy shall be paid to.... 3AE...T._ANCA-
-. 1700 LE . m ts

N bs M.. .

it, succcm,r> am! a>>igns, hereinafier referred to as "the Lender,'' in whatever furm or capacity its interests may appear and whethersaul interr.:
hr vr ted m said I.cnder in its individual or in its disclused or undisclosed 6duciary or representative capacity, or c,ther.

wi c. ..r voisil in a n.anince or trustic of said Lemier.

J The in>uranse under this in.licy. or any rider or endorsement attached thereto as to the interest only of the Lender,its succewors
ar I . irn . Shall ni.t he invalidatol sm r suslwixletl* (a) by any error omission, or change respecting the ownership, description,
la.3 rw i..n. ..r b(ation of the subject of the insurance or the interest therein, or the title thereto; (b) by the commencement of fore.
cl.eurv pr..cerdmg, or the giving of nutice of sale of any of the property covered by this policy by virtue of any mortgage or trustih W - 1

by any hrras h ui warranty, act, umission, negltet, or non-compliance with any of the provisions of this policy, including
any as I all rielrrs n.,w or herraiter attarhed thereto. by the named insured, the borruwer. mortgagor. trustur, vendre, owner, tenant.
warrin u eman, cu t.nlian. occupant. i.e by the agent > of either or any of them or by the happening of any event permitted by them orwith.r ..i ilwm. ..t thvir agvnte, or which they failed to prevent, whether occurring before or after the attachment of this endorsement,
e.t whetta r talure or after a loss, which under the provisions of this policy of insurance or of any rider or endorsemmt attached
thvrttu w..uhl invalidate or suspend the insurance as to the named insured, excluding herefrom. however. any acts or omissions of the
len.h r while rsrrei,ing active control and management of the property.

1 In dw event of i ihirr of the in ured tu pay any premium or additional premium which shall be or become due under the terms..I thi,
n. hey ur un acevunt ni any chanke in uccupancy or increase in hazard not permitted by this policy, this Company agrees to give

wrine n rp.tice t.. the I.rnilrr of mch non payment of premium after sixty (60) days from and within one hundred and twenty (120)day aftrr duc daar
i much premium and it is condition of the continuance of the rights of the Lender hereunder that the Lenderulwn -. i>.tinrd in u ritme by thi Company i.: the failure of the insured to pay such premium shall pay or cause to be paid the

prrnunm .hw witinn t.n e in s d.sy* 6.lb. wing rrce.pt of the Company's demand in writing therefor. If the Lender shall decline to pay
el primmm nr .nl.hti..nal premium. the rights of the 1.cnder under this Lender's Loss Payable Endorsement shall not be terminatedfa f.ar sin e lue day airrr rreii;.e ..i 3 aid written matice by the Lender.

4
Whineser this C..mtuny hall par to the I. ender any sum for loss or damage under this policy and shall claim that as to thein nrrd n.. hahiiity thrrei..e ru t.

. this Company, at its optuin, may pay to the tender the whole principal sum and interest and other
i.wlthtedn. a dur ..r to Inomt dur from ilw insured whrther secured or unnecured. (with refund of all interest not accrued)C..mpany, t.

the extent nl ui,h payment. shall thereupon receive a full assignment and transfer, without recourse of the debt and all
, and this

rights at.d scruritive brld as collateral thereto.
8

li there he any other in>urance upon th? within described property, this Company shall be liable under this policy as to the
I.rtvivr f..t the pr..p.rta.n ..f smh heu or damage that the sum hereby insured bears to the entire insurance of similar character on
,ai.] pr..pertv un.h r p.li.ir hvid by, payahic to and expre, ly consented to by the Lender. Any Contribution Clause included in any
Fa:len linihims Clau r Waiver or any F.xtentfed Coserage Endorsement attached to this contract of insurance is herehr nulli6ed. and
al... anv C..nie d itu.n Clan .. in any udwr emh.estment ur tider attached to this enntract ni insurance is hereby nulli6cd except Con-si si.nt o.n Cl..a t-

t..e she ... mph.mir with which thr insured has received reduction in the rate charged or has received extension of the
run t rr : . n.i!i.h harard nihrr than 6re and cornpliana with such Contribution Clause is made a part of the consideration for in.
surine * urb . :bre har.rd The 1.rt.dtr upon the payment to it of the full amount of its claim will subrogate this Company (pro ratawith aIi ..th.=

m usa r contrdantine to said payment) to all of the Lender's rights of contribution under said other insurance.
4 Th! C..mpany reserves the right to cancel this pulicy at any time. as provided by its terms ' ut in such case this policy shallc..ntinur is i..rcr i..r the henr6: b

shall tln n ce we ni t! r f. ender for ten (10) days after written notice of such cancellation is received by the Lender and

7 Thi p.h.y wh:.ll remain in full forse and erect a to the interest of the Lender for a period of ten (10) days after its expira-
ti..n unir an ac rptahic policy in rrnewal thereof with loss thereunder payable to the Lender in accordance with the terms of this!.rn h r' I... PayAlv End..rsement, shall base been issued by some insurance company and accepted by the Lender.

%.nY Irgal in*, t.. and hen. 6cial ownership of any of the property covered under this policy become vested in the f. ender or
k

its aernt-
m irsner under this p.iliev shall continue for the term thereof for the bene 6 of the Lender but. in such event, any privileees

anili e ur. der ..ther rider > nr emlorsements attached thereto shall nqt apply to the insurance hereunder as respect.s such property.gramid hv t'u- I.rnd.r'1.u** l'ayahis Endor<ement which are not also granted the insured under the terms and conditions of this policy

4 All n..ti.r herrin provided to be given by the Company to the Lender in connection with this policy and this Lender's Loss
l' s tJr.

I{n.l..r emem hall hs mailed to or delivered to the Lender at its of6ee or branch at.
ur. if n..nr he *prei6cd. at its head office at N b.
anach.a p.1..lirr .w MP863 1050 . or..IEXINGION _MWANCE CNM' -'

ls. ora t.. INIERNATIONAL WIRONICS .INCt
Aurney ai B0SIONs..MASSACWSETIS., pue.. 5.7 83-

a d of fire 1.'nderwriters of the Pacine. M
California liankrr$' Amciation. -

Committee on Insurance. Agent.

.

_g. hm =MM
' ~~
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:sumust past t sassa
6 tat a.ra

COMPREND61VE GUIERAL UASIU1T DesuRAIICE.,,

* le 863 1050w amans t a reicy m _m,,,e,,,,,,,,,,,,,,,
asstrasent stCuannens

mer== et as - e==4 br. rs==4 = w esmromed my me emmed is wed ,e e. - ., e e ..e. -.ee e- ..e. . e. .---.

itwat at esmed imamed is sucn w . e.e .

Demer Generallassee fement Other

} art escupied by ammed unwed ..
e. .

-

he fellouing discloses all hasards insured heromedur kneen to esist at the efective date of this policy, unless otherusse stated hereia.

.w.., .

iV% k-|rf SCNESIM

f t'V"Mbe mswance aderded is only util respect to such of the felleems Coverages as are indicated by specific preense charge or charget The lanst of the company's
#

* .
, . , ,7,; , * atelsty agemst each such Coverage shall be as stated herem, settect to see the terms of this podcy having reference thereto. ..

s.
~ Met +. e! Units of ListditF Ademane

s.. .
*

ii.?[N[M
Pmenesuca ocewrence agressee

,%-ames, laswy ushdity s PER L202 s s 10,035
,

~ .ip: %~%prese,ty o.m e us ,
.co. i i m.

,,ans,, .f at i.e s s
'I" .G PER G!!IARATIGE I rees adonnes rumme s 10.035.

:N'h. A,1.|,i*- samme unnai, masse

,,,, ,,,,s .,es,e ,,emumsm
Wey. +Dh O'"""*' * """us. aJ. P.s. meddy way Freesty esmage

o. ' , , Pnemos.Spwemu
3

.

d MDICAL PIGUCIS SIIRILIZATICH c)550,000. .12 INCL. 660. INCL.
Y

. .;{ %
.).

.k#

.

(ep areefas.rt.) fel Pee IW se. rt. of arte
Pef Lameer rose

m.) Per
m reentece

( ige of Reinumereties* feb Aomanetelles' tel aseosses tal Per les ed assemeB
I tes Umsts (el Per Wass

* . (f) Aemstelees (f) Per 1W "

rat aimaars INember at Premeses) IbuuAer sesses per Lamane

~ ~
N/A .

ladseemdset Cameressors cess per saes er case

. N/A
_}

,

, ecampmenapersime = semen. m em u.ennasse==
.q

-

a m. m. m. m. m. m.
!
,,edsmes m smee m een si.ame a sees

PEDICAI. PS2UCIS SIRILIZATICH 1,500,00C 6.25 m. 9375 INCL. ..

- ) . $a i . , ,

M. T
|rets Aduemme 0J. and P.O. Premamme LLIJ ,UJJ . s UM..

is f%S. . .

*.e,

When esad as a ersonne basis.
1. "adnessa es* means the total member of perseas, other than empierees of the esmed insered, adsutted to the event lasured er to events conducted en the

premises unether en paed adesssoa tickets, compennentary tschets er passes;
. 2. *cest" means the total e,st to the samed insured with resoect le eserations performed ter the samed sasafed dweg the polsy period by adegendent

centracters of a61 were let er sub4et a connectes ett each seecille, protect, mcludeg the cost et all later, meteriais and eeusement fwnesited, used er!
denvered tw use a tre esecutan of sucn mera, onether twnshed e the e.ner, centracter er suncontracter, sciuses an fees, saiewences, eenuses
or casunnsmas made, paid er due-

3. arisespes means the gross amount el mermy charged by the esmed isesred for sucA eserstmas by the samed leased er by others demg the pehty pered
as are rated on a receipts base Other thaA receipts from telecasteg, tiresetasting er metme pectwes, and ancludes fases, other than lases WescA the tened
ammeed coelects as a separate stem and reauts derectty to a governmentad divesesp.

4. "remunernesse" means the entre remunersten earned dweg the pehty orted by preprotors and by all emeterees of the samed lessed, other than
cheeffeurs sencept oseresers of monde envismeno and esacredt gelets and catodets, suspect to any evertune caramgs er landaime of remunsretna rule
apeftaele e accordance ett the manuels e use by the Company; D

5, "sases" means the gross amount of money cAargod by the named insared or try others trades under hrs name for sei goods and products send er distributed
durms the posect pered and cAstges dweg the peasy pered for estastatson, serviceg er reper, and mcIndes tases, other than tases west the samed
lagered and gust others collect as a seestate rism and remst dwectly to a govermneetal divesse.
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AMEN 0 MENT-LIMITS OF UABILITY

(Singte Limit)

(Policy Aggregate Lirniu

$CHEDULE%

Coverages
Limits of Liability

Bodily injury Liability and Property Damage Liability s500 .000 each occurrence
s500 000 aggregate

-

f.

I is agreed that the provisions of the policy captioned " LIMITS of LIABILITY" relating to Scdsly injury Liability and Property Damage Liability are amendeda read as follows.

IMITS OF LIA81UTY

egardless of the number of ft) lasureds under this petic of liability shall be applied to provide the separate limits required by such
anizations who sustain bodily injury or property damage,y, (2) persons or er.taw for sodify injury Liabihty and Property Camage Liability to the extent

(3) claims made er of the coverage required by such law, but the separate application cf suchbits brought on account of bodily injury or property damage or (4) automanifes
limit shall not increase the total limit of the company's liability.

r units of mobile equipment to which this policy app!ies, the company's lis-
th) If an, aggregate amount is stated in the Schedule then subject to the aboveihty is limited as follows;

provision respecting "each occurrence", the total liability of the company
edily injury Liability and Property Damage Liability: for all daruges because of all bodily injury and property damage which

occurs du ing each annual period while this policy is in force commencing0 The limit of liability stated in the Schedufe of this endorsement as applicable
from its effective date shall not exceed the limit of liabihty stated in theto "each securrence" is the total limit of the company's liability for all Schedule of this endorsement as " aggregate"

damages because of bodily injury or property damage as a result of any (c) For the purpose of determining the limit of the company's liabihty, allone occurrence, provided that with respect to any occurrence for which
notice el this pohcy is given in lieu of security or when this poRey is bodily in3nry and property damage arising out of continuous or repeated
certified as proof of fina.icial responsibility under the provisions of the Motor exposure to substantially the same general conditions shall be considered
Vehicle financial Responsibdity Law of any state or province such hmat

as arising out of one occurrence.

This endorsement must be attached to the Change Endcrsement when issued af ter the policy is written.

.***:2 " ,.,
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~ COVERASE[PART

*

r d' *8
OWNERS' AND CONTRACTORS' PROTECTIVE LIABILITY INSURANCE

-

*

COVERAGE FOR OPERATIONS OF DESIGNATED CONTRACTOR
,

For attachmeh g) Policy No. MP863 1050 .

, i,, ,,,,i,1, ,a;o ,,i;,y, ,

ADDITIONAL DECLARATIONS

Designation of Contractor ...... . 6...

|\

idailing Address is.... . 6... ,

.

Location of Covered Operations ...... . 6...

Check here if the following provision is applicable:
-

The person or organization designated above as the Contractor has undertaken to pay the premium for this policy and shall be entitled to receive any return premiums,
if any, which may become payable under the terms of this policy. |

SCHEDULE

The insurance afforced is only with respect to such of the following Coverages as are indicated by specific premium charge or charges. The limit of the company's
liability against each such Coverage shall be as stated herein, subject to all the terms of this policy having reference thereto.

Baus Ratu
Coverages Limits of Liability Advance Premiums

Cost $100 of cost

A Sodily injury Liability $ mTW each occurrence
-- Z ($ TF ANY $ l$ M-

B-Property Damage Liability [$ each occurrence $ aggregate |$ .$ % W1.
Form aseters of entersements attactes at issee 5

M DEG. ARAN mS ITatai Advance Premium $ INCL. |

|
1

When used as a premium basis:

" cast" means the total cost to the samed insured with respect to operations performed for the samed insated during the policy peded by independent
contractors of all work let or sub-let in connection with eacP specific project, including the cost of all labor, materials and equipment furnished, used or
delivered for use in the execution of such work, whether furnished by the owner, contractor or subcontractor, including all fees, allowances, bonuses or
commissions made, paid or due.

1. COVgEASE A-.40DILY INJURY LIABILITY (d) to any obligation for which the insured or any carrier as his insurer may be
held liable under any workmen's compensation, unemployment compensation or

COVERAGE B- PROPERTY DAMAGE LIABILITY disability benefits law, or under any similar law;

The company will pay on behalf of the insured all sums which the lassted shall (e) to bodily injury to any employee of the insured ansing out of and in the course of
become legal!y obligated to pay as damages because of his employment by the insured or to any obligation of the insured to indemnify

another because of damages artsing out of such injury, bta this exclusion does not

| A. bodily injury or apply to liability assumed by the insured under an incidental contract;

8. property damage (f) to property damage to

(1) property owned or occupied by or rented to the insured,
I to which this policy applies, caused by an occurrence and arising out of (1) opera-
I tions performed for the named insured by the contractor designated in the dec. d) Property used by the insured,

tarations at the location designated therein or G acts or omissions of the named G property in the care, custody or control of the insured or as to which the
insured in connection with his general supervision of such operations, and the insured is for any purpose esercising physical control, or
company shall have the right and duty to defend any suit against the insured (4) work performed for the insured by the designated contractor;
seeking damages on account of such bodily injury or property damage,even if any
of the allegations of the suit are groundless, false or fraudulent, and may make fg) to bodily injury or property damage due to war, whether or not declared, civil
such investigation and settlement of any claim or suit as it deems expedient, but war, insurrection, rebellion or revolution or to any act or condition incident to
the company shall not be obligated to pay any claim or judgenent or to defend any any of the foregoing, with respect to(1) liability assumed by the insured under
suit after the applicable limit of the company's liability has been exhausted by an lacidental centract, or G expenses for first aid under the Supplementary
payment of judgments or settlements. Pay'nents provision of the policy;

Exclusions (h) to bodify lajury or property damage arising out of (1) the ownership, mainte-
.

nance, operation, use, loading or unloading of any mehile equipmentwie
This polky does not apply: being used in any prearranged or organned racing, speed or demolition

contut M in any stunhng actmty w in Factice w DMparation W any such
assumed by the lasered under any contract or agreement except an es o act ity or he operation of use of any snowmobile or trailer(a) to liabilitf teattacts but this enctusion does not apply to a warranty that workincidenta

'

performed by the designated contractor will be done in a workmanlike manner

(i) to bodily injury or property damage arisin out of the discharge, dispersal,
| (b) to beeily injury or property damage occurring after

ease w ncape d smoh, vapus, soot, urnn, a,cWs, anaHs, toxic ch
f (1) c*l wert on the project (other than service, maintenance or repairs) to be Sal

performed by or on behalf of the named insured at the site of the covered poi t nts nto or upor5 I n th sphere n ater course o ody of
operations has been completed or

..

water; but this exclusion does not apply if such discharge, dispersal, release
G that portion of the designated contractor's work out of which the mjury or or escape is sudden and accidental;

damage arises has been put to its intended use by any person or organiza-
tion other than another contractor or subcontractor engaged in performing (j) to loss of use of tangible property which has not been physically injured or
operations for a principal as a part of the same project; destroyed resulting from

(c) to bodily injury or property damage arising out of any act or omission of the
(1) a delay in or lack of performance by or on behalf of the named Insured

named insured or any of his employees, other than general supervision of of any contract or agreement, or

work performed for the named insured by the designateo contractor; G the failure of the named insured's pro 1ucts or work performed by or on

loved

e

* * - m e- m. .w , m g
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Ith edwissent messes see kanen a h aserded er ne pw.sions W me psiier reeming ta e sanang des,eted inewmee i
.

sessammert engaAL uAmuTT unsaangt
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1his adweemset, esenlw
, esas a part si pesey no. MP863 1050 |, , , , , , ,

hosedte l' rK
n, IEKINGIDI INSUPAN2 02dPANY

0 )C A
, _

e __.
I

samassee

personal lefuy and Adargehg lewy thbMW

Aspregate Unit shen he me per ensurreses temy hiwy tellity limit unless emerwise ladiemed herek.
Uedt of Debility $ A-egets *

.

unit et " . . seament paresses enwege
-

$1.210 each Persen unless otherwise indiested herein $ eseh persen-

' Umst et '' ' "h Laget ustlisty generego:

350.150 per escurremes unless otherwise immested herein: 3 mer escurrence

!Advenes Premise preesa tesis
'

$ M. % OF YNE TOTAL C004PRDIDetlyt GDetRAL UA81UTY N0lLY uguRY Also PNPERTY BM4 ACE Pit!-
Ig1, telutt AS OTHERWISE DETIAbilNED

$ IRL. met 0UM PEDeule c The following sestuses eseheeble to Coverages A Modify jury)
8 h addWeed prem b a ' DDl$ g apply to ths Centractual lity

I. OgIITRACfg&L UASIUTY SOfttA4g IR fin feNeung adfNimal emition apWie
IA) The definiteen of lesadental seatreet is esterded to include my een. Artikelies

treet er agreement reistag to the senduct of the esmed leased's The censeny shell be entitled to eserties all of the leeured's rightstuesness
in the choses of erhtretars and in tem senduct of any arestrataan

O The insurante sWorded wrth respect to liability sessmed under en
hsidestal sosteet is subsect to tse felleming additional emelusions
0) to testy latory er property damage for which the heered has g, pggenAL mm Am Asegsttsim may taamuff Wytatet

m) Ten om pay a teself of me heered all sums wheen towsessmed liabierty under .any testesetal seelrest. If such hoped become to pay a damages because ofer damage escurred prior to the sneeute of to
sestreet. persessile$eryor to shch this lemurance sphes.

sestaned by any persen er ion and sname out of the con-O if the insered es en areWtect, engineer er surveyer, is hadily test of the esmed leased's settua me territory,h$wy or paperty danese eri ' eut of the rendereg # tenure and te sempey shell have te right ad duty to
densges en esseunt of such insury,y smt

anto render professsemet services such hered. lastuems me leased evenlet the pressentien w appro el el mess, dremmes. =p==== so. my of me me emot are pessmosa. tedes u #sufu-parts, swve lent. ad in am seethment si chimel supemeey,ys, change orders, desagns er speestestians ad
.

inspects e enginewms sommes; er est as deems ==p=*==e mesenemyshesiem su*

the er of agents em.
,

is me yearm6en w sawmel er to hihre to papero e e IWs leemmes dess est apWy:
orow mes. droomes spaan
edes, demens = essers,emens.s. superh. sware. etage e to usumy sammed by me heses seder er endrest = ayw.er

ti me gm~ Lng si er the failure to ghe Greetius er hatreedens meet,
E to presnel bley er eduwgehg whhg out of te altfulby me ademnites. bis agents er espesyses, such eteistism of a pensi esmute er ammaced by er ether twiere to the es the pnmary essee se today

w pgerty deste* as toestedge er sensest of as hoped,
O te my susgetion for which the lasered 'to held lieble in a

3 to pagesel lefry er assergehg arteing out of a pathee.
n w enormee of a utet er . er a pusheetion er setw.acte en a centreet by a tourd party for tossy latut ,no,e a seenetion of a tasaduars rtsat of praecy, if the Arzta poporty damage enema est of a popect for a pestis aumenty.

but 18us assiuseen does est apply to en estion by me public me. leyneus peakselien er unsreme of me seen w meuter meerial
merey w say emer person er organation angesed le te w en behelf si Se eased hoped ses made prior to the
P'P'ti due of tis howenee.

O to er paperty desege est et go ,to,,,perseest w adeurusing h$ry arising est of thei w
g,, e, as een er eneresse of defametery er deseres-sethm of retrand paper:y. say

endee er trustie. reed beds, tunnel, aderenes er eress' hg meterial senserning any pereen er argemasta er goods,

, educts er somess, er in v6etet6en of an htmduers,,ety, made er n et tne erects of me newed etht-
he: not this esseuse does est appe to sidesresh ar- p ofr
PACE 1 0F 3 PAGES adge of me temny shoreW;
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I(sshn.en D does est apWy v6th respect D Esbility of the heured erThis esserese does ast apply to:

,

'

QJ egenses bewred by the seemrod for Srst4id M sthrs a th,
*

nos medannita ' eut of me gMas er of skenesic howr. mee eteleien s.m ascwent ud the soplanentwy Peyewnts pages C2,tenc. hens. a e.J B th.e suc.ed- ,usiness,, powdedsb the "t w
. con e i.e es.en ed's Duties.la De E. vent ,of Occurrence-.a.m.. mg. esang - swas g.o.= w iw engs me. s.,m n we m.o ascer g,

V. fW WAL DWUTY WytBApF- MiAl pWpstTY
. her. essaged b beehe. e, ess.euen e, ,,,.

any of the services described ender Vll (A) and 3 aben:

,s.th temport.to tto .''- .e to struc.t.ures er partions mersef E hiury sensed by any hdemnites if each ledemnitee is ensegedWi "" emag
ed - . mg - h - a

om.te.w ee, n each ,re,wi, mes e whos e. . .,s.,ernmeno, ha n , , a ; , y , y ,* g a e * * - es
.

N N w . m.s.s , . p.,. e , em
ho.oe.s, ', J:

=. === ====T UWuf, , . teet h
"

ut,es.s reral,we a ,e, b =g=
fachelen Eel dises est asp y to my salerireft ander 25 feet in levuthhis heerusca dass est apply to Esbility ammamed by to
fing used to carry persons er paperty ter e ekstge.8'ch estertraft a seitner esmed by the esmed heered nothoped ander any eseirect er speement.

O The unit et emage liabillev as respects mis Fire Legal "*" * 8""8 38 Ter'" of this esserege, coswed et pt.Ushiuty Cosw Proport is 880,000 each securence sniess tect. against any less stich woued othermae have been paidsa wwies in tes of mes endesement. by the company under this endorsement, there shalt be ao contntmrtion
- partic,eten by mis company en me sosis of secess, centributmg'O The Fire Lagel UshiHty Ceserego-Amet Preporty shell be secess esaciency, eencurrent, er deWe heermee er sterwisehewance e=r my assid ad sessectinse popatr hawance on.

einding my deductiue partion thereaft, suoitable to the heered, E. lWTED WOAL8 WISE MANUff MytRME
such as, but not lunited to, rire, Estended Coverage, tuilders Risk

Caetan ,n testansteen met em.wege, and tw oma hoursace De deAnition , pehry turtewy is amended to helude me feNori"8-Cowage
4,

3,,,%,,, Q "y",'d ',Mh g h,,he $ ,,, g f jfe,",v
me pesiey is unend ascerenstr. g, ,,, , , , ,Q. N048 F988I P90pteTY nansaar uaguTT 8SvtIAst testadhg

templeted Operstiessl actrvrties of my lueered permanently dome,iled in the United
Stein of Amor ca though erily outside the Umtad StatesThe insurance for property desage liability applies, subject to the fog. af America, its hrrtteries possessions er Canada, providedlounng additional povissens: me eri rei eWt for because of my such laiu or da n-

(A.ltsclusions (k) and (el are repisced by the fellemng age is ought w h n h ed Statn of Amerza,its7ernterms
Q3 to property esmed er accup.ed by or rented to the lesered, or, " " 8'

meset with respect to the use of sievoters, to property held by such lenwence as is oferded by paragraph 4. aseve ehen not apply:
the lasered for seis er entrusted to the leenrad for storage er fal to bedHy hipy er damage included ethin the eso.asideepmg: phed epwnees w me pedests teswd;

W except ertth respect to liability ender a written sidetract agree. W to pommes medical payments esserege
sent er the use of steestors
(el to property while er. prem;tes semed IPy or rented to the I. ASWilenAL PEEB0115 MSOEED

lasered for the purpose of having operations performed en As respects temy leiery,
damage and advertising by andsuch property by or en behalf of the lasered, lejery costrages, er the proveien '? arsons lasured'. theel to tools er equipment while being used by the hoped in 'ng are added as insereds

performing his operstrens.
Q) ";- _ LL af the esmed lasered is e partnership,ici to paperty in the custody of the lasered which is to be

the spouse of a partner hrt only utth respect to the conduct etinstelled, erected y used in construction by the lueered, the busmess of the eased lasered,
td) tc that particuler part of poporty, not en premises owned

by or reated to the g3 Dnplayee.-Any employee of the esmed heured while actmg
withen the scope of has duties as such, but the lasuranca efforded

.

ID won which operations are being performed by or en to such empseyee does act apply:
behatt of the lesered at the time of the property samste tel to temy or persseef hiry to anettwr employn ofarismg out of such operanens, or

the emmed enema est et er h the cowsa of hisGil eut of which my reporty damage artees, or emplesments
GiD the restoration, repair er replacement of which hee been el to peressel er adverthing safery to tfw eso lessedmade er is necessary by ressen of toutty wertmeestep er, if the heued is a partnership or joint unture,I thereen by w on behalt of the lasereds

egy partner er member thereof, er me spouse of any of tw
3 with respect to the sempleted operstises hasard and eMh respect 9MgWag

to any classification statesi in the pcficy cr 'n the comeenis kl to poporty damage to poporty owned, seegeed er seed by,
manual a "lacluding completed stions", to property damage remed te, in the care, eastody or centrol of er o er which
to work performed by the lasered ansing out of each physocol sentrol is being mercised for my purpose bywert y any portion thereef, or out of such meterials, parts er mother aespiern of the esmed heured, or by the esmedseuspment lwnished In connection thereinth, heered er, if the esmed leered is a partnersh4p er joint

'

O.lThe Breed Form Property '""f' Uebility Coverage shaft b.e acess,g'*g",F M " ""*" " " U " '""' #
m, .ee.e.e,e, m ,es e e. ce *'" ec o ngeu,m

''# ewe a,en,en =, eel eu.e "e te Je =sr.. meh m.tf

, ,,,,,b.'::".Te',:Yele*T.sai Tie aaa- * - haa er haa-i e = =

d ib

to pency is med. M,Re"'fd,F'
d t

as Grecten et me hoped wheen results in todur lejery, if such inputy
wtees solei, from me me of renessette serie ser les owpose et

Vlt. Etl8DITAL EBICAL IIALPt&CTitt L8481077 ggcer Peteeths persens er FUerty

The detnition of bee leM ie esassular to leetude insidental tim >el gg, agtgunfig gegetAgg-awLf ACSOIREI SegafE2ATIGIII 50 BATI)r
Wolpreatmo segury.

ene werd lassed sheH latiede se esmed heered my organustionlacidental tiedical tialpractice lajury means in erising est of te we$ is seguered er fenned by me emmed leered and ever wesch the
tendermt of er teilwe to render, surmg the period, me feleseht samd leered mentains sweersemp er maq hearest, other than asereises jednt swatwe, preseled mis inesraeme does sei to fedefy talary.

Ibl medical sergic,al, d. ental, s rey w eersing eereice er treatment er pesent demge, pruel suppy ad adureshg *y1,g:ag:w,fg,=,,,';, m,,a,,wg*,*,,f ,ni thwes W ueninty. m,,m,;;a;
wMn to
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O tfw fwnishing w dispensing , dregs er medical, demad w engiset ,

my each ,ency tet ser unmanen o
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met argentation le sagiered er tenued by me esmed lasered.

* .

_ - . . - - , - _ _ _ _ . _ . - - - - - - - - - - -- - - - ' ~ ' ' ~ ' ~ ' ~ '



.

. . - > ENDORSEMENT,

-, . .
rnis enoo,sement. eneci.., 12:01 A. M 5-7-83 'o'ms a ca" o'

tmiity No MP 863 1050 '55ue to INIERNATI0t%L NUIRONICS, INC.

nv IEKINGION INSURANCE CWPANY

SEEPAGE, $0LLUTION AND CONIAMINATION EXcrIEION CIESE

This Insurance does not cover any liability for:

1. Personal injury or bodily injury or loss of damage to or loss of
use of property directly or indirectly caused by seepage, pollu-
tion or contamination by radioactive material.

2. Cost of removing, nu11fying or cleaning up seeping, polluting or
contamination substances, including radioactive substances.

3. Ioss of, damage to,or loss of use of property directly or indi-
rectly resulting frczn subsidence caused by subsurface operations
of the Assured, including nuclear operations.

4. Remental or, loss of or damage to sub-surface oil, gas or any other
, substance, property of others, by radiction.

5. Fines, penalties, punitive or exemplary damages.

6. Seepage, pollution or contamination from any structure, basin,
excavation, prenises or place prepared or used for the storageor disposal of nuclear waste.

This exclusion does not apply to property of others in the insured's
care, custody and control, or to sudden and accidental contamination.

AIL OIHER TEBMS AND CDNDITIONS OF THIS POLICY RHRIN UNCHANGED.
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