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March 21, 1984

Jay M. Cutierrez

Regional Counsel

Nuclear Regulatory Comm.
Region I

631 Park Avenue

Zing of Prussia, PA 19406

Dear Jay,

The purpose of this letter is to discuss the four items
which you and I talked about on Monday, March 19, 1984.

l. Insurance: I have enclosed a copy of our insurance
policy. The key erdorsement is entitled "Radiocactive
“ontamination Assumption Endorsement 'R'", This provides
for insurance against the "direct losrs by sudden and ac-
cidental radioctive contamination". When the Decermber
spill 1is considered, I believe it is clear that any con-
tamination that was a result of that spill is covered.

I would guess that the insurance would not cover the
removal of the 1970 sources. However, we could certainly
argue that the release of cobalt 60 into the tank itself
is covered.

Assuming that the December spill triggers coverage, then
the Pusiness Interruption portion of the policy would take
effect. This is significant since not only would the con-
tamination resulting from the December spill be covered,
but the business interruption insurance would provide sig-
nificant additional sums which could be used for all other
contamination.

Ve would welcome any assistance the NRC could provide in
convincing the insurer to extend coverace. To this point
we have had little success in extracting any statement of
their position from them.

2. Corporate Organization. INMI is a Delaware Corporation
and was organized in 1968. In 1981, INI purchased all of
the assets of RSA, Inc. which consisted of the Dover
facility. INI also assumed all liabilities including up
to $20,000 in unspecified liabilities. For this INI was
to pay either $119,600 or issue 119,600 shares of INT
stock to RSA, Inc. shareholders. This payment was due in
August of 1983, Pursuant to the purchase agreement, INI
exercised its right not to pay the sum due based on the
unspecified liabilities far exceeding the $20,000 allow-
ance. To our knowledae there is nobody from RSA, Inc.
who could be held responsible for the clean up. Mobody
from that entity has any significant assets and anv at-
tempt to collect would surely result in bankruptcy pro-
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ceedings.

The Dover, Mew Jersey facility is not a separate entity

& R o] o A Paes ar
and is simply a facility owned by INI.

3. Financial Position. I have enclosed copies of the last
two Form 10-Q s filed by INI with the SCC. As you can see
INI lost §203,988 for the quarter ending December 31, 1983
and lost $468,796 for the six months ending on the same
datc.

INI has financed its operations through the sale of
radiation services and through borrowing. Durinc the last
quarter (endinc December 31, 1923) INI borrowed approxi-
mately $150,000 from various individuals, all shareholders.
Since January 1, 1984, INI has borrowed an additional
$225,000, $100,000 of that sum coming from the Bank of
Imerica in settlement of a disnute with the Bank.

In December of 1983, INI took delivery of approximately
600,000 curies of cobalt 60 at our Irvine facility. 0Of
this 600,000 curies, approximately 400,000 curies was the
isotope removed from Dover in September. The remaining
amount was €inanced through a leasing arrancement with

an existing shareholder. Without this isotope, Irvine was
incapable of generating sufficient revenues to meet on-
going operating expenses. Irvine is still cperating at
less than capacity but business is improving.

Last week INI entered into a leasing acreement fZor an
additional 400,000 curies of cobalt 60 for our Irvine
facility. The cobalt 6C should be delivered within the
next three weeks. The first parment under the lease is
not due until January 31, 1985. With this additional iso-
tope, we are predicting that Irvine will begin showing a
profit by October of 1984. Positive cash flow should pre-
ceed that date.

I have detailed these isotone leasing arrancements to
show that INI has substantially increased its isotope
load at Irvine with a verv minor cash outlay. We are not
spending money to acquire isotope which could be used to
finance the Dover clean up.

We are presentl: experiencing a negative cash “low of about

$5C,000 per month. This sum has to be financed first in order

for the corporation to continue to operate. This is the
only way we are going to be able to ultimately pav for
the clean up of the Dover contamination since our liquid-
ation value is considerably less than the €436,612 shown
on our balance sheet as total capital.

4. Source of Tunds for Clean Up:

A. Saudi Arabian receivable. INI is presentlv owed
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approximately $440,000 by Ring Taisal Medical City for
the project we completed in Rivadh, Saudi Arabia. It is
difficult to predict when this meoney will be received by
INI. Ve are attempting to secure payment as rapidly as
possible and we believe that payment will be received
within the next sixty to ninety days. 0f this sum, all
but $185,000 is committed to take care of certain ob-
ligations at Bank of America. Of the $185,000, a rortion
of that will be dedicated to paying for obligations re-
lated to Dover. However, we will not be in a position

to devote the entire sum to that situation.

B. Insurance: I believe that the insurance policy
provides the best promise for securing the sums necessarv
for the clean up. Unfortunatelv, we have no way of deter-
mining when any funds will be available.

C. Equity Funding: We are continuing to seek additional
capital through the private placement of debt or equity
securities. This holds some promise with the recent in=-
creased interest in food irradiation. However, it is un-
likely that this will result in any significant funds
within the next sixty to ninety days.

D. Operations: Should none of the above three sources
of funds result in any significant cash to IMT within the
near future, IMI will have to depend on cash generated from
continuing operations. As stated above, Irvine is improving
but is still operating in a negative cash-flow situation.
e could reach positive cash flow there as early as Mav of
this year, thus freeing up funds to be devoted to Dover.

7e have recently reached an agreement to construct a food
irradiator in Hawaii. We have made it clear to our partner
that we are in no position to devote any money to this
project. Mowever, the successful start-up of this project
should go a long way in interesting additional investors
in INI. We view this project as being extremelv important
in generating operating capital.

I realize that this letter does not answer vour gquestion
as to when INI will be able to devote funds to the Dover
clean up. There is nothing I would like more than to be
able to answer that question but under present circum-
stances, that is impossible.

I am sure that you will have questions and I will be happy
to discuss this matter with you at any time.

Sincerely,
Cregory A. Parker
Corporat Counsel ADS3

cc: Bruce Thomas
James G, Parker
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filed all reports required to be filed by Section 13 or 15(4)
of the Securities Exchange Act of 1934 during the preceding 12
months (ur [or such shorter period that the registrant was
required to file such reports), and (2) has been subject to the
filing requirements for at least the past 30 days.
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BALANCE SHEET
INTERNATIONAL NUTRONICS, INC.

.--.------...“.-..---bg-g!-lz‘!l‘gé----(%éggszggl ........................ Y -
ASSETS:
CURRENT ASSETS:
' CasH 7,012.99
ACCOUNTS RECEIVABLE 132,235.66
SAUDI ARABIAN CONT. 432,807.98
DEPOSITS & PPD. EXPN. 81,524.28
TOTAL CURRENT ASSETS 653,580.91
PLANT & EQUIPMENT:
BUILDING 115,982.62
LEASEHOLD IMPROVEMNT 759,036.83
RADIATION MATERIAL 1,221,384.25
MACHINERY & EQUIPMENT 739,454.56
CONSTRUCTION IN PROG. 59,323.93
EQUIP.UNDER LSE, OB, 32,431.00
ACC. DEPN. & AMT2ZN. _1422,873.56)
TOTAL PLANT & EQUIPMENT 2,504,739.63
OTHER ASSETS: ---10385:73_
TOTAL OTHER ASSETS 7,385.73
TOTAL ASSETS 3:165,706.27__
LIABILITIES:
CURRENT LIABILITIES:
NOTE PAYABLE TO BANK 150,000.00
NOTE PAYABLE, RSA CO 110,945.00
ACCOUNTS PAYABLE, TRDE 576,867.37
EQUP.FOR SAU.ARA. 547.02
OTHER PAYABLES 25,000.00
ACCRUED INTEREST 172,723.00
OTHER ACC. LIAB. 96,553.79
CAPITAL LEASES 8,935.00
L.T. DEBT DUE IN 1 YR. 35,016.73
CONVERTIBLE NOTE 300,000.00_
TOTAL CURRENT LIABILITIES 1,676,587.91
LONG TERM LIABILITIES:
LONG TERM DEBT 1,052,505.55

TOTAL LONG TERM LIABILITES
TOTAT. LIABILITIES

2,729,093.46

CAPITAL:
PREFERRED STOCK 300,000.00
COMMON STOCK 431,008.30
CAP. IN EXCESS OF PAR 3,443,381.68

ACCUMULATED DEFICIT

TOTAL CAPITAL
TOTAL LIABILITIES & CAPITAL




3 MONTH AND 6 MONTH INCOME STATEMENT

REVENUE
RADIATION SERVICES

TOTAL REVENUE
s#*** TOTAL REVENUES

COSTS & EXPENSES
RADIATION SERVICES

TOTAL COSTS & EXPENSES
#e*4%* GROSS LOSS
EXPENSES

INTERNATIONAL NUTRONICS, INC.

AS OF 12/31/83

===QTD===~

90,267.09

90,267.09

90,267.09

118,102.65

(27,835.56)

SELLING, GEN. & ADM. 167,795.78

INTEREST EXPENSE

TOTAL EXPENSES

#%a*+* OPERATING LOSS

LA R R B J N’BT Loss

8,356.68

176,152.46

(203,988.02)

(203,988.02)

eeeQTD====

0.00

0.00
0.00

0.00
0.00
0.00

0.00

0.00

0.00

(UNAUDITED)
ceeYTD=w=

193,919.39

193,919.39

193,919.39

238,994.41

238,994 41
(45,075.02)

408,342.84
15,378.58

423,721.42

(468,796.44)

(468,796.44)

100.00

100.00
1C0.00

123.24
123.24
(23.24)

210.57
7.93

218.50

(241.74)

(241.74)

---‘ e — -



Revenue

Expenses

Net Loss

Net Loss/Share

EARNINGS PER SHARE

3 Months 6 Months
(12/31/83) (12/31,/83)
$ 90,267.09 $193,919.39
294,255.11 662,715.83
203,988.09 468,796.44

$.05 $.11

$

Fiscal 1983
(6/30/83)

284,416
1,672,499
1,388,083

S.
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Management's Discussion, Results of Operations and Analysis
of P?n&ncIaI Conditions

The following discussion is based on the financial state-
ments appearing herein. The condensed financial statements
have been prepared by International Nutronics, Inc. without
independent audit, pursuant to the rules and regqulations of
the Securities and Exchange Commission. International Nutronics,
Inc. believes that the disclosures are adequate to make the
information presented not misleading, although certain in-
formation and footmote disclosures normally included in
financial statements prepared in accordance with generally
accepted accounting principles have been omitted. The con-
densed financial statements should be read in conjunction
with the financial statements and notes thereto appearing
in Exhibit 28.2 filed with the Company's Form 10-Q for the
quarter ending September 30, 1983.

International Nutronics, Inc. filed a Form 10 and became

a reporting company on August 4, 1983, the effective date
of its Form 10. Therefore, the Company has never filed a
Form 1l(-K and is not required to do so until after the

end of the Company's fiscal year ending June 30, 1984.
Prior to the quarter ending September 30, 1983, the Company
did not maintain quarterly financial records. Tlhurefore,

no records of previous gquarters are available for comparing
the current quarter's financial results.

l. Material Changes in Financial Conditions

As a result of a $203,988.02 net operating loss for the
quarter ending December 31, 1983, the Company is presently
suffering a cash shortage (see - "Results of Operations”).
The Company is currently dependent on securing additional
financing in order to meet its recurring obligations.
During the gquarter ending December 31, 1983, the Company
financed its operations through revenues from the sale

of radiation services and through borrowing. Presently

the Company's ability to borrow additional funds is ex-
tremely limited (see - "Other Information").

2. Material Changes in Results of Operations

The Company is currently in the process of decommissioning |
its Dover, New Jersey facility. As a result, that facility
generated no revenue during the quarter ending December 31,
1983, It is estimated that the decommissioning will cost a
minimum of $200,000. $100,000 of that cost was charged
against earnings in fiscal 1983.

Results of Operations - Three Months Ending December
, 1983

For the three months ending December 31, 1983, the Company



recognized revenues of $90,267. No quarterly figures are
available for the previous year. For the six months ending
December 31, 1983, the Company has recognized revenues of
$193,919. No quarterly figures are available for the previous
year. However, in all of fiscal 1983 the Company recognized
revenues of $284,416.

The decrease in revenues from the first juarter to the second
quarter is due to a number of factors. The Company's Dover,
New Jersey facility generated a small amount of revenue in
September of 1983 and none in the second quartez. The
Christmas holidays resulted in a decrease in revenues for
the month of December. During the month of December the
Company's Irvine, California facilitv was closed down for
approximately one week in corder to accept delivery and to
load an additional 600,000 curies of cobalt 60.

Expenses

Expenses for the gquarter ending December 31, 1983 were
$294,255.11 compared to expenses of $368,460 for the
previous quarter ending September 30, 1983, Decrease in
expenses was due to reductions in staff at the Company's
Dover, New Jersey facility and to a corporate decision to
avoid all unnecessary expenses until revenues increase.

3. Projections

for the quarter ending December 31, 1993, the Company's
Irvine, California facility was operating at less than
50% of capacity. However, due to anticipated increases
in demand for the Company's services, additional cobalt
60 was added to that facility in December of 1983, That

facility now has in excess of 1,000,00n curies of cobalt
600

The Company presently has on order an additional 400,000
curies of cobalt 60 scheduled for delivery at the end of
February, 1984. At capacity, the Irvine facility should
generate revenues equal to approximately $1.00 per curie
per year. The Company does not anticipate reaching capacity
until the second quarter of fiscal year 1985.

The recent controversy over the use of ethylene dibromide

in the processing of certain grains, fruits and vegetables
has kindled a great deal of interest in the Company's
technology. The use of gamma radiation generated by cocbalt
60 has the capability of replacing the use of EDB in certain
applications such as deinfestation.

EDB may eventually be supplanted, at least in part, by the
use of gamma radiation. However, the use of this process
is dependent on a number of factors. ™he Food and Drug Ad-
ministration has not approved the process for all foods



and general acceptance cf the process is dependent on that
approval. Purthermore, once approval by the FDA is obtained,
acceptance of the process may depend on consumer acceptance
of irradiated food.

International Nutronics, Inc. believes that food irradiation
will eventually become generally accepted and be a source

of a substantial portion of the Company's revenues in the
future. It is doubtful, in spite of the high level of
present interest on the part of various food processing
companies, that any significant revenues will be generated
by this process during fiscal year 19584.
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Item 3. Defaults Upon Senior Securities

1. The Company currently has issued and outstanding

300,000 shares of Convertible Preferred Stock which it
issued for $1.00 per share. Dividends ar. pavable quarterly
at the rate of 12% per annum. As of December 31, 1983,
dividends accumulated but unpaid totalled $33,000.00.

The holder of the preferred stock has made no demand for
payment.

Item 5. Other Information

l. On January 30, 1984 the Nuclear Regulatory Commission
(NRC) issued an order relating to the Company's efforts
relating to the decommissioning of the Company's Dover,
New Jersey facility., A copy of that order is attached
hereto as Fxhibit 28.3. The Company does not anticipate
being able to comply with all of the terms of the order
an intends to request modification of the order.

2. The Company is currently engaged in a dispute with

the Bank of America regarding payment by the Bank on

a letter of credit issued on the Company's behalf to

King Faisal Specialist Hospital in Riyadh, sSaudi Arabia.
Specifically, the Company disputes the validity of the
payment by the Rank of $300,000. The Company has further
claimed that the Bank's payment of this money has resulted
in delays in receiving the $490,000 that is presently due
from King Faisul Specialist Hospital to International
Nutronics, Inc. This dispute has been tentatively settled
by the Bank of America's agreement to issue a letter of
credit on the Company's behalf in the sum of $405,000 to
secure the Company's performance under the warranty re-
quired in its contract. In addition, the Bank of America
has tentatively agreed to advance to the Company $100,000
pending the receipt by the Company of the receivable due
from King Faisal Specialist Hospital. The tentative agree-
ments are subject to additional Bank approval which the
Company believes will be forthcoming shortly.




Item 6.

Exhibits and Reports on Form 8-K

a) Exhibits (Numerical references correspond to the exhibit
numbers assigned to the Exhibit Table contained in Item
601 of SEC Regqulation S-K)

2.

4.

11.

15.

18,

19.
20.
23.

24,

25.

28.3.

Plan of acquisition, reorganization,
arrangement, ligquidation or succession

Instruments defining the rights of
security holders, including indentures

Statements re computation of per
share earnings.

Letter re unaudited interim financial
information

Letter re change in accounting
principles.

Previously unfiled documents

Report furnished by security holders
Published report regarding matters
submitted to vote of security holders
Consent of experts and counsel

Power of Attorney

Additional exhibits

b) Reports on Form 8-K

No report on Form 8-K was filed during the quarter for

which this Form 10-Q is filed.

olle

None
None
Attached
Not

Applicable

Not
Applicable

None

None

None

Not
Applicable

Not
Applicable

MRC Order



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed

in its behalf by the undersigned thereunto duly authorized.

International Nutronics, Inc.
(Registrant)

Date: February 13, 1984 James G. Parker

James G. Parker

President and Chief

Executive QOfficer
(Principal Executive Officer)

Date: February 13, 1984 Gregory A. Parker

Gregory A. Parker
Vice President
(Principal Finanical Officer)
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BALANCE SHEET
(CONSOLIDATED REFPORT)
INT L. NUTRONICS INC.
. << AS OF 09/370/83 >
t 1 * + + + ¢ ¢+ 2 2 ¢+ + + F ¢ & 3 2 ¢ 2 0 F B3 L 2 & % 2 3 23 b ittt ittty
+ACCOUNTS PAYABLE 439.094.07
A/T SAUDI CONTRACT €8.,747.18
SALES TAX PAYAELE 29.29
ACCRUED VACATION 19.007.49
+ACCRUED INTEREST 172, 7a%+00
+0THER ACCRUED LIAB. 168,187.80
NOTE PAYABLE., C.E. 25,000, 00
NOTES PAYABLE. BANKS 150,000,000
CONTRACT, CURRENT POR

TOTAL CURRENT LIABILITIES 1,0599,370.324

LONG TERM LIABILITIES:
+NOTES PAYABLE. OTHER - 787.,461.29
LEASE OBLIGATION 26,763.00
CONVERTIBLE NOTES S00, 000,00

TOTAL LONG TERM LIABILITIES 1.3714,224.29

TOTAL LIABILITIES 2.373,594.63
CAPITAL:
FPREFERRED STOCK 200,000, 00
COMMON STOCK 421.,.008.20
CAPITAL EXCESS 3.447,381.48
RETAINED EARNINGS (3.268.980.73 >
EARNINGS., Y-T-D 264,808,422

TOTAL CAPITAL 640, 600.83

TOTAL LIABILITIES % CAPITAL T.014,19S5.46




ANLUIMIE D IimMIiEMENI
(CONSOLIDATED REPORT)
INT’L. NUTRONICS INC.

<< A8 OF 09/30/82

s+

e e T T T T T p—— =zz=MTDe=== === ==
INCOME
+RADIATION SALES 0.00 0.00
TOTAL INCOME 0.00 0.00
====szoso===
EXXXxE NET INCOME Q.00 Q.00

COST OF GOODS SOLD

+DEPRN. RAD. MAT. 0.00 Q.00
+MATERIALS & SUPPLIES Q.00 0.00
+LABOR., RAD. FAC. 0.00 0.00
+FREIGHT & PACKAGING Q.00 Q.00
+OUTSIDE SERVICES 0.00 Q.00
+MAINT. & REPAIR 0,00 Q.00
TOTAL COST OF GOODS SOLD Q.00 Q.00
EL 2 3 2 25 1T T 1T 1
Xxxxxx GROSS PROFIT 0. 00 Q.00
EXPENSES
EQUIPMET RENT Q.00 0.00
+ADVERTISING Q.00 Q.00
+SALES SALARIES 0.00 Q.00
+SALES TRAVEL &% PROM. Q.00 Q.00
COMMISSIONS 0.00 Q.00
+0THER SALES COSTS Q.00 Q.00
+ACCTG. & AUDIT Q.00 0.00
+BAD DEBT EXPENSE Q.00 0,00
+BANK CHARGES 0.00 0.00
+CONSULTING FEES 0.00 0.00
+DEPRN. .OFFITE % OTHER Q.00 Q.00
+DEPRECIATION C.00 Q.00
+DONATIONS 0.00 0.00
+DUES % SUBSCRIPTIONS 0.00 0.00
+EMPLOYEE RELARIONS Q.00 Q.00
+WORKMEN'S COMP. INS. Q.00 0.00
+HEALLTH & LIFE INS. 0.0Q0 Q.00
+FACILITY INSURANCE Q.00 Q.00
+OFFICERS INSURANCE Q.00 Q.00
+LEAGL FEES 0.00 Q.00
+QFFICE SUPPLIES Q.00 Q.00
+POSTAGE Q.00 Q.00
+STOCKHOLDERS®™ EXPENSE Q.00 Q.00
+LAND RENT Q.00 Q.00
+FACILITY RENT Q.00 Q. 00
+OTHER RENTALS 0,00 Q.00
+EXECUTIVE SALARIES Q. Q0 Qe OO
+OFFICE SALARIES Q.00 Q.00
OTHER SALARIES Q.00 Q.00
+PROFERTY TAX EXPENSE Q.00 Q.00
+DEPT. OF HEALTH Q.00 0,00

s srsssssssssmssszzmzss zsz=m=MTDomms au=’ ==

S

===z==yYTDa===

103,652.30

103,652.30

103,652.30

39,900.00
11,851,460
65,425.52
658.86
709,92
2.896.71

121,142,462

©17,490,32>

1250.86:

1.694, 70
7.906.20
1.498.95
389.286
cas. 87
4,995.06
OO0, 00
751935.33
S5.650.41
29.829.00
S5.028.00
100,00
818.83
360,00
11.79
23.716.93
8:,231.08
4,741.68
37,365.90
1.4645,.84
19.385
276.13
652.00
21,887.00
Se6.00
256,880,951

- g  $.
-, .- - . -

124,00
6,8%56.21

25513

=zm=syYTDeses

FAGE 1

=m=) ==
100.00
100.00

100.00

28.49
11.14
63.12
0.63
0.&8
2.79

116.87

5 lb. 87’

“0.245
Iﬂb:
7.62

1.44
0,37
0.21
4.81
0.28
6.93
S.4%

28.77
4.84
Q.09
0.78

0.34
Q.01

=2.88
7.94

4.18

<6.04

1.58
0.88
0.26
0.62

«0.82
Q.34
i L o
12.74
O 12
6.61
0.24

sz=’ s



INLUME STIAIFNeNT

(CONSOLIDATEr REPORT)
NUTRUNICS INC.

INT L.
<< AS OF 09/30/82

5

--m----.--m.--.--u----.“-
+0THER TAXES & LICENSE
+TELEFPHONE % TELEX
+TOOLS
+TUITION
+CORPORATE AUTO EXP.
+CORPORATE TRAVEL
+UTILITIES & SECURITY
+MISC. EXPENSE

INTEREST EXPENSE

TOTAL EXPENSES
1Xxeex OPERATING PROFIT
OTHER INCOME % EXPENSES
INTEREST INCOME
‘OTHER INCOME
+INTEREST EXPENSE
CHGS. LETTER CREDIT
TOTAL OTHER INCOME % EXPENSES

¥XXXx% NET PROFIT BEFORE TAX

=zs=MTDe===
Q.00
0.00
0.00
Q.00
0.00
0.00
0.00
Q.00
0.00

0.00

Q.00

0.00
Q.00
Q.00
Q.00
0.00
E L+ 3+ F & F T3

Q.00

s=zs=MTD====

=== s=
Q.00
Q.00
Q.00
Q.00
0.00
0.00
0.00
Q.00
0.00

Q.00

Q.00

Q.00
Q.00
Q.00
Q.00
Q.00

Q.00

ss==) =

=z==YTDez==
38.67
11,118.73
39.78
253.00

<99.83>
11,182.57
11,397.78
207.18
S594.65

246,901.55

<264,391.87:

Z.94
7.176.41
£ 7.021.90:
{S79:. 00>

<416.58>

©264,808.42>

===y TDemas=

FPAGE 2

s==) ==
0.03
10.72
Q.03
0.24

<0.09:

10.78
10.99
Q.19
0.57

0.00
6.92

>

laaS. 075

6- 77 >
(‘()n 55‘

<0Q.40

== ==

N

<235S5.47>



EARNINGS PER SHARE

3 Months Fiscal 1983
(September 30, 1983) (June 30, 1983)
Revenue $103,652 $284,416
Expenses 368,460 1,672,499
Net Loss 264,808 1,388,083

Nwt Loss Per Share $.06 $.42

Yo



‘Management's Discussion, Results of Operations and Analysis
of FEn&ncIaI Conditions

The following discussion is based on the financial state-
ments appearing herein. The condensed financial statements have
been prepared by International Nutronics, Inc. without indepen-
dent audit, pursuant to the rules and regulations of the
Securities and Exchange Commission. International Nut_-onics,
Inc. believes that the disclosures are adeguate to make the
information presented not misleading, although certain in-
formation and footnote disclosures normally included in finan-
cial statements prepared in accordance with generally ac-
cepted accounting principles have been omitted. The condensed
financial statements should be read in conjunction with the
financial statements and notes thereto appearing in Exhibit
28.2, filed herewith.

International Nutronics, Inc. filed a Form 10 and be-
Came a reporting company on August 4, 1983, the effective
date of its Form 10. Therefore, the Company has never filed
a Form 1l0-K and is not required to do so until after the end
of the Company's fiscal year ending June 30, 1984. Prior to
the quarter ending September 30, 1983, the Company did not
maintain quarterly financial records. Therefore, no records
of previous quarters are available for comparing the current
quarter's financial results.

1. Material changes in financial conditions

As a result of a $264,392 net ~perating loss, the Company
is presently suffering a cash shor.age (see - "Results of
Operations). The Company is currently dependent on securing
additional financing in order to meet its recurring obliga-
tions. During the quarter ending September 30, 1983, the Com-
pany financed its operations through revenues from the sale
of radiation services and through borrowing. Presently, the
Company's ability to borrow additional funds is extremely
limited.

2. Material changes in Results of Operations

The Company is currently in the process of decommissioning
its Dover, New Jersey facility. As a result, that facility
generated virtually no revenue during the month of September,
1983. The Company opened its Irvine, California facility in
June of 1983. Revenues from the Irvine facility have offset
the loss of revenues due to the closing of the Dover, New
Jersey facility.

Results of Operations - Three Months Fnded September 30

Revenues

For the three months ended September 30, 1283, the Company
recognized revenues of 5103,652. No gquarterly figures are available
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from the previous year. However, the Company, in all of fiscal
year 1983, recognized revenues of only $284,416. All revenues

from the quarter ending September 30, 1983 were from the sale

of radiation services.

Expenses

Expenses for the quarter were $368,044. For all of fiscal
year 1983, expenses were $1,672,499. The apparent decrease in
expenses is due primarily to a decrease in expenses related to
the start-up of the Company's Irvine, California facility. In
addition, administrative expenses decreased due to the fact
that in fiscal 1983 $151,872 was charged to administrative
expense. This sum represents the fair market value in Septem-
ter of 1982 of 316,400 shares of the Company's Common Stock
issued to the Presicent and another director in return for
certain loan guarantees and other services.

3. Projections

Presently, the Company's Palo Alto, California facility
is operating at or close to capacity for the amount of isotope
which is present there. Consegquently, the Company does not
anticipate any significant increase in revenues from the oper-
ation of this facility in the near future. The Company does
plan to replace the Palc Alto facility with a larger facility
by November of 1984.

At the present time, the Company's Irvine facility is
operating at roughly 50% of its capacity for the amount »f
isotope which is present there. Therefore, revenues from .he
Irvine facility could increase up to 100% during the secona
quarter of the current fiscal year. Of further significance
is the fact that the isotope load at the Irvine facility <nould
be doubled during the month of December. This will ==-ult in
doubling the capacity of the Irvine facility. This additional
isotope will probably result in an insignificant increase in
revenues for the second quarter of the current fiscal year but
could result in significant increases in revenue during the
remainder of the current fiscal year.

The Company should receive its completion certificate
on its Saudia Arabian contract during the month of November,
1983. It is the Company's experience that it will take from
thirty to forty five days to receive payment. The Company ex-
pects to receive approximately $300,000 within that period.
This entire sum has previously been recognized as revenue.

Since the Food and Drug Administration (FDA) approved
the irradiation processing of certain spices and food products,
the Company has experienced substantial interest on the part
of food processors in this process. This has not resulted in
significant revenue in the past. However, should a spice pro-
ducer accept the efficacy of this process, revenues in the

.



"second and third quarters could increase significantly. At
the present time, the Company is engaged in testing programs
with several spice and food product companies. The Company
does not believe that it is unreasonable to believe that the
process will gain acceptance.

The Company anticipates that the FDA will scon approve
the irradiation processing of zll foods. The Company does not
anticipate that this will have any immediate effect on its
revenues but the Company believes that this approval could
have a substantial positive effect during fiscal year 1985,

4. Fiscal Year 1983 Financial Statements

The Company has not completed its certified audit for
Fiscal Year 1983. However, the financial statements attached
hereto as Exhibit 28.2 are believed to fairly represent the
financial condition of the Company on June 30, 1983. Certain
adjustments may be made before the audit is certified but
the Company does not believe that any adjustments will sig-
nificantly affect results. The Financial Statements should
be read in conjunction with the notes thereto.
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Item 1. Legal Proceedings

l. International Nutronics, Inc. v. Allan Chin, Radiation
Sterilizers, Inc., et al., Action No. , Superior Court of
Santa Clara County, California. This action was settled at no
cost to the Company. No continuing obligation on the part of
the Company exists with respect to the settlement.

2. International Nutronics, Inc. v. Martin H. Stein and
Precision Materials Corporation, GCivil Action No. C-650-83,
Superior Court of New Jersey, Chancery Division: Morris County.
This action was settled by a payment by the defendants and to
the Company of the sum of $11,000.00. No continuing obligation

on the part of the Company exists with respect to the settle-
ment.

3. Arthur E. Rose and Beulah Rose v. International

Nutronics, Inc. et al., Action No. P , Superior Court of
anta ara County, California. Plaintiffs have alleged that
Lee Ann Ferrin, a former corpcrate secretary of the Company
entered into a subscription agreement with plaintiffs and on
the Company's behalf for the purchase by plaintiffs of 6,000
shares of the Company's Common Stock at $1.00 per share. The
alleged agreements, according tc plaintiffs’ complaint, were
entered into in June and September of 1981l. Plaintiffs filed
this proceeding on September 6, 1983, Plaintiffs are seeking
to have 6,000 shares of the Companv's Common Stock issued to
them and are also seeking an unspecified amount of monetary
damages. Management believes plaintiffs' claim is totally
without merit and intends to vigorously defend this matter.

Item 3. Defaults Upon Senior Securities

1. The Company currently has issued and outstanding,
300,000 shares of Convertible Preferred Stock which it is-
sued for $1.00 per share. Dividends are payable quarterly
at the rate of 12% per annum. As of September 30, 1983,
dividends accumulated but unpaid totalled $24,000.00. The
holder of the preferred stock has made no demand for pay=-
ment.

Item S. Other Information.

1. Dover, New Jersey. On September 1, 1983, management
made the decision to close the Company's Dover, New Jersey
facility. This was due to the fact that the facility was not
gererating the cash flow that had been previously aniticipated
and the fact that the clean up of the broken cobalt 60 rod
will be more extensive than previously anticipated. The Com-
pany previously anticipated spending between $75,000 and
$200,000 to dispose of the cobalt 60 and to decommission the
Dover facility. It now appears that all or part of this cost
will be paid according to the terms of the Company's Radio=-
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‘active Contamination Insurance policy. The Company has filed
a claim with its insurance company.

On November 1, 1983, the Nuclear Regulatory Commission

(NRC) issued an Order setting out certain steps which the
Company had to follow in order to commence the decommissioning
of the Dover facility. Prior to the issuance of the Order,

the Company had informed the NRC that it would follow all of
the steps which the NRC subsequently incorporated into its
Order. Management believes that the Company is in compliance
with all NRC rules and resgulations.

2. Change in Cfficers. On September 9, 1983, the Board
of Directors electe regory A. Parker vice president of
administration. Mr. Parker alsoc serves as corporate secretary
and corporate counsel. On October 10, 1983, Joseph Simrak's

employment was terminated. Mr. Simrak had been a vice presi-

dent.

Item 6. Exhibits and Reports on Form 10-Q

a) Exhibits (Numerical references correspond to the exhibit
ers assigned to the Exhibit Table contained in Item
601 of SEC Regulation S=-K)

n

2.

4.

11.

15.

18.

19.
20.
23.

24,

25,

28.

Plan of acquisition, reorganization,
arrangement, liquidation or succession

Instruments defining the rights of
security holders, including indentures

Statements re computation of per
share earnings.

Letter re unaudited interim financial
information

Letter re change in accounting
Principles

Previously unfiled documents

Report furnished to security holders
Published report regarding matters
submitted toc vote of security holders
Consent of experts and counsel

Power of Attorney

2 Additional exhibits

olls

None

None

Attached
Not
Applicable

Not
Applicable

None

None

None

Not
Applicable

Not
Applicable

Draft of fiscal
1983 financial

statements



b) Reports on Form 8-K

A Form 8-K dated August 22, 1983 was filed during the
quarter ending September 30, 1983, The information included
was the FDA approval of the irradiation of spices, anticipated
expenditures for environmental protection (relating to the
broken cobalt 60 rod at the Company's Dover, New Jersey
facility), information regarding the Company's consideration
of a merger, the appointment of a transfer agent for the Com-
pany's stock, the anticipated cost of decommissioning the
Dover, New Jersey facility, a correction of erroneous informa-
tion appearing in the Company's Form 10 relating to issuance
of Common Stock to Messrs. Parker and Yurkanin and the dis-
missal of certain legal proceedings. Attached as an exhibit
(exhibit 28.1) was an unaudited financial statement for the
ten month period ending April 30, 1983,



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed
in its behalf by the undersigned thereunto duly authorized.

International Nutrenics, Inc.
(Registrant)

Date: November 11, 1983 James G. Parker

James G. Parker

President and Chief

Executive Officer
(Principal Executive Officer)

Date: November 11, 1983 Gregory A. Parker

Gregory A. Parker
Vice President
(Principal Finanical Officer)



EXHIBIT 11l

Earnings per share calculation

Earnings per share were calculated by dividing earnings
by the number of shares outstanding at the end of the
quarter, or 4,235,086,
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INTERNATIONAL NUTRONICS, INC.
FINANCIAL STATEMENTS
Years ended June 30, 1983 and 1982
with
REPORT OF CERTIFIED PUBLIC ACCOUNTANTS
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The Board of Directors and Stockholders
International Nutronmics, Inc.

We have examined the accompanying balance sheets of
International Nutronics, Inc. at Junme 30, 1983 and 1982, and
the related statements of operations, stockholders' equity and
changes in financial position for years then ended. Our exam-
inations were made in accordance with generally accepted audit-
ing standards and, accordingly, iancluded such tests of the
accounting records and such other auditing procedures as we
considered necessary in the circumstances.

As shown in the financial statements, the Company incurred a
net loss of $1,388,083 during the year ended June 30, 1983,
and, as of that date, the Company's current liabilities
exceeded its current assets by $943,967. These and other
factors, including the Company's ability to achieve a positive
cash flow from its operations, to obtain sufficient working
capital to finance continuance of operations and to obtain
additional funds to meet its other liabilities, may affect the
Company's ability to continue in existence as a going concern.
The financial statements do not include any adjustments relat-
ing to the recoverability and classification of recorded asset
amounts or the amounts and classification of liabilities that

might be necessary should the Company be unable to continue in
existence.
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As discussed in Note 2 to the financial statements, the Company
incurred ongoing varraaty costs which have delayed completion
Oof the contract. The collection of the receivable from the
Saudi Arabian government contract is dependent on the success~
ful completion of the contract by the Company and obtaining the
final clearance on the project from the Saudi Arabian govern-
ment. The outcome of these matters cannot be determined at
this time. /Tho financial statements do not include any adjust-
ments relating to the recoverability and classification of the
recorded receivable from Saudi Arabian government contract thsat
might be necessary should the Company be unable to successfully
complete the contract and obtain the final clearance on the
project from the Saudi Arabian government.

In our opinion, subject to the effects of such adjustments, if
&0y, as might have been required had the outcome of the uncer-
tainty about the recoverability and classification of recorded
&gset amounts and the amounts and classification of liabilities
referred to in the preceding paragraphs been known, the finan-
cial statements referred to above present fairly the financial
position of International Nutronics, Inc. at June 30, 1983 and
1982, and the results of operations and changes in financial
position for the years then ended, in conformity with generally
accepted accounting principles applied on a consistent basis
during the period.

August 5, 1983



AB3ETS
.
Curreat assels:
Cash s 8.870
Accounts recelivable (Notes 3, 3, 4 and 7):
Trade and other (set of allowance for
doubtful accouats of $4,700 1a 1983
and $3,800 1o 1983) 78,330
Saudi Arabians goverameat costract
(lacluding 358,683 usbilled ia
1683 and $80,814 1a 1983) 434,17
Deposite and prepald sxpenses 103,778
Total current assetls el9. 01
Plant and equipment, at cost (Notes 3,
4. 6, 7, 9 and 10):
Bulldling 118,002
Lessehold fmprovements 760,037
Radiation material 1,136,784
Machloery and equipment 831,400
Conetruction In progress -
Equipment under caplital lease
obligations s,
2,678 644

Less accumulaled deopreciation
and ssortization

2,401,038

Other asasets 7,380

S8ee accompanying notes.

&
INTERNATIONAL NUTRORICH, INC. " -
BALANCE SHEETS : A
Juse 30, 1683 asd 1982 Wy A
™
LIABILITIES ARD STOCKNOLODERS® BQUITY
183 1983 1982
Current liabliitties:
- Bask overdraft - - § 88,08
Note payable to bask (Note 7) 180,000 -
¥ote payable to RSA Corporstios (Note §) 110,945 -
Due to stockholder and offlicer (Note 4) - 122,448
3,100 Accouats payable:
Trade 438 453 124,30
Equipsent for Saudi Arablass
408,008 goverameat coatract, cosstrectios
98,488 asad equipment for sew facliiity
iNotes 2, 3 and 4) 76, 8600 118,308
908,000 Other 31,930 4 410
Accrued faterest 84, 024 11,388
Other acorued liabilities 144 420 83,878
114,983 Curreat obligations uader capital
76,838 leanes (Note 8) .03 8.3403
337,333 long-term debt due withia one
184,487 year (Note 10) 60,000 -
805,108 Convertible note payable (Rote §) seo, 000 @0 -
48,378 T xal curreat liabilities 1,882,003 579,600
1.333 103 Noscurres: obligatioss usder
: " capital leoases (Note 8) 332,808 31,838
Bote payable to RSA Corporatios (Rote 8) - 5,813
1,112,411 loag-term debt (Rote 10) 840,000 -
11 802 Coavertible sotes paysble (Note 8) - 500,000
Commitments (Note #)
Stockholders' equity (Notes 4, 8, 10 and 11):
1358 coavertible preferred stock, so
par value; 300,000 shares authorised,
fssued and cutetandiag 300,000 -
Common atock, $.10 par wvalue;
10,000,000 gshares authorised,
4,237,008 shares lesued and
outetanding; (2,405,400 1a 1983) 422,708 248 540
Common atock subscribed - 139,844
Capital 1o excess of par value 3,443,302 2,022,393
Accemulated deficit (3,368,981) (1,880,068
887,100 527,079
lLess notes recelivable from stockholders ___A18,180)  (18,150)
R Total stockholders' equity ___B81 050 612,839
11003 21,037,449 RL.719.090
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INTERNATIONAL NUTRONICS, INC.
STATEMENT OF OPERATIONS
Years ended June 30, 1983 ard 1982

1983 1982
Revenues:
Radiation service $ 254,616 $ 357,474
Saudi Arabian government contract
(Notes 2, 3 and 4) 29,800 33,033
Total revenues 284,416 390, 507
Costs and expenses (Notes 2, 3, 4,
9 and 13):
Radiation service 473,296 289,485
Saudi Arabian government contract 114,517 48,513
Total cost of revenues 587,813 337,998
Selling, general and administrative 754,288 417,673
Start-up costs for a new facility 172,833 160,830
Interest expense, net 157,865 39,552
Total costs and expenses 1,672,499 956,053
Net loss (Note 12) $(1.388,083) $(565,5486)
Net loss per share (Note 2) $(.42) $0.23)
Shares used in calculation of net loss
per share (Note 2) 3.305.081 2,480,399

See accompanying notes.



Issuance of common stock to
lavestors for cash (Note 10)

Issunnce of subscribed stock
(Note 10)

Subscriptions of common stock
(Note 10)

Mot loss

Balance at Juse 30,

lssuance of subscribed stock

Balance at Juse 30,

Issuance of common stock to
lavestors for cash

Issuance of preferred stock
(Note 10)

Issuance of common stock to the
President and a dirsctor ila

exchange for services (Note 4)

lssuance of common stock la
eachange for cancellation of
payables to President and
director (Note 4)

Net loss

Balance at June 30, 1983

INTERNATIONAL NUTROMICS,
BTATEMENT OF STOCENOLDERS'

Years ended June 30,

Preferred Stock

Shares

_Amouat
‘ -

300,000

300 000

—Commoa
_Shares

1,970,400
208,000

287,000

2,488 400
139,844

1,017,842

L
InC. ‘{w 7
sQuITY ]
1983 and 1982 e
.-
Stock Common Capital ia Hotes Recelvable
Stock Bzcens of fcommulated From Stockholders Stockholders’
_Amount  Subscribed Par Value Deficit and Officers  Bquity
$187,040 § 287,000 $1.678. 893 $(1,315,3953) $(15,150) $ 730,401
20,800 - 187,300 - - 208,000
28,700 (207,000) 208,300 - - -
- 139,044 - - - 139,644
. ST -- (8685,848) PRI . {885,848)
240,640 139,844 2,022,399 (1,880,.008) (18,180) 512,829
13,904 (139,.844) 130,800 - - -
101,764 - si18, 077 - - 1,017,841
- - - - 300,000
31,840 - 120,232 - - 181,872
28,000 - 288,200 - - 288 . 000
EPTICIE. CEReTe. — = A3, 0m) Py, (1,%88,083)
2433.708 3 - RL442.303 BR(3.308.900) 208,130 4881959

See zccompanylag noles.




INTERNATIONAL NUTRONICS, INC.
STATEMENT CF CHANGES IN FINANCIAL POSITION
Years ended June 30, 1983 and 1982
1983 1982
Application of working capital:
Operations:
Net loss $1,388,083 $ 565,548
Less charges to operations not
involving the current use of
working capital:
Depreciation and amortization 111,199 81,535
Net book value of retirements
of property and equipment 88,554 6,000
Issuance of common stock
in exchange for services 151,872 -
Working capital used in
operations 1,036,458 478,011
Additions to equipment 1,484,102 189,769
Acquisition of RSA Corporation:
Plant and equipment - 237,284
Net long-term liabilities
a ssumed - (98,857)
Issuance of note payable - (82, 846)
Advances to RSA Corporation - 10,000
Decrease in noacurrent obligations
under capital leases 9,228 -
Reduction in note and convertible
notes payable 595,613 -
Total application of working
capital 3,125,401 733,361
Sources of working capital:
Increase in noncurrent
obligations under capital
leases - 31,826
Increase in long-term debt, net 540,000 -
Issuance of common stock in
exchange for cash/cancellation
of indebtedness 1,305,641 208,000
Cash received from common stock
subscription - 139,644
Proceeds from issuance of 12%
convertible preferred stock 300, 000 -
Total sources of working capital 2,145,641 379,470
Decrease in working capital $..979.760 $ 353,891

See accompanying notes.



INTERNATIONAL NUTRONICS, INC.

. STATEMENT OF CHANGES IN
¢ PINANCIAL POSITION (CONTINUED)

Years ended June 30, 1983 and 1982

1983 1982
Changes in components of working
capital:
Increase (decrease) in current
assets:
Cash $ 6,876 $ (35,158)
Accounts receivable:
Trade and other (16,870) 62,730
Saudi Arabian government
contract 29,132 (75,091)
Deposits and prepaid
expenses 4,290 22,228

23,428 (25,291)
Increase (decrease) in current

liabilities:
Bank overdraft (58,068) 58,068
Notes payable to bank 150,000 -
Note payable to RSA Corporation 110,945 -
Due to stockholder and officer (122,445) 122,445
Accounts payable:
Trade 312,209 57,690

Equipment for Saudi Arabian
government contract,
construction and equipment

for new facility (39,625) (58,222)
Other (17,490) 49,416
Accrued interest 53,226 11,398
Other accrued liabilities 51,744 81,562
Capital lease obligations due
within one year 2,692 6,243
Long~term debt due within one
year 60,000 -
Convertible notes payable 500, 000 -
1,003,188 328,600
Decrease in working capital $..279.760 $ 353,891

See accompanying notes.




INTERNATIONAL NUTRONICS, INC.
‘ NOTES TO FINANCIAL STATEMENTS
r June 30, 1983 and 1982

The Company's business is the Sterilization by irradiation
Of disposable medical Supplies in its facilities in Palo
Alto and Irvine, Calirornia, and Dover, New Jersey. The
Company has also desigred and installed an irradiation

facility for the government Oof Saudi Arabia (Notes 2 angd
3).

on the 801ing concern basis which assumes the realization
Of assets and Payment of liabilities in the normal course
Of business. As shown ip the financial Statements, the
Company incurred a net loss of $1,388,083 during the year
ended Jupne 30, 1983, and, as of that date, the Company's
current liabilities exceeded its current assets by
$943,967. These and Cther factors, including the need to
(a) achieve & positive cash flow from its Operations, (b)
obtain sufficient working capital to finance continuance
Of operations and (c) obtain additional funds to meet its
Other liabilities. may affect the Company's ability to
continue in éxistence as a 801ing concern. The financial
Statements do ROt include any adjustments relating to tre
recoverability ad classification of recorded asset
&mounts or the amounts and classification of liabilities
that might be gecessary should the Company be unable to
continue in existence. The Outcome of these matters
cannot be determined at this time.
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INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 1983 and 1982

2.  Accounting policies

Revenue recognition

The Company used the completed contract method of
accounting for its Saudi Arabian government contract
(Note 3). Revenue from radiation services is recog-
nized when the service is provided.

Plant and egquipment

Plant and equipment is depreciated onm a straight-line
basis over the following estimated useful lives of
the assets:

Building 25 years
Radiation material 7 years
Machinery and equipment 5-~15 years
Equipment under capital lease

obligations (lease term) 3-5 years
Loasehold improvements Life of Lease

Per share data

Net loss per share is based on the weighted average
number of common shares outstanding and fully paid
common shares subscribed during each of the periods.
Common shares issuable upon conversion of convertible
notes payable and convertible preferred stock and
common share equivalents from the stock option plan
were not included in the loss per share calculations
Since their inclusion would have been antidilutive.
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INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Saudi Arabian government contract

The Saudi Arabian government contract, which has a total
contract price of $2,714,000, was considered substantially
complete at June 30, 1981 and, as such, substantially all
related contract revenue and costs were recognized in
1981. The Company incurred ongoing warranty costs which
bave delayed completion of the contract. The collection
of the receivable from the Saudi Arabian goveranment con-
tract is dependent on the successful completion of the
contract by the Company and obtaining the final clearance
on the project from the Saudi Arabian government. The
Ooutcome of these matters cannot be determined 2t tlis
time. The financial statements do not include any adjust-
ments relating to the recoverability and classification of
the recorded receivable from Saudi Arabian goverament
contract that might be necessary should the Company be
unable to successfully complete the contract and obtain

the fipal clearance on the project from the Saudi Arabian
government.

Related party transactions

A principal source of financing for the Company since 1978
has been the President and two stockholders of the
Company.

The President has made a personal guarantee to a bank on a
letter of credit of $300,000 securing perl->rmance on the
Saudi Arabian government contract. In addition, the
letter of credit is secured by receivables and equipment
of the Company. As consideration for the guarantee and
other services rendered by the President and a director of



INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Related party transactions (continued)

the Company, 316,400 shares of common stock were issued in
September 1982 to these individuals. As a result,
$151,872 (based upon a fair value of $.48 per share deter-
mined in connection with the preferred stock issuance -
see Note 10) was charged as selling, general and admin-
istrative expense in fiscal 1983.

In fiscal 1982 and 1983, the President and director had
loaned the Company approximately $272,000 ($172,445 in
1982). Subsequently, the loans, including accrued inter-
est, were cancelled in exchange for 288,000 shares of
common stock.

See Note 9 for a description of the building lease between
the Company and the President.

Obligations under capital lease

The Company leases certain equipment under capital lease
agreements over lease periods of three to five years. The
Company has an option to purchase the leased assets at the
end of the lease payment period at 10% of the original
costs.

Following is a schedule by year of future minimum lease
payments under the capital lease obligations together with
the present value of the net minimum lease payments as of
June 30, 1983:




INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Obligations under capital lease (continued)

Fiscal Year
Ending June 30,

1984 $19,080
1985 13,349
1986 12,828
1987 5,345
Total minimum lease payments 50,602
Less amount representing interest 19,069
Present value of minimum lease
payments 31,533
Less current portion 8,935
Long-term portion $22,598

Acquisition of RSA Corporation

In August 1981, the Company purchased all the assets and
assumed the liabilities of RSA Corporation (RSA), which
operates an irradiation facility in New Jersey to provide
sterilization services to medical suppliers and other
manufacturers, for a $119,600 non-interest bearing note
payable due August 1983. Under the terms of the purchase
agreement, if the Company files a registration statement
under the Securities Act of 1933 which is effective by
August 31, 1983, the holder must couvert the note to
119,600 shares of common stock. The cost of the acqui-
Sition, which has been accounted for by the purchase
method, was $82,846 ($119,600 less interest imputed at
18-1/2%).



INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Note payable to bank

During fiscal 1983, the Company obtained a $150,000 short-
term loan from a bank. The note bears interest at prime
plus 3% (13-1/2% at June 30, 1983). Interest payments

are due monthly. The principal is due August 31, 1983 and
is guaranteed by the President of the Company and a stock-
holder. The loan is also secured by all accounts receiv=-
ables and equipment and contains various requirements
pertaining to working capital and certain financial

ratios. At June 30, 1983, the Company did not meet the
above requirements.

Convertible note payable

In April 1981, the Company entered into an agreement
whereby the Company received $500,000 in cash in exchange
for a convertible non~interest bearing note due April 1,

1984, the proceeds of which were pPrimarily used to satisfy

the Company's liability for comstruction and equipment for
& new facility, repay other creditors and add to working
capital. The note is convertible into common stock at the
option of the holder at $0.5582 per share (895,736 shares
reserved) which represented the then determined fair
value. The price per share at which the note can be
converted into common stock is subject to change if addi-
tional stock is issued at a price which is at least $.25
lower than the conversion price.

In the event the Company issues additional common shares,

the President, a director and the convertible note holder

(on an if-converted basis) shall have the preemptive right
to purchase additional shares at a price determined by

the Board of Directors.
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INTERNATIONAL NUTRONICS, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Commitments

The Company has been leasing a building in Southern
California owned by the President. Tie agreement calls
for the Company to make Payments of $8,000 per month for a
five~year period. Upon expiration of the initial term,
the Company has the option to renew the lease for a five-
year term at the same rent, adjusted for increases in the
Consumer Price Index, or to purchase the property at its
fair market value. The Company agreed to install and pay
for all leasehold improvements and other equipment neces-
sary to convert the facility to an irradiation facility.
The lease is accounted for as an operating lease.

The Company also leases its facility in Dover, New Jersey.
The lease expires in January 1984 and has a three~year
renewal option at the same rent ($3,000 per month),
adjusted for increases in the Consumer Price Index.

Lease payments charged to rent expense on the above
facilities amounted to $127,500 in 1982 and $132,000 in
1983.

The Company leases land for its Palo Alto facility at $326
per month. The Company has three five-~year renewal
options with rent for each option period at fair market
value to be determined at the beginning of each period.

Aggregate future minimum lease commitments as of June 30,
1983 are as follows:
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INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Commitments (continued)

Fiscal Year

Ending

June 30,
1984 $73,000
1985 4,000
1986 4,000
$81,000

Preferred stock ana long-term debt

Io January 1983, the Company sold to the convertible note
holder and an affiliated partnership 300,000 shares of 12%
convertible preferred stock at $1 per share. In addition,
the Company issued for cash promissory notes to the same
investors for $600,000. The notes bear interest at prime
plus 2% (12-1/2% at June 30, 1983) subject to a maximum
rate of 15% and a minimum rate of 12%. Principal and
interest are payable over 20 quarterly installments. The
notes are secured by the equipment of the Company.

Future payments of principal required at June 30, 1983
are as follows:

Fiscal Year
Bnding June 30,

1984 $ 60,000
1985 90, 000
1986 120,000
1987 150,000
1988 180,000

& 00
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INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Preferred stock and long-term debt (continued)

Dividends on the preferred stock are cumulative from the
date of issue ($18,000 at June 30, 1983). Beginning
July 2, 1989, the Company may redeem the preferred stock
in whole or in part for $1 per share plus any accrued but
unpaid dividends.

In the event of liquidation, the preferred stockholders are
entitled to receive a preferential amount of $1 per share
plus any accrued but unpaid dividends. In addition, the
preferred stock is convertible into common stock at the
rate of 2.083 shares of common for each share of preferred
Stock subject to antidilutive adjustments. Conversion is
mandatory, concurrent with the closing of a firm under-
written public offering of the Company's common stock with
an aggregate price of at least $5,000,000 and an offering
pPrice of not less than $10 per share. DPreferred stock=-
holders have voting rights equal to the common stock
votin, rights they would have received upon conversion of
their preferred stock. The Company has reserved 625,000
shares of common stock for conversion of preferred shares.

Employee stock option plan

The Company, under the stock option plan, has granted
options to key employees to purchase 300,000 shares of
common stock at the fair value of the stock at the grant
date. No further options are available for future grants
under the plan. At June 30, 1983, 100,000 options and
200,000 options were outstanding at $1.10 and $1.00 per
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INTERNATIONAL NUTRONICS, INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 1983 and 1982

Employee stock option plan (continued)

share, respectively. No options had been exercised and

183,333 options were exercisable at an aggregate price of
$193,333.

In August 1982, the Company granted opticas to purchase
80,000 shares of common stock, outside the plan, to
directors and certain consultants at $1.00 per share.
These options are fully exercisable at June 30, 1983 and
00 options had been exercised at that date.

Income taxes

At June 30, 1983, the Company has available for federal
income tax purposes net operating loss carryforwards of
approximately $2,971,000 expiring in 1993 through 1998.

The amount of net operating loss carryforwards differs
from the Company's accumulated deficit due primarily to
the expiration of tax losses incurred prior to 1976. At
June 30, 1983, the Company also has approximately $180,000
of unused investment tax credits expiring in 1989 through
1998.

Damaged radiation materials acd equipment

During fiscal 1983, the Ccmpany discovered that the radi-
ation materials and certain radiation equipment in the
Dover, New Jersey facility were damaged. The Company
estimated that the total costs to dispose of the radiation
materials and contaminated equipment would be approxi-
mately $100,000, which has been included with selling,
general and administrative expenses in fiscal 1983.

A333
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This endorsem:nt, effective 12:01 AY, forzs a part of

Policy Bo. MP 863 1050 4ssued to:

TERNATIONAL NUTRNICS, TNC
By: LEXINGTOR INSURANCE COMPARY '

SERVICE OF SUIT CLAUSE

/

It 4s agreed that io the event of the fallure of the laxington Insurance Company
(herein called the Company) to pay any amount claimed to be due bereunder; the
Cozpany bereon at the request of the Insured will submit to the jurisdiction of

any Court of competent. jurisdiction within the State of Californis and wvill comply
with all requirsments pecessary to give such court Jurisdiction and service of
process in such suit may be sade upon Western Risk Specialists, Inc., los Angeles,
California, aad that any guit instituted sgainst the Company upon this Contract,
the Company will abide by the final decision of such Court or of any Appellate
court in the event of an Appeal.

The above oaned are suthorized and directed to accept service of process on behalf
of the Company in any such suit and/or upon the request of the {nsured to give &
written undertaking to the insured that they will enter & general appearancs upen
the Company's behalf iz the event such & suit shall be instituted.

Further, pursuant to any statue of the state of Californis which makas provisions
therefor, the Company bereby designates the Superintendant, Cozmmissioner or Director
of Insurance of other officer specified for that purpose iz the Statue, or his
successors in office, as 4{ts true and 1swful attorney upon vhom may be served any
1avful process in action, suit or proceeding {nstituted by or oD bahalf of the
{nsured or any beneficiary bereunder arising out of this contract of insurance and
bereby designate the above-pamed as the person to whom the said officer is authorized
to mail such process or & true COPY thexeof.
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SPECIAL MULTI-PERIL POLICY
SECTION |—SPECIAL BUILDING FORM

MP 00 13
(Ed. 1279)

I. PROPERTY COVERED

BUILDING(S): Buiding(s) or structure(s) shall inciude attached addi-
tions and extensions. futures, machinery and equipment constituting a

permanent part of and pertaining to the serwce of the building(s), ma-
terials and supphes imtended for use in consiruction, alteration or repan
of the building(s) or structure(s). yard fuxtures. personal property of the
insured used for the maintenance or service of the building(s), including

fire extinguishing apparatus, outdoor furniure. foor coverings and ap-
phances for refrigerating, ventilating, cooking, dishwashing and launder-
ing (but not including other personal property in apartments or rooms
furmshed by the named insured as landlord), all while at the designated
premises.

Il. PROPERTY NOT COVERED

This pelicy does not cover:

A Qutdoor swimming pools; fences. piers, wharves and docks. beach or
diving platforms or appurtenances; retaining walls not constituting a part
of a building, walks, roadways and other paved surfaces.

8. The cost of excavations, grading or filling foundations of busldings,
machinery, bollers or engines whose foundations are below the undersur:
face of the lowest basement floor, or where there is no basement. below
the surface of the ground. pilings, piers. pipes, fiues ana drains which are
underground. prlings which are below the low water mark

C. Outdoor signs, wheiher or not attached to a building or structure.

D. Lawns. outdoor trees, shrubs and plants. except as prowided in the
Extensions of Coverage

E. Property which s more specifically covered in whoie or in part by this
or any other contract of insurance, except for the amount of loss which is
n excess of the amount due from such more specific insurance

M. PROPERTY SUBJECT TO LIMITATIONS

The following property is subject to these additional limtations:

A Plumbing, heating, air conditiomng or other equipment or applances
(except fire protective systems) are not covered against loss caused by
or resulting from freezning while the designated buildings are vacant or
unoccupied, unless the insured shall have exeicised due diligence with
respect 10 maintaiming heat in the buidings or uniess such equipment
and apphances had been drained and the water supply shut off during
such vacancy or unoccupancy

8. Steam boslers, steam pipes, steam turbines or steam engines are not
covered against loss caused by any condition or occurrence within such
bovers, pipes, turbines or engines (except direct loss resulting from the
explosion of accumulated gases or unconsumed fuel within the firebox. or
combustion chamber, of any fired vessel or within the flues or passages
which conduct the gases of combustion therefrom)

C. Hot water boilers or other equipment for heating water are not covered
against loss caused by any condition or occurrence within such boilers or
equipment, other than an explosion

D. Glass 1s not covered against loss for more than $50 per plate, pane.
multiple plate, insulating umt, radiant heating panel. jalousie, louver or
shutter, nor for more than $250 in any one occurrence, uniess caused dy
fire. ightming, windstorm_ hail. awcraft, vehicies, discharge from fire
protection or buiding service equipment, explosion, not or Civil commo-
tion, and then the Company shall be liable only to the extent that such
peuils are insured against in this policy

£ Fences, pavements outdoor swimming pools and refated equipment,
retaming walls, bulkheads, piers, wharves or docks, when covered under
this policy, are not covered aganst loss caused by freexing or thawing,

mpact of watercraft, or by the pressure or weight of ice or water whether
driven by wind or not

F. Metal smokestacks and. when outside of buidings. (1) awmings of
fabric or siat construction, canopies of fabric or slat construction. includ
ing thewr supports, and (2) radio or telewision antennas, including the
lead-in wiring, masts or towers are not covered against loss caused Dy
ice, snow or sieet, nor by windstorm or hayl

6. The interior of buildings 1s not covered aganst loss caused by ran
snow, sand or dust, whether driven by wind or not, uniess (1) the build
ings shall first sustain an actual damage to roof or walls by the direct
action of wind o hail, and then the Company shail be liable for loss to the
interior of the buildings as may be caused by rain, snow. sand or dust
entering the buildings through opemings in the roof or walls made by
direct action of wind or haW. or (2) such loss resuits from fire. lightming,
arcraft, vehicies, explosion. not or ciwil commotion. vandalism or mal-
cious mischief, weight of ice, snow or sieet, to the extent that such penis
are insured against in this pohicy

M. Buildings or structures n process of construction, inciuding materials
and supples therefor, when covered under this policy, are not covered
against loss uniess caused by fire, ightming, windstorm. hail. awcraft,
vehicles, smoke, explosion. not or ciwml commotion. vandalism of mah
cious mischief, and then the Company shall be liable only to the extent
that such perils are insured against in this policy

I. Property undergoing aiterations. repairs, installations or servicing IS
not covered against loss f such loss s diectly attributable to the opera-
tions or work being performed thereon, uniess 3 penl not exciuded Dy
this policy ensues, and then the Company shall be lable for only loss
caused by such ensuing penil

IV. EXTENSIONS OF COVERAGE

Excapt with respect to Extension D. Replacement Cost:

(A) Each of the limit. of liability specified for the following Extensions of Coverage applies 23 an additional ameunt of insurance.
(8) The Coinsurance Clause shail not apply to less under the Extensions of Coverage.

The total amount recoverable under the Extensions of Coverage in this form and Extensions of Coverage in any sther form made 2 part of thes policy are
not cumulative and shall not exceed the largest smount recoverable under any singie form made 2 part of ths pelicy.

When, in accordance with the Other Issurance condition, there is Contributing Insurance, the Company shall not be liable for more than s pro rata share

of the limits set forth in the following Extensions of Coverage.

A Wewly Acquired Property: The insured may apply up to 25% of the
limit of Labriity specified for Buiding(s), but not exceeding $103.000. to
cover direct l0ss in any one occurrence by a peril not otherwre excluded
to the following described property

1. New buildings and new structures being constructed on the
designated premises and intended for similar occupancy when not
otherwise covered by nsurance This coverage shall cease 30 days
from the date comstruction begins or un the date the values of

MP 00 13 (Ed 1279)

new construction are reported to the Company or on the expira:
tion date of the policy, whichever occurs first

2. Buildings acquired by the insured at any location, eisewhere
than at the designated premises. within the terntorial hmits of
this policy and used for similar occupancies or warehouse pur
poses This coverage shall cease 30 days from the date of such
scquisition or on the date values of the buildings are reported to
the Company. or on the expiration date of the policy whichever
occurs first

Page 1 of 2




Additional premium shall be due and payable for values 3o reported from
the date construction beghas or the property is acquired

B. Of-Premises: The insured may apply up to 2% of the imits of habiity
specified for Building(s), but not exceeding $5.000, at 2 described loca-
tion to cover direct in any one occurrence by a peni not otherwise
wcluded to property covered under Building(s) while removed from
designated premises for purposes of cleaming repainng, recoastruction
or restoration. This Extension of Coverage shall not apply to property
n nor

C. Outdoor Trees, Shwubs and Pants: The insured may apply up to $1,000
fo cover outdoor trees, shrubs and plants at the designated premises
aganst direct loss in any one occurrence by the perils of fire, lightning,

ect
explosion, not, vl commotion or aircraft, but only to the extent such
perils are insured against herein. The Company shall not be liable for more
than $250 on any one tree, shrub or plant, including expense incurred for

D. Replacement Cost: In the event of loss to a building structure covered
under this policy, when the full cost of repair or replacement 15 less than
$1.000. the coverage of this policy is extended to cover the full cost of
repair or replacement (without deduction for depreciation). Coverage shall
be applicable only to a buiding structure covered hereunder, but exclud:
wg outdoor furmiture, outdoor equipment, floor coverings. awmings.
and appliances for refrigerating, ventilating, cooking, dishwashing and
isundering, all whether permanently attached to the buiding structure
or not

The Company shall not be liable under this Extension of Coverage uniess
the whole amount of insurance applicable to the building structure for
which claim 1s made 15 equal to or in excess of the amount produced by
multiplying the co-insurance percentage aophcable (specitied in the
mm) by the actual cash value of such property ai the time of

V. PERILS INSURED AGAINST
This policy insures agamst all risks of direct physical less subject te the provisions and stipulations herein and in the pelicy of which this form s made 3

¥

VI. EXCLUSIONS

This policy does not insure under this form against:

A Loss occasioned dwectly or indirectly by enforcement of any ordinance
of law regulating the use, construction, repawr. or demolition of busdings
or structures including debris removal expense.

B. Loss occasioned directly or indwectly by any electrical inury or dis-
turbance to electrical apphiances, dewices, fixtures or wwing caused Dy
electrical currents artificially generated uniess fwe as insured against
ensues, and then this Company shall be liable for only loss caused by the
ensuing fire.

C. Loss caused dwectly or indirectly by the interruption of power or other
utility service furnished to the designated premises if the interruption takes
place away from the designated prem:ses If a penil insured against ensues
on the designated premises, this Company will pay only for loss caused by
the ensuing peril

D. Loss caused by, resulting from, contribuled to or aggravated by any
of the following

1. earth movement, including but not himited to earthquake. land:
shde, mudfiow, earth sinking, earth rising or shifting.

2 food. surface water, waves, lidal water or Lidal wave, overflow
of sireams or other bodies of water, or spray from any of the fore:
going, il whether driven by wind or not,

3. water which backs up through sewers or drains: or

4 water below the surface of the ground including that which
@erts pressure on or flows, seeps o leaks through sidewalks.
driveways, foundations, wails, basement or other floors, or through
doors, wndows or any other opemings in such Sidewalks, drive-
ways, foundations, walls or floors;
uniess fire or explosion as wnsured against ensues, and then this Company
shall be liable for onty loss caused by the ensuing fire or explosion. but
these exclusions shall not apply 1o loss arising from theft

E Loss caused by

|. wear and tear. deterioration, rust or corrosion. mould, wel or
dry rot; mherent or latent defect. smog. smoke. vapor or gas from
agricultural or industrial cperstions. mechamical breakdown, in-
cluding rupture or bursting caused by centrifugal force. setiiing

or expansion of pavements. founda-
cerllings. amimals, bwds, vermun, ler-
mites or other insects. unitess loss by a penil not otherwise excluded
ensues and then the Company shall be hable for only such ensuing
loss.

If loss by water not otherwise excluded ensues, this policy shall
also cover the cost of tearing out and replacing of any part of
the building covered required to effect repairs to the plumbing,
heating or air-conditioning system or domestic appliance from
which the water escapes, but exciuding loss to the system or
appliance from which the water escapes,

2 explosion of steam bowers, steam pipes, steam lurbines or
steam engines (except direct loss resulting from the explosion of
accumulated gases or unconsumed fuel within the firebox. or
combustion chamber, of amy fired vessel or within the flues or
passages which conduct the gases of combustion therefrom) d
owned by, leased by or operated under the control of the insured,
or for any ensuing loss except by fire or explosion not otherwise
exciuded, and then the Company shall be liable for only wch ensuy
ing loss:

3 vandalism, malicious mischeef, theft or attempted theft, if the
butiding had been vacant or unoccupied beyond a peiiod of 30
consecutive days immediately preceding the loss, unie s loss Dy
a peril not excluded in this policy ensues, and then the Company
shall be liable for onfy such ensuing loss.

4. leakage or overflow frem plumbing. heating aw co ditioning
or other equipment or apphances (except fire protective systems)
caused by or resuting from freezing while the buiiding 3 vacant
or unoccupred, unless the insured shall have exercised due
diligence with respect to maintaining heat in the buildings or uniess
such equipment and appliances had been drained and the water
supply shut off during Such vacancy of UneCCUPancy.

from within a domestic applance which occurs
weehks, months of yeas

Vii. VALUATION

The (oliowsng bases are established for valuition of preperty:

Al property at actual cash value at the time of loss, but not exceeding the
amount which it would cost 1o repair or replace the property with material

MP 00 13 (Ed 1279)

of ke ind and quality within a reasonable time after such loss. nor
any event for more than the interest of the named insured
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SPECIAL MULTI-PERIL POLICY
SECTION |—SPECIAL PERSONAL PROPERTY FORM

o L. PROPERTY COVERED

labor, materials and charges furmshed, performed or in-

curred by the insured. all while (1) in or on the building(s). or (2) in the

open (including witiun veicies) on or within 100 feet of the designated
include

Tenant's improvements and Betterments,
meaning the insured's use interest in fatures, alterations, instailations
or additions constituting a part of the building(s) occupred but not owned
the insured and made or acquired at the expense of the insured exciy-

rent paxd Dy the insured, but wivch are not legally subsect to a re-

PERSONAL PROPERTY OF OTMERS: This insurance shall cover for the
account of the owner(s) (other than the named insured) personal prop-
erty belonging to others in the care, custody or control of the insyred.
while (1) i or on the duilding(s), or (2) in the open (inciuding within veh:-
cles) on or within 100 feet of the designated premises.

be adjusted with the mamed insured for the account of the
the property. except that the nght to adjust any loss with the
reserved to the Company and the receipts of the owners in
thereof shail be in full satisfaction of any ciaim by the named
imsured for which payments have been made.

Hr

il. PROPERTY NOT COVERED

Ths pelicy dees net cover

A Property sold by the imsured under conditional sale. trust agreement,
instaliment payment or other deferred payment plan, after delivery to
Customers.

8. Arcnaft, wa'ercraft. including motors, equipment and accessories (ex-
cept rowboats and canoes. while out of water and on the designated prem.
1ses). and automobiles. traless. semi-trailers or any seif-propelied veh-
cles or machines, except such property mot hicensed for use on public
thoroughfares and operated principally on the premises of the insured

This prowision does not apply to the followng types of property when heid
for sale or soid but not delivered:

1. Watercraft (including motors, equipment and accessones)
while not aficat:

2. Motorcycies. motorscooters and snowmobiles: or

3 Tralers designed for use with private passenger wehicies for
genenal utility purposes or carrying boats.

Thes provision does not apply to the following types of property when
manufactured. processed or warehoused by the insured:

1. Nreraft:

2 Watercraft. including motors. equipment and accessories.
while not afloat; or

-3 Automobiles. traers. semi-traslers or any seff propelied veh-
cles or machines.

C. Personal property while waterborne

D. Mousehoid and personal effects contained in living quarters occupied
by the insured. any officer. director, stockhoider or partner of the insured

or refatives of any of the foregoing. except as prowded in the Extensions
of Coverage.

E Accounts, bills. curency, deeds, ewidences of debt. money and secun-
bies.

F. Outdoor signs. whether or not attached to a building or structure.
6 Growing crops and lawns.

H. Property which 1s more specifically cowered in whole or n part by thrs
or any other contract of insurance, except for the amount of loss which 1s
n excess of the amount due from such more specific insurance.

. PROPERTY SUBJECT TO LIMITATIONS

The feflowing property rs wubsect te these additional Imitatiens:
1. Except for loss caused by the “specified perils”

(a) Fur and fur garments are covered for not exceeding loss
n the aggregate of $1.000 in any one occurrence for all
contributing insurance.

(b) Jeweiry and watches, watch movements. jewels. pearis.
precious and semi-precious stones. bullion. goid. siiver,
platinum and other precious alloys or metals are covered
for not exceeding loss in the aggregate of $1.000 n any
one occurrence for all contnibuting insurance. This limita-
tion shall not apply to jeweiry and watches valued at $25
of less per item.

(c) Putterns. dies. moids, models and forms are covered
for not exceeding loss in the aggregate of $1,000 in any one
occurrence for all contributing insurance.

(d) Stamps, hickets and letters of credit are cowered for
sot exceeding loss in aggregate of $250 1 amy one occur-
rence for all contributing insurance.

2 Valuable pap~rs and records meaning books of account. mamu-
scripts, abstracts, drawings, card index Systems and other records
including film, tape. disc. drum. cell and other magnetic recording
or storage media for electrome data processing are cowered only
against loss Zaused Dy the “specihed penils”

MP 00 14 (B4 05 81)

other articies of a fragile or brittle

by Dreakage only i directly caused by the “specified penis” This
hmitation shall not apply to bofties or similar comtainers of property
for sale. or nor o lenses of photographic or

iated gases or ynconsumad fuel within 2 fie bex or combustion
chamber ).

7. Machines and machinery are not coversd agminst loss caused
by rupture, bursting or disintegration of thew rotating or mowng

parts resutting from centrrfugal or reciprocating force.

The term “specified peniis” shall mean direct loss By fire. lightming, ar-
craft, explosion. not. cwl commotion. smoke. velicles, windstorm or
hal to property comtained n any building, vandalism and mahicious ms-
chwef  lesnage or actidental discharge from sutomatic fire protective
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‘ IV. EXTENSIONS OF COVERAGE L
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7i. EXCLUSIONS

A Thiz pelicy dees nel insure nder this ferm agaimst less causos by

1. enforcement of any ordinance or law reguiating the use. con-
stryction, repair, or demoidion of prugerty, including debris re-
moval expense.

2. wnexplained or mystenous disappearane of property. or shorl:
age of property disciesad on taking inventory,

testing of property covered,

own or derangement of machines or machinery,
o deficiency in design, specifications, workman-
ials. unless loss by fire or explosion not otherwise
and then the Company shail be liabie for only such

mury or disturbance 1o electnical appliances. de-

Ing caused bv electrical currents artificiily

a5 msured aganst ensues, and then this

shall be luble for only loss causes Dy the ensuing fire;

. leskage v overflow from plumbing heating, air conditiomng or
pment or apphances (except fwre protective systems)
by or resulting from freezing whie the described bunding
nt of unoccupied. unless the nsured shsll have exercised
igence with respect o mantaiming heat in the buildings or
such equipment and applances had been drained and the

water supply shut off during such vacancy or unoccupancy,

6. delay. loss of market, interruption of business, nor conseguen-

sccumulated gases or unconsumed fuel within the firebox or
combustion chamber. of any fired vessel or wnthin the fiyes or
passages which conduct the gases of combustion therefrom) o
owned by, leased Dy or operated under the control of the insured
or for any ensuing loss except Dy fire or explosion not otherwise
mcluded, and then the Companmy shall be lable for only such
ensuing loss.

9. woluntary parting with title or possession of amy property by
the insured or others 1o whom the property may de emtrusted i
induced 10 do 30 by any fraudulent scheme. trick, cewice or false
pretense.

10. any fraudulent, dishonest or criminal act done by or at the
mstigation of any insured, partner or joent advemturer in or of
any insured, an officer, director or trustee of amy msured: pil-
ferage. appropration or conceaiment of any property covered due
to any fraudulent, dishonest or criminal act of any employee while
working or atherwise. or agent of any insured. or any person to
whom the property cowured may be entrusted;

11. continuous or repeated seepage or leshage of water or steam
from within 3 plumbing, heating or ar conditiomng system or
from within a domestic apphance wiich occurs over a penod of
weehs, months or years, or

12. ran, snow or sieet to property in .¢ open

tial loss of any nature.

7 (2) wear and tear. marning or scratching:
(B) deterioration, imherent wice, latent defect:
(¢) rust, mold, wet or dry rot, contamination

(d) dampness o dryness of atmosphere, changes n o
extremes of temperature.

(e) smog. smoke from agnicultural smudging or industrial
operations. or

(1) burds, vermin, rodents. insects or ammals;

8. This policy does not insure under this form against loss caused directly
or indirectly by the interruption of power or other utility service furmished
to the designated premises ff the interruption takes place away from the
designated premises. if 3 peril insured against ensues on the designated
premises. this Company will pay only for loss caused by the ensuing pernl

C Thus policy does not msure under this form aganst loss caused by,
resufting from, contributed to or aggravated by any of the following:

1. sarth movement, including dut not hmited to earthquake, land
shide, mudfiow, earth unking earth rising or shifting;

2. ficod. surface water, waves hidal water or tidal waves. overflow

uniess loss by fire, smoke (other than smoke from agricuitural
smudging or industrial operations), expiosion. collapse of a build-
ing. glass breakage or waler not otherwise excluded ensues. then
thes policy shall cover only such ensuing loss.

i loss by water not otherwise excluded ensues, this policy shall
830 cover the cost of tearing out and replacing of any part of the
building covered required o effect repairs to the plumbing, heat
IRy of air conditiomng system or domestic applance but excluding

of streams or other bodies of water, or spray from any of the fore-
gong, 3l whether driven by wind or not;

3. water winch backs up through sewers or drains; or

4 water below the surface of the ground including that which
exerts pressure on or flows seeps or leaks through sidewalks
dnveways, foundations, walls, basement or other floors. or through
doors, windows of any other opemings in such Sidewalks, drive
ways, foundations. walls or floors.

loss 1o the system or appiiance from which the water escapes.

§ eplosion of steam boilers. steam pipes. stesm turbines or
steam engines (except direct loss resuiting from the explosion of

uniess fire or explosion a3 insured against ensues, and then this Com.
pany shall be liable for only loss caused Dy the ensuing fire or explosion;
but these exciusions shall not apply (o loss ansing from theft

Vil. VALUATION

C. Valuable Papers and Records:

. Books of accoumt, manuscripts, abstracts, drawngs, card
ndex systems and other records (except film. tape. disc. drum,
coll and other magnetic recording or storage media for electromc

The feflewag haies e extadicined o rasation of preperty

lmwdmmnmmmmmmwmmru
umnmm.uwommmunmw

B Temants Improvements and Betterments.

L M repawed or replaced st the expense of the nemed msured
within & ressonable time after loss, the actual cash value of the
@amaged or destroyed improvements and betterments.

processing) for not exceeding the cost of blank books. cards
other blank matersl plus the cost of labor incurred by the
named insured for transcribing or copying such records.

. Fim. tape. disc. drum, celi and other magnetic recording or

2 1 not repaired or replaced within a ressonable time sfter less. storage media for electromc data processing for not exceeding the

that proportion of the onginal cost at time of istallation of the cost of such media m unexposed or blank form

damaged or destroyed property which the ynexpired term of the
of rental agreement, whether written or oral, in effect at the
of loss bears to the periods from the dates such wnprove
o betterments were made to the expiration date of the lease

red or replaced at the expense of others for the yse of
insured. there shall be no (wbiirty hereunder

D. Al other property at actual cash value ot the time of loss. but not ex-
ceeding the amount wiuch it would cost to repaw or replace the property
and quality within 3 reasonable time after such

n any event for more than the imterest of the mamed insured

MP 00 14 (Ed 05 1))
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@ : ACCOUNTS RECEIVABLE ENDORSEMENT Form MLB-175
(Ed. 4-74)

*N consideration of the stipulations heresn named. the Company does nsure (he insured named in (e policy of which this endorsement IS made a part. -
Provisional Amount §  inc] . Rate$  vrs, Provisional Premium$  icnl . Minmum Premium ${nc] |

(8) NI sums due the insured from Customers, provided Ihe insured s ynadle lo effect collection thereol as the direct result of loss of or damage to
records of accounts receivable;

() Interest charges on any loan to offset impaired collections pending repayment of such sums made uncollectibie by such ioss or damage:
(¢) Collection expense in excess of normal collection cost and made necessary because of such loss or damage:

() Other expenses, when reasonably incurred by the insured in re-establishing records of accounts receivabie following such loss or damage

The provisions and stipulations of this endorsement shall apply only to the Subject of Insurance hereunder and none of the provisions and stipulations
of this policy, including any other endorsement made 3 part thereol, except the Cancellation provision, shall apply lo the insurance hereunder

 any of the Subject of Insyrance covered by this :ndmmcnt 'S 3lso covered under any other provisions of the policy of which this endorsement is
0

made a parl, those provisions are heredy amended clude such Subject of Insurance. the intent being that the Coverage under this endorsement is
the sole coverage on such Subject of Insyrance.

2. Perils Insured. All risks of loss of or damage 1o the insured's records of accounts receivable. occurring during the palicy perod, except as hereinafter
3. Lecation and Occupancy of P-—hﬁ

Ihe insured occupies the following part __ 1At Dart actuallv occunied
of the building located at: 33 N. San Antonio nﬁoad Palo Alto Calif 94301 and
conducts therein the followng dusiness _MBdical Products Sterilization

4. Protection of Records of Accounts Receivable. Insurance under this endorsement shall apply only while records of accounts receivabie are contained
in ihe premises descrided above, it being a condition precedent to any right of recovery hereunder that such records shall be kept in the following de-
scribed receptacles at all imes when the premises are not open for business, except while such records are in aclual use or as stated in paragraph 5

Kind Name of Maker “Class” or “Hour Name of Issuer
Exposure” of Label of Label

Kept in Class D
Metal File Cabinets

5. Removal. Such insyrance s 15 attorded by this endorsement applies while the records of accounts receivable are being removed to and while at place
of safely because of imminent danger of loss or damage and while being returned irom such place provided the insured gives written notice (o he
Company of such remaval within fen days (hereafter

6 Limdt of Insurance. The Company shail not be liable hereunder for an amount 1o exceed Doilars ($ 275 ,000. )

This endorsement is made and accepted subject Lo the foregoing provisions and stipuiations and those hereinafter stated, which are hereby made a part
of this endorsement, together with such sther prowisions, stipulations, and agreements 3s may be added hereto, as prov.ded in this endorsement.

EXCLUSIONS
This endorsement does not apply
(3) to loss due 1o any fraudulent, dishonest o cnminal act by any in- (f) to loss due to nuclear reaction huclear radiation or radioactive
sured. 2 partner therein or an officer director or trustee thereof, contamination. or to any act or condition incident to any of the
while working or otherwise and whether acting alone or in collusion feregoing,
with others;

(8) o loss caused by or resulting from:

(1) hastile or warlike action in time of peace or war, inciuding

(b) to loss due to bookkeeping, accounting or billing errors or
S action in hindening, combating or defending against an actual,

(€) to loss, the proof of which as to factual existence, 15 dependent impending or expected attack. (a) by any government or soveregn
Upon an audit of records or an inventoiy computation; but this shall power (de jure or de facto), or by any authority maintaiming or
not preciude the use of such procedures in support of claim for loss using military, naval or air forces: or (b) by miitary, naval or air
which the insured can prove, through evidence wholly apart there- forces; or (c) by an agent of any such government, power, author-
from, i1s due solely 1o a risk of loss to records of accounts receivable iy or forces;

ot otherwise exciuded hereunder, (2) any weapon of war employing atomic fission o radioactive
(d) to loss due 1o aiteration, faisification, mampulation. conceal- force whether in time of peace or war-

ment, destruction or disposal of records of accounts recevable com- (3) insurrection, rebellion, revolution. ciwil war usurped power
Mitted lo conceal the wrongful giving. laking, obtaiming or withhoiding . ' e ] s
of . securities or other property but only 1o the extent of such or action laken by governmental authority in hindering, combating

or defending against such an occurrence, seizure or destruction
wronglul giving, taking, S8taiaing or withholding. under quarantine or customs regulations, confiscation by order

(e) to loss due to electrical or magnetic njury. disturbance or of any government or public authority, or nisks of contraband or
erasure of electromic recordings, except by lightning; illegal transportation or trade

This Endorsement must be attached o Change Endorsement MLB-20 when issued after the Policy is written.

Page L of 2
Form MLB-175 (f¢ 4-74)



CCNDITIONS

1. Definition: “Premises”” means the interior of that portion of the build-
ing at the localion designated in paragraph 3. “Location and Occupancy
ol Premises’ which'is occupied By the insured for the business purposes
stated theren,
2 Premium: The insured shail wilhin twenty days after the end of each
fiscal month during the policy period. furmsh the Company with a2 writlen
statement of the total amount of accounts recervable, with geferred pay-
mt;mnunmmsqrmm.udmwuydmhmh
meont

The premwm stated in this endorsement is provisional only. Upon each
anniversary and upon ltermination of this endorsement. the sum of the
monthly amounts of accounts receivable for the preceding tweive months
shall be averaged and the earned premwm shall be computed on such
average at the rate slated in this endorsement, whether or not such
average exceeds the apphicable limil of insurance under this endorse-
ment. If the earned premwm thus computed exceeds the prowvisional
premiym paid, the insured shall pay the excess to the Company: i less,
the Company shall return to the insured the unearned portion paid by the
insured, bul such premwm shall not be less than any mimimum pre-
mium staled in this endorsement !f this endorsement 1s issued for a
period of three years, each such computation and adjusiment shall be
based on one-third of the rate, prowisional premium and mimmum
premwm
3. Joint Insured: If more than one insured 's named n the policy, the
nsured first named shall act for every insured for all purposes of this
endorsement Knowledge possessed or discovery made by any insured
shall constitule knowledge possessed or discovery made by every insured
4. Inspeclion and Audit: The Company shall be permitled to inspec!
the premises and the receplacies in which the records of accounts re-
ceivable are kept Dy the insured, and to examine and audit the insured s
books and records at any time duning the policy perod and any exten
sion thereol and within three years after the final termination of this
endorsement, as far as they relate 1o the premum basis or the subject
matter of this insurance, and to verily the statements of any outstanding
record of accounts recervable submitted by the insured and the smount

of recoveries of accounts receivable on which the Company has made
any settlement

S. Recoveries: After payment of ioss all amounts recovered by the
insured on accounts receivable for which the insured has been indem-
nified shail belong and be paid to the Company Dy the insured up to the
total amount of loss paid by the Company. but al! recoveries in excess of
such amounts shail belong to the insured

6. Insured’s Duties When Loss Occurs: Upon the occurrence of any /s
which may result in 3 claim hereynder. the insured shall

(a) give notice thereo! as soon as practicable to the Company or any
of its authorized agents and, i the loss i1s due to 2 wiolation of law,
aiso the police.

(b) tile getailed proof of loss, duly sworn to, with the Company
promplly on expiration of minety days from the date on which the
records of accounts recervable were (ost or damaged

Upon the Company s request, the insured shali submit to examination
by the Company. subscribe the same, under oath if required. and produce
for the Company’'s examination all pertinent records, all at such reasonable
times and places as the Company shall designate, and shail cooperate
with (he Company in all matters pertaining to foss or claims with respect
thereto, including rendering of all possible assistance to effect collection
of oulstanding accounts receivable
7. Determination of Receivables; Deductions: When there is proof that
a loss covered by this endorsement has occurred but the insured cannol
accuralely establish the total amount of accounts receivable oulstanding
as of the date of such loss, such amount shail be based on the nsured s
monthly statements and shall be computed as follows.

(2) determine the amount of all outstanding accounts recewable at
the end of the same fiscal month in the year immedialely preceding
the year in which the loss occurs:

(b) calculate the percentage of increase or decrease in the average
monthly total of accounts recewable for the iwelve months imme
diately preceding the month in which the loss occurs. or such part
thereof for which the insured has furmshed monthly statements to
the Company, as compared with such average for the same months
of the preceding year;

Form MLB-175 (4 4.74)

(c) the amount determined under (3) above increased or decreased
Dy the percentage caiculated under (b) above. shall be the agreed
total amount of accounts receivable as of the last day of the fiscal
month in which $3id loss occurs,

(d) the amount delermined under (¢) above shail be increased or
decreased n conformity with the normal fluctuations in the amount
of accounts receivadie durning the fiscal month involved, due con-
sideration being given to the experience of the business since the
last day of the last fiscal month for which statement has been
rendered

There shail be deducied from the total amount of accounts receivadle,
however estabiished, the amount of such accounis ewdenced Dy records
not lost or damaged, or otherwrse established or collected Dy he insured
and an amount to allow for probable bad debts which would normally
have been uncollectible by the insured All unearned interest and service
charges shall be deducted.

8. Other Insurance: If at the time of loss or damage there is available
to a named or unnamed insured or any other interested party any other
insurance which would apply in the absence of this endorsement, the
insyrance under this endorsement shall apply only as excess :nsyrance
over such other insurance.

9. Appraisal: !f the insured and the Company fail to agree as lo the
amount of loss, each shall. on the written demand of either, made within
si'y days after receipt of proof of loss by the Company, select a com-
p-lent and disinterested appraiser, and the appraisa! shall be made at a
reascnable lime and place. The appraisers shall first select a competent
and disinterested umpire, and faiing for fiftaen days to agree upon such
umpire. then, on the request of the insured or the Company. such um
pire shall be selected by a judge of a court of record in the state in which
such appraisal 's pending. The appraisers shall then appraise the loss
and failing to agree shall submit thewr differences to the umpire. An award
in writing of any two shall determine the amount of less. The insures and
the Company shail each pay his or its chosen appraiser and shail bear
equatly the expenses of the umpire and the other expenses of appraisa,

The Companry shail not be heid lo have waived any of its rights Dy any
act relating to apprasal

10. Settlement of Claims: All adjusted claims shall be paid or made good
10 the insured within 30 days after presentation and accestance of satis:
factory proof of interest and loss at the office of the Company No foss
shall be paid or made good if the insured has coilected the same from
others

11. Action Against Company: No action shall lie against the Company
uniess, as a condition precedent Lherelo, there shail have been full com-
phiance with ail the terms of this endorsement. nor at all uniess com
menced wilhin two years after the discovery by the insured of the
occurrence which gives nse to the loss. If (s limitation of time is shorier
than that prescribed by any statute conlrolling the construction of this
endorsement, the shortest permissible statutory limitation in time shaii
govern and shall supersede the time imitation herein stated.

12. Misrepresentation and Fraud: This entire endorsement shall be void
if. whethe: before or after a loss, the insured has concealed or misrep-
resented any matenal fact or circumstance concerming this insurance
or the subject thereof or the interest of the insured theresn, or in case
of any fraud or faise swearing Dy the insured relating thereto.

13. Subrogation: In the event of any payment under this endorsement.
the Company shall be subrogated to all the insured’s nghts of recovery
therefor against any person or orgamzation and the insured shall execute
and deliver instruments and papers and do whatever eise s necessary to
secure such nights. The insured shall do nothing after loss to prejudice
such rights

14. Changes: Notice to any agent or knowiedge possessed Dy any agent
or by any other person shail not effect a waiver or a change in any part of
this endorsement or estop the Company from asserting any nght under
the terms of this endorsement: nor shall the terms of this endorsement
be waived o1 changed. except by endorsement issued to form 3 part of
this endorsement

15. Terms of Endorsement Conformed to Statute: Terms of (s endorse-
ment which are in conthict with the statutes of the state wheremn this
endorsement 1s issued are hereby amended to conform to such stalules

Page 20f 2




(n-. . GROSS EARNINGS ENDORSEMENT Pom HLB-100
' .

LOCATION OF PREMISES SECTION | FORMS AND CONTRIBUTION
ENDORSEMENTS APPLICABLE CLAUSE LIMIT OF LIABILITY
Lec. No. Bldg. No. A PERCENTAGE
1 1 MP 0013, MP 0014 507 300,000,
2 1 :: ) 507 500,000.
3 1 E 50% 300,000.

1. Subject to all the provisions and stipulations otherwise applicable to Section I of this policy, except the Coinsurance
Clause and the Loss Deductible Clauses, this policy is extended to insure against loss resulting directly from necessary inter-
ruption of business caused Ly the perils insurcd againsi damaging or destroying, during the policy period, real or personal
property (except finished stock) at the premises described in this endorsement, subject to the limit of liability specified above
for the premises at which the damage or destruction occurs. For the purposes of this insurance, “perils insured against” shall
mean the perils, as defined and limited in the forms and endorsements listed above, for each premises specified and also sub-
ject to the provisions of this endorsement.

2. The Company shall be liable for:

a. the actual loss sustained by the insured resulting directly from necessary interruption of business, but not exceeding
the reduction in gross carnings less charges and expenses which do not necessarily continue during the interruption
of business, for only such length of time as would be required with the exercise of due diligence and dispatch to
rebuild, repair or replace such part of the property herein described as has been damaged or destroyed commencing
with the date of such damage or destruction and not limited by the date of expiration of this policy. Due considera-
tion shall be given to the continuation of normal charges and expenses, including payroll expense, to the extent
:;cel:ury lc‘; resume operations of the insured with the same quality of service which existed immediately preceding

e loss; an .

b. the actual loss sustained Ly the insured, resuiting directly from an interruption of business as covered hercunder,
during the length of time, not exceeding two conscentive weeks, when, as a direct result of damage to or destruction of
property adjacent to the premises herein described by the peril(s) insured against, access to such described premises
1s specifically prohibited by order of civil authority; and

c. loss resuiting from damage to or destruction of media for, or programming records reruinin to, electronic data
processing or electronically controlled equipment, including data thereon, by the perils iaswre: against. The length
of time for which this Company shall be liable hereunder il not exceed—

(1) 30 consecutive calendar days; or

(2) the length of time that would be required to rebuild, repair or replace such other property herein described as
has been damaged or destroved;

whichever is the greater length of time.

d. #uch expenses as are necessarily incurred for the purpose of reducing loss under this m_dom:ngem (ezc_ept expense
incurred to extinguish a fire), and such expenses, in excess of normal, as would necessarily be incurred in replacing
any finished st used by the insured to reduce loss but in no event shall the aggregate of such expenses exceed
the amount by which the loss under this endorsement is thereby reduced. Such expenses shall not be subject to the
application of the Contribution Clause.

3. Resumption of Operations: [t is a condition of this insurance that if the msured could reduce the loss resulting from
the interruption of business:
a. by complete or partial resumption of operation of the property herein described, whether damaged or not, or
b. by making use of merchandise or other property at the locations described herein or eisewhere, or
¢. by making use of stock (raw, in process or finished) at the locations described herein or elsewhere,
such reduction shall be taken into account in arriving at the amount of loss hereunder.

4. Contribution Clause: The Company shall not be liable for a greater proportion of any loss than the limit of liability speci-
fied above bears to the amount produced by multiplying the Contribution Clause Percentage specified above by the Gross Earn-
ings that would have been earned (had no loss occurred) during the 12 months immediately following the date of damage to
or destruction of the described property.

5. Definitions:
a. For the purposes of this insurance, “gross carnings” are defined as the sum of:
(1) total net sales value of production, and
(2) total net sales of merchandise. and
(3) other earnings derived from: operations of the business,

This Endorsement must be attached to Change Endorsement MLB.20 when issued after the Policy is written
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cost
(4) raw stock from which such production is derived, and

(5) supplies consisting of materials consumed directly in the conversion of such raw stock into finished stock
supplying the services sold by the insured, and -

«  (6) merchandise sold, including packaging materials therefor, and
(7) services purchased from outsiders (not employees of the insured) for resale which do not continue under
contract.

No other costs shall be deducted in determining gross earnings.

In determining gross carnings, due consideration shall be given to the experience of the business before the date of
damage or destruction and the probable experience thereafter had no loss occurred.

b. The term “directly,” as applied to loss under this endorsement, means loss, as limited and conditioned in this policy,
resulting from direct loss to described property from the perils insured against.

¢ “Normal”: the condition that would have existed had no loss occurred.
d. “Raw stock”: material in the state in which the insured receives it for conversion by the insured into finished stock.

e. “Stock in process”: raw stock which has undergonc any aging, seasoning, mechanical or other process of manu-
facture at the locations herein described but which has not become finished stock.

f. “Finished stock”: stock manufactured by the insured which in the ordinary course of the insured's business is ready
for packing, shipment or sale.

g “Merchandise”: goods kept for sale by the insured which are not the product of manufacturing operations conducted
by the insured.

6. Alterations and New Buildings: Permission granted to make alterations in or to construct additions to any building
described herein and tc construct new buildings on the described premises. This endorsemment is extended to cover, subject to
all its provisions and stipulations, loss resulting from damage to or destruction of such al.crations, additions or new buildings
while in course of construction and when compieted or occupicd, provided that, in the event of dumage to or destruction of
such property (including building materials, supplics, machinery or cquipment incident to such construction or occupancy while
on the described premises or within 100 feet thereof) so as to dclay commencement of business operations of the insured,
the le of time for which the Company shall bLe liable shall be determined as otherwise provided hercin but such deter-
mined length of time shall be applied and the loss hereunder calculated irom the date that business operations would have
begun had no damage or destruction occurred.

7. Additional Exclusions and Limitations:
a. The Company shall not be liable for any increase of loss which may be occasioned by:

(1) enforcement of any local or state ordinance or law regulating construction, repair or demolition of buildings or
structures,

(2) interference at the described premises by strikers or other persons with rebuilding, repairing or replacing the
property or with the resumption or continvation of business,

(3) the suspension, lapse or cancellation of any lease, license, contract or order unless such suspension, lapse or
cancellation results directly from thc interruption of business, and then the Company shall be liabic for only
such loss as affects the insured’s earnings during, and limited to, the period of indemnity covered under this

b. The Company shall not be liable for:
(1) more than the limit of liability set forth above for each premises,
(2) any other consequential or remote loss.

¢. The Company shall not be liable for loss resulting from:
(1) damage to or destruction of finished stock, nor for the time required to reproduce said finished stock,
(2) theft of any property which at the time of loss is not an integral part of a building or structure (except direct
by pi and looting occurring during and at the immediate place of a riot or civil commotion), unless
loss by a peril not excluded in this policy ensues from theft or attempted theft, and then this Company shall be
liable for only such ensuing loss.

8. Requirements in Case Loss Occurs: The insurcd shall give immediate written notice to the Company of any business
interruption loss as covered by this policy and protect the property from further damage that nmught result in extension of the
period of interruption; and within 50 days following the date of damage to or destruction of the real or personal property
described, unless such time is extended in writing by the Company, the insured shall render to the Company a proof of loss,
signed and sworn to by the insured, stating the knowledge and belief of the insured as to the following:

& the time and origin of the property damage or destruction causing the interruption of business,

b. the interest of the insured and of all otiiers in the business,

¢ all other contracts of insurance, whether valid or not, covering in any manner the loss insured against by this policy,
d ::: changes in the title, nature, location, encumbrance or posscssion of said business since the issumg of this policy,

e. by whom and for what purpose any building herein described and the several parts thereof werec occupied at the
time of damage or destruction,

and shall furnish a copy of all the descriptions and schedules in all policics, and the actual amount of business interruption value
and loss claimed, accompanied by detailed exhibits of all values, costs and estimates upon which such amounts are based.

The insured, as often as may be reasonably required, shall exhibit to any person designated by the Company all that re-
mains of any property herein described, and submit to examinations under oath by any person named by the Company, and
subscribe the same; and, as often as may be rcasonably required, shall produce for examination all books of account, bills,
invoices and other vouchers, or certified copies thereof if originals be lost, at such reasonable time and place as may be desig-
naced by the Company or its representative, and shall permit extracts and copies thereof to be made.

Form MLB.140 (E4 5-69) Page 2 of 2
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G, REPLACEMENT COST ENDORSEMENT CF 04 20
* g 0477)

This endorsement applies only to item(s) of insurance specified en the first page of this policy or by endersament as being subject le this Replacement
Cost Endorsemant.

1. In consideration of $1 and the following Coinsurance Clause being made 3 part of this policy to apply only to the item(s) to which this endorsement
applies, which Coinsurance Clause supersedes and replaces the Coinsurance Clause if any, otherwise appiicabie to such item(s) the provisions of this
policy applicabie only to such item(s) are amended to substitute the term “replacement cost” (without deduction for depreciation) for the term “actual cash
value” wherever it appears in this policy, subject, however, in all other respecis to the provisions of this endorsement and of the policy to which this
endorsement is attached

2. THIS ENDORSEMENT SHALL NOT APPLY TO STOCK (RAW. ™N PROCESS OR FINISHED) OR MERCHANDISE INCLUDING MATERIALS AND SUPPLIES IN
CONNECTION THEREWITH, PROPERTY OF OTHERS, HOUSEHOLD FURNITURE OR RESIDENTIAL CONTENTS. OR TO MANUSCRIPTS. OR TO PAINTINGS. ETCHINGS
PICTURES. TAPESTRIES, STATUARY, MARBLES. BRONZES. ANTIQUE FURNITURE. RARE BOOKS. ANTIQUE SILVER. PORCELAINS RARE GLASSWARE AND BRIC-A-
BRAC. OR OTHER ARTICLES OF ART, RARITY OR ANTIQUITY

3. THIS COMPANY SHALL NOT BE LIABLE UNDER THIS ENDORSEMENT FOR ANY LOSS—

A OCCASIONED DIRECTLY OR INDIRECTLY BY ENFORCEMENT OF ANY ORDINANCE OR LAW REGULATING THE USE. CONSTRUCTION, REPAIR OR DEMOLITION
OF PROPERTY UNLESS SUCH LIABILITY HAS BEEN SPECIFICALLY ASSUMED UNDER THIS POLICY.

8 grsl’f‘S?C:ND INTIL THE DAMAGED OR DESTROYED PROPERTY IS ACTUALLY REPAIRED OR REPLACED BY THE INSURED WITH DUE DILIGENCE AND

4. COINSURANCE CLAUSE THIS COMPANY SHALL NOT BE LIABLE FOR A GREATER PROPORTION OF ANY LOSS 7O THE PROPERTY COVERTD THAN THE AMOUNT
OF INSURANCE UNDER TiS POLICY FOR SUCH PROPERTY BEARS TO THE AMOUNT PRODUCED BY MULTIPLYING THE REPLACEMENT COST (WITHOUT DEDUCTION
FOR DEPRECIATION) OF SUCM PROPERTY AT THE TIME OF THE LOSS BY TME COINSURANCE PERCENTAGE APPLICABLE (SPECIFIED ON THE FIRST FAGE OF THIS
POLICY. OR BY ENDORSEMENT), NOR FOR MORE THAN THE PROPORTION WHICH THIS POLICY BEARS TO THE TOTAL INSURANCE THEREON

IN THE EVENT THAT THE AGGREGATE CLAIM FOR ANY LOSS IS BOTH LESS THAN $10.000 AND LESS THAN % OF THE TOTAL AMOUNT OF INSURANCE APPLICABLE
TO THE PROPERTY INVOLVED AT THE TIME SUCH LOSS OCCURS. MO SPECIAL INVENTORY OR APPRAISEMENT OF THE UNDAMAGED PROPERTY SWALL BE
REQUIRED. PROVIDING. THAT NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE APPLICATION OF THE FIRST PARAGRAPH OF THIS CLAUSE

It the coverage under this policy be divided into two or more items, the foregoing shall apply separately to each item to which this endorsement applies

5. THE INSURED MAY ELECT TO MAKE CLAIM UNDER THIS POLICY IN ACCORDANCE WITH TS PROVISIONS DISREGARDING THIS ENDORSEMENT EXCEPT THAT
THE FOREGOING COINSURANCE CLAUSE APPLICABLE TO THE REPLACEMENT COST OF SAID PROPERTY SKALL APPLY AND THE INSURED MAY MAKE FURTHER
CLAIM FOR ANY ADDITIONAL LIABILITY BROUGHT ABOUT BY THIS ENDORSEMENT IN ACCORDANCE WITH ITS PROVISIONS, PROVIDED THIS COMPANY IS NOTIFIED
IN WRITING WITHIN 180 DAYS AFTER LOSS OF THE INSURED'S INTENT TO MAKE SUCH FURTHER CLAIM

6. THIS COMPANY S LIABILITY FOR LOSS ON A REPLACEMENT COST BASIS SHALL NOT EXCEED THE SMALLEST OF THE FOLLOWING AMOUNTS
A THE AMOUNT OF THIS POLICY APPLICABLE TO THE DAMAGED OR DESTROYED PROPERTY.

8. THE REPLACEMENT COST OF THE PROPERTY OR ANY PART THEREOF IDENTICAL WITH SUCH PROPERTY ON THE SAME PREMISES AND INTENDED FOR THE
SAME OCCUPANCY AND USE: OR

€ THE AMOUNT ACTUALLY AND NECESSARILY EXPENDED IN REPAIRING OR REPLACING SAID PROPERTY OR ANY PART TWEREOF

7. APPORTIONMENT CLAUSE. THIS COMPANY SHALL NOT BE LIABLE UNDER THIS POLICY INCLUDING THIS ENDORSEMENT FOR A GREATER PROPORTION OF ANY
LOSS THAN THE AMOUNT OF THIS POLICY APPLYING TO THE PROPERTY TO WHICH THIS ENDORSEMENT APPLIES BEARS TO THE TOTAL AMOUNT OF INSURANCE ON
SUCH PROPERTY AGAINST THE PERIL INVOLVED. WHETHER OR NOT SUCH OTHER INSURANCE INCLUDES THE EXTENSION OF COVERAGE PROVIDED UNDER THIS
ENDORSEMENT, AND WHETHER SUCH OTHER INSURANCE 1S COLLECTIBLE OR NOT

8. M the coverage or property under this palicy be divided into two or more items, all of the foregoing shall apply separately to each item to which this
endorsement appiies

This Endorsament must be attached to Change Endorsement when issued after the Pelicy is written.
CF 0420 f¢ 0477
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RADIOACTIVE CONTAMINATION ASSUMPTION ENDORSEMENT ‘B

s (BROAD COVERAGE) .

L icy o MPB63 1050 oy LEXINGTON INSUPZicE CO,
: A“’f’:‘ﬁﬁ%ﬁ?f&ﬂi°§t§§'r'¢‘6§_zfi:_§,_m1nc. - NAME OF inmuaAnE compant”
YA SAN ANTONTO BD. . BYLSUETIG Mhano wariime sooncss -
::my “'“é,%?"ﬁ%‘crsw;—u """ Agens. JOUNSON & HIGGINS

CITY OR TOwN ANGEITATE ’ i AGENT S SIGHATURE e e

Effective Date o this Endorsement...... 9=-7-83 _ _
m‘:"-

1. In consideration of the premium for this cuverage, and subject to the provisions herein and in the policy to which this emlarsement
is attached including endursements thercon, the provisions of this policy, including other cndorsements, are bereby modificd and this pulicy
is extended 1 insure against dircet loss by sudden and aceidental radicactive contaminaiion, mcluding resuitant radiation damage to the
property covered, PROVIDED SUCH RADIOACTIVE CONTAMINATION ARISES OUT OF MATERIAL ON THIE IN-
SL'RE{)'S PREMISES AT THE LOCATION(S) DESCRIBED IN THIS POLICY, AND PROVIDED, AT TUHE TIME OF
SUCIH! 1LOSS, THERE IS NEITHER A NUCLEAR REACTUR CAPABLE OF SUSTAINING NUCLEAR FISSION IN A
SELF-SUPPORTING CHAIN REACTION, NOR ANY NEW OR USED NUCLEAR FUEL WHICH IS INTENDED FOR
g&,\\y(}élcgrlsl.elslglé%x USED IN SUCH A NUCLEAR REACTOR, ON THE INSURED S PREMISES AT THE LOCA-

A ) DESCR !

2. THIS ENDORSEMENT DOLS NOT INCREASE THE AMOUNT(S) OF INSURANCE PROVIDED IN THE 1'0l.-
ICY TO WHICIHI IT IS ATTACHED.

3. I this policy cavers on two or more items, the provisions of this endorsement shall apply separately to each item to which this
endorsement applies.

f MEPORTIONMENT: THIS COMPANY SHALL NOT BE LIABLE FOR A GREATER PROPOKTION OF ANY 1.OS
LESS THE AMOUNT OF DEDUCTIBLE, IF ANY, FROM RADMOACTIVE CONTAMINATION INSURED G ATCS
i TS ENDORSEMENT THAS (1) THE AMOUNT OF INSURANCE UNDER TIUS FOLICY BEAKS TO T1I:
PHIOLE AMOUNT OF FIRE INSURANCE COVERING THE PROPERTY. OR WHICH WOULD HAVE COvERKD
THE PROPERTY EXCENT FOR THL EXISTENCE OF THIS INSURANCE. WIETHER COLLECTINEOR SOT
AND WHETIHER OR NOT SLCH OTHER FIRE INSURANCE COVERS AGAINST RADIOACTIVE CONTAMISC AL
TN, BOR (2) FOK A GREATER 'ROFORTION OF ANY LOSS LESS TIHE AMOUNT OF DEDUCTIRLY. 1F ANy
ciay THE AMOUNT HEREBY INSURLD BEAKRS TO ALL INSURANCE WHETIIER COLLECTINLE OF SOF
COVERING IN AXY MANNER SUCH LOSS. OR WHICH WOULD HAVE COVERED SUCH LOSS ENCEPT FOR TH Y
N T us aF THIS INSLRANCE . EXCENT IF ANY TYPE OF INSURANCE OTHER TIHAN FIKE APRIES i
BN e e HICH THIS INSURANCE ALSO APPLIES, OR WOULD HAVE APPLIED TO ANY SUCH TOKS
EXCEPT PO THE EXISTENCE OF T1US INSURANCE. THE LIMIT OF LIABILITY OF EACH TS M OF 1NSCL,
A5t S RS LOSS, HERERY DESIGNATED AS “JOINT LOSS.” SUALL FIRST BE DETERMINED AS 11 10
WERE THE ONLY INSURANCE, AND THIS TYDPE OF INSURANCE SHALL BE LIABLE FOR NO GREATER PRO-
LURTION OFJOINT LOSS THAN THE LIMIT OF ITS LIABILITY FOR SUCTI LOSS BEARS TO THE SCS OF 1
SRS TS THLE LIABILITY OF THIS COMPANY (CNDER TIUS ENDORSEMENT) FOR SUet 10INT 15k
TSl RANGRIMITED TO ITS PROPORTIONATE PART OF T AGGREGATE LIMIT OF THIS AXD AL OTHLL
TN GR U TIE SAME TYPE TIHE WORDS “JOINT LOSS™ AS CSED IN THE FOREGOINE NI T
N ERT AND OTHE: COSS IN ENCESS OF THE HIGHEST DEDUCTIBLE IF AXY. TO WG 1S EX DOk
MENT AND OTHER TYPES OF INSURANCL ABOVE REFERRED TO LOTH APDPLY.

ISINEes INEERAPPLICABLE ONLY WHEN TillS ENDORSEMENT IS ATTACHED TO A POLICY COVERING
RIENESS \NTERRUPTION, TUITION FEES, EXTRA EXPENSE, ADDITIONAL LIVING EXPENSE OR RENTS
Pe iars A DORSEMENT 1S ATTACHED TO A POLICY COVERING BUSINESS INTERRCI IR oI
Fuhmaa TRA EXPENSE, ADDITIONAL LIVING EXPENSE OR RENTS, THE TERM ~DIRECT fiiess 1% o g
A AT ST UEANS LOSS. AS LIMITED AND COXDITIONED IN SUCH POLICY. RESULTING FRs iRt o
Bi il $O DESCRIBED PROVERTY FROM THE PERIL INSUKED AGAINST: AND ACHILE 11 10 % &
O ek SR OR TENXANT(S) OF TIHE DESCRIRED BUILDING(S) IS INTERRUPTED 11y 'y STRIKE AT 115
PRACKINED LOCATION. THIS COMPANY SITALL NOT BE LIABLE FOR ANY LOSS OWING TO INTEREL K
ERev DR XY FERSON(S) WITIH REBULLDING. REPAIRING. REPLACING OR DECONTAMIXATING 111k Bh
ERTY DAMACGED OR DESTROYED OR WITH Tilii RESUMITION OR CONTINUATION OF BUSINESS

CAUTION: WHEN THIS ENDORSEMENT 1S ATTACHED TO ONE POLICY, THE INSURED
SHOULD SECURE LIKE COVERAGE ON ALL POLICIES COVERING THE SAME PROPERTY.

——===. Jar. 196
It is hereby agreed that as respects this endorsement paragraph #1; T ne

OBBMwM"nmcmdmkmmistdinctlogsbysmdm
and accidental radiocactive contamination damage to the.......

It is finrther agreed that as respects this endorsement coverage does not
apply to property of others in the insured's care, custody and control which
may sustain loss due to contamination caused by excess radiation




| ; CONTINGENT LIABILITY FROM OPERATION OF CF 04 05
* BUILDING LAWS ENDORSEMENT €. 0477
" . (For nse with Property Damage Buliding tems Osty)

1. bmdmwnml premium for this coverage and subject to stipulstions, limitations and conditions herein and in the pelicy to which
this endorsement is attached, including endorsements thereon, mcuwmmmsnuqmmsmmmmu in the case of loss to 2
building(s) covered by this endorsement by fire or other peril insured nst, be !iable aiso for the loss occasioned by the enforcement of any state or
municipal law or ordinance regulating the construction or repair of buil npmm force at the time such loss occurs, which mutmsm'z«umm
of any portion of the insured building(s) not damaged Dy the peril(s) insured against, SUBJECT TO THE FOLLOWING LIMITS OF LIABILITY.

2. LIMITS OF LIABILITY: THIS COMPANY SHALL NOT BE LIABLE UNDER THIS POLICY AND THIS ENDORSEMENT FOR:

A WWNWMMCWMMW OF UNDAMAGED PORTIONS OF THE BUILDING(S) UNLESS SUCH LIABILITY IS OTHERWISE SPECIFICALLY
ASSUME [ BY ENDORSEMENT Dﬂ(ﬁﬂ AN AMOUNT OF INSURANCE SPECIFIED THEREFOR.

B. ANY GREATER LOST OF REPAIR, CONSTRUCTION RECWWMTOMNORCWOFMSMTEMWMC!MLLAWOIORDIMNCE
UNLESS SUCH LIABILITY IS OTHERWISE SP!CIHCILLY ASSUMED BY ENDORSEMENT HEREON AND AN AMOUNT OF IMSURANCE SPECIFIED THEREFOR.

C. MORE THAN THE AMOUNT INSURED UNDER THE POLICY TO WHICH THIS ENDORSEMENT IS ATTACHED.

D. MORE THAN THE ACTUAL CASH VALUE AT THE TIME OF THE LOSS OF THE BUILDING(S), OR ANY PART THEREOF, DAMAGED BY PERILS INSURED AGAINST OR
DEMOLISHED DUE TO THE ENFORCEMENT OF ANY STATE OR MUNICIPAL LAW OR ORDINANCE.

E WWMWMUWLOSSMTH!WWMMMSMICYNWDWMMTOMYWM'WM{M
SUCH BUILDING(S), WHETHER ALL SUCH INSURANCE CONTAINS THIS ENDORSEMENT OR

3. ! this policy is divided into two or more items, the foregoing shall apply separately to sach item to whi'.a this endorsement applies.
This Endorssment must be attachad to Change Endorsament when issued after th + Pelicy is writtea.

CFO408 (k0. 0477



DEMOLITION COST ENDORSEMENT

(For use only with Contingent Liability from Operation of
Building Laws Endorsement)

COMPANY [ PouCY wo

LEXINGTON INSURANCE COMPANY |  MP863 1050

= 1

1. In consideration of an additional premium of $_TNCIIDED the amount of insurance under this policy s

$____INCIIIDETAPPLICABLE ONLY TO THE £OST OF DEMOLISHING ANY UNDAMAGED PORTION OF
ENDORSEMENT INCLUDING THE COST OF CLEARING HE SITE THEREOF, caused Dy loss from an
enforcement of any state or mumicipal law or ordinance regulating the
necessitates such demolition

2. THIS COMPANY SHALL NOT BE LIABLE UNDER THIS ENDORSEMENT FOR

A ANY GREATER PROPORTION OF ANY LOSS THAN THE AMOUNT INSURED UNDER THIS ENDORSEMENT FOR DEMOLITION AND CLEARING SITE BEARS 10 THE
TOTAL INSURANCE COVERING EXPENSE OF OEMOLITION AND CLEARING SITE

B MORE THAN THE AMOUNT SPECIFIED ABOVE

increased by NOT EXCEEDING

THE BUILDING(S) COVERED UNDER THIS POLICY AND THIS
y peril insured against under this policy and resuiting from
construction or repawr of buildings and in force at the time of lors which

This Endorsement mus: be attached to Change Endorsement when issued

after the Policy is wnitten

CF0406 (59 0477




INCREASED COST OF CONSTRUCTION CF04 15
(Excess of Raplacement Cost) (Ed. 04 77)
COMPANY POLICY NO. AGENCY
LEXINGTON INSURANCE COMPANY MP863 1050 JOHNSON & HIGGINS
This endorsement applies only to Building Item(s) No(s) of this Policy.

1. In consideration of an additionsl premium of S_LNCL. . the smount of insurance under this policy is increased by net exceeding

_ PROVIDED, HOWEVER, THAT THE AMOUNT OF SUCH "SCREASE SHALL APPLY ONLY TO THE INCREASED COST OF REPAIR, REBUILDING OR

1ON OF THE BUILDING(S), ON THE SAME PREMISES, OF LIKE ML/GHT, FLOOR AREA, AND STYLE AND FOR LIKE OCCUPANCY, CAUSED BY LOSS FROM

- AMY PERIL INSURED AGAINST UNDER THIS POLICY AND RESULTING FROM THE ENFORCEMENT OF AND LIMITED TO THE MINIMUM REQUIREMENTS OF ANY STATE
OR MUNICIPAL LAW OR ORDINANCE REGULATING THE CONSTRUCTION OR REPAIR OF DAMAGED BUILDING(S).

1 UMITS OF LIABILITY UNDER THIS ENDORSEMENT.
THIS COMPANY SHALL NOT BE LIABLE FOR.

A. COST OF THE DEMOLITION OF ANY PORTION OF THE B.Y DING(S).

8. ANY LOSS UNLESS AND UNTIL THE DAMAGED OR DESTRCYED BUILDING(S) IS ACTUALLY REBUILT OR REPLACED ON THE SAME PREMISES WITH DUE
DILIGENCE AND DISPATCH, AND, IN NO EVENT UNLESS REPA'R OR REPLACEMENT IS COMPLETED WITHIN TWO (2) YEARS AFTER THE DESTRUCTION OR
DAMAGE. OR WITHIN SUCH FURTHER TIME AS THE COMPANY MAY ALLOW, IN WRITING, DURING THE TWO YEARS.

C. MORE THAN THE AMOUNT ACTUALLY AND NECESSARILY EXPENDED TO REPAIR OR REPLACE AS ABOVE PROVIDED, IN EXCESS OF THE AMOUNT
RECOVERABLE UNDER THIS POLICY HAD THIS ENDORSEMENT NOT BEEN ATTACHED THERCTO.

D. MORE THAN THE AMOUNT INSURED UNDER THIS ENDORSEMENT IN EXCESS OF THE REPLACEMENT COST OF THE BUILDING(S) WITHOUT DEDUCTION FOR
DEPRECIATION HOWEVER CAUSED.

E uvmmmmotmmemmmcmmmnmsmstummsmwsormmmnmt

BETWEEL: THE REPLACEMENT VALUE OF THE BUILDING(S) AT THE TIME OF LOSS, WITHOUT DEDUCTION FOR DEPRECIATION AND THE COST OF ERESTING THE
BUILDING(S) ON THE SAME PREMISES OF LIKE HEIGHT, FLOOR AREA. AND STYLE AND FOR LIKE OCCUPANCY AND WITHIN THE MIMIMUM REQUIREMENTS OF
SAID STATE OR MUNICIPAL LAW OR ORDINANCE REGULATING THE CONSTRUCTION OR REPAIR OF DAMAGED BUILDING(S) AT THE TIME THE LOSS OCCURS. NOR
FOR MORE mo'ng‘mnon)mcu THIS INSURANCE BEARS TO THE TOTAL INSURANCE COVERING INCREASED COST OF REPAIR, REBUILDING OR

3. ! this policy is divided into two or more items, the foregoing shail apply separately to each item to which this endorsement applies.

This Eadorsamant must be sttachad te Change Endorsemant whan issued after the Policy is written.

CFO415 ®a. 047D




ENDORSEMENT

This endorsement. effective 12:01 A. M 5~7-83 lorms a part of
MP 863 1050 ssued o INTERNATIONAL NUTRONICS, INC.
LEXINGTON INSURANCE COMPANY

ADDITIONAL INSURED'S ENDORSEMENT

—_— e © HOURORMENT
DONALD INVESTMENT COMPANY
CITY OF PALO ALTO, ITS OFFICERS, AGENTS, AND EMPLOYEES
CITY OF LOS ALTOS, CALIFORNIA

SAM BOSS, U.S. HIGHWAY 46 AND SCHLEY ST. DOVER, N.J. 07801 (LANDLORD)
MOANA LEASING COMPANY, P.0. BOX 2431, NAPA, CALIF. 94558

i A A

mommmmmaswmsmcymmmm.
6-14-83 enh




SF .}URM Form 41RBFU
. (Rev. May 1, 1042)
o . LENDER'S LOSS PAYABLE ENDORSEMENT

I Luss ur damage. if any, under this policy shall be pad 1o .BANK (OF AMFRICA sy ees s
R, . . L+ %

ER— s eaaneanes

1t successors and assgns, hereinafier referred to as “the Lender,” in whatever furm or capacity its interests may appear and whether
sanl interest b vested in said Lender in s individual or in its disclused or undisclosed fiduciary or representiative capacity, or other-
wiseo of vestod o teaminee o trustee of said Lender.

2 The imsurance under this pulicy, or any rider or endorsement attached thereto, as to the interest oniy of the Lender, its successors
vl sesiens shall ot e validated nor suspended : (a) Ly any error, omissiun, ur change respecung the ownership, description,
Pressesshoni, o baation of the subject of the insurance or the interest therein, or the litle thereto; (b) by the commencement of fore-
Chosure procevhngs or the giving ui notice of sale of any of the property covered by this policy by virtue of any mortgage or trust
ded st by any beeach o Warranty, act, omission, neglect. or non-compliance with any of the provisions of this pobicy, including
any ol @l riders now or hercatter attached thereto, by the named nsured. the borruwer, mortgagor, trustor, vendee. owner, tenant,
Warchouseman, custeian, avcupant, or by the agents of either or any of them or by the happening of any event permitted by them or
eithe r ot them, or their agents, or which they failed to prevent. whether occurring before or after the attachment of this endorsement.
or whether Iafure ur aiter a loss, wiieh under the provisions of this policy of insurance or of any rider or endorsement attached
thereter would mvaludate or suspend the insurance as to the named insured, excluding hereirom, however, any acts or omissions of the
lemdoe wihile exercismg active control and management of the property.

3 I the event of fuilure of the insured to pay any premium or additional premium which shall be or become due under the terms
ol this podiey ur un accuunt of any change in uccupancy or increase in hazard not permitted by this policy, this Company agrees o give
WOt notiee b the Lemder of sich non-payment of premium afier sixty (60) days from and within one hundred and twenty (120)
tays witer due date £ such premmum and it is  condition of the continuance of the rights of the Lender hereunder that the Lender
when s metitied i weinne by tns Company o the failure of the insured tu pay such premium shall pay or cause to be paid the
prewmm due withn o 10 days inllowing recept of the Company’'s demand in writing therefor. If the Lender shall decline to pay
subl provnum ve akhtnaal peeimom. the rights of the Lender under this Lender's Loss Payable Endorsement shall not be ternunated
before won 10 days afwr recapt b said written nutice by the Lender.

4 Whenever this Company ~hall pay to the Lender any sum for loss or damage under this policy and shall claim that as to the
isteed e habniity therefir vxists this Company. at its optivn, may pay tu the Lender the whole principal sum and interest and other
urlehiterdin s due o W bevome due trom the insueed. whether secured or unsecured. (with refund of all interest not accrued). and this

Comipany - to the extent of such pavment. shall thereupun reveive a full assignment and transfer, without recourse, of the debt and all
righte and securities held as collateral thereto,

£ M there b any other insuranee upon the within described property, this Company shall be liable under this policy as to the
Lewder fur the propeortem of siach loss or damage that the sum hereby insured bears to the entire insurance of similar character on
said property umler pobioies Bicid by, pavable to and expressiy consented to by the Lender. Any Contribution Clause included in any
Fallen Bmddirg Clause \\aiver or any Fxtended Coverage Endorsement attached to this contract of insurance is herehy nullified. and
abeoamy Cvntniliotion Clanse in any othier endorsement or pider attached 1o this contract of insurance 1s hereby mullifivd excepn Con-
bt Ulscses tor the connphiam e with which the msured has received reduction in the rate charged or has received extension of the
vt Eoatchnle hazands other than Are and comphiance with such Contribution Clause is made a part of the consideration for in-
sringe such o cher hazands The Letaice ugpen the payment 15 it of the full amount of its claim, will subrogate this Company (pro rata
with G vt s sarees comnbnting 1o sand payment ) to all of the Lender's rights of contribution under said other insurance.

6. Ths Cumpany reserves the right to cancel this pulicy at any time, as provided by its terms. but in such case this policy shall

continue i foatee for the benefit ai the Lender for ten (10) days after written notice of such cancellation is received by the Lender and
shall than 60 oo

7 Thas gy shall eemain o full force and effect a5 10 the interest of the Lender for a period of ten (10) days after its expira-
ten unless an acveptabile poliey in renewal thereof with loss thereunder payable to the Lender in accordance with the terins of this
Lember s Liss Payable Fndorsement. shall have been iscued by some insurance company and accepted by the Lender.

K St fepal s tooanmil leneficial ow nership of any of the property covered under this policy become vested in the lender or
e awetts e wnder tis palicy shall eontinue for the term thereof for the benefit of the Lender but, in such event. any privileges
pravited bw t'ue Leander's Faoss Pavabile Endorsement whieh are not aiso granted the insured under the terms and conditions of this policy
anvl e muler bt enlers of endorsements attached thereto shall nqt apply to the insurance hereunder as respects such property.

TOAI mtwes herein provided to be given by the Company to the Lender in connection with this policy and this Lender's Loss
Payable Emborsement <hall be mailed to or delivered 1o the Lender at its office or branch at ..o
uf ol mone b spevifed g e head office at

Attaehedd o oy Na ws 1050 ﬂf"m mmm ..
Issued 1 INTERNATIONAL NUTRONICS, INC
Ageney at m. W\Sm SRR o 1 S

cerammes

Apnr wed
Roard of Tire Underwriters of the Pacific, - C_’Lﬂj 0 Hu SM(’L

Califurma Rankere Aseaciation Agent.
Committee on Insurance
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o COMPREMENSIVE GENERAL LIABILITY !NSURAMCE

o sttachment 1o Poiicy b MP 863 1050\, compiete sad poiicy.
ADOIT/ONAL DECLARATIONS
acation of all premise  owned by. rented 10 6F COMTONEd Dy the SMIOE MEMIEE cnves  Same 7 AwE LOCATION AS AGEAESS SHOWR N (TER | B9 SEELARA TnE)

Meres' o samed msared 0 SUCh IEMISES cases seow:
[[] owser  [] General Lassee [7] Temamt [ otner
.““h-ﬁ (anTen saLew;

followsng discloses sl hazards mswed herswnder known (0 exist at the effective date of this policy, uniess otherwise stated herein.

L]
i N msurance afforded is only with respect 10 such of the following Cover a5 e indicaled by specific premium charge of charges. The limit of the company's
* abdlity agawnst each such Coverage shall De as stated herewn. subject 1o il the terms of s policy hawag reference thereto.

ST P——— Limits of Lishility s
I, each_occurrencs __aggregate Premuas ‘
S ey imery Uabity 3 PER 1202 s s 10,035 |
i ny - ul=Property Oamage Lisbility 3 L] 3 8
s " Verm ssmbers of endorsements attached at issme 3
AR PER DECLARATIONS [ Total Advance Promiem 3 10,0135,
et Y Geseral Liasiiity Mazares
B : Rates Agvance Premems
-"“W'-"‘Q" - _, Deser gl of Hazaids z_. Premma Bases m e Sodly lajary [Property Samage
2 Promises  Operatiens '
! MEDICAI, PRODUCTS STERILIZATION ¢)550,000. .12 | INCL. 660 . INCL.

(a) Aren (38 FL) | (a) Per 100 S FL of Ares
i | Framtage @) Mer Linear Foot
‘ 1€) Remuner ation mnrudu—m‘-
(4) Amcowwts (@) Par 5100 of Receipts
) Usits ) Par Usit
" (1) Par 100 Adewssions
_u—nmum B b e eiag
‘
l’ N/A
‘zhl—l-m prense Por 8100 & Cost
{ N/A
Campstad Dpeciimes [y — (8 Per §1,000 of Receipts
1

) Saie 0 Per §1,000 of Sases
{ MEDICAL PRODUCTS STERILIZATION 1,500,000 6.25| INCL. | 9375 INCL.
i I - Fﬂl‘—unr.tn-—jm.m. W_}
z‘-unuuu-—hn

1. “sdmissiens”’ means (he total number of persons. other than empioyees of (he Aamed iasered, sdmitted 10 the event insured or [0 events conducted on he
premises whether on pasd SAMISSION 1iCRelS. COMPIMEntary Lichels Of Dasses

1. “eest™ means the total cust 10 the named iasared with respect 10 operations parformed for the named Wsered durng the policy period Dy ndependent
al s with sach specific project, nciuding (he cost of ail laber materisls and cowipment furnished, used of

contr|
delivered 100 use i the execulion of such work, whether furnished Dy the ownar conlractor or subcontracior, ncluding ail fees, allowsnces, Donuses
of

:
!

money charged Dy Ihe named insered f0r such ooeralions by the aamed wsared o Dy others duiing (he policy period
taxes, other than (axes which the samed
remmt

A5 M0 13100 0N & TECHP(S DASIS OINEY TRAN TECEIDLS (1Om IeleCaIINg, DIOAGCAS!ING Of MOTION piclires, and nciudes
by all empioyees of the asmed wsared, other than
o
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(1S0-Adv. 3003)
AMENDMENT—LIMITS OF LIABILITY
(Single Limiv
(Policy Aggregate Limit)

SCHEDULE
\ — .
Coverages Limits of Liability
e o $500 000 each occurrence
Bodily in Liability and P Liabilit
— . POy R Ly $500 000 aggregate

is :rnt" th:t‘m provisions of the policy captioned “LIMITS OF LIABILITY" relating to Bodily Injury Liability and Properly Damage Liability are amended
read as 5

of liability shall be applied to provide the separate limits required by such
dless of the number of (1) insureds under this policy, (2) persans or or- law for Bodily injury Liability and Property Camage Liability to the extant

12ahions who sustain bodily injury or property damage, (3) claims made or of the coverage required by such law, but the separate application of such
13 brought on account of bedily injury or property damage or (4) sutomobdiles limit shall nol increase the total limit of the company's liability

units of mobile equipment to which this policy applies, the company's hig- () If an aggregate amount 15 stated n the Schedule then subject to the above
iy is limited as follows. provision ruspecting “each sccurrence |, the total liability of the company

for ail damages because of ail bodily injury and property damage which
iy Injury Liability and Property Damage Liability: occurs du ing each annual period while this policy is in force commencing
The limit of liability stated in the Schedule of tus endorsement as applicable from its effective date shall not exceed the limit of liability stated in the

o “each eccurreace” is the total limit of the company’s liability for all Scheduie of this endorsement as “aggregate”.
@amages because of badily injury or property damage as a result of any  (¢) For the ourpose of determining the limit of the company's liability, all
one occurrence, provided that with respect to any occurrence for which bodily inury and property damage ansing out of continuous or repeated

notice of this policy is given in lieu of security or when this polfey 1s exposure (o substantially the same general conddions shall be considered
certified as proof of financial responsidility under the provisions of the Motor

f s anising ou! of one occurrence.
Vehicle Financial Responsibility Law of any state or province such limut

This endorsement must be

attached to the Changs Endcrsement when issued after the policy is wrilten.

L 20
(€d. 10-77)



COVERAGE PART

OWNERS' AND CONTRACTORS' PROTECTIVE LIABILITY INSURANCE

2

3 "u 1-13)

COVERAGE FOR OPERATIONS OF DESIGNATED CONTRACTOR

MP863 1050

For attachmef! to Policy No

tu complete said policy

ADDITIONAL DECLARATIONS

Designation of Contractor cwrem sevow,
Mailing Addr*ss (smrem seiow)
Location of Covered Operations (cwrem sevow)

D Check here if the following provision is applicable

The person or organization designated above as the Contractor has undertaken to pay the premium for this policy and shall be entitied to receive any return premiums,

it any, which may become payable under the terms of this policy

SCHEDULE

The insurance aMorded is only with respect to such of the following Coverages as are indicated Dy specific premium charge or charges. The limit of the company's
liability against each such Coverage shall be as stated herein, subject 10 all the terms of this policy having reference thereto

—

’i Caverages Limits of Liability

-—

Premium Bases | Rates
Cost $100 of cost

Advance Premiums

| A—Bodily Injury Liability 1§

PFR 1 '202 each occurrence

—

—

IF ANY $ s INCL.

| B—Property Damage Liability$ each occurrence |3

aggregate $ 5 INCL.

| Ferm numbers of eadersements attached at issue

' PER DECLARATIONS

$
[ Totsl Advance Premuum § LINCL..

—

| When used as a premium basis

“cost” means the tolal cost to the named insured with respect to operations performed for the named insured during the policy per.od Dy independent |
contractors of all work let or sub-let in connection with each specific project, including the cost of all labor, materials and equipment furnished, used of
L delivered for use in the execution of such work, whether furnished by the owner, contractor or subcontractor, including all fees, allowances, bonuses of

commissions made, paid or due

|. COVERAGE A-—B0DILY INJURY LIABILITY
COVERAGE BPROPERTY DAMAGE LIABILITY

The company will pay on behalf of the insured all sums which the insured shall
become legally obligated to pay as damages because of

A bedily injury or
B. property damage

to which this policy applies, caused by an occurrence and arising out of (1) opera
tions performed for the named insured Dy the contractor designated n the dec
larations at the location designated therein or (2) acts or omissions of the named
insured in connection with his general supervision of such operations, and the
company shall have the right and duty to defend any suit against the insured
seeking damages on account of such bdedily injury or property damage, even if any
of the allegations of the suit are groundless, faise or fraudulent, and may make
such investigation and settiement of any claim or suit as it deems expedient, but
the company shail not be obligated to pay any claim or judgment or to defend any
suit after the applicable limit of the company's liability has Deen exhausted Dy
payment of judgments or settiements

Exclusions
This policy Joes not apply

() 1o lLiability assumed by the insered under any contract or agreement except an
incidental contract; but this exciusion does not apply 1o a warranty that werk
performed by the designated contractor will be done in 3 workmaniike manner

bl 1o bedily injury or preperty damage occurring alter

(1) all work on the project (other than service, maintenance or repairs) to be
performed by or on behalf of the named insured at the site of the covered
operations has been completed or

} that portion of the designated contractor's werk out of which the injury or
damage arises has been put to its intended use Dy any person or organiza
tion other than another contractor or subcontractor engaged in performing
operations for 3 principal as a part of the same project

to bedily injury or preperty damage arising out of any act or omission of the
named insured or any of his employees, other than general supervision of
work performed for the named insured Dy the designated contracior

to any obligation for which the insured or any carrier as his insurer may De
heid 1able under any workmen's compensation, unemployment compensation or
disability benefits law, or under any similar law

10 bodily injury t0 any empioyee of the nsured ansing out of and in the course of
his employment by the msured or Lo any obligation of the insured !0 ndemnify
another because of damages arising out of such injury. bu. this exclusion does not
apply to habiity assumed by the insured under an incidental contract

to praperty damage to
) property owned or occupied by or rented to the insured,

property used Dy the insured,

) property in the care, custody or control of the insured or as to which the
insured is for any purpose exercising physical control, or
) werk performed for the insured Dy the designated contractor

) 1o bodily injury or proparty damage due to war, whether or not declared, civil

war, insurrection, rebellion or revolution or to any aci or condition incident 1o
any of the foregoing, with respect to (1) liability assumed by the insured under
an incidental conmtract, or (2) expenses for first aid under the Supplementary
Payments provision of the policy

to bedily injury or property damage arising out of (1) the ownership, mainte
nance, operation, use, loading or unloading of any mebile squipment while
being used in any prearranged or organized racing, speed or demolition
contes’ or in any stunting activity or in practice or preparation for any such
contest or activity or (2) the operation or use of any snowmobile or travier
designed for use therewith

to bedily injury or property damage anising out of the discharge, dispersal
release or escape of smoke, vapors, soot, fumes, acids, alkalis, toxic chemi
cals, liquids or gases, waste materials or other irrilants, contaminants or
pollutants into or upon land, the atmosphere or any water course or body of
water: but this exciusion does not apply if such discharge, dispersal, reiease
or escape s sudden and accidental

to loss of use of tangible property which has not Deen physically imured or
destroyed resulting from
a delay in or lack of performance by or on benalf of the named insured
of any contract or agreement

the failure of the named insured's products or work performed Dy oOr on
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ENDORSEMENT

This engorsement efleciive 12 01 A M 5-7-83 forms a part of

WOy NO MP 863 1050 ssueglo INTERNATIONAL NUTRONICS, INC.
by LEXINGTON INSURANCE COMPANY

SEEPAGE, POLLUTION AND CONTAMINATION EXCLUSION CLAUSE
This Insurance does not cover any liability for:

1. Personal injury or bodily injury or loss of damage to or loss of
use of property directly or indirectly caused by seepage, pollu-
tion or contamination by radicactive material .

Cost of removing, nullfying or cleaning up seeping, pollut or
contamination substances, including radioactive sx.lbst':mces%r18

Loss of, damage to,or loss of use of property directly or indi-
rectly resulting from subsidence caused by subsurface operations

of the Assured, including nuclear operations.

Removal or, loss of or damage to sub-surface oil, gas or any other
substance, property of others, by radiotion.

Fines, penalties, punitive or exemplary damages.
Seepage, pollution or contamination from any structure, basin,

excavation, premises or place prepared or used for the storage
or disposal of nuclear waste.

This exclusion does not apply to property of others in the insured's
care, custody and control, or to sudden and accidental contamination.

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.
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