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MCDONNELL DOUGLAS

14 December 1994

.4 FEDERAL EXPREGS

U. S. Nuclear Regulatory Commission
ATTN: Materials Licensing Section, Ms. Sandy Frazier
801 Warrenville Road
Lisle, lllinois, A0532
Re: License No. 24-02261-03

Dear Ms. Frazier:
Per you request to Eric Dennison of McDonnell Douglas on 14 December 1994,
please find enclosed a copy of the original surety bond package and the accompanying

Federal Express receipt indicating the original delivery to your location on 14 November
1994 and receipt by A. Shannon.

Should you require any further information please do not hesitate to contact me
at (314) 233-5404.

Sincereiy,

— \ ;/
Mw?;\\ )t\w)jw\
Henry J. Kruger 3

Principal alist
EHS Compliance

Enclosure

x/c: E.D. Dennison, M. J. Dwyer, D. R. Summers without enclosures

RECEIVED
DEC 2 0 199
REGION III

300207

P.O. Box 516, Saint Lowis, MO 63166-0516 (314) 232-0232 TELEX 44-857
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McDonnell Douglas Aerospace

November 9, 1994
VIA FEDERAL EXPRESS
U. 8. Nuclear Regulatory Commission
ATTN: Materials Licensing Section

801 Warrenviile Road
Lisle, lllinois 60532

Re: License No. 24-02261-03

Dear Sir or Madam:

Please find enclosed a copy of a surety bond, recently issued by U. S. Fidelity &
Guaranty Company ("USF&G"), in the amount of $ 75,000. Pursuant to our obligations
under 10 C.F.R. Part 30, McDonnell Douglas Corporation ("MDC") has previously
obtained, and submitted to the NRC, a surety bond from Safeco Insurance of America,
in satisfaction of the Part 30 decommissioning financial assurance requirements. As a

result of a change in bonding companies, MDC now requests that you replace the
Safeco bond with the enclosed USF&G surety bond.

Should you require any further information to affect this change, please do not
hesitate to contact me at (314) 233-0436.

Sincerely,
NS D

\. e V\& \\ . \AA»\..»V
Michael J. Dwyer, Director

Occupational Safety, Health &
Environmental Compliance

Enclosure

P.O. Box 516, Saint Louis, MO 63166-0516 (314) 232-0232 TELEX 44-857

300207
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UNITED STATES FIDELIERBSMLIARANTY COMPANY

& 51 b W

$ 75,000.00

PAYMENT SURETY BOND

KNOW ALL PERSONS BY THESE PRESENTS, That we, McDonnell Douglas Corporation, a

Maryland corporation, as Principal, of P.O. Box 516, St. Louis, MO 63166, holder of NRC license
g24.02261_03d andthe United States Fidelity & Guaranty Company

a Marylan corporation, as Surety, are firmly bound to the US. Nuclear Regulaxol:y &
Commussion (herewmnafter called NRC), as Obligee, in the sum of Severity Five Thousand Dollars

and no cents ($_75,000.00 ) for which sum, well and truly be paid, we bind ourselves,

. J our heirs, executors, admiristrators, successors and assigns, jointly and severally, firmly by these
: presents.

B0 B 4 W Al W W

o 2

WHEREAS, the U.S. Nuclear Regulatory Commission, an agency of the U.S. Government, pursuant
(& to the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act of 1974, has

promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part (30, 40, 70, or
72), applicable to the Principal, which require that a license holder or an applicant for a facility license
provide financial assurance that funds will be available when needed for disposal of approximately one

half pound of uranium used for research at the McDonnell Douglas Corporation Engineering Campus
Building #33, St Lows, Missoun.

- I 3 ,"““ T i';n_"i "Iﬂ_'

s Bt |

NOW, THEREFORE, the conditions of thles ogloisua%n are such that if the Principal shall faithfully fund

l the standby trust fund in the amount of $ , for the above disposal;

; f
e Or, if the Principal shall fund the standby trust fund in such amount after an order to begin disposal is ‘
£ issued by the NCR or a U.S. district court or other court of competent jurisdiction; ; lz

|

3 Or, if the Principal shall provide alternative financial assurance and obtain the written approval of the

received by both the Principal and the NRC, then this obligation shall be null and void; otherwise it is

l NRC of such assurance, within 30 days after the date a notice of cancellation from the Surety is
, to remain in full force and effect.

The Surety shall become liable on this bond obligation only when the Principal has failed to fulfill the

; conditions described above. Upon notification by the NRC that the Principal has failed to perform as
a guaranteed by this bond, the Surety shall place funds in the amount guaranteed for the disposal into the
i}'l standby trust fund.

BT Ve Voo Wil WA

> & A £ AR PR B

3 ‘ hereunder, unless and until such payment or payments shall amount in the aggregate to the penal sum

13‘ The liability of the Surety shall not be discharged by any payment or succession of payments
X of the bond, but in no event shall the obligation of the Surety hereunder exceed the amount of said
)

perial sum.
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The Surety may cancel the bond by sending notice of cancellation by certificd mail to the Pnincipal and
to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on the

date of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the
return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to the Surety 90 days
prior to the proposed date of termination, provided, however, that no such notice shall become effective
~until the Surety receives written authorization for termination of thé bond fromthe NRC.—

The Principal and Surety hereby agree to adjust the penal sum of the bond yearly so that it guarantees a
new amount, provided that the penal sum takes place without the written permission of the NRC.

This bon;l shﬂl continue in force until November 13 1999 or until the
..date of expiration of any Continuation Certificate executed by the Surety.— — — .
Sealed with our seals, and dated this __12th day of November ,19_94
Principal

Lokt .

UNITED STATES FIDELITY & GUARANTEE CO.

inf

Atforney-ih-Fact

rald J. Lux,

300207
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UNITED STATES FIDELITY AND GUARANTY COMPANY

| g, - QusEe

KNOW ALL MEN BY THESE PRESENTS: That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporntios organized and exusting
under the laws of the State of Maryland sad baving its pnacipal office at the City of Balumore, 13 the State of Marylsnd. does bereby constitute and appont

Judy Leach, Gerald J. Lux, Mary L. Michaels and Robert A, Miller

80975°

of the City of St. Louis , State of Missouri s true and lawful Atioreey(s)-ie-Fact. ench i thewr separate
capacity if more thas one 13 aamed above. L0 gD 115 BAIDe &S surety 1o, and Lo execute, seal aad acknowiedge aay aad all boeds, underakings. comtracts and other

whntien 1nstrumests (o (he naiure thereof oa bebalfl of the Company 8 its business of guannteciag the fidelity of persoss. guaraaieeing the performaace of contracts:
asd executiag or guarasteeing bosds and underakings required or permutied 16 agy sctions o7 proceedings allowed by law.

s Witness Whereo!, the sasd UNITED STATES FIDELITY AND GUARANTY COMPANY has causcd ihss iastnament (o be sealed with is corporate seal,
duly attested by the signatures of its Semor Vice President and Assistast Secretary, this] 8th  day of March LAD 1994 .

UNITED STATES FIDELITY AND GUARANTY COMPANY

Sewor Vice Presdent
-
...... \.p
Asuisiant Secretary
STATE OF MARYLAND)
BALTIMORECTTY ) \\\3
- 1S
Ootius 18t h deyof March LAD 19 94 | before me came Robert J. Lamendola '
swvum-fmumﬂammmmm Paul D, , Assistast
Secretary of end Company, with botb of whoe | nwmu-“v sevenlly duly they. thesaid Robert J.
Lamendola sad Paul N~ S Vice Prosidoss aad the Asmstast Secretary of
uubmnAmmummmmcome-m- exscwed the foregoing Power of Attoraey . that they
each knew the seal of sa:d corporisos; tue the saal affined 0 sayd Pobr bf Allomey was mch -uu---auwmd&-uanm
of said corporation. aad that they signed their sames thervio 0% |'Re order as Seasor Vice

stast Secretary, respectvely, of the Compaay.
My Comemumon expures the 11th X‘ March

. 1995. .
R Y fihea.
\Q\ NOTARY PUBLIC

This Power of Attoraey i+ grosted &%ummmmwumamammsnm
FIDELITY AND GUARANTY COMPANY o» 24, 1992

RESOLVED. that 18 coanection with the fidelity and surety msurance busisess of the Company, all boads. uadertakiags, costracts and olher msruments
nhm.nn-dh--unh-“dewmu“wuwuwfumn.?mdmﬂh
sccordasce with (hese resolutions. Said Power(s) of Attorney for and on behall of the Company may and shall be executed in the name snd o8 behalf of the Company,
either by the Chairmas. o7 the President, or an Executive Vice President. or & Semor Vics Presidest, o7 a Vice Presidest or an Assistant Vice President, joiatly with the
Secretary or an Assistant Secretary. under (heis respective designaiions. The signaure of such officers may be eagraved, printad or lithogmpbed. The signature of each
of the foregoing officers sad the seal of the Company may be affixed by facsumiie 1o any Power of Allorsey o 1o aay certificats relating thereto appoisuing
Atiorney(sio-F act for purposss oaly of exscuting and attesung boods and usderakings and other writings obligaicry 1o the natur thereol, tad. uniews subsequently
revoked asd subject 1o asy L nstations set forth therein. asy such Power of Atlorsey or certificale beanag such facmmule sgnanire of facssule seal shall be valid and
uw-..umcoquym-yumtuwucmrunnnmwumuummuuqummm
with respect 10 asy bond or uadiriaking to wiuch it 15 vahdly stached

RESCLVED. that Atormey(s)is-Foct shall have the power and suthory. usiess subsequestly revoked asd, is amy case, subject (o the twrms and lumstations
of the Power of Aliorsey ismued to them, to execine and deliver ou behalf of (he Company and to atiach the seal of the Company to sey aad all bonds sad usdenakiags,
uaﬂammﬂmuhmwﬂmmuwwbynaAw»u-hﬁMlhum”mCmudnpdw
an Executive Officer and sealed and attesied to by the Secretary of the Compasy

L Paul D. Sims , 88 Assinast Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY
G0 hereby certify that the foregomg 12 & true excerpt from the Resolution of the smd Company st adopted by it Board of Direciors os September 24, 1997 and ihat this
Resolutios 15 1 full foree and effect.

Lmuwmmduumom\mrmmmwmmmam«muqu Power of
Aum-uhﬂb«odcﬂudwwmm
gmmtlmghzw—-yw-dmwof

STATES FIDELITY AND GUARANTY COMPANY on this 1 2t 1 day
1%

i NEGOT] 9!.':'

FS 3 (10-92) “U )“s

of NoOvem




State of Missouri

City of 5t. Louis

On this 13th d‘y of November $ 19 94

before me, Judy Leach, a Notary Public in and for the said City of

St. Louis, State of Missouri, residing therein, duly commissioned and

sworn, personally appeared Cerald J. Lux

known to me to be the Attorney-in-Fact of the United States Fidelity

& Guaranty Company , the corporation that executed

the within instrument.

\ ) - . /
K'-\l’ { ‘I / ,[’ .I’ . I
: . > S —
Notary Public in and for the City of
St. Louls, State of Missouri

e T ——————

NN NEGOTUBLE

300207



MCDONNELL DOUG S
{

30 September 1996
VIA FEDERAL EXPRESS

Ms. Evelyn R. Matson

Nuclear Materials Licensing Section

United States Nuclear Regulatory Commission
Region 111

801 Warrenville Road

Lisle, lllinois, 60532-4351

Ref.: License No.: 24-02261-03
Docket No.: 030-05081
Control Number 300207 and NRC letter dated 9 August 1996

Enclosure: (1) USF & G Surety Rider to Bond ed by
Cynthia L. Hanak, Attorney-In-Fact
(Two signed duplicate copies)

(2) Letter dated 4 September 1996 signed by William A. Johnson,
Mercantile Bank
(Two signed duplicate copies)

Dear Ms. Matson:

This is in further response to your letter dated 9 August 1996, and our subsequent
telephone conversation. As you requested, McDonnell Douglas Corporation (MDC) is providing
original duplicates of the following information associated with NRC's request for additional
modifications to our St. Louis facility Decommissioning Funding Plan, which was submitted to
NRC on July 25, 1995.

Reference NRC letter of 9 August 1996. NRC requested submission of a surety rider
demonstrating that United States Fidelity and Guaranty Company, surety bond provider for MDC,
had attached the McDonnell Douglas Corporation “Industrial Property Map, St. Louis, MO.
Lambert Field & Vicinity”, dated 31 October 1994, to the USF & G surety documents. Enclosure
(1) will fulfill this item.

RECEIVED
0CT 01193

P.O. Box 516, Saint Louss, MO 63166-0516 (314) 232-0232 TELEXM@SkEGlON Ill
»



Reference NRC letter of 9 August 1996. NRC requested submission of a letter demonstrating
that William A. Johnson, vice-president, Mercantile Bank of St. Louis N. A, trust officer for
MDC, had attached the McDonnell Douglas Corporation “Industrial Property Map, St. Louis,
MO. Lambert Field & Vicinity”, dated 31 October 1994 to the Mercantile Bank trust documents.
Enclosure (2) will fulfill this item.

Thank you for your assistance wih this matter. We trust that NRC now has all of the
information it needs to complete its revie'v of our submission and approve our Decommissioning

Funding Plan.
Sincerely,
Henry J.
Principal Specialist
EHS Compliance
cc (w/ encl.) M. J. Dwyer
(w/oencl.) M. C. Frank
C. Hanak
D. R. Summers



SURETY RIDER

To be attached to and form a part of

Type of Bond:_Disposal of Hazardous Material Bond

dated effective_ July 10, 1995
(month, day, year)

(Principal)

(Surety) 4
in favor of U.S. NUCLEAR REGULATORY COMMISSION ALaf%:f
(Obligee) "tk Y \J

In consideration of the nutual agreement herein contained the Prgaﬁ|bal and
the Surety hereby consent to o8 Qﬁ’

Attaching Property Map of Covered Facilities

(See Enclosure 1)

Nothing herein contained shall vary, al

C qd any provision or
condition of this bond except as herein exp

(

This rider is effective September 6, 1996
(month, day, year)

September 6, 1996

(month, day, year)

Signed and Sealed

McDonnell Douglas Corporation

Principal

m
~

CyntThia L. Hanak



Enclosure (1)

Page 1 of 2
31 October 1994
INDUSTRIAL PROPERTY MAP \
ST. LOUIS, MO. e
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LAMBERT FIELD & VICINITY
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Page 2 of 2
31 October 1994

MDC Facilities

Metropolitan St. Louis / St. Charles Area

ILLINOIS




State of Missouri

County of St. Louis

On this 6th day of September , 19 96

before me, Patricia L. Davison, a Notnry'Public in and for the said

County of St. Louis, State of Missouri, residing therein, duly commissioned

and sworm, personally appeared Cynthia L. Hanak

known to me to be the Attorney-in-Fact of the United States Fidelity and

Guaranty Company » the corporation that executed the

written instrument.

Lliieca
Notary Public in and for the County of
St. Louis, State of Missouri

Q.'..'lk B L DAY 4\):\'
Netusy Fulilic ~ Moutare Saal
STATE OF MISZOURL
5t. Leuis County
My Comm s:ion Expires: April 11, 1997
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United States Fidelity and Guaranty Company

- o

mwm'awqmmwoﬂunmowotemm,mnwudw.mwmmuummGetald J. Lux,
Cynthia L. Hanak, Leslie A. Johnson, James Prinsen, Robert A. Miller and David B. Arvola

oftheCityof St. Louis .Stateo! Missouri s Gue and lawhul Attorney(s}-in-Fact, each in thew separate capacity if more than
nuwm,nwiumuumn.Nnmml“Mwmmm.Mm.mcmmmmmmnu
mewdhwmuMdemqumanm;mmhwhmmdmm;mmmﬁnamm
WMMMUWMnnmmaummmnw

' mmmm,umwmmumm‘mwmammmummmmw.mmm
! the signatures of its Vice President and Assistant Secretary, this 2 2nd day of November . AD1%5,

mmsuum.uwnm.

§§

Baktimore City )

Onthis 22nd dayo! November LAD 18 95.hbremw_m!mm6uykwmm,Vummmwmmm
| Guaranty Company, and Thomas J mew,m:mwmdmw.nmhgmﬁnﬂmlmmqmmmmwmmawm.
| m.mm.uusnA.wmmtanrmdcmmmanhammumtsﬁmunmwmmu

like order as Vice President and Assistant Secretary, respectively, of the Company

My Commissonexpres e 1st  dayot  Augu AD 1998,
P (Signed) sv/gwmx

A

msmwmmumnmmommumwmumnmmamwzmmwmummw«motmewmmm
Guaranty Company on September 24, 1992

M.hmcmnonmmmbwmummmewsvmsmumm.aum.m-u.mammmmmmwm
utdhumu:mvbew,muumwwmummmnﬁuwroWMwmmammmMmmum
these resolutions summmmmamwmndmwmmvmmlbummannmmwmndnw.mmwnm.
aanidlm,ambnum%a'rmu.anvaiaﬁumLmnVuﬁeuounmmAmmtVuhmmpmtlvmmmeSocrmwormMmm
Secretary, under their respective designations. The signature of such officers may be engraved. printed or lithographed The signature of each of the foregoing officers and the
seal of the Company may be affixed by facsimile to any Power of Attorney or to any certificate relating thereto appointing Attorney(sin-Fact for purposes only of executing in
mlmmmmm»ngsmwnvwnnmwmmmmemmmemm.mm«uvmmmwbmlomlcmnmmMMn,
MMMdmmamhwemmsucntxsnmanuwmahcmlemtmuhevahdmunanguommewmamwmmmmwcmm
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company with fespect 10 any boand or undertaking to which h jtis validly attached

Resolved. That Attomeyishin-Fact shall have the power and authonty, uniess subsequently revoked and _ in any case, subject 10 the48rms and limitations of the
mummwm,mamutemw-morm'fdmeComowammmmmzualotmeConmmoanvamwumsm kings. and other
writings obligatory in the nature thereof. and any such instiument executed by such Attorney{skin Fact shal! be as bmdmgmmw by an Executive
Oﬂmmmmmmmmbymwemmmwm . :

|, Thomas J Fitzgeralo. an Assistant Secretary of the United States Fidelity and Guararty Company, do heety cmmunr% true excerpts
from the Resolutions of the sait Company as adopted by 1ts Board of Directors on September 24, 1992 and that these Resofutions are in full force and afec!

|, the undersigned Assistant Secretary of the United States Fidelnty and Guaranty Company. do heseby certity that the foreging Power of Attorney is in full
torce and effect and has not been revoked

in Testimony Whereof, | have hereunto set my hand
ontus 6th dayof September s 96

F§ 3(5-96)




MCDONNELL DOUG

4 September 1996

Mr. Richard B. Lindley, Trust Officer

Mercantile Bank of St. Louis

Mercartile Tower

P. 0. Box 321

St. Louis, MO 63166-0321

Ref.: Stand-By Trust Agreement between Mercantile Bank and McDonnell Douglas Corporation for
the U. S. Nuclear Regulatory Commission, License No.: 24-02261-03, Docket No.: 030-05081,
Control Number 300207

Enclosure: (1) McDonnell Douglas Corporation “Industrial Property Map St. Louis, MO. Lambert Field &

Vicinity”, dated 31 October 1994, (2 pages)

Dear Mr. Lindiey:

At the direction of Ms. Evelyn R. Matson, Nuclear Materials Licensing Section, United States Nuclear Regulatory
Commission, Region [I1, we are providing you with the enclosed property map showing the covered facilities
operated by McDonnell Douglas in St. Louis under NRC License No.: 24-02261-03. This map has been accepted
by NRC in our renewal application and fulfills the requirement to provide street addresses of covered facilities.
NRC requested that we provide you with tiie same map snowing covered facilities in an effort to ensure that the
decommissioning surety bond and the stand-by trust provide the same coverage of facilities as does the license.

Please attach this letier and the enclosed map 1o the Standby Trust Agreement documents and invite Mr. William
A. Johnson, Vice President, Mercantile Bank (o acknowledge same by signing below and mailing to the writer.
McDonnell Douglas will FEDEX the signed documents to the NRC. Thank you for your assistance and
cooperation in this matter,

AGREED:

AN £Le ﬂ._Q».—\

William A, Johnson
Vice President
Mercantile Bank of St. Louis N. A,

Sincerely,

Principal Specialist EHS Compliance
McDonnell Douglas Corporation
Mail Code 100 1210

P.O. Box 516, Saint Louss, MO 63166.0516 (314) 242-0232 TELEX 44-857
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UNITED STATES NUCLEAR REGULATORY COMMISSION

REGION Il

CONVERSATION RECORD
(X) mugemone  (X) ovtoomia () mcommvg () coNVERSATION me: 1:15p pate: 8/27/96
NAME OF PERSON(S) CONTACTED: ORGANIZATION: TELEPHONE NO.:
Hank Kruger
MCA
314-233-5404
SUBJECT:

How to add the facility maps to the Surety Bond and to the Standby Trust Agreement

SUMMARY:

The Surety Bond shou'd be modified by adding a Rider that specifies that the attached maps describe the facilities
covered by the bond. Submit also the power of attorney and letter of acknowledgment for the person signing the
rider,

For the Standby Trust Agreement, a letter requesting the bank to add the maps to Schedule A with a response
signature appears to be adequate

ACTION REQUIRED
Please respond by September 30, 1996, provide two copies (one must be an originally signed of your response
and refer to Control No. 300207

ACTION TAKEN:
NAME OF PERSON DOCUMENTING CONVERSATION SIGNATURE DATE
Evelyn R. Matson 8/27/96

630-829-9822




UNITED STATES NUCLEAR REGULATORY COMMISSION

REGION 11
CONVERSATION RECORD
(X) reermone  (X) ourgomg () mcommva () conversaTion e 2:30p pATE: 8/26/96
NAME OF PERSON(S) CONTACTED: ORGANIZATION: TELEPHONE NO.:
Richard Lindley
Merchantile Bank

314-425-2911

SUBJECT:

McDonnell Douglas Aerospace financial assurance instrument, Standby Trust Agreement, Schedule A.

SUMMARY:

Q: The NRC has determined that Schedule A of the Standby Trust Agreement must contain a description of the
covered facilities and that maps of the licensee’s facilities are acceptable. What is the proper procedure for
adding the maps to the Schedule A?

A: Mr. Lindley stated that if the Schedule A is to be amended that it requires the signature of MDA and NRC
signatures. However, he stated that it is acceptable to them that MDA sends a letter to Merchantile Bank stating
that they wish to have the maps added as a description of their covered facilities. He stated that the maps will be
added and that no amendment or signatures from the NRC is required.

ACTION REQUIRED .
Inform Mr. Kruger that the proposed letter to Merchantile Bank is acceptable.

ACTION TAKEN:

NAME OF PERSON DOCUMENTING CONVERSATION SIGNATURE DATE

Evelyn R. Matson 8/26/96




UNITED STATES NUCLEAR REGULATORY COMMISSION

REGION 111

CONVERSATION RECORD
(X) reermone.  (X) ourcomc () mcommvg () convERsaTION T™E: 2pm pate: 8/26/96
NAME OF PERSON(S) CONTACTED: ORGANIZATION: TELEPHONE NO.:
Cindy Hanak
Willis Corroon Corp.
314-721-8400
SUBJECT:
McDonnell Douglas Aerospace

Surety Bond issued by USF&G for financial assurance.

SUMMARY:

Q: The NRC has decided that including the maps of licensee’s facilities will be an acceptable description of the
covered facilities and the maps must be added to the Surety Bond. What is an acceptable way to legally add the
maps to the bond?

A: Ms. Hanak stated that she can issue a rider to the bond which states that the maps are being added to the

bond. She stated that she will also attach her power of attorney and a letter of acknowledgment from a notary
public.

ACTION REQUIRED
Call Mr. Kruger at McDonnell Douglas Aerospace and describe this procedure to him.

ACTION TAKEN:

NAME OF PERSON DOCUMENTING CONVERSATION SIGNATURE DATE
Evelyn R. Matson 8/26/96




UNITED STATES NUCLEAR REGULATORY COMMISSION

REGION 11

CONVERSATION RECORD
(X) mermone  (X) outaoma () scommio () conversaTion e 1lam patE: 8/26/96
NAME OF PERSON(S) CONTACTED: ORGANIZATION: TELEPHONE NO.:
Steve Lewis-Office of General Counsel
301-415-1684
SUBJECT
McDonnell Douglas Aerospace

Decommissioning funding instruments and description of facilities contained therein.

SUMMARY:

I asked Steve’s opinion of whether or not the attached letter from McDonnell Douglas to their financial
institutions is an acceptable means of adding the maps of MDC's facilities to the financial instruments. He
responded that the letter sounded acceptable and suggested that I call the banks to gain an understanding of their
view of this also. If it was acceptable to them, we could go with it.

ACTION REQUIRED .
Call banks and discuss this method of addin,, .he maps to the financial instruments.

ACTION TAKEN:

NAME OF PERSON DOCUMENTING CONVERSATION SIGNATURE DATE

Evelyn R. Matson 8/26/96




AUG 09 1996

Henry J. Kruger

EHS Compliance

McDonnell Douglas Aerospace
P.O. Box 516

Mail Code 100 1048

St. Louis, MO 63166-0516

Dear Mr. Kruger:

We have reviewed your letter dated January 3, 1996, regarding the Decommissioning
Funding Plan. Two items need tc be addressed before the plan can be approved.

We will accept your proposal to use maps to identify the facilities at McDonnell Douglas
Aerospace that are covered by the Surety Bond and the Standby Trust Agreement.
However, several issues must be resolved as follows:

1.0

2.0

The maps submitted in your letter dated January 3, 1996, do not appear to be a
complete description of all McDonnell Douglas Aerospace facilities in the greater St.
Louis area. It appears that Tracts Ill, IV, and V are not identified. These tracts
were included as potential locations of use of radioactive material in the pending
renewal of License No. 24-02261-03 as described by Daniel Driemeyer and Eric
Dennison, the Radiation Safety Officer, in their letter dated October 31, 1994,
Enclosure 1 (copy enclosed). The maps provided to the surety bond company and
the standby trust agreement company must be identical to the facilities that will be
authorized in the pending renewal for the license. Therefore, resubmit the maps to
the NRC and include the missing information and affirm that these are the maps
that the companies issuing the financial instruments will include in the financial
mechanisms.

Currently, the surety bond identifies the covered facilities only by license number.
The license number is not an adequate descriptor and any mis-specification of the
facility address could jeopardize payments. Therefore, for the surety bond, we
request that you:

2.1 Revise or amend, as appropriate, the surety bond to identify the covered
facilities by including in the bond the maps which show a complete
description of McDonnell Douglas Aerospace facilities. Please note that in
accordance with Regulatory Guide 3.66 "Standard Format and Content of
Financial Assurance Mechanisms Required for Decommissioning Under

10 CFR Parts 30, 40, 70, and 72" (June 1990), pages 4-26 and 4-30, the
revised bond must continue to include the licensee name and the license
number.



2.2

Submit an original, signed copy of the amended/revised bond.
2.3 If new signatures are needed for the amended/revised bond, submit a new,
original, signed letter of acknowledgment.

3.0 Similarly, the submitted Schedule A to the standby trust agreement identifies the
address of the licensed facility only as "McDonnell Douglas Corp., P.O. Box 518,
St. Louis, MO 63116." A P.O. box is not an adequate facility descriptor.
Therefore, for Schedule A of the Standby Trust Agreement, we request that you:
3.1 Revise/amend Schedule A to the Standby Trust Agreement to identify the covered
facilities by including under “Address of Licensed Activity” the maps which show a
complete description of McDonnell Douglas Aerospace facilities. Specifically, the
mechanism should carefully identify the full name and address (in i.e., the maps) of
each covered facility, as recommended in Regulatory Guide 3.66 "Standard Format
and Content of Financial Assurance Mechanisms Required for Decommissioning
Under 10 CFR Parts 30, 40, 70, and 72" (June 1990), pages 4-26 and 4-30.

3.2  Submit an original, signed, copy of the amended/revised Schedule A,

3.3 If new signatures are needed foi the amended/revised Schedule A, submit a new

original, signed letter of acknowledgment.

We will continue our review when we receive this information. Please reply in duplicate,
within 30 days, and refer to Control Number 300207.

It you have any questions or require clarification on any of the information stated above,
you may contact me at (630) 829-9822.

Sincerely,
Original Signed By

Evelyn R. Matson
Nuclear Materials Licensing Branch

License No. 24-02261-03
Docket No. 030-05081

Enclosure: Enclosure 1 to McDonr eil Douglas
Aerospace Itr dtd 10/31/96

DOCUMENT NAME: M:\03005081.DF6
To raceive a copy of this document, indicate in the box: "C" = Copy without enclosures

OFFICE

"E" = Copy with enclosures "N" = No copy

DNMS/RIII

NAME

ERMATSON:jaw

DATE

08/9/9A



ACKNOWLEDGEMENT

STATE OF MISSOURI

To Wit:

CITY OF ST. LOUIS

Oon this 2nd day of August, before me, a notary publiec in and for
the city and state aforesaid, personally appeared William. A.
Johnson and he did depose and say that he is the Vice President of
Mercantile Bank of St. Louis National Association, Trustee, which
executed the above instrument, that he knows the seal of said
association; that the seal affixed to such instrument is such
corporate seal; that it was so affixed by order of the association;
and that he signed his name thereto by like order.

gl

My Commission Expires:

" 5. STABLEY
Ot‘ary’ Publz'u-—Nof:;‘v Seal
STATE OF MissoUR]
St Louis Ciry
y S uis City
Y Commisg; ires: Fep. 7, 1997

on .E"p

-

RECEIVED
AUG 5 - 1996
REGION 111
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LIST OF [#STRUCTIONS

MCDONNELL DOUGLAS

[n reviewing the cosments the reviewer will note that there will be some
overlap between ICF and 06C comments, The following commants should be
included in the basis for the deficlency letter:

Lo ICF coments | shwewph Lo, Ranrt paragrapd.

2. Al 06C commants.
Al other Comments and discussions are for reviewer information.



MEMO TO: Louis M. Bykoski, NMSS

FROM: 0GC
RE: REVIEW OF NONSTANDARD SUBMITTALS

MPownEte ~ DouglAs

No ComMeENTS
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ICF

CONSULTING GROUP

ICF Incorporated
9300 Lee Highway
Fairfax. VA 22031-1207

703/934-3000 Fax 703-934-9740 ’
March 14, 1996
To: Dr. Lou Bykoski, NMSS/NRC
From: Matt Borick and John Collier, ICF Incorporated
Subject: Review of Surety Bond Submitted by McDonnell Douglas Corporation
McDonnell " .. glas Corporation in St. Louis, Missouri, submitted
additional mate i regarding its surety bond and standby trust agreement.’

The submiscion «..ures decommissioning costs of $225,000 for license 24-02261-
03 issued under 10 CFR rart 30.?2 ‘The current submission includes a revised
page of the surety bond, a letter of acknowledgement to accompany the standby
trust agreement, and information on the addresses of the assured facilities.
Upon review of the newly submitted materials, ICF recommends that NRC require
the licensee to modify the submission as follows:

. Submit a New Letter of Acknowledgement (Regulatory Guide 3.66, page &4-
27)

The letter of acknowledgement submitted by the licensee follows the
wording recommended in Regulatory Guide 3.66, page 4-27. However, it
substantiates the identity of a representative of the surety company rather
than the trustee of the standby trust fund. Thus, as written, the submitted
letter of acknowledgement does not verify the trustee’s execution of the
standby trust agreement and does not corroborate the trustee’s signature and
authority to enter into the agreement. ICF recommends that NRC require the
licensee to submit a new letter of acknowledgement addressing the execution of
the trust by the trustee.

Other Issues

In addition to the issues raised above, the following issues are
noteworthy:

(a) The submission includes a single page of surety bond wording that,
according to a letter from the licensee to NRC dated January 3, 1996, is

' ICF reviewed three previous submissions from the licensee and reported
recommendations to NRC in memoranda dated November 12, 1990, March 31, 1995,
and October 20, 1995,

2 ICF assumes that NRC has verified that the certification amount is
accurate under 10 CFR Part 30.35. The amount listed is not one of the three
amounts designated in Regulatory Guide 3.66 for a single license.



(b)

2

a revised Page 2 to Surety Bond No. 70-0110-51076-95-1 (i.e., the bond
previously submitted by the licensee). The letter indicates that this
page revises the bond's severability provision by adding the word
'remaining," as shown below:

If any part of this agreement is invalid, it shall not
affect the remaining provisions which will remain
valid and enforceable. (emphasis added)

This letter also states that the revised page "should replace the
original page." The original page ard the revised page are identical in
wording except for the addition of the word "remaining” in the
severability provision as describea above.

The revised page does not specifically reference Surety Bond No, 70-
0110-51076-95-1, however, nor does it show signs of having been executed
by the surety company. As a result, the change to the surety bond may
not be effective, While the revision is appropriate, ICF believes that
the unrevised severability provision is not likely to be misinterpreted.
If NRC wishes to ensure that the change is effective and thereby
eliminate the possib ity that the severability provision may be
misinterpreted, NRC could require the licensee to submit a letter signed
by an authorized representative of the surety company acknowledging the
revision, with the revised page attached.

The submitted surety bond identifies the facility covered by the bond
only by license number. Similarly, the submitted Schedule A to the
standby trust agreement identifies the address of the licensed facility
only as "McDonnell Douglas Corp., P.O. Box 516, St. Louis, MO 63116."
Because each of these mechanisms authorizes payments only for facilities
that are specified within the agreement, mis-specification of the
facility address could jeopardize payments.

In response to NRC's request to revise che bond and Schedule A to
provide more specific addresses for the assured facilities, the licensee
submitted to NRC maps of the buildings that make up its licensed
facility and, in a letter to NRC dated December 22, 1995, states the
following:

The MDC buildings do not have municipal street
addresses as they are accessible only from MDC service
roads connected to the public streets. Therefore, it
is not possible to more specifically identify "each
covered facility" with a street address, city, state
and zip code.

Thus, while more precice specification of the facility address would be
useful, it may not be possible in this case. NRC may wish to request
that the licensee provide the surety company and the trustee with the
same maps the licensee provided to NRC,



3

Finally, NRC should ensure that documents submitted by the licensee are
originally signe duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents h:..: been properly signed, NRC cannot be certain that the
financial assurance mechanisms are enforceable. Because ICF does not possess
the original submissions, we cannot verify compliance with these requirements.
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JAN 18 1336

MEMORANDUM TO: Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects Branch
Division of Waste Management
Office of Nuclear Material Safety and Safeguards

FROM: John R. Madera, Chief
Nuclear Materials Licensing Branch
Division of Nuclear Materials Safety
Region III

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW OF
NON-STANDARD FINANCIAL ASSURANCE SUBMITTAL RELATED TO THE
DECOMMISSTONING RULE

McDonnell Douglas Aerospace, License No. 24-02261-03 has submitted two letters
in reply to our deficiency letter dated December 14, 1995, which requested
additional changes to their financial assurance instruments. Region III is
requesting contractor review of these proposed changes.

We appreciate your expeditious efforts in resolving these issues. If you have
any questions, please contact Evelyn Matson or Cassandra Frazier of my staff.

Enclosures: Licensee’s letters dated
December 22, 1995 and January 3, 1996

DOCUMENT NAME: M:\03005081.DF6

To receive a copy of this document, indicate in the box: "C" = Copy without attachment/enclosure "E° = Copy with attachment/enclosure “N" = No copy

OFFICE

[WANE

DNMS/RITT ., |y JDNMS E
ERMatson:brt JRMader,
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OFFICIAL RECORD COPY



22 December 1995
VIA FEDERAL EXPRESS

Ms. Evelyn R. Matson

Nuclear Materials Licensing Section

United States Nuclear Regulatory Commission
Region |

801 Warrenville Road

Lisle, lilinois, 60532-4351

Ref.: License No.: 24-02261-03
Docket No.: 030-05081
Control Number 300207 and NRC letter dated 14 December 1995

Enclosure: (1) McDonnell Douglas Corporation-St. Louis Facility Map

Dear Ms. Matson:

This is in response to your letter, dated December 14, 1995, and our subsequent
telephone conversation. As you requested, McDonnell Douglas Corporation (MDC) is
providing the following comments and concerns associated with NRC's request for additional

modifications to our St. Louis facility Decommissioning Funding Plan, which was submitted to
NRC on July 25, 1995,

At the outset, | would like to express MDC's concern with the review process to which
our Decommissioning Funding Plan has been subjected. As you are aware, by letter dated
May 31, 1995, NRC requested considerable additional information from MDC, as well as
numerous changes to our surety bond, in order for NRC to complete its review of our
Decommissioning Funding Plan. Although MDC believed at the time, and continues to believe,
that many of the modifications and information requested were not required by regulation or
otherwise, MDC nonetheless complied with each and every request, at the expense of time
and money to the corporation, in order to facilitate completion of your review. As you can
imagine, we were dismayed to receive yet another round of requests for modifications to our
submission. MDC has complied with all of your requests to date, and expects that our
responses to this most recent request will allow you to complete your review and approve our
plan. We certainly would appreciate any assistance you may be able to provide in this regard.

item (1): NRC is requesting revision to both the surety bond and schedule A to provide
more specific addresses for each facility covered by the mechanisms. The McDonnell Douglas
Corporation (MDC) facility in St. Louis encompasses approximately 5,000,000 sq. ft. of
buildings across approximately 500 acres in the Missouri municipalities of Berkeley and
Hazelwood. The MDC buildings do not have municipal street addresses as they are
accessible only from MDC service roads connected to the public streets. R‘BG‘B"EB‘

DEC 2 6 1995
PO Box 516, Saint Louss, MO 631660516 (314) 232.0232 Tetex sass? REGION 111



possible to more specifically identify “each covered facility” with a street address. city, state
and zip code. However, we have enclosed map which more specifically identifies the
buildings which comprise the relevant MDC facuity. We believe that this map should satisfy
your request for a more definitive identification of the “covered facility.”

ltem (2): NRC is requesting submission of a letter of acknowledgment with the standby
trust agreement. MDC is perplexed by this request in light of the signatories to the agreement.
The MDC standby trust agreement provided with our July 25, 1995 submission was signed by
the Vice-President of Mercantile Bank of St. Louis N. A., attested to by the Assistant Secretary,
and bears the appropriate corporate seals. The attestation, which is located above the
signature blocks on page 7 of the standby trust agreement, reads as follows:

“IN WITNESS WHEREOF the parties have caused this
Agreement to be executed by the respective officers duly
authorized and the incorporate seals to be hereunto affixed and
attested as of the date first written above.”

This attestation verifies the authority of the bank’s officers to execute this agreement on behalf
of the bank. Thus, we fail to understand the utility or need for any further acknowledgment.
We request that you review the documents again and verify that the acknowledgment you
seek is already included in the body of the agreement.

ltem (3): According to NRC, the severability provision in the submitted surety bond
failed to state that it is the “remaining” provisions which will remain valid and enforceable in the
event any part of the agreement is deemed invalid. The bond is currently being revised to
correct this omission. Upon receipt, MDC will forward a copy of this revision to the NRC.

Thank you for your assistance with this matter and your prompt response to our
concerns. We trust that NRC now has all of the information it needs to complete its review of
our submission and approve our Decommissioning Funding Plan.

Sincerely,

MR
Henry J. K Q g
Principal Spesiéli
EHS Compliance

cc (w/o encl): M. J. Dwyer
M. C. Frank
C. Hanak
D. R. Summers
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MCDONNELL DOUGLAS

3 Jaruary 1996
VIA FEDERAL EXPRESS

Ms. Evelyn R. Matson

Nuclear Materials Licensing Section

United States Nuclear Regulatory Commission
Region lii

801 Warrenville Road

Lisle, lllinois, 60532-4351

Ref.: License No.: 24-02261-03
Docket No.: 030-05081
Control Number 200207 and NRC letter dated 14 December 1995

Enclosure: (1) Acknowledgment Letter for Mary L. Michaels, Attorney-In-Fact
Two signed duplicate copies

(2) Revised “Page 2" of Surety Bon—
Two duplicate copies

Dear Ms. Matson:

This is in further response to your letter dated December 14, 1995, and our subsequent
telephone conversation. As you requested, McDonnell Douglas Corporation (MDC) is providing
original duplicates of the following information associated with NRC's request for additional
modifications to our St. Louis facility Decommissioning Funding Plan, which was submitted to
NRC on July 25, 1995.

Reference NRC letter of 14 December 1995 Item (2): NRC requested submission of a letter of
acknowledgment with the standby trust agreement. Enclosure (1) will fulfill this item.

Reference NRC letter of 14 December 1995 Item (3): The severability provision in the submitted
surety bond failed to state that it is the “remaining” provisions which will remain valid and

enforceable in the event any part of the agreement is deemed invalid. Enclosure (2) contains
the necessary revision and should replace the original page.

RECEIVED
JAN 0 5 1936
REGION III

P.O. Box 516, Saint Lours, MO 63166-0516 (314) 232-0232 TELEX 44-857



Thank you for your assistance with this matter. We trust that NRC now has all of the
information it needs to complete its review of our submission and approve our

Decommissioning Funding Plan.

Principal Spetialist
EHS Compliance

Sincerely,

cc (w/ encl.): M. J. Dwyer
(w/o encl.) M. C. Frank
C. Hanak
D. R. Summers



ACKNOWLEDGEMENT

STATE OF MISSOURI

COUNTY OF ST. LOUIS

On this 10th day of July, 1995, before me, a notary public in and for the county and state
aforesaid, personally appeared Mary L. Michaels. and she/he did depose and say that she/he is

the Attorney-In-Fact of United States Fidelity and Guaranty Company, which executed the above

instrument, that she/he knows the seal of said association; that the seal affixed to such instrument

is such corporate seal; that it was so affixed by order of the association; and that she/he signed

her/his name thereto by like order.

CLAUDIAA OKLER /’Mﬁ(%@

NOTARY = NOTARY SEAL Claudia A. Okler - Notary Public in and
gmﬁm for the County of St. Louis, Missouri

My Commission Expires: _April 28, 1997

N
ot



ACKNOWLEDGEMENT
STATE OF MISSOURI
COUNTY OF ST. LOUIS

On this 10th day of July, 1995, before me, a notary public in and for the county and state
aforesaid, personally appeared Mary L. Michaels, and she/he did depose and .ay that she/he is

the Attorney-In-Fact of United States Fidelity and Guaranty Company, which executed the above

instrument, that she/he knows the seal of said association; that the seal affixed to such instrument

is such corporate seal; that it was so affixed by order of the association; and that she/he signed

her/his name thereto by like order.

NOTARY PUBLIC - NOTARY SEAL - Q :
STATE OF MISSOURY ST, LOURS COUNTY Claudia A. Okler - Notary Public in and
MY COMMISSION EXPIRES APRYL 28, 1997 for the County of St. Louis, Missouri

My Commission Expires: April 28, 1997



promulgated regulations in Title 10, Chapter [ of the Code of Federal Regulations, Part [30, 40, 70,
or 72|, applicable to the Principal, which require that a license holder or an applicant for a facility
license provide financial assurance that they be available when needed for facility decommissioning;

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully,
before the beginning of decommissioning of each facility identified above, fund the standby trust
fund in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility

decommissioning is issued by the NRC or a U.S. district court or other court of competent
jurisdiction;

Or, if the Principal shall provide alternative financial assurance and obtain the written approval of
the NRC of such assurance, within 30 days after the date of a notice of cancellation from the
Surety(ies) is received by both the Principal and the NRC, then this obligation shall be null and void:;
otherwise it is to remain in full force and effect. .

The Surety(ies) shall become liable on this bond obligation only when the Principal has failed to
fulfill the conditions described above. Upon notification by the NRC that the Principal has failed to

perform as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for
the facility(ies) into the standby trust fund.

The liability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal

sum of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount
of said penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the
Principal and to the NRC provided, however, that cancellation shall not occur during the 90 days

beginning on the date of receipt of the notice of cancellation by both the Principal and the NRC, as
evidenced by the return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90
days prior to the proposed date of termination, provided, however, that no such notice shall become

effective until the Surety(ies) receive(s) written authorization for termination to the bond from the
NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guarantees a new amount, provided that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without the written permission of the
NRC.

[f any part of this agreement is invalid, it shall not affect the remaining provisions which will remain
valid and enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed this financial guarantee bond and
have affixed their seals on the date set forth above.



promuigated regulations in Title 10, Chapter [ of the Code of Federal Regulations, Part [30, 40, 70,
or 72], applicable to the Principal, which require that a license holder or an applicant for a facility
license provide financial assurance that they be available when needed for facility decommissioning;

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully,
before the beginning of decommissioning of each facility identified above, fund the standby trust
fund in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility
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Or, if the Principal shall provide alternative financial assurance and obtain the written approval of
the NRU of such assurance, within 30 days after the date of a notice of cancellation from the
Surety(ies) is received by both the Principal and the NRC, then this obligation shall be null and void;
otherwise it is to remain in full force and effect.

The Surety(ies) shall become liable on this bond obligaiion only whzn the Principal has failed to
fulfill the conditions described above. Upon notification vy the NRC that the Principal has failed to
perform as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for
the facility(ies) into the standby trust fund.

The liability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal
sum of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount
of said penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the
Principal and to the NRC provided, however, that cancellation shall not occur during the 90 days
beginning on the date of receipt of the notice of cancellation by both the Principal and the NRC, as
evidenced by the return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90
days prior to the proposed date of termination, provided, however, that no such notice shall become

effective until the Surety(ies) receive(s) written authorization for termination to the bond from the
NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guarantees a new amount, provided that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without the written permission of the
NRC.

If any part of this agreement is invalid, it shall not affect the remaining provisions which will remain
valid and enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed this financial guarantee bond and

yoh



MCDORNNELL DOUGLAS

3 January 1996
VIA FEDERAL EXPRESS

Ms. Evelyn R. Matson

Nuclear Materials Licensing Section

United States Nuclear Regulatory Commission
Region Il

801 Warrenville Road

Lisle, lllinois, 60532-4351

Ref.: License No.: 24-02261-03
Docket No.: 030-05081
Control Number 300207 and NRC letter dated 14 December 1995

Enclosure: (1) Acknowledgment Letter for Mary L. Michaels, Attorney-In-Fact
Two signed duplicate copies

(2) Revised “Page 2" of Surety Bond N_

Two duplicate copies

Dear Ms. Matson:

This is in further response to your letter dated December 14, 1995, and our subsequent
telephone conversation. As you requested, McDonnell Douglas Corporation (MDC) is providing
original duplicates of the following information associated with NRC's request for additional
modifications to our St. Louis facility Decommissioning Funding Plan, which was submitted to
NRC on July 25, 1995,

Referencz NRC letter of 14 December 1995 Item (2): NRC requested submission f a letter of
acknowledgment with the standby trust agreement. Enclosure (1) will fultill this item.

Reference NRC letter of 14 December 1995 Item (3): The severability provision in the submitted
surety bond failed to state that it is the “remaining” provisions which will remain valid and

enforceable in the event any part of the agreement is deemed invalid. Enclosure (2) contains
the necessary revision and should replace the originai page.

RECEIVED
JAN 0 5 1396
REGION III

PO Box 516, Saint Louts, MO 63166-0516 (314) 232.0232 TELEX 44.857




Thank you for your assistance with this matter. We trust that NRC now has all of the
information it needs to complete its review of our submission and approve our
Decommissioning Funding Plar.

Sincerely,

Principal Spetialist
EHS Compliance

ce (w/ encl.): M. J.

(w/o encl.) M. C. Frank
C
D



ACKNOWLEDGEMENT
STATE OF MISSOURI
COUNTY OF ST. LOUIS

On this 10th day of July, 1995, before me, a notary public in and for the county and state
aforesaid, personally appeared Mary L. Michaels, and she/he did depose and say that she/he is

the Attorney-In-Fact of United States Fidelity and Guaranty Company, which executed the above

instrument, that she/he knows the seal of said association; that the seal affixed to such instrument

is such corporate seal; that it was so affixed by order of the association; and that she/he signed

her/his name thereto by like order.

b (lawdie (Ot

mmmm-mmu Claudia A. Okler - Notary Public in and
mmﬁm for the County of St. Louis, Missouri

My Commission Expires: April 28, 1997



ACKNOWLEDGEMENT
STATE OF MISSOURI

COUNTY OF ST. LOUIS

On this 10th day of July, 1995, before me, a notary public in and for the county and state
aforesaid, personally appeared Mar * Michaels, and she/he did depose and say that she/he is
the Attorney-In-Fact of United States Fidelity and Guaranty Company, which executed the above
instrument, that she/he knows the seal of said association; that the seal affixed to such instrument

is such corporate sea!; that it was so affixed by order of the association; and that she/he signed

her/his name thereto by like order.

-

ooromana (' (K,

STATE OF MISSOURY ST. LOUAS COUNTY Claudia A. Okler - Notary Public in and
MY COMMLSSION EXPIRES APRIL 28, 1997 for the County of St. Louis, Missouri

My Commission Expires: April 28, 1997



promulgated regulations in Title 10, Chapter | of the Code of Federal Regulations, Part [30, 40, 70,
or 72}, applicabie to the Principal, which require that a license holder or an applicant for a facility
license provide financial assurance that they be available when needed for facility decommissioning;

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully,
before the beginning of decommissioning of each facility identified above, fund the standby trust
fund in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility

decommissioning is issued by the NRC or a U.S. district court or other court of competent
jurisdiction;

Or, if the Principal shall provide alternative financial assurance and obtain the written approval of
the NRC of such assurance, within 30 days after the date of a notice of cancellation from the
Surety(ies) is received by both the Principal and the NRC, then this obligation shall be null and void:
otherwise it is to remain in full force and effect.

The Surety(ies) shall become liable on this bond obligation only when the Principal has failed to
fulfill the conditions described above. Upon notification by the NRC that the Principal has failed to

perform as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for
the facility(ies) into the standby trust fund.

The lability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal

sum of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount
of said penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the
Principal and to the NRC provided, however, that cancellation shall not occur during the 90 days

beginning on the date of receipt of the notice of cancellation by both the Principal and the NRC, as
evidenced by the return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90
days prior to the proposed date of termination, provided, however, that no such notice shall become

effective until the Surety(ies) receive(s) written authorization for termination to the bond from the
NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guarantees a new amount, provided that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without the written permission of the
NRC.

If any part of this agreement is invalid, it shall not affect the remaining provisions which will remain
valid and enforceable.

In Witness Whereof, the Principai and Surety(ies) have executed this financial guarantee bond and
have affixed their seals on the date set forth above.
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promulgated regulations in Title 10, Chapter | of the Code of Federal Regulations, Part [30, 40, 70,
or 72}, applicable to the Principal, which require that a license holder or an applicant for a facility
license provide financial assurance that they be available when needed for facility decommissioning;

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully,
before the beginning of decommissioning of each facility identified above, fund the standby trust
fund in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility

decommissioning is issued by the NRC or a U.S. district court or other court of competent
jurisdiction;

Or, if the Principal shall provide alternative financial assurance and obtain the written approval of
the NRC of such assurance, within 30 days after the date of a notice of cancellation from the
Surety(ies) is received by both the Principal and the NRC, then this obligation shall be null and void;
otherwise it is to remain in full force and effect.

The Surety(ies) shall become liable on this bond obligation only when the Principal has failed to
fulfill the conditions described above. Upon notification by the NRC that the Principal has failed to

perform as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for
the facility(ies) into the standby trust fund.

The liability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal

sum of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount
of said penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the
Principal and to the NRC provided, however, that canceliation shall not occur during the 90 days

beginning on the date of receipt of the notice of cancellation by both the Principal and the NRC, as
evidenced by the return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90
days prior to the proposed date of termination, provided, however, that no such notice shall become

effective until the Surety(ies) receive(s) written authorization for termination to the bond from the
NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guararitees a new amount, provided that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without the written permission of the
NRC.

[f any part of this agreement is invalid, it shall not affect the remaining provisions which will remain
valid and enforceable.

[n Witness Whereof, the Principal and Surety(ies) have executed this financial guarantee bond and
have affixed their seals on the date set forth above.



MCDONNELL DOUGILAS

22 December 1995

VIA FEDERAL EXPRESS

Ms. Evelyn R. Matson

Nuclear Materials Licensing Section

United States Nuclear Regulatory Commission
Region il

801 Warrenville Road

Lisle, linois, 60532-4351

Ref.: License No.: 24-02261-03
Docket No.: 030-05081
Control Number 300207 and NRC letter dated 14 December 1995

Enclosure: (1) McDonnell Douglas Corporation-St. Louis Facility Map

Dear Ms. Matson:

This is in response to your letter, dated December 14, 1995, and our subsequent
telephone conversation. As you requested, McDonnell Douglas Corporation (MDC) is
providing the following comments and concerns associated with NRC's request for additional
modifications to our St. Louis facility Decommissioning Funding Plan, which was submitted to
NRC on July 25, 1995.

At the outset, | would like to express MDC's concern with the review process to which
our Decommissioning Funding Plan has been subjected. As you are aware, by letter dated
May 31, 1995, NRC requested considerable additional information from MDC, as well as
numerous changes to our surety bond, in order for NRC to complete its review of our
Decommissioning Funding Plan. Although MDC believed at the time, and continues to believe,
that many of the modifications and information requested were not required by regulation or
otherwise, MDC nonetheless complied with each and every request, at the expense of time
and money to the corporation, in order to facilitate completion of your review. As you can
imagine, we were dismayed to receive yet another round of requests for modifications to our
submission. MDC has complied with all of your requests to date, and expects that our
responses to this most recent request will allow you to complete your review and approve our
plan. We certainly would appreciate any assistance you may be abie to provide in this regard.

item (1): NRC is requesting revision to both the surety bond anc schedule A to provide
more specific addresses for each facility covered by the mechanisms. The McDonnell Douglas
Corporation (MDC) facility in St. Louis encompasses approximately 5,000,000 sq. ft. of
buildings across approximately 500 acres in the Missouri municipalities of Berkeley and
Hazelwood. The MDC buildings do not have municipal street addresses as they are
accessible only from MDC service roads connected to the public streets. Rszmvc!,t

DEC 2 6 1995
P.O. Box 516, Saint Louss, MO 63166-0516 (314) 2320232 TeLex 857 REGION I



possible to more specifically identify “each covered facility” with a street address, city, state
and zip code. However, we have enclosed a map which more specifically identifies the
buildings which comprise the relevant MDC facility. We believe that this map should satisfy
your request for a more definitive identification of the “covered facility.”

Item (2): NRC is requesting submission of a letter of acknowledgment with the standby
trust agreement. MDC is perplexed by this request in light of the signatories to the agreement.
The MDC standby trust agreement provided with our July 25, 1995 submission was signed by
the Vice-President of Mercantile Bank of St. Louis N. A., attested to by the Assistant Secretary,
and bears the appropriate corporate seals. The attestation, which is located above the
signature blocks on page 7 of the standby trust agreement, reads as follows:

“IN WITNESS WHEREOF the parties have caused this
Agreement to be executed by the respective officers duly
authorized and the incorporate seals to be hereunto affixed and
attested as of the date first written above.”

This attestation verifies the authority of the bank's officers to execute this agreement on behalf
of the bank. Thus, we fail to understand the utility or need for any further acknowledgment.
We request that you review the documents again and verify that the acknowledgment you
seek is already included in the body of the agreement.

item (3): According to NRC, the severability provision in the submitted surety bond
failed to state that it is the “remaining"” provisions which will remain valid and enforceable in the
event any part of the agreement is deemed invalid. The bond is currently being revised to
correct this omission. Upon receipt, MDC will forward a copy of this revision to the NRC.

Thank you for your assistance with this matter and your prompt response to our
concerns. We trust that NRC now has all of the information it needs to complete its review of
our submission and approve our Decornmissioning Funding Plan.

Sincerely,

\\

Hen J. Qa .

Principal Spesié
EHS Compliance

cc (w/o encl): M. J. Dwyer
M. C. Frank
C. Hanak
D. R. Summers
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UNITED STATES NUCLEAR REGULATORY COMMiSSION
REGICN IIX
CONVERSBATION RECORD

(X) TtELEPHONE (X) 1ncoming () cowversaTiON TiMe 1:30pm DATE 12/20/65

NAME OF PERSON(S) CONTACTED ORGANIZAT 10N TELEPHONE NO.
Matthew Frank, Hank Kruger

McDonnell Douglas Aerospace

License No. 24-02261-03

314-233-4044

SUBJETY

NRC deficiency letter dated December 14, 1995 requesting additional
information regarding Decommissioning Funding Plan and financial
instruments. Control No. 300207.

SORRRRY

Mr. Frank and Mr. Kruger expressed concerns and questions regarding the
additional information and changes the NRC requested in the financial
instruments.

In summary, I agreed to extend the response due date by 30 days which will
allow the licensee to submit their guestions, issues and/or proposals for

resolution in writing to the NRC. Mr. Frank and Mr. Kruger agreed to this
approach.

New due date for Control No. 300207 is January 22, 1996.

ACTTON REQUTRED™
Update due date.
Fax copy of this conversation record to Mr. Frank.

KCTTOR TAKEW

NARE OF PERSON DOCURENTING CONVERSATTON STGRATURE DATE
Evelyn R. Matson December 20, 1995




December 14, 1995

McDonnell Douglas Aerospace

ATTN: Henry J. Kruger
EHS Tompliance
P.0. Box 5735

Mail Cod: 100 1048
St. Louic MO 63166-0516

Dear My. Kruger:

We have reviewed your revised Decommissioning Funding Plan dated July 25,

1995.

In order to complete our review of your instrument, we will need you to

modify the submission in the following ways:

(1)

(2)

Revise the Surety Bond and Schedule A to the Standby Trust Agreement to
Specify the Complete Address of Each Facility Covered by the Mechanism
(Regulatory Guide 3.66, pages 4-26 and 4-30).

The submitted surety bond identifies the facility covered by the bond
only by license number. Similarly, the submitted Schedule A to the
standby trust agreement identifies the address of the licensed facility
only as "McDonnell Douglas Corp., P.0. Box 516, St. Louis, MO 63116."
Because each of these mechanisms authorizes payments only for facilities
that are specified within the agreement, mis-specification of the
facility address could jeopardize payments. Therefore, if possible,
please identify the facility(ies) more specifically, e.g., by a street
address. In addition, revise the mechanisms to specify the complete
address of each facility being assured. Specifically, both mechanisms
should carefully identify the full name and address (including the
street address, city, state, and zip code) of each covered facility, as
recommended in Regulatory Guide 3.66 "Standard Format and Cortent of
Financial Assurance Mechanisms Required for Decowmissioning Under 10 CFR
Parts 30, 40, 70, and 72" (June 1990), pages 4-26 and 4-30.

Submit a Letter of Acknowiedgement with the Standby Trust Agreement
(Regulatory Guide 3.66, Page 4-27)

The submission did not include a letter of acknowledgement with the
standby trust agreement, as recommended by Regulatory Guide 3.66,

page 4-27. The acknowledgement is needed to verify the execution of the
standby trust agreement and to certify the trustee’s signature and
authority to enter into the agreement. Therefore, submit a letter of
acknowledgement with the standby trust agreement.



McDonnell Douglas Aerospace -2~ December 14, 1995

(3) The severability provision in the submitted surety bond omits the word
"remaining” (underlined below) from the following wording recommended in
Regulatory Guide 3.66, page 4-32:

"If any part of this agreement is invalid,
it shall not affect the remaining
provisions which will remain valid and
enforceable" (emphasis added).

Despite the omitted word, in order to eliminate the possibility that the

provision might be misinterpreted, please revise the bond to include the
omitted word.

(4) Section 5, paragraph 3 of the submitted standby trust agreement requires
NRC to give written notice to the trustee in the event that the grantor
defaults on its decommissioning obligations, as well as written
directions for making payments from the standby trust fund. According
to the Regulatory Guide 3.66, page 4-19, written notice is required from
NRC for making payments from the fund, but written notice of
decommissioning default is not required. The additional written notice
may require extra effort on the part of NRC if MRC should need to direct
decommissioning of the facility. The required notice is not otherwise
detrimental to NRC, however, and will help the trustee ensure that NRC
is acting properly in ordering payments from the fund.

(5) Please ensure that documents submitted are originally signed duplicates,
as recommended in Regulatory Guide 3.66. Unless the documents have been
properly signed, NRC cannot be certain that the financial assurance
mechanism is enforceable.

We will continue our review of your application upon receipt of this

information. Please reply in duplicate, within 30 days, and refer to Control
Number 300207.

If you have any questions or require clarification on any of the information
stated above, you may contact us at (708) 829-9887.

Sincerely,

Original Signed By
Evelyn R. Matson
Nuclear Materials Licensing Branch

License No. 24-02261-03
Docket No. 030-05081

DOCUMENT NAME: M:\03005081.DE5

To receive & copy of this document, indicete in the box: "C" = Copy without attachment/enclosure "E" = Copy with sttachment/enclosure
*N* = No copy

OFFICE |DNMS/RIII N [

NAME CFFrazier:brg;gay

DATE |12/ 1 /95
OFFICIAL RECORD COPY
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November 7, 1995

MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiation Safety

and Safeguards, Region IE:
FROM: W

Louis M. Bykoski

Materials Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
NON-STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have
reviewed and provided comments on the DATACHEM Laboratories, McDonnell Douglas
Corporation, and Minnesota Mining and Manufacturing Company nonstandard
financial assurance submittals sent to us for review.

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The 0GC comments may

include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency

letters. We have enclosed both the ICF and OGC comments to assist you in your
review,

Attachments: As stated

CONTACT: Louis M. Bykoski, NMSS/DWM
415-6754
Bradley Jones, 0GC
415-1628



LIST F INSTRUCTIONS

McDonnell Douglas Corporation

[n reviewing the comments the reviewer will note that there will be some
overlap between ICF and 06C comments, The following comments should be
included in the basis for the deficiency letter:

L. ICF comments | through 2 plus last paragraph.

2. A1 06 comments.

All other comments &*d discussions are for reviewer information.



Louis M. Bykoski, NMSS

FROM: 0GC
RE: REVIEW OF MONSTANDARD SUBMITTALS

1 ration

We have no objection to ICF's comments on the Surety Bond and Standby Letter
of Credit. Since we will be contacting the licensee with respect to the ICF
recommendations, we believe that two items mentioned in the “Other Issues”
section of the ICF memorandum should be addressed by the licensee. “Other
Issue” (b), which notes the omission of the wor¢ “remaining” from one of the
standard clauses recommended by Regulatory Guide 3.66 should be corrected by
the licensee. We also recommend that, as discussed in “Other Issue” (e), the
licensee be requested to conform the ianguage concerning NRC obligation to
give the trustee written notice of a licensee default with respect to
decommissioning. While we do not object in principal to the concept of
giving the trustee notice of such defaults, we believe it could become
difficult to assure NRC compliance with notice provisions if we allow
individual notice provisions to have varying specific requirements.



: CONSULTING GROUP

ICK Incorporated

9300 Lee Highway

Fairtax, VA 22031-1207
703/934-3000 Fax 703-934-9740

October 20, 1995

To: Dr. Lou Bykoski, NMSS/NRC
From: Matt Borick and John Collier, ICF Incorporated
Subject: Review of Surety Bond Submitted by McDonnell Douglas Corporation

McDonnell Douglas Corporation in St. Louis, Missouri, submitted a surety
bond in the amount of $225,000, along with a standby trust fund, to assure
decommissioning costs for license 24-02261-03 issued under 10 CFR Part 30.'
This surety bond was issued by the United States Fidelity & Guaranty Company
(USF&G) and replaces an earlier bond issued by the same company.z Upon

review of the submission, ICF recommends that NRC require the licensee to
modify the submission in the following ways:

(1) Revise the surety bond and Schedule A to the standby trust
agreement to specify the complete address of each facility

covered by the mechanism (Regulatory Guide 3.66, pages 4-26
and 4-30); and

(2) Submit a letter of acknowledgement with the standby trust
agreement (Regulatory Guide 3.66, page 4-27).

These recommendations and other issues are discussed below.

(1) Revise the Surety Bond and Schedule A to the Standby Trust Agreement to
Specify the Complete Address of Each Fac . Covered by the Mechanism
(Regulatory Guide 3.66, pages 4-26 and 4 o

The submitted surety bond identifies the tn1lity covered by the bond
only by license number. Similarly, the submitted Schedule A to the standby
trust agreement identifies the address of the licensed facility only as
“McDonnell Douglas Corp., P.0O. Box 516, St. Louis, MO 63116." Because each
of these mechanisms authorizes payments only for facilities that ace specified

' 1cF assumes that NRC has verified that the certification amount is

accurate under i0 CFR Part 30.35. The amount listed is not one of the three
amounts designated in Regulatory Guide 3.66 for a single license,

¢ ICF previously reviewed a surety bond submitted by the licensee and
reported several recommendations to NRC in a memorandum dated March 31, 1995,
ICF has also reviewed a parent company guarantee submission from the licensee
and reported recommendations to NRC in a memorandum dated November 12, 1990.
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within the agreement, mis-specification of the facility address could
jeopardize payments. Therefore, if the licensed facility(ies) can be
identified more specifically, e.g., by a street address, ICF recommends that
NRC require the licensee to revise the mechanisms to specify the com—'ete
address of each facility being assured. Specifically, both mechanisms should
carefully identify the full name and address (including the street address,
city, state, and zip code) of each covered facility, as recommended in
Regulatory Guide 3.66 "Standard Format and Content of Financial Assurance
Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40, 70, and
72" (June 1990), pages 4-26 and 4-30.

(2) Submit a Letter of Acknowledgement with the Standby Trust Agreement
(Regulatory Guide 3.66, Page 4-27)

The submission does not include a letter of acknowledgement with the
standby trust agreement, as recommended by Regulatory Guide 3.66, page 4-27.
The acknowledgement is needed to verify the execution of the standby trust
agreement and to certify the trustee’s signature and authority to enter into
the agreement. ICF recommends that NRC require the licensee to submit a
letter of acknowledgement with the standby trust agreement .

Other Issues

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

(a) The licensee’s certification statement alsoc does not identify the name
and address of the licensed facility, as recommended in Regulatory Guide
3.66, page 1-5. This omission will not be significant assuming that the
licensee provides this information in itg financial assurance mechanisms
(eee Recommendation 1) .

(b) The severability provision in the submitted surety bond omits the word
"remaining" (underlined below) from the following wording recommended in
Regulatory Guide 3.66, page 4-3%:

"If any part of this agreement is invalid, it shall
not affect the remaining provisions which will remain
valid and enforceable" (emphasis added) .

Despite the omitted word, ICF believes that the sgubmitted wording is
likely to be interpreted correctly. If NRC wishes to eliminate the
possibility that the provision might be misinterpreted, NRC could

require the licensee to revise the bond to include the omitted word.

{c) Paragraph 1 of the standby trust agreement does not identify the full
address of the trustee, as is recommended in Regulatory Guide 3.66. The
trustee’'s full name and address is important in ensuring that NRC will
be able to communicate readily with the trustee (e.g., to order payment
for required decommissioning activities). However, because the full




(4)

(e)

(£)

(g)

3

name and address of the trustee are stated elsewhere in the submission
(in an included copy of a July 15, 1995, letter to the licensee from the
trustee), the standby trust agreement does not need to be revised to
include the trustee’s address in this case.

The words "or dollars, whichever is greater," have been omitted
from Section 5 of the standby trust agreement . Nevertheless, Section 5
appropriately limits withdrawals from the trust to no more than 10
percent of the trust’s value, unlesg NRC's approval has been attached to
the withdrawal request.

Section 5, paragraph 3 of the submitted standby trust agreement requires
NRC to give written notice to the trustee in the event that the grantor
defaults on its decommissioning obligations, as well as written
directions for making paymente from the standby trust fund. According
to the Regulatory Guide 3.66, page 4-19, written notice isg required from
NRC for making payments from the fund, but written notice of
decommissioning default is not required. The additional written notice
may require extra effort on the part of NRC if NRC should need to direct
decommissioning of the facility. The regquired notice is not otherwise
detrimental to NRC, however, and will help the trustee ensure that NRC
is acting properly in ordering payments from the fund.

In the recommended wording for standby trust funds in Regulatory Guide
3.66, page 4-20, Section 6 ("Trust Management"), part (c) states the
following:

"For a reasonable time, not to exceed 60 days, the
Trustee is authorized to hold uninvested cash,
awaiting investment or distribution, without liability
for the payment of interest thereon."

The submitted standby trust fund, however, has replaced this wording
with the following wording:

"The Trustee is authorized to invest cash, awaiting
investment or distribution, in a commingled short-term
investment fund of the Trustee invested principly
[sic] in Federal Goverrment Securities. Uninvested
cash should be kept to a minimum."

Since this wording does not confer powers to the trustee that are not
already conferred upon the trustee in Sections 6 and 7 of both the
submitted agreement and the recommended wording in Regulatory Guide
3.66, the modified wording is acceptable.

Part (b) of Section 7 is omitted from the standby trust agreement. Thig
section would empower the trustee to invest the trust at its discretion
into assets of investment companies created, managed, underwritten, or
advised by the trustee. Deleting this part doee not significantly
inhibit prudent management of the fund, although it does narrow the
range of investments available to the trustee.
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(h) Schedule A of the standby trust includes the line "The cost estimated
here was last adjusted and approved by the NRC on ," but does not
include the actual date. This statement is intended to assist the
trustee in evaluating the information in Schedule A but is not critical
to the trust’'s effectiveness.

(1) The standby trust agreement does not include a Schedule C stating the
trustee’s compensation for serving as trustee. The agreement states (in
Section 12) that "The Trustee shall be entitled to reasonable
compensation for its services as agreed upon in writing with the Grantor
(See Schedule C)." Schedule C, called for by Regulatory Guide 3.66,
would provide written evidence of the fee arrangement. Nevertheless,
adequate assurance that the compensation is reasonable and its effect on
the trust is limited is provided by the annual valuation provision (see
Section 10) in combination with Section 12. The annual valuation
provision requires the trustee to provide NRC and the licensee with an
annual valuation of the fund. If the value of the fund has fallen below
the required amount for any reason, including an excessive fee taken by
the trustee, the licensee would be required to make up the difference;
if the loss is found to have been caused by payment of excessive
compensation to the trustee, the licensee and/or NRC would have recourse
under Section 12 to pursue reimbursement of the excessive amount,

(3) The submission includes evidence (dated September 14, 1993) that the
vice president/treasurer of the licensee is authorized to establish
surety bonds, letters of credit, and bank guarantees in favor of
unaffiliated parties. ICF believes this evidence adequately indicates
that the party (James F. Palmer, the vice president-treasurer) signing
the surety bond on July 10, 1995, is authorized to enter into the bond
agreement for the licensee. 1In addition, ICF believes this evidence
adequately (but not definitively) suggests that the party (William M.
Austin, the vice president-treasurer) signing the standby trust
agreement on November 13, 1991, is authorized to enter into the standby
trust agreement for the licensee, given that the purpose of the standby
trust is ancillary to that of the surety bond, and may itself qualify as
a "bank guarantee." If NRC seeks greater assurance that the execu! ion
of the standby trust was authorized, it may wish to request from the
licensee evidence that explicitly mentions trust agreements, and that
was clearly in effect on November 13, 1991.

Finally, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Recu tory Guide 3.66. Unless
the documents have been properly signed, NRC cann - certain that the
financial assurance mechanism is enforceable. ¥ .use ICF does not possess
the original submissions, we cannot verify comp. ance with these requirements.

attachments




APPENDIX A
CHECKLIST FOR DECOMMISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT
CO (, 1‘0-\

72O, Rox Slb
C¢, Loy , mo L 316/ -OSIQ
A. Licensee Part (check one of the fonoﬂm):

v Part 30 Licensee or Applicant Part 70 Licensee or Applicant
Part 40 Licensee or Applicant Part 72 Licensee or Applicant

B. Check appropriate item in each category (if applicable)
Boud erecured  To ©,1919
B Joly 25,1995 Date of Financial Assurance Submission E€fecbive Dabe. Toly 0, 945
2. Public Entity

o~ Private Entity
3 o Certification of Financial Auunnco@lfmﬁ, amevnt§225,000)

Pt pre et arp o nt,

Decommissioning Funding Plan

4. (a) Prepayment Option (See Appendix B)
Trust Fund
Escrow Account
Certificate of Deposit
Government Fund

Deposit of Government Securities

(b) 7 Sursty/Insurance/Other Guarantee (See Appendix C) $7.25,000 .00
Q Surety bond Premiim 2 §3.000.60 | Truper for subaeaal o, de
Letter of Credit -
Line of Credit a
Parent Company Guarantee/Financial Test

(¢) External Sinking Fund, Sinking Account and Surety/
Insurance (Ses.Appendix D)
Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities

Surety Bond
Letter of Credit
Line of Credit
(d) Statement of Intent (public entities only)

"May not be used in combination with any other instrusent.
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APPENDIX C
CHECKLIST FOR SUBMISSICN OF SURETY/ INSURANCE /PARENT COMPANY GUARANTEE

A.  Check Appropriate Form of Surety/Insurancc/Guarantoo

Y/ Surety Bond

Letter of Credit

Line of Credit

Parent Company Guarantee/Financial Test*

Insurance

St ————

8. Check Documents Submitted for Suroty/Insurcncn/Guarantee

1. Surety Bond

A/ Surety Bond
Standby Trust Agreement
j Acknow]edgement

2. Letter of Credit

Letter of Credit
Standby Trust Agreement
Acknow!edgement

3. Line of Credit

Verification

Standby Trust Agreement
Acknow|edgement

4. Parent Company Guarantee
— Letter from Chief Executive Officer of Applicant or
Licensee
Letter from Chief Financial Officer of Parent Company
—___ Financial Test: Alternative (I or II]
. Auditor's Special Report and Attached Schedule
—. Corporate Guarantee
Standby Trust Agreement
Acknow!edgement

5. Insurance
gcrtific;to of Insurance
tandby Trust Agreement
Acknow|edgement

May not be used in combination with any other instrument.

c-1



EXHIBIT 3-6
CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONDS
é,/”/ . Copy of corporate by-laws or other evidence indicating that parties
signing che financial instrument (for the applicant) are authorized

to represent the organization in the transaction.

NAC b e Evidence that the financial instrument is an originally signed
chede duplicate (e.g., an executed copy of the instrument).

L///’ . Copy of Circular 570 of the U.S. Department of Treasury.

b/// . Copy of broker/agent's power of attorney authorizing the
broker/agent to issue bonds.

’

Wess ing - Signed statement from applicant indicating that they will notify
NRC if the surety company intends to cancel or go bankrupt.

«”~ e Date of execution of bond and effective date.
L © Name and address of licensee (principal).

L~ & Type of business organization; State of incorporation, if
appropriate.

W nowe wd @ NRC 1icense number, identification of licensed facility(ies),
(LJJ!H) .F

ficomsed kw‘l’\,
Ne wsls

decommissioning costs.
b//O Identification of corporate or individual surety(ies).

1. Name;

2. State of incorporation;

3.  Qualification in jurisdiction where facility covered by the
surety bond is located.

3-24



EXHIBIT 3-6 (Continued)

o/// . Designation of obligee (NRC or State regulatory agency).
e Recitation of consideration (fee said for surety bond).
b/// . Liability of surety.

Penal sum

Limitation of liability

Condition(s) of liability
Statement of joint and several liability

oW N -

e Statement of licensee's or applicant's regulatory obligations as
reason for bond.

e Scope and duration of bond.

1. Restricted to single obligation
2. Continuing

3. Provisions for renewal

4o Pgulte b e shuedn fat Rad

v~ ® Termination.

1. By surety
2. By princijal
3. Effective date of termination or revocation

-

L e Adjustment of penal sum.

PTG TSN “#‘

b Date.
“,” 3uiv\
'“‘*';:,0 Signatures.

v . Premium. 1 3,000

3-25



EXHIBIT 3-5

CHECKLIST OF CRITERIA FOR REVIEW OF TRUST AGREEMENTS?

b/// « Copy of corporate by-laws or other evidence indicating that parties
’hwﬂ’V":'"hvn signing the financial instrument (for the applicant) are authorized
grod e 4 “:7 to represent the organization in the transaction.

“,ﬁ u, HE T .

NAC T b ® Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

o

Evidence that the financial institution has authority to act as a
trustee.

[~ ®  Purpose of trust (“whereas" clauses).
1. Description
«” &  Grantor or grantors (introductory paragraph).

Ne «ddresiey 1 Names

2. Addresses
L- Trustee or trustess.

Mo cddrcsye s 1. Nases and addresses
2. Bank or corporate trustee (introductory paragraph)

v © Identification of facilities and cost estimates (Section 2).b
5(,‘\\#‘4“( A\\:’
D 'r\...! ‘
: ;Adaptod from 17A Am Jur Legal Forms 2d (Rev) §251.94.

e References are to recommended wording for trust agreements
provided in Section 4.
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EXHIBIT 3-5 (continued)

) [« o Words of transfer, conveyance, and delivery in trust (Section 3).
o
Ay
)} v e Payments constituting the trust fund (Section 4).
L~ o  Duration of trust. Uuht krwwihd
VR Description of trust property.
1. Property described in attached schedule (Schedule B)
2. Cash
3. Stock and other securities
e Additions to trust.
o ® Distribution of trust principal (Section 5).
ted < . Disbursement to licensee upon proper certification
pade “““' 2. Payment for activities at NRC's direction in writing
w bex { 3. Refund to grantor at NRC's specification in writing after
kﬁt'+ "‘”'”"d'/> completion of decommissioning activities
w‘n\\“‘) 9 N‘W‘l-w.‘ Pf"./'ll\,“( "‘*.\¥ "\o* (V(((& |UC/0.

o~ e  Trust managesant (Sections 6-8).
(Belled () wwmdes Ciscretionary powers
Fiduciary duty
Commingling and {nvestment M ssi~ Lodlet ( L)
Sale or exchange of trust property
Scope of investments
Express powers of trustee
Borrowing money and encumbering trust assets

XQL‘\-‘Y\ (j Ln“D““"
ey Fromn

rru.v-nt""‘d w.,:“'-l\")

~ oo e w N

o{ﬁwwl . (Optional provisions)
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EXHIBIT 3-5 (continued)
[nsurance
9. Operation of business
10. Compromise of claims
a///" Taxes and expenses (Section 9).
o ® Annual valuation (Sdction lb).
47/ - Advice of counsel (Section 11).
(. Authority, compensation, and tenure of trustees (Sections 12-14).
1. Trustee compensation
2. Successor trustee
3. Instructions to trustee
L~ e  Amendment of agreement (Section 15).
L7 e Irrevocability and termination (Section 16).
L— * Immunity and indemnification (Section 17).
L © Law to govern construction and operation of trust (Section 18).
_ed
A9~ e  Interpretation and severadility (Section 19).
o e Date (signature block).
‘d-’r ,'C"m'\'\*‘cq.\,‘\m)

Lo e Signatures (signature block).

[bo . Acknowledgements, seals or attestations, if necessary or desired
(witness by notary public).

N, . Acceptance of trust by trustee or trustees (acknowledgment).

-2
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MEMORANDUM FOR:  Dr. Louis Bykoski, Project Officer, Low-lLevel Waste
and Decommissioning Projects Branch
Division of Waste Management
Office of Nuclear Material Safety and Safeguards

FROM: John R. Madera, Chief, Materials Licensing Section
Nuclear Material Safety Branch
Division of Radiation Safety and Safeguards
Region 111

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW
OF NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review are responses to NRC request for additional
information from Region III licensees regarding Financial Assurance. The
Licensees are as follows:

Minnesota Mining & Manufacturing License Nos. 22;00057-07 and

22-00057-61;
Data Chem Laboratories License No. 34-26556-01;
McDonnell Douglas Corporation License No. 24-02261-03; and
WIL Research Laboratories License No. 34-20070-01.

They have submitted additional information which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions please contact Gidget Watson of my stafy =t (708) 829-9815.

Enclosure: Licensee Submittals

DOCUMENT NAME: M:\03004952.DE5
To recelve a copy of this document, Indicate in the box: "C" = Copy without attachment/enclosure “E" = Copy with attachment/enclosure
*N" = No copy

DRSS/RIII
GWatson:brt
108775 /95 27
—— s ——

OFFICIAL RECORD COPY



MCDONNELL DOUGLAS

25July 1995

YIA FEDERAL EXPRESS

United States Nuclear Regulatory Commission

Region Ili

ATTN.: Nuclear Materiais Licensing Section,
Ms. Gidget M. Watson

801 Warrenville Road

Lisle, llinois, 60532-4351

Ref.. License No.: 24-02261-03
Docket No.: 030-05081
Control Number 300207

Enclosure: (1) MDC Delegation of Authority - M. R. Bradford Merao No. MRB-95-057
(2) Certification Statement for 10 CFR 30.35
(3)
(4) Stand-by Trust Agreement for 10 CFR 30.35(f)(2)(ii)

Dear Ms. Watson:

Per you request for additional information from McDonnell Douglas on 31 May 1995 please find the
enclosed originally signed duplicates of the needed documents.

At the request of United States Fidelity & Guaranty Company, piease return all copies of the previous
bond T‘Mlaced by enclosure (2) USF & Gh

Should you require any further information please do not hesitate to contact me at (314) 233-5404,

Sincerely,

-

Henry J. Kru¢
Principal Specialls
EHS Compliance

McDonnell Douglas Corporation

P.O.Box 516

St. Louis, Missouri 63166-0516
Mail code 100 1048

x/c: M. J. Dwyer, M. L. Michaels, D. R. Summers, without enclosures

I'\ "
< b
- A \\,,.

P.O Box 516, Saint Louis, MO 63166-0516 (314) 232-0232 TELEX 44-857



INTEROFFICE MEMO Memo No. MRB-95-057

To:

From:

XC:

24 July 1995

H. J. Kruger
M. R. Bradford

A. M. Bailey, F. W. Hill

Subject:  Authority to Bind - Surety Bonds

Enclosure: MDC Policy 4 and Appendix 1, page 7

Enclosed is MDC Policy 4, Delegation of Authority, dated 14 September
1993. This policy is currently in effect. Paragraph 1 of the policy sets
forth a general delegation to the senior officers of the corporation “to
approve and execute agreements and contracts and incur obligations on
behalf of MDC...in their respective areas of responsibility.”

In addition, Appendix 1 lists transactions that are delegated to specific
officers. Item 4.6 of Appendix 1 specifies that the VP-Treasurer is
authorized to establish surety bonds in favor of unaffiliated parties,
without restriction.

Where a specific transaction is delegated to an officer, ascending levels of
management in the chain of command have the same authority delegated
to the subordinate. Prior to 24 July 1995, J. F. Palmer was the VP-
Treasurer of McDonnell Douglas Corporation. Effective 24 July 1995

J. F. Palmer is the Chief Financial Officer and acting VP-Treasurer of
McDonnell Douglas Corporation.

This memorandum may be provided to the Nuclear Regulatory
Commission in response to a recent letter from that agency in regard to
financial assurance for decommissioning costs.

(i\ "'f \
M. R. Bradferd
Manager MDC Policy
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MCDONNELL DOUGLRS CORPORATION

MDC POLICY: 4

DATE: 14 Septemer 1993

Policy PAGE i of 1

TITLE:

DELEGATION OF AUTHORITY

1.

McDonnell Douglas Corporation is committed to delegating authority throughout the
Corporation to the lowest practical level. Except for restrictions on transactions
contained in the Appendix. authority is delegated, with authority to redelegate, to
approve and execute agreements and contracts and incur obligations on behalf of MDC
from the Chatrman & CEO to the members of the MDC Executive Council {n thelr
respective areas of responsibility. Except as otherwise indicated, transactions

requiring approval of Headquarters may be approved by the Chairman & CEO or
President & COO.

The following MDC Councils have responsibility for establishing MDC strategy, policy
and the assessment of operational performance in their respective areas of
responsibility and are delegated responsibility as set forth in Appendix 1.

a. Office of the Chairman is the senior management council for strategic business
decisions. The Office of the Chairman consists of J. F. McDonnell, G. A. Johnston,
H. J. Lanese, J. P, Capellupo, and K. A. Francis.

b. MDC Executtve Council is the senior management council for establishing
policies and processes which affect MDC corporate-wide. It is comprised of the

five members of the Office of the Chatrman plus R. H. Hood, F. M. Kuhlmann. and
J. H. MacDonald.

Authority to approve and execute documents which legally bind the Corporation must
be spectfied tn writing. The appendix sets forth transactions requiring specified
approvals and coordinations for which authority may be redelegated unless otherwise
stated. Approvals in Appendix 1 which spectfy “jointly with" require the approval of
both principals. Delegation memos should specify required coordinations. The
delegation memo should be forwarded to the MDC Policy Function, M. R. Bradford.
Dept. HO15, MC 100-1530.

+a. This policy will be reviewed and updated annually in May. Major changes and
additions will be handled as necessary throughout the year: all other changes will
be handled in the annual May review. Redelegation will be revalidated/ updated
within one month after the issuance of the annual update.

While authority with respect to transactions is intended to be delegated to the lowest
practical level, ultimate responsibility remains with the delegator. In order for the one
with responsibility to properly delegate authority, he/she must ensure that there are
clear policies, trained personnel, adequate information, and compliance with MDC's
contractual and other legal obligations. Therefore, cognizant principals have the right
and the duty to request pertinent information and coordination relative to their
functional areas where they have delegated authority to others. Such requested
information, e.g., printed reports, is to be kept to the mintmum necessary to satisfy
managerial responsibilities,

Employees to whom authority is delegated are expected to exercise that authority in the
overall best interests of the Corporation and, in the event significant conflicting
ofganizational or business interests may arise within the Corporation, to consult with
ascending levels of management as required to resolve any such conflicts.



Appendix 1
4

Policy
14 Seplember 1993
Page 7
DELEGATION OF AUTHORITY MATRIX
SPECIFIC AUTHORITY: BOARD OF DIRECTORS HEADQUARTERS FURTHER DELEGATIONS
Treasuni. Accounting. and Taxes (Contd)
4 5 Establishment of ietters of credit and bank VP Treasurer
guarantees in favor of unaffiliated parties
4 6 Establishment of surety bonds and bid VP Treasurer
bonds in favor of unaffilated parties
47 Loans, excluding empioyee loans and those Over $25 mithon $25 million per transaction VP Treasurer, up to $25 million per
in connection with customer financing ioan and unlimited re loans o
wholly-owned and/or consolidated
4 8 Short-term (one year or less) borrowings Over $100 miltion per $100 milkon per VP Treasurer, upnﬂmmlm
from unaffiiated partes, excluding debt borrowing fransaction per borrowing;
assumed in acquisitions of businesses or borrowings of MDFS, MDRC, and
real estate and borrowings authorized by their subsickaries or partnerships
] when authorized by their

U S



CERTIFICATION OF FINANCIAL ASSURANCE

Principal:  McDonnell Douglas Corporation
P.O. Box 516
St. Louis, M0 63166-0516
NRC License Number: 24-02261
Issued To: U. S. Nuclear Regulataory Commission
This is to certify that McDonnell Douglas Corporation is licensed to possess byproduct

material in the following amounts,

A.  Any byproduct material with Atomic Numbers 1 through 83, inclusive. Not to
exceed 1 millicurie per radionuclide, 83 millicuries total.

B. Any byproduct material with Atomic Numbers 1 through 83, inclusive. No single
source to exceed 10 millicuries, 1 curie total.

C. Cesium-137, 1.5 curies.
D. Cesium-137. No single source to exceed 8 microcuries.
E. Americium-241. No single source to exceed 10 microcuries, 100 microcuries total.

and that financial assurance in the amount prescribed in 10 CFR Part 30, $225,000.00
has been obtained for the purpose of decommissioning

/.

J. F. Palmer
Chief Financial Officer
25 July 1995

Corporate Seal.

R m!‘
L Xis f"’ ' 2.4:\‘ e
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This bond replaces previously issued b_

PAYMENT SURETY BOND
Date bond executed: July 10, 1995
Effective date: July 10, 1995

Principal: McDonnell Douglas Corporation, P.O. Box 516, St. Louis, MO 63166-0516
Type of organization: Corperation

State of incorporation: ___Maryland

NRC license number, name and address of facility, and amount(s) for decommussioning activity
guaranteed by this bond 24-02261-03

Surety(ies) [name(s) and business address(es)] United States Fidelity & Guaranty Company, 910
N. 11th St., St. Louis, MO 63101

Type of organization: Corporation

State of incorporation: __ Maryland

Surety's qualification in junisdiction where licensed facility(ies) is (are) located.

Surety's bond number: __ -

total penal sumofbond: __ $225.000.00

Know all persons by these presents, That we, the Principal and Surety(ies) hereto, are firmly bound to
the U.S. Nuclear Regulatory Commission (hereinafter called NRC), in the above penal sum for the
payment of which we bind ourselves, our heirs, executors, administrators, successors, and assigns
jointly and severally, provided that, where the Sureties are corporations acting as co-sureties, we, the
Sureties, bind ourselves in such sum "jointly and severally" only for the purpose of allowing a joini
action or actions against any or all of us, and for all other purposes each Surety binds itself, jointly and
severally with the Principal, for the payment of such sum only as is set forth opposite the name of such

Surety, but if no limit of liability is indicated, the limit of liability shall be the full amount of the penal
sum.

WHEREAS, the U.S. Nuclear Regulatory commission, an agency of the U.S. Government, pursuant to
the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act of 1974, has

Nﬂu NEAA®: 1B




promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part [30, 40, 70, or
72], applicable to the Principal, which require that a license holder or an applicant for a facility license
provide financial assurance that they be available when needed for facility decommissioning,

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shal! faithfully,

before the beginning of decommissioning of each facility identified above, fund the standby trust fund
in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility
decommissioning is issued by the NRC or a U.S. district court or other court of competent jurisdiction;

Or, if the Principal shall provide alternative financial assurance and obtain the written approval of the
NRC of such assurance, within 30 days after the date of a notice of cancellation from the Surety(ies) is

received by both the Principal and the NRC, then this obligation shall be null and void: otherwise it is
to remain in full force and effect.

The Surety(ies) shall become liable on this bond obligation only when the Principal has failed to fulfill
the conditions described above. Upon notification by the NRC that the Principal has failed to perform
as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for the
facility(ies) into the standby trust fund

The liability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount of said
penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the Principal
and to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on

the date of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the
return receipts,

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90 days
prior to the proposed date of termination, provided, however, that no such notice shall become effective
until the Surety(ies) receive(s) written authorization for termination to the bond from the NRC.

The Principal and Sureiy(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guarantees a new amount, provided that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the provisions which will remain valid and
enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed this financial guarantee bond and
have affixed their seals on the date set forth above
:

a uWIifﬁﬁ“

e
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The persons whose signatures appear below hereby certify that they are authorized to execute this

surety bond on behalf of the Principal and Surety(ies).

Principal McDonn\ell Douglas C%n
[Signature(s)] )/i‘ﬁwﬂ_%, ol = orae

[Name(s)] ames F, Palmer

[Title(s)] Vice President-Treasurer

[Corporate seal]

Corporate Surety(ies) United States Fidelity and Guaranty Company
[Name and address] N. 1 t., St Loui 6310

State of incorporation: Maryland

Liability limut: $ IOQ% ,°f Bond Amo )
[Signature(s) Phaign N Thuesuntlo
[Name(s) and title(s)] _Mary L. Michaels, Attomey-in-Fact

[Corporate seal]

[For every co-surety, provide signature(s), corporate seal, and other information in the same manner as

for Surety(ies) above ]

Bond premium: _$ 3,000.00
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UNITED STATES FIDELITY AND GUARANTY COMPANY

POWER OF ATT Y Y o
No-g ? :lu Su :Fn ) G

KNOW ALL MEN BY THESE PRESENTS: That UNTTED STATES FIDELITY AND GUARANTY CUMPANY, a corporation organized and existing
under the iaws of the State of Maryland and baving its paacipal office al the City of Balumore, 1n the State of Marylasd, does bereby constitute sad appoint

Judy Leach, Geraeld J. Lux, Mary L. Michaels and Robert A, Miller

of the City of St. Louis , State of Missouri s true and lawful Attorsey(s)in-Fact, each in their separate
capacity if more thas one is named above, 10 5gn its Bame s surety 1o, and 10 execule, seal and acknowledge any and all boods, undertakings. contracts and other
witien instruments 1o tbe nature thereof oo bebalf of the Company 10 its busisess of guansteeing the fidelity of persons: guacsateeing the performance of coatracts,
sod execuling or guarsaieeing bonds sad uaderakings required or permutied 1o aay actioas of proceediags allowed by law.

o Witness Whereo!, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be sealed with its corporate seal,
duly sttested by the signatures of its Semor Vice President and Assistant Secretary, this] St h day of March LAD 1994 .

UNITED STATES FIDELITY AND GUARANTY COMPANY

Scuor Vice PMM

(Signed) By
Assistant Secretary
STATE OF MARYLAND)
sS
BALTIMORE CITY )
Outus 1 Bth day of March VAD 19 G4 | before me personally came  Robert J. Lamendola '
Sewior Vice President of the UNTTED STATES FIDELITY AND GUARANTY COMPANY asd Paul D. Sims  Assistant
Secretary of ssid Company, with both of whom | am persoeally acquainted. who being by me severally duly sworn, said, that they, the ssd  Robert J.
Lamendola and Paul D. Sims were respectively the Semior Vice President and the Assistant Secretary of

the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the corporation described 1o and which executed the foregoing Power of Attomey; that they
each knew the seal of said corporation; that the seal affixed 10 said Power of Attoruey was such corporate seal, that it was so affixed by order of the Board of Directors
of said corporation, and that they signed their names thereto by like order as Sepior Vice President and Assistant Secretary, respectively, of the Company.

My Commussion expires the L1th  day 1o .March AD 19 95,

(Sugoed ;»l’(ﬂv

NOT ARY PUBLIC

This Power of Attorney 15 granted under and by authonty of the followiag Resolutions adopted by the Board of Directors of the UNTTED STATES
FIDELITY AND GUARANTY COMPANY on September 24, 1992:

RESOLVED. that 1o consection with the fidelity aad surety msurance business of the Company, all bonds. undertakings, contracts and otber struments
reiating (o said business may be signed. executed, and acknowledged by persoas or entities apporated as Attorney(s)-10-Fact pursuant 1o 8 Power of Attoraey issued in
accondance with (hese resolutions. Said Power(s) of Atlorney for and on behalf of the Company may and shall be executed in the aame and on bebalf of the Company,
either by the Chaurman, or the Presidest, or an Executive Vice President, or a Semior Vice President, or a Vice Premdent or an Assistant Vice President, jointly with the
Secretary or an Assistant Secretary, under theur respective designations. The sigaature of such officers may be eagraved, printed or lithograpbed. The signature of each
of the foregoing officers and the seal of the Company may be affixed by facsimile to any Power of Attoreey or to any centificste relating thereto appointing
Attorney(s)-in-Fact for purposes oaly of executiog and attesting bonds and undenakings and other writings obligatory 1o the nature thereof, and. unless subsequently
revoked and subject to soy Limutations set forth therewn, any such Power of Attorey or centificale beanng such facsimuile signature or facsimile seal shall be valid and
bindiog upon the Company and any such power so executed and certified by such facsimule signature and facsimile seal shail be valid and biading upon the Company
with respect o any bond or undertaking to which it 1s validly attached.

RESOLVED. that Attorney(si10-Fact shall have the power and authonty, uniess subsequeatly revoked and, in any case, subjeci to the terms and linutations
of the Power of Attorney 1asued to them, 1o execute and deliver on bebalf of the Company and to attach the seal of the Compaay to any and all bonds and underakings,
and other wotings obligatory 10 the nature thereof, and any such instrument executed by such Attorney(s)-1o-Fact shall be as binding unon the Company as if signed by
an Executive Officer and sealed and atiested (o by the Secretary of the Company

L Paul D. Sims . a0 Assistant Secretary of the UNITED STATES FIDELITY AND GUARANTY COMPANY,
do bereby certify (hat the foregoing 12 & true excerpt from the Resolution of the saud Company as adopted by its Board of Darectors oo September 24, 1992 and that this
Resolution 15 1n full force and effect

|, the uaderngned Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY do bereby cerify that the foregoing Power of
Atinraey is in full force aad effect and bas not been revoked

- ]l- Tesumony Whereof, | bave pmum set my band and the seal of n‘a\’) STATES FIDELITY AND GUARANTY COMPANY on this It h day
of Vv p - ﬁ ﬁ,‘
3 ¢ 1 %
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State of Missouri

County of St. Louis

On this 10tn day of July 19 ¥

before me, Patricia L. Davison, a Notary Public in and for the said

County of St. Louis, State of Missouri, residing therein, duly commissioned

and sworn, personally appeared Mary L. Michaels

known to me to be the Attorney-in-Fact of the United States Fidelity and

Guszanty Company , the corporation that executed the

written instrument.

ota’y Public in and for the County of
St. Louis, State of Missouri



§

St. Louls, MO 631660321

of . Lous NA PO. Box 521 MERCRNTILS
BRMNK

CORPORATE TRUST

July 15, 1995

8. G. Beussink

McDonnell Douglas

Corporate Treasury

M/C 1001280, Department H321 Building HQ
P O Box 516

St. Louis, MO 63166-0516

Re: Standby Trust Agreement between McDonnell Douglas
Corporation and the U. §. Covernment MCDNLDGOUGESF

Ladies and Gentlemen:

The encloged Standby Trust Agreement is a true copy of the
Standby Trust Agreement entared into as of November 13, 1991 by
and between McDonnell Douglas Corporation, a Maryland
Corporation, referred to as the “Grantor,” and Mercantile Bank of
S§t. Louis N. A., the "Trustee.®™ The above-refarenced trust
agreeament is in full force and effect.

Very truly yours,

Mercantile Bank of St. Louis N.A. as
Trustee

Richard B. Lindley
Trust Officer

(314) 425-2911

encl.



STANDBY TRUST AGREEMENT

This STANDBY TRUST AGREEMENT, the "Agreement® ias entered into as of
November 13, 1991 by and betwsen McDonnell Douglas Corporation, a
Maryland Corporation, herein referred to as the "Grantor,* and
Mercantile Bank of 8t. Louis N.A. the "Trustee.*

WHEREAS, the U.$. Nuclear Regulatory Commission (KRC), an agancy of
the U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganisation Act of 1974,.=:;ugt0Illqtt.d
requlations in Title 10, Chapter I of the Code of F

Regulations, Part 30. These regulations, applicable to the
require that a holder of, or an applicant for a Part 30 license
provide assurance that funds will be available vhen needed for
required decommissioning activities.

WHEREAS, the Grantor has elected to use a "surety bond* o provide
'ull; of such financial assurance for the facilities identified
herein; and

WHEREAS, when payment is made under a "surety bond¥, the Trust
created by this Agreement shall be used for the receipt of such
peymant; and

WHEREAS, the Grantor, acting through its duly authorised officers,
has selected the Trustee to be the trustee under this Agreement,
and the Trustee is willing to act as Trustee,

NOW, THEREFORE, the Grantor and the Trustee agree as follows:
Section 1. Definitions. As used in this Agreement:

(a) The term "Grantor” means McDonnell Douglas Corparation,
the NRC licensee and any of its successors or assigus.

(b) The term "Trustee® means Mercantile Bank of St. Louis
N.A. and any successor Trustee.

(e) The term "Pund” means the trust created by this
Agreement .

Section 2. Coste of Decommissioning., This Agreement to
the costs of decommissioning the materials and activities
identified in License Number 24-02261-03 issued pursuant to 10 CFR
Part 30 as shown in Schedule A.

fection 2, Establishment of Fund. The Grantor and the Trustee
hereby establish a standby trust fund (the Fund) for the bensfit of
the NRC. The Grantor and the Trustee intend that no third party
have access to the Pund except as provided herein.

4 18 Radi
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Eaction 4. Favments Constituting the Fund. Payments made to the
Trustee for the Fund shall consist of cash, securities, or other

liguid assets acceptable to the Trustes. The Fund is established
initially as consisting of the property, which i{s acceptable to the
Trustee, described in Schedule B attached hareto. suah

and any other property subsequantly transferred to thes are
wefarred to as the "Fund,® together with all earnings and profits
thereon, less any payments or distribntions made by the Trustee
pursuant to this Agreement. The Pund shall be held by the Trustes,
IN TRUST, as hereinafter provided. The Trustee shall not Lo
responsible nor shall it undertake any responsibility for the
amount of, or adequacy of the Fund, nor any duty to collect from

the Grantor, any paymerts necessary to discharge ary; iiabilities of
the Grantor established by HERC.

m.m-:i.muux.uymt-mmmummm'

presentation to the Trustee of the following:

&. A certificats duly exscuted by the 8 or
Assistant Beoretary of the Grantor attesting to the
occurrenca of the events, and in the form set forth
in the attached Specimen Certificate, and

b. A certificate by either the Grantor or the NRC
attesting to the following conditions;

(1) that decommissioning is Procseding pursuart to
an NRC-approved plan.

(2) that the funds withdrawn will be for
activities undertaken pursuant to t Plan, and

(3) that the NRC has been given 30 days' ior
notice of the Grantor's intent to vitgm funds
from tha escrov fund,

No withdrawal from the rund can exceed 10 percent of the
outstanding balance of the Fund, unless NRC approval is attached.

In the event that the Trustee receives written notice from the NRC
of the Grantor's default or inability to direct decomissioning
activities, the Trustee shall make pa ts from the Fund as the
NRC shall direct, in writing, to provide for the payment of the
coete of raequired activities covered by this Agreement. The
Trustee shall reimburse the Grantor or other personc as gpecified
by the NRC from the Fund for expenditures for required activities
in such amounts as thes NRC shall direct in writing. In addition,
the Trustee shall refund to the Grantor such amounts as the EBC
spacifies in writing. Upon refund, such funds shall no longer
constitute part of the Fund as defined herein. AN
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Ssction 6. Trust Manasgement. The Trustee shall invest and
reinvest the principal and income of the Fund and keep the Pund
invested as a single fund, without distinction batween

and income, in accordance with general investment policies and
guidelines which the Grantor may, from time to time, communicate in
wvriting to the Trustee subject, however, to the provisions of this

wection. In investing, reinves exchanging, sell and
managing the rund, thc"rnum ::ﬂi di 1 "

respect to the Fund solaly in the interast of the KERC and with the
care, skill, ’fm' and diligence under the circumstances then
prevailing which parsons of prudence, acting in a like capacity and
familiar with euch matters, would use in the conduct of an
enterprise of a like character and with like aims; sxcept that:

(a) Securities or other obligations of the Grantor, or any othar
owner or oparator of the facilities, or any of their
affiliates as defined in the Investment Company Act of 1940,
as amended (15 U.8.C. 80a-2(a)), shall not be acquired or

held, unless they are securities or other cbligutions of the
Federal or a State government;

(b) The Trustee is authorized to invest the Fund in time or desand
deposits of the Trustes, eomuuutmumbynmot
the Federal Government, and in obligations of the Pedarsl
Government such as GNMA, FNMA, and FHLN bonds and ocertificatas
or 8<ate and Municipal bonds rated A~ or higher by Standard
and Poors or A3 or higher by Moody's Investment Sexvices; and

(¢) The Trustes is authorized to invest cash, awvaiting investmsent
or distribution, in a commingled short-term investmant fund of
the Trustee invested principly in Federal Govermment
Securities. Uninvested cash should be kapt to a miniwom,

Section 7. cCommingling and Investment. The Trustee is exprussly
authorized in its discretion to transfer from time to time any or
all of the assats of the fund to any common, commingled, or

collective trust fund created by the Trustee in which the Fund is
eligible to participate, subject. to all of the provisions thareof,

to be commingled with tha assets of other trusts participating
therein.

fection . Express Powers of Trustee
the s and discretion conferred upon the Trustee by the other

provisions of this Agreement or by lav, the Trustee is expressly
authorized and empovered:

(a) To sell, exchange, convey, transfer, or otherwise dispose of
any property held by it, by public or private sale, as
necessary to allow duly authorized withdrawals at the joint
request of the Grantor and the NRC or to reinvest in
securities at the direction of the Grantor;



(b) To make, execute, acknovledge, and deliver any and all
documents of transfer and conveyance and any and all
other instruments that BAY be necessary or aprropr’ste to
Carry out the powars herein granted;

(e) To register any securities held in the Pund in its own
name, or in the name of a nomines, and to hold any
security in bearer form or in book entry, or to combine
certificates representing such securities with
cartificates of the same issue held by the Trustee in
other fiduciary capacities, to reinvest interest z:m.
and funds from matured and redeemed instruments, file
proper forms concerning securities held in the Fund in a
tizely fashion with appropriste government agencles, or
to deposit or arrange for the deposit of such sacuritiss
in a ?uaufiod central depository even though, when so

by parsen
deposit or arrange for tha deposit of any securitiss
issued by the U.8. Goverrment, or any agency or
- instrumentality thereof, with a Federal Reserve bank, but
the bocks and records of the Trustes shall at all timss
show that all such securities are part of the Fund;

(4) To deposit any cash in the Fund in interest-bearing
accounts maintained or savings certificates issued by the
Trustee, in its aamt. corporate capacity, or in any
other banking institution affiliasted with the Trustea, to
thocxtonelnmodbymagowyotthohd&nl
government; and

(@) To compromise or ctherwise adjust all claims in faver of
or against the Pund.

m.lm‘:z:- Taxes and Expenses. All taxes of any kind that may be
assessed or levied against or in respect of the Pund and all

brokerage commissions incurred by the Fund shall bs paid from the
Fund. All other reascnable expenses incurred by ths in
connection with the administration of this Agreement and ths Fund
including fees for legal services rendared to the Trustee, the
compensation of tha Trustee to the extent not paid directly by the
Grantor, and all other proper charges and disbursements of the
Trustee shall be paid from the Fund.

ufnnn_u- Annual Valuation. After payment has been made into
this Fund, the Trustee shall annually, at least 30 days before the

anniversary date of receipt of payment into the trust fund,
furnish to the Grantor and to the NRC a statement conf ing the
value of the Trust. Any securities in the Fund shall be valued at

market value as of no more than 60 days before the amniv date
of the establishment of the Pund. amt iR Y
st AR Y{fﬁ ’ 3 :‘
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The failure of the Grantor to object in vriting to the Trustee
vithin S0 days after the statement has been furnished to the

Grantor and the NRC shall constitute a conclusively b assent
b{ the Granter, barring the Grantor from asserting any ¢ or
liability against the Trustee with respect to the matters disciosed

in the statenment.

\

unm_xi. Advige of Counsel. The Trustee may from time to time
consult with counsel with respect to any ion arising as to the

construction of this Agresment or any act to be taken
hereunder. The Trustee shall be fully protected, to the extent
permitted by law, in acting on the advice of counsel.

Ssction 12. - The Trustee shail be entitled
t0 reascnable compensation for its services as agrd upon in
vriting with the Grantor. (See Schedule C.)

Section 13. Successor Trxustee. Upen 90 days notice tc the NRC,
the Trustee may resign; upon 90 days notice to MRC and the Trurtes,
the Grantor may replace the Trustse; but such resignati
replacement shall nct be effective until the Grantor has appointed
8 successcr Trustes and this successor accepts the sppointment .

The successor Trustee shall have the same powers and as
thoncontarudnponthommwm. Upon the sucocessor
Trustes's acceptance of the appointment, the Trustee shall assign,
transfer, Mpaywummmmmmm-u
properties then constituting the Fund. If for any reason the
Gmtoroamto:dmmactinmmummimuuot
the Trustee, the Trustee may apply to a court of competent
jurisdiction for the appointment of a successor Trusteas or for
instructions. Thc successor Trustese shall fy the date on
which it assumes administration of the Fund a writing sant to
the Grantor, the NRC and the present Trustee by certified mail 10
days bafore such change becomss effective. Any reasonable expanses
mmuwmmuonlarumtotmotmamm
by this section shall be paid as provided in

Section 9.

other designees as the Grantor may designate in writing. The
Trustee shall be fully protected in act without inquiry in
accordance with the grantor's orders, requasts, and instructions.
If the NRC issues orders, requests, or instructions to the Trustee
these shall be in writing, signed by the NRC, or their des ’
and the Trustee shall act and shall be fully protected in acting in
accordance vith such orders, requests, and instrucvions. o

"
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The Trustee shall have the right to assume, in the absence of
written notice to the contrary, that no event constituting a change
or a termination of the authority of any person to act on bahalf of
the Grantor, the NRC, hersunder has cccurred. The Trustes shal)
have no duty to act in the absence of such orders, requests, and

imtfuction from the Grantor and/or the NRC except as provided for
herein.

Section 15. . This Agreement may be amended
Wmmutmtﬂwigﬁmmnmcmm,ﬂum

milthemorbymrmtulndtmmnmmnto:mu
exist.

Section i6. Irrevocability and Termination. Subject to the right
of the parties to amand this Agreement as provided in Section 15,

at the written agreement of the Grantor, the Trustse, and the NRC
or by the Trustee and the NRC, if the Grantor ceases to exist.
Om termination of the Fund, all remaining Fund property, less
final

Fund adminietration expenses, shall be delivered to ths
Grantor or its successor.

Bection 17. Immunity and Indegnification. The Trustee shall mot
incur personal liability of any nature in connection with ::Lut
or cmission, made in good faith, in the adninistration of

Pund, or incanyinqoutmydimumbymmuthm
1uuod1nncoomnc.v1ththuhqn¢nnt. The Trustee shall be
indnnitiedmdnvodhmlmbymcnntorortmmm, or
both, from and against any personal liability to wvhich the Trustee
may be subjected by reason of any act or conduct in its official
capacity, including all expenses reasonably incurred in its defense
in the event the Grantor fails to provide such defeanse.

Section 18. This Agreement shall be aduinistered, construc., and
enforced according to the laws of the Stats of Missouri.



Segtion 19. mmfnmm As used in tadls
Agreement, words in the singular include the plural and words in

the plural include the singular. The descriptive headings for each
8aection of this Agreement shall not affect the interpretation or
the legal efficacy of this Agreement. If any part of this
Agreement is invalid, it shall not affect the remaining provisions
Which will remain valid and enforceable.

IN WITNESE WHEREOF the parties have caused this Agrasment to be
executed by the ralpoctfvc officers duly authorized and the
incorporate seals to be hersunto affixed and attestad as of the
date first written above.

McDonnell Douglas Corporation

2 T (2L _

ATTEST!: William M. Austin
Vice President-Treasurer

Mercantile Bank of St. Louils ¥.A.

AS L. 4.&&_

ATTEST: William A. Johnson
Vice President

f P-; "‘,

Assistant Becretary \ GRS e
\&féﬂ\ -
%
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Mercantile Bank of st. Louis, N.A.
7th & Washington, 17th FPloor

8t. Louis, MO

Attention:
Gentlemen:

dated

63101

Corporate Trust

In accordance with the terms of the Agreesent with you

. Becretary/Assistant

I
Saecretary of ucoonmu'bouqlu Corporation, hereby certify that the
following events have ocourred:

.

McDonnell las Corporation is required to OCERENCS
the decommiss onh\go:f its facility located at
st.

P.O. Box 516, 8, Missouri (hereinafter called
the decommissioning).

The plans and procedures for the commencemont and
conduct of the decommissioning have been approved by

the United Etates Nuclear Regulatory Commission, or
its successor, on . (Copy of
approval attached).

The Board of Directors of McDonnell Douglas
Corporation has adopted the attached resclutiom
authorizing the commencement of the decommissioning.

Secretary/Assistant Secretary
of McDonnell Douglas Corporation

Date



I, » do hareby certify that I an
Sscretary/Assistant Secretary of MoDonnell Douglas Corporation, a
Maryland Corporation, and that the resolution listed below vas duly
adopted at a meeting of this Corporation‘'s Board of Directors
on s A9__,

IN WITNESS WHEREOF, I have hereunto signed ®y name and
affixed the seal of this Corporation this day of
0 A9

Secretary/Assistant Secretary

RESOLVED, that this Board of Directors hereby auvthorized

the President, or such other employee of the Company as he
designate, to commence decommissioning activities at lcnumm

described to this Board of Directors at this meeting and with such
other terms and conditions as the President shall appro/e wvith and
upon the advice of Counsel.



TRUST AGREEMENT SCHEDULE

SCHEDULE 3

This Agreement demonstrates financial assurance for the following
cost estimates for the following licensed activitiaes:

U.8. NUCLEAR REGULATORY

24-02261-03

ADDRESS OF LICENSED ACTIVITY

McDonnell Douglas Corp.
P.O. Box 516
8t. Louls, MO 63166

The cost astimated listed here was

the NRC on "

NAME AND ADDRESS OF
—— MACEMSEE =~

McDonnell Douglas Corp.
P.C. Box 516
8t. Louis, MO 63166

$225,000.00

last adjusted and approved by



AS EVIDENCED BY __ Surety Bopd
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CERTIFICATION OF FINANCIAL ASSURANCE

Principal: McDonnell Douglas Corporation
P.O. Box 516
St. Louis, M0 63166-0516
NRC License Number: 24-02261
Issued To: U. S. Nuclear Regulatory Commission
This is to certify that McDonnell Douglas Corporation is licensed to possess byproduct

material in the following amounts,

A.  Any byproduct material with Atomic Numbers 1 through 83, inclusive. Not to
exceed 1 millicurie per radionuclide, 83 millicuries total.

B. Any byproduct material with Atomic Numbpers 1 through 83, inclusive. No single
source to exceed 10 millicuries, 1 curie total.

C. Cesium-137, 1.5 curies.
D. Cesium-137. No single source to exceed 8 microcuries.
E. Americium-241. No single source to exceed 10 microcuries, 100 microcuries total.

and that financial assurance in the amount prescribed in 10 CFR Part 30, $225,000.00
has been obtained for the purpose of decommissioning.

o  fhe_

J. F. Palmer
Chief Financial Officer
25 July 1995

Corporate Seal.



R
This bond replaces previously issued bond ~

PAYMENT SURETY BOND

Date bond executed: July 10, 1995

Effective date: July 10, 1995

Principal: McDonnell Douglas Corporation, P.O. Box 516, St Louis, MO 63166-0516
Type of organization: Corporation

State of incorporation’ Maryland

NRC license number, name and address of facility, and amount(s) for decommissioning activity
guaranteed by this bond: 24-02261-03

Surety(ies) [name(s) and business address(es)] United States Fidelity & Guaranty Company, 910
N. 11th St St. Louis, MO 63101

Type of organization: Corporation

State of incorporation: Maryland

Surety's qualification in jurisdiction where licensed facility(ies) is (are) located.

Surety's bond number: __-

total penal sum of bond: $ 225,000.00

Know all persons by these presents, That we, the Principal and Surety(ies) hereto, are firmly bound to
the U.S. Nuclear Regulatory Commission (hereinafter called NRC), in the above penal sum for the
payment of which we bind ourselves, our heirs, executors, administrators, successors, and assigns
jointly and severally, provided that, where the Sureties are corporations acting as co-sureties, we, the
Sureties, bind ourselves in such sum "jointly and severally" only for the purpose of allowing a joint
action or actions against any or all of us, and for all other purposes each Surety binds itself, jointly and
severally with the Principal, for the payment of such sum only as is set forth opposite the name of such

Surety; but if no limit of liability i1s indicated, the limit of Liability shall be the full amount of the penal
sum

WHEREAS, the U.S. Nuclear Regulatory commussion, an agency of the U.S. Government, pursuant to
the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act of 1974, has

HOW NEGOTN™




promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part [30, 40, 70, or
72), applicable to the Principal, which require that a license holder or an applicant for a facility license
provide financial assurance that they be available when needed for facility decommissioning,

NOW, THEREFORE, the conditions of the obligation are such that if the Principal shall faithfully,
before the beginning of decommissioning of each facility identitied above, fund the standby trust fund
in the amount(s) identified above for the facility;

Or, if the Principal shall fund the standby trust fund in such amount(s) after an order to begin facility
decommissioning is issued by the NRC or a U.S. district court or other court of competent jurisdiction,

Or, if the Principal shall provide alternative financial assurance and obtain the written approval of the
NRC of such assurance, within 30 days after the date of a notice of canceilation from the Surety(ies) is
received by both the Principal and the NRC, then this obligation shall be null and void; otherwise it is
to remain in full force and effect.

The Surety(ies) shall become liable on this bond obligation only when the Principal has failed to fulfill
the conditions described above. Upon notification by the NRC that the Principal has failed to perform
as guaranteed by this bond, the Surety(ies) shall place funds in the amount guaranteed for the
facility(ies) into the standby trust fund.

The lLiability of the Surety(ies) shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the Surety(ies) hereunder exceed the amount of said
penal sum.

The Surety(ies) may cancel the bond by sending notice of cancellation by certified mail to the Principal
and to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on

the date of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the
return receipts.

The Principal may terminate this bond by sending written notice to the NRC and to Surety(ies) 90 days
prior to the proposed date of termination, provided, however, that no such notice shall become effective
until the Surety(ies) receive(s) written authorization for termination to the bond from the NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum of the bond yearly so that it
guarantees a new amount, provided that the penal sum does not increase by more than 20 percent in
any one year, and no decrease in the penal sum takes place without the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the provisions which will remain valid and
enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed this financial guarantee bond and
have affixed their seals on the date set forth above

Ol O




The persons whose signatures appear below hereby certify that they are authorized to execute this
surety bond on behalf of the Principal and Surety(ies).

Principal Mc ell Douglas C%n
[Signature(s)] )2‘;42_%; Bt ——

[Name(s)] ames F. Palmer

(Title(s)] Vice President-Treasurer

[Corporate seal]

Corporate Surety(ies) nit tes Fideli

[Name and address] 910 N. 11th St., St. Louis, MO 63101
State of incorporation: Maryland

Liability limit: $ !&;ﬂ of Bond Amggﬁ%
[Signature(s)] m?,,j{ IJL‘*-/Z"

[Name(s) and title(s)] _Mary L. Michaels, Attorney-in-Fact

[Corporate seal]

[For every co-surety, provide signature(s), corporate seal, and other information in the same manner as
for Surety(ies) above. ]

Bond premium: _$ 3,000.00
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UNITED STATES FIDELITY AND GUARANTY COMPANY

rowes o ey Gusie

KNOW ALL MEN BY THESE PRESENTS: That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing
under the laws of the State of Marylasd and having 1s priscipal office af the City of Baltimore, 10 the State of Maryland, does bereby constitute and appoint

Judy Leach, Gerald J. Lux, Mary L. Michaels and Robert A. Miller

of the City of St. Louis . State of Missouri 3 true and lawful Atlorey(s)-in-Fact, each 1o their separte
capacity if more than one is bamed above, Lo sign its pame s surety 1o, a0d Lo execule, seal and acknowledge any and all boods, undentakings. contracts and other
whitiee instruments 1o the tature thereof on bebalf of the Company 1o its business of guaranieeing the fidelity of persons; guarnatecing the performance of contracts,
sod executing or guarsteeing boads and vedenakiogs required or permutied 10 aoy ectioas or proceedings allowed by law.

In Witoess Whereof, the saud UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument o be sealed with its corporate seal,
duly sttested by the signatures of its Sesior Vice President and Assistant Secretary, this] St h day of March LAD 1994

UNITED STATES FIDELITY AND GUARANTY COMPANY

(Signed) By.. /7~

(Sigoed) By
STATE OF MARYLAND)
88
BALTIMORE CITY )
Ontius 1Bt h day of March AD. 19 94  before me personally cae Robert J. Lamendola .
Seaior Vice President of the UNTTED STATES FIDELITY AND GUARANTY COMPANY and Paul D, Sims , Assistant
Secretary of said Company, with both of whom | am persosally acquainted, who being by me severally duly swom, said, that they, the ssid  Robert J,
l.amendola and Paul D. Sims were respectively the Sewor Vice President aod the Assistant Secretary of

the sard UNTTED STATES FIDELITY AND GUARANTY COMPANY , the corporation described io and which execuied the foregoing Power of Atlorney that they
each knew the seal of said ccvoration; that the seal affixed (o said Power of Attorney was such corporate seal, that it was so affixed by order of the Board of Directors
of said corporstion, rad that they signed therr names thereto by ike order a5 Seior Vice President and Assistant Secretary, respectively, of the Compaay.

My Commussion expirestbe L1th  day o .March AD 1995
. V .
‘?/ NOTARY PUBLIC

This Power of Attorpey 15 granted under and by autbonty of the followiag Resolutions adopted by the Board of Directors of the UNITED STATES
FIDELITY AND GUARANTY COMPANY on September 24, 1992

RESOLVED, that 1n coasection with the fidelity and surety insurance business of the Compaay, all boads. undenakings, contracts and other instruments
rzlating to said business may be signed, executed, and acknowiedged by persons or entities appoinied as Attorney(s)-in-Fact pursuant to & Power of Attorsey 1ssued in
accordance with these resolutions. Said Power(s) of Attorney for and on bebalf of the Compasy may and shall be executed in the name and on behalf of the Company,
either by the Chairman, or the President, or an Executive Vice President, er a Semor Vice President, or a Vice Presdent or an Assistant Vice President, jointly with the
Secretary o an Assistant Secretary, under their respective designations. The signature of such officers may be engraved. pristed or lithograpbed. The signature of each
of the foregoing officers aad the seal of the Company may be affixed by facsimule to any Power of Attoraey or 1o any ce tificate relating thereto appoiating
Attomey(s)ia-Fact for purposes oaly of executing sad attesting bonds and undertakiogs and other wnitings obligatory 17 (he nature thereof, and. unless subsequently
revoked and subject 1o any Limutations set forth therein, aoy such Power of Attoraey or centificate beanng such facsimub. signature or facsimule seal shall be valid and
bindiog upon the Company and any such power 30 executed and certified by such facsimile sig. stwre and facsimile se 4l shall be valid and binding upon the Company
with respect to any bond or undertakiag to which 1t 1s validly attached.

RESOLVED., that Attorney(s)-10-Fact shall have the power and suthonty, unless subsequently (*voked (74, in asy case, subject to the terms and limutations
of the Power of Attorvey 13sued (o them, 10 execute and deliver on bebalf of the Company and to attach the s*al of the Compasny to any and all boads and vadertakings,
and other wrtings obligatory in (be nature thereof, and any such (astrument executed by such Attormey(s)-in-1 sct shall be as bindiog upos the Compaay as if signed by
an Executive Officer and sealed and attested 10 by the Secretary of the Company

L Paul D, Sims . a0 Assistant Secretary of the UNTTED S "ATES FIDELITY AND GUARANTY COMPANY, !
do bereby centify that the foregoing 13 a true excerpt from the Resolution of the smd Company as adopted by its Board " ™hrectors oo September 24, 1992 and that this
Resolution is i full force and effect

L the uoderugned Assistant Secretary of the UNITED STATES FIDELITY AND GUARANTY COMPANY d- bereby certify that the foregoing Power of
Attorney 18 10 full force and effect and bas not been revoked

1, '8 Testimony Whereof, | have bereusto set my hand and the seal of ITEQ STATES FIDELITY AND GUARANTY COMPANY on this |t 17 day
J J 3
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State of Missouri

County of St. Louis

On this 10tn day of July 19 9

before me, Patricia L. Davison, a Notary Public in and for the said

County of St. Louis, State of HissOuri, residing therein, duly commissioned

and sworn, personally appeared Mary L. Michaels

known to me to be the Attorney-in-Fact of the United States Fidelity and

Guaranty Company , the corporation that executed the

written instrument.

otary Public in and for the County of
St. Louis, State of Missouri

YOk VT



MAY 3 1 1995

McDonnell Douglas Corporation

ATTN: Henry J. Kruger
Principal Specialist
EHS Compliance

P.0. Box 516

Banshee Road
St. Louis, MO 63166-0516

Dear Mr. Kruger:

We have reviewed your letters dated December 14, 1994, December 15,1994 and

December 21, 1994, regarding your surety bond and find that we will need
additional information as follows:

(1)

(2)

Submit a Certification Statement or a Decommissioning Cost Estimate (10
CFR 30.35, and Regulatory Guide 3.66, pages 1-3 through 1-10)

Under 10 CFR 30.35, a licensee is required to submit either a
certification statement or a decommissioning cost estimate. Your
submission does not include either a cost estimate or a certification
statement. Consequently, it is not possible to determine whether the
amount of financial assurance provided by you is sufficient. Submit a
certification statement or a decommissioning cost estimate in compiiance
with the regulations, and to follow the guidance in NRC's Regulatory
Guide 3.66 "Standard Format and Content of Financial Assurance
Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40, 70,
and 72," June 1990, pages 1-3 through 1-10 and Appendix F.

Revise the Surety Bond to Identify the Address of the Surety Issuing the
Bond (Regulatory Guide 3.66, pages 4-30)

Regulatory Guide 3.66, page 4-30, indicates that a surety bond should
identify the full name and street address of the surety issuing the
bond. The submitted surety bond states that the surety is "a Maryland
Corporation,” but does not identify the surety’s address. The surety’s
full address is important in (1) allowing NRC to determine whether the
company is a qualified surety company under NRC regulations, and (2)
ensuring that NRC will be able to communicate readily with the surety
(e.g., to draw on the bond). Revise the surety bond to include the
surety’s full address (e.g., street address and zip code).
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(3)

(4)

(5)

Revise the Surety Bond to Assure A1l Decommissioning Activities at the
Facility (Regulatory Guide 3.66, pages 4-30 through 4-32)

The surety bond agreement submitted by you makes several references

to funds being assured for disposal of uranium, but the bond does not
identify any other decommissioning activities as being assured by the
bond. Disposal of uranium does not adequately detail the full range of
facility decommissioning activities for which NRC requires financial
assurance. Consequently, the surety bond may not guarantee funds for
all decommissioning activities that may be required. Revise the bond
to replace references to disposal with terminology relating to facility
decommissioning, as recommended in Regulatory Guide 3.66, pages 4-30
through 4-32.

Revise the Surety Bond to Incorporate Omitted Language in Paragraph 3
(Regulatory Guide 3.66, page 4-31)

Paragraph 3 of the submitted surety bond omits some of the wording
{underlined below) that is recommended in Regulatory Guide 3.66,
pages 4-31:

"Now, therefore, the conditions of the obligation are such
that if the Principal shall faithfully, before the beginning
of decommissioning of each facility identified above, fund
the standby trust fund... then this obligation shall be null
and void."

The recommended provision prevents NRC from drawing on the surety bond
until the licensee has been given a reasonable opportunity to fund the
standby trust from its own resources. The underlined phrase establishes
the 1imit on the amount of time that NRC must wait for the licensee to
fund the trust. Because this phrase has been omitted from the
licensee's bond, NRC could be subjected to an indefinite waiting period
before it can draw on the bond. Revise the bond to incorporate the
omitted language (indicated ahove), which is recommended in Regulatory
Guide 3.66.

Revise the Surety Bond to Incorporate Omitted Language Regarding Annual
Adjustment of the Penal Sum (Regulatory Guide 3.66, pages 4-31)

The surety bond includes a provision that allows for annual adjustment
of the penal sum, as recommended in Regulatory Guide 3.66, page 4-31.
However, the bond omits a portion of the recommended wording (underlined
below):



McDonnell Douglas Corporation -3-

(6)

(7)

“The Principal and Surety hereby agree to adjust the penal
sum of the bond yearly so that it guarantees a new amount,
provided that the penal sum does not increase more than

20 ngrc$nt in_any one year and no decrease in the penal sum
takes place without the written permission of the NRC."

Without the underlined phrase, the provision allows the penal sum of the
bond to be reduced without NRC’s knowledge and consent. Consequently,
NRC has less assurance that the bond will provide adequate funds to pay
for decommissioning. Revise the bond by including the missing phrase,
indicated above, as recommended in Regulatory Guide 3.66.

Revise the Surety Bond to Include a Severability Provision (Regulatory
Guide 3.66, pages 4-32)

The submitted surety bond does not include a severability provision,
such as the one recommended in Regulatory Guide, pages 4-32:

"If any part of this agreement is invalid, it shall not
affect the remaining provisions which will remain valid and
enforceable."

The purpose of a severability provision is to ensure that one or more
invalid part(s) of the surety bond will not invalidate other portions
of the bond. ICF recommends that NRC require the licensee to revise
the surety bond to incorporate the severability provision.

Revise the Surety Bond to Include Automatic Renewal and Notification of
Non-Renewal Provisions (10 CFR 30.35(f)(2)(1))

10 CFR 30.35(f)(2)(1) requires surety bonds to be "open-ended, or if
written for a specified term, such as five years, must be renewed
automatically unless 90 days or more prior to the renewal date, the
issuer notifies the Commission, the beneficiary, and the licensee of
its intention not to renew."

The submitted surety bond is written for a definite term of five years
(expiring on November 13, 1999), but it does not include provisions for
automatic renewal and for notification of non-renewal. The automatic
renewal provision is important to ensure continual financial assurance,
while the non-renewal notification provision ensures that the mechanism
does not expire without being drawn upon by NRC or replaced by another
mechanism. Add these provisions to the surety bond in order to comply
with NRC regulations and ensure continual financial assurance.
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(€)

(9)

Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Company (Regulatory Guide 3.66,
page 3-17)

The submission does not include evidence that the party signing

the surety bond and rider for you is authorized to represent you in
the agreement, as recommended in Regulatory Guide 3.66, page 3-17.
This omission is particularly significant given that the submitted
surety bond omits the following sentence, recommended in Regulatory
Guide 3.66, page 4-32, from the conclusion of the bond:

"The persons whose signatures appear below hereby certify that
they are authorized to execute this surety bond on behalf of the
Principal and Surety."

Evidence of authority to represent you is necessary to ensure the
validity and enforceability of the mechanism. Submit a copy of the
corporate by-laws or other evidence indicating that the party signing
the surety bond for the licensee is authorized to do so. The surety
bond does not need to be revised to include the omitted sentence,
however, because NRC will have more meaningful evidence (e.g., by-laws)
of the signatory’s authority to represent you.

Submit a Standby Trust Agreement (10 CFR 30.35(f)(2)(11))

Under 10 CFR 30.35(f)(2)(i1), a surety method of assurance, such as a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the
bond must be deposited into a standby trust fund, but your submission
does not include a standby trust agreement. Therefore, funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place
in a timely manner. Moreover, if it is not possible to establish a
trust fund at the time the bond is drawn upon (e.g., if you no longer
exists), funds drawn from the bond may be unavailable to pay for
decommissioning activities. Therefore, the NRC Submit a standby trust
agreement and related documents, as recommended in Regulatory Guide
3.66, pages 4-18 through 4-27.

Finally, documents submitted must be originally signed duplicates. Unless the
documents have been properly signed, NRC cannot be certain that the financial
assurance mechanisms are enforceable.

We will continue our review of your letter upon receipt of this information.
Please reply in duplicate, within 30 days, and refer to Control Number 300207.
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If you have any questions or require clarification on any of the information
stated above, you may contact us at (708) 879-9887.

Sincerely,

Original Signed By
Gidget M. Watson
Nuclear Materials Licensing Section

License No.: 24-02261-03
Docket No.: 030-0508]

DOCUMENT NAME: M:\03005081.DF5
To receive a copy of thie decument, indicste in the box: "C* = Copy without enclosures *g* = Copy with enclosures *N* = No copy

OFFICE [DRSS/RIII _|DRSS/RIII | |

NAME GWATSON: jaw  JP{CFRAZIER || 4/
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Frant April 18, 1995

MEMORANDUM TO:  John R, Madera, Chief
Materials Licensing Section
Division of Radiation Safety
and Safeguards, Region III

FROM: Louis M. Bykoski %,w., /‘f(&,

Materials Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (OGC) have
reviewed and provided comments on four Region III nonstandard financial
assurance submittal sent to us for review.

1. McDonnell Douglas

2. Wil Research

3. Minnesota Mining & Manufacturing and
4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your
review,

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated




UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 20555-0001

April 18, 1995

MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiation Safety
and Safeguards, Region III Rt

~— / - { < }
FROM: Louis M. Bykoski ot ’Lf‘““szrYQ:

Materials Decommissioning Section )

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have
reviewed and provided comments on four Region III nonstandard financial
assurance submittal sent to us for review.

w1. McDonnell Douglas
2. Wil Research
3. Minnesota Mining & Manufacturing and
4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments
incluve additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your
review,

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated



+ ST CF INSTRUCTIONS

McDonnell Douglas

[n reviewing the comments the reviewer will note that there will be some
overlap between ICF and 06C comments, The following comments should be
included in the basis for the deficiency letter:

I, ICF comments 1 through 9 plus last paragraph,

2. Al 06C comments.

A1l other comments and discussions are for reviewer information.



MEMO TO: Louis M. Bykoski, NMSS
FROM: 0GC
RE: R, .EW OF NONSTANDARD SUBMITTALS

McDonnel Douglas

We have no legal objection to ICF's comments on McDonnel Do

uglas.



‘ CONSULTING GROUP

ICF Incorporated
9300 Lee Highway

Fairfax, VA 22031-1207
703/934-3000 Far 703-934-9740

March 31, 1995

TO: Dr. Lou Bykoski, NMSS/NRC
FROM: John Collier, ICF Incorporated
SUBJECT: Review of Surety Bond Submitted by McDonnell Douglas

McDonnell Douglas Corporation in St. Louis, Missouri, submitted a surety
bond along with a surety rider, both issued by the United States Fidelity &
Guaranty Company (USF&G). The bond, which has a penal sum of $225,000
(increased from $75,000 by the rider), is intended to replace an earlier
surety bond (in the amount of $75,000) issued by Safeco Insurance of

America.' The submission assures decommissioning costs for license 24-02261-
03, issued under 10 CFR Part 30.

Upon review of the submission, ICF recommends that NRC require the
licensee to modify the submission in the following ways:

(1) Submit a certification statement or a decommissioning cost

estimate (10 CFR 30.35, and Regulatory Guide 3.66, pages 1-3
through 1-10);

(2) Revise the surety bond to identify the address of the surety
issuing the bond (Regulatory Guide 3.66, page 4-30);

(3) Revise the surety bond to assure all decommissioning

activities at the facility (Regulatory Guide 3.66, pages 4-
30 through 4-32);

(4) Revise the surety bond to incorporate omitted language in
paragraph 3 (Regulatory Guide 3.66, page 4-31);

(8) Revise the surety bond to incorporate omitted language
regarding annual adjustment of the penal sum (Regulatory
Guide 3.66, page 4-31);

(6) Revise the surety bond to include a severability provision
(Regulatory Guide 3.66, page 4-32);

' ICF reviewed a previous parent company guarantee submission from the

licensee and reported several recommendations to NRC in a memorandum dated
November 12, 1990. NRC did not provide ICF with the Safeco bond for review.
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(7) Revige the surety bond to include automatic renewal and
notification of non-renewal provisions (10 CFR
30.35(f) (2 (1)) ;

(8) Submit evidwruce that the party signing the surety bond for
the license~ .s authorized to represent the company
(Regulatory Guide 3.66, page 3-17); and

(2) Submit a standby trust agreement (10 CFR 30.35(f) (2) (ii)).

These recommendations and other issues are discussed below.

(1) Submit a Certification Statement or a Decommissioning Cost Estimate (10
CFR 30.35, and Regulatory Guide 3.66, pages 1-3 through 1-10)

Under 10 CFR 30.35, a licensee is required to submit either a
certification statement or a decommissioning cost estimate. The applicant’'s
submission does not include either a cost estimate or a certification
statement. Consequently, it is not possible to determine whether the amount
of financial assurance provided by the applicant is sufficient. ICF
recommends that NRC require the licensee to submit a certification statement
or a decommissioning cost estimate in compliance with the regulations, and to
follow the guidance in NRC's Regulatory Guide 3.66 "Standard Format and
Content of Financial Assurance Mechaniems Required for Decommissioning Under
10 CFR Parts 30, 40, 70, and 72," June 1990, pages 1-3 through 1-10 and
Appendix F.

(2) Revise the Surety Bond to Identify the Address of the Surety Issuing the
Bond (Regulatory Guide 3.66, page 4-30)

Regulatory Guide 3.66, page 4-30, indicates that a surety bond should
identify the full name and street address of the surety issuing the bond. The
submitted surety bond states that the surety is "a Maryland Corporation," but
does not identify the surety'’'s address. The surety’s full address is
important in (1) allowing NRC to determine whether the company is8 a qualified
surety company under NRC regulations, and (2) ensuring that NRC will be able
to communicate readily with the surety (e.g., to draw on the bond). ICF
recommends that NRC reguire the licensee to revise the surety bond to include
the surety’s full address (e.g., street address and zip code) .

(3) Revise the Surety Bond to Assure All Decommissioning Activities at tha
Facility (Regulatory Guide 3.66, pages 4-30 through 4-32)

The surety bond agreement submitted by the licensee makes several
references to funds being assured for disposal of uranium, but the bond does
not identify any other decommissioning activities as being assured by the
bond. Disposal of uranium does not adeguately detail the full range of
facility decommissioning activities for which NRC requires financial
assurance. Consequently, the surety bond may not guarantee funds for all
decommigsioning activities that may be required. I1CF recommends that NRC
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require the licensee to revise the bond to replace references to disposal with
terminology relating to facility decommissioning, as recommended in Regulatory
Guide 3.66, pages 4-30 through 4-32.

(4) Revise the Surety bond to Incorporate Omitted Language in Paragraph 3
(Regulatory Guide 3.66, page 4-31)

Paragraph 3 of the submitted surety bond omits some of the wording
(underlined below) that is recommended in Regulatory Guide 3.66, page 4-31:

"Now, therefore, the conditions of the obligation are such
that if the Principal shall faithfully, before the beginning

iggioni ili i i v fund
the standby trust fund... then this obligation shall be null
and void." (emphasis added)

The recommended provision prevents NRC from drawing on the surety bond
until the licensee has been given a reasonable opportunity to fund the standby
trust from its own resources. The underlined phrase establishes the limit on
the amount of time that NRC must wait for the licensee to fund the trust.
Because this phrase has been omitted from the licensee'’s bond, NRC could be
subjected to an indefinite waiting period before it can draw on the bond. ICF
recommends that NRC require the licensee to revise the bond to incorporate the
omitted language (indicated above), which is recommended in Regulatory Guide
3.66.

(5) Revise the Surety Bond to Incorporate Omitted Language Regarding Annual
Adjustment of the Penal Sum (Regulatory Guide 3.66, page 4-31)

The surety bond includes a provision that allows for annual adjustment
of the penal sum, as recommended in Regulatory Guide 3.66, page 4-31.
However, the bond omits a portion of the recommended wording (underlined
below) :

"The Principal and Surety hereby agree to adjust the penal
sum of the bond yearly so that it guarantees a new amount ,

provided that the penal sum does not increase by more than

takes place without the written permission of the NRC."
(emphasis added)

Without the underlined phrase, the provision allows the penal sum of the
bond to be reduced without NRC's knowledge and consent. Consequently, NRC has
less assurance that the bond will provide adequate funds to pay for
decommissioning. ICF recommends that NRC require the licensee to revise the
bond by including the missing phrase, indicated above, as recommended in
Regulatory Guide 3.66.
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(6) Revise the Surety Bond to Include a Severability Provision (Regulatory
Guide 3.66, page 4-32)

The submitted surety bond does not include a severability provision,
such as the one recommended in Regulatory Guide, page 4-32:

"If any part of this agreement is invalid, it shall not
affect the remaining provisions which will remain valid and
enforceable."

The purpose of a severability provision is to ensure that one or more
invalid part(s) of tlie surety bond will not invalidate other portions of the
bond. ICF recommends that NRC require the licensee to revise the surety bond
to incorporate the severability provision.

(7) Revise the Surety Bond to Include Automatic Renewal and Notification of
Non-Renewal Provisions (10 CPR 30.35(f) (2) (1))

10 CFR 30.35(f) (2) (1) requires surety bonds to be "open-ended, or if
written for a specified term, such as five years, must be renewed
automatically unless 90 days or more prior to the renewal date, the issuer
notifies the Commission, the beneficiary, and the licensee of its intention
not to renew."

The submitted surety bond is written for a definite term of five years
(expiring on November 13, 1999), but it does not include provisions for
automatic renewal and for notification of non-renewal. The automatic renewal
provigion is important to ensure continual financial assurance, while the non-
renewal notification provision ensures that the mechanism does not expire
without being drawn upon by NRC or replaced by another mechanism. ICF
recommends that NRC require the licensee to add these provisions to the surety

bond in order to comply with NRC regulations and ensure continual financial
assurance .

(8) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Company (Regulatory Guide 3.66,
page 3-17)

The submission does not include evidence that the party signing the
surety bond and rider for the licensee is authorized to represent the licensee
in the agreement, as recommended in Regulatory Guide 3.66, page 3-17. This
omission is particularly significant given that the submitted surety bond
omits the following sentence, recommended in Regulatory Guide 3.66, page 4-32,
from the conclusion of the bond:

"The persons whose signatures appear below hereby certify that
they are authorized to execute this surety bond on behalf of the
Principal and Surety."

Evidence of authority to represent the licensee is necessary to ensure the
validity and enforceability of the mechanism. (Evidence of the authority of
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the surety company’'s signatory is also important, but was provided in the
submission.) ICF recommends that NRC require the licensee to submit a copy ~f
the corporate by-laws or other evidence indicating that the party signing the
surety bond for the licensee is authorized to do so. The surety bond does not
need to be revised to include the omitted sentence, however, because NRC will
have more meaningful evidence (e.g., by-laws) of the signatory’s authority to
represent the licensee.

(9) Submit a Standby Trust Agreement (10 CPR 30.35(f) (2) (i4))

Under 10 CFR 30.35(f) (2) (ii), a surety method of assurance, such as a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the bond
must be deposited into a standby trust fund, but the licensee’s submission
does not include a standby trust agreement. Therefore, funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. Thie delay may prevent decommissioning from taking place in a
timely manner. Moreover, if it is not possible to establish a trust fund at
the time the bond is drawn upon (e.g., if the licensee no longer exists),
funds drawn from the bond may be unavailable to pay for decommissioning
activities. ICF recommends that NRC reguire the licensee to submit a standby
trust agreement and related documents, as recommended in Regulatory Guide
3.66, pages 4-18 through 4-27.

Other Issues

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

(a) The surety bond and rider (from USF&G) in the current submission
are intended to replace another surety bond issued by Safeco
Insurance of America. NRC did not provide ICF with the Safeco
bond for review or indicate whether it met NRC requirements. ICF
recommends, however, that NRC not allow the Safeco bond to be
terminated until the USF&G bond has been revised to address the
recommendations discussed ahove.

(b) The surety bond does not indicate an effective date. In lieu of
an explicit effective date, however, the execution date will serve
as the issue date. (In the submitted bond, the execution date
appears at the end of the bond, immediately before the
gignatures.)

(c) The opening of the submitted surety bond uses a different format
than the format recommended in Regulatory Guide 3.66. Because all
necessary information is included within the bond, however, the
altered format does not diminish the assurance provided by the
bond. (However, see Other Issue d, below.)

(d) The submitted surety bond identifies the licensed facility as "the
McDonnell Douglas Corporation Engineering Campus Building #33,
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St. Louis, Missouri." This facility identification does not
appear, however, at the beginning of the bond, as is anticipated
by Regulatory Guide 3.66, page 4-30. (See Other Issue c, above.)
Instead, the reference is placed at the end of the second
paragraph. If NRC requires the licensee %o revise the bond to
address Recommendation 3, above, this facility identification
could easily be eliminated (as it would, for example, if the
licensee were to replace the second paragraph of the bond with the
corresponding paragraph recommended in Regulatory Guide 3.66) .
Because a specific identification of the licensed facility
(ideally, the full name and street address of the facility) is an
important provision of the bond, NRC may wish to request that the
licensee revise the beginning of the bond to identify the full
name and street address of the licensed facility, as recommended
in Regulatory Guide 3.66.

(e) Paragraph 1 of the submitted surety bond omits the following
wording recommended in Regulatory Guide 3.66, page 4-30:

"...provided that, where the Sureties are corporations
acting as co-sureties, we, the Sureties, bind
ourselves in such sum "jointly and severally" only for
the purpose of allowing a joint action or actions
against any or all of us, and for all other purposes
each Surety binds itself, jointly and severally with
the Principal, for the payment of such sum only as is
set forth opposite the name of such Surety; but if no
limit of liability is indicated, the limit of
liability shall be the full amount of the penal sum."

This wording applies when more than one surety is sharing
liability for the bond. Because only one surety is providing the
bond, the modified text in the submitted bond is acceptable.

(f) Paragraph 4 of the submitted surety bond mistakenly refers to NRC
as "NCR." Although it is unlikely that this error would impact
any provision of the bond, NRC may wish to have the licensee
revigse the reference along the other changes discussed above.

(g) The surety bond does not specify a "liability limit" as
recommended by the Regulatory Guide 3.66, page 4-32. This
omission does not detract from the protection provided by the
mechanism, however, because the surety’'s liability limit is equal
to the penal sum of the bond, which is clearly specified in the
surety bond and rider.

(h) The rider to the surety bond increases the coverage provided by
the bond from $75,000 to $225,000. The bottom of the surety
rider, which already displays executory signatures for both the
licensee and the surety company, includes a blank line under the
phrase "Accepted."; this blank line may anticipate the signature
of an NRC representative. Under the terms of the bond, however,
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NRT 8 acceptance is required only for decreases in the amount of
the bond.

Finally, the Region should ensure that documents submitted by the
licensee are originally signed duplicates, as recommended in Regulatory Guide
3.66. Unless the documents have been properly signed, NRC cannot be certain
that the financial assurance mechanism is enforceable. Because ICF does not
possess the original submissions, we cannot verify compliance with these
requirements.

attachments



APPENDIX A
CHECKLIST FOR DECOMMISSIONING FIMANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT

Daiok Lows Mo CUG-05I
A. Licensee Part (check one of the fol!wig):

v Part 30 Licensee or Applicant Part 70 Licensee or Applicant
Part 40 Licensee or Applicant Part 72 Licensee or Applicant

B. Check appropriate item in each category (if applicable) N
( i

1. [2-20-94 _ Date of Financial Assurance Submission | C'Ps !1/13/44)
12-23 -%4 -~ Gecond Submission: Amend ment
2. ______ Public Entity
__ﬁ_ Private Entity
3. _X¥B Certification of Financial Assurance o | i e

ort, C, &
Decommissioning Funding Plan

4. (a) Prepayment Option (See Appendix B)
— Trust Fund
— Escrow Account
. Certificate of Deposit
—. Government Fund
. Deposit of Government Securities

(b) ___x{__ Suntg/lnsurm/mmf Guarantee (See Appendix C) (§7c o0 - later
v Surety Py
Letter of Credit \ncreased o §235,0a
Line of Credit ,.
Parent Company Guarantee/Financial Test

(c) External Sinking Fund, Sinking Account and Surety/
Insurance (See. Appendix D)

Trust Fund

Escrow Account

Certificate of Deposit

Government Fund

Deposit of Government Securities

Surety Bond

Letter of Credit

Line of Credit

(d) . Statement of Intent (public entities only)
"May not be used n combination with any other instrumsent.

‘|

A-1



APPENDIX C
CHECKLIST FOR SUBMISSION OF SURETY/INSURANCE/PARENT COMPANY GUARANTEE

A. Check Appropriate Form of Surety/Insurance/Guarantee

v’ Surety Bond
Letter of Credit

e—

Line of Credit

————

Parent Company Guarantee/Financial Test*

e

Insurance

B. Check Documents Submitted for Suroty/Insurance/Guarcntee

1.  Surety Bond
Y Surety Bond
T Standb¥ Trust Agrtonenﬁ:l .
. Acknowledgement

2. Letter of Credit
Letter of Credit
Standby Trust Agreement

- Acknow]edgement

3. Line of Credit
Verification
Sta Trust Agreement

Acknow]edgement

4. Parent Company Guarantee
Letter from Chief Executive Officer of Applicant or

Licensee
Letter from Chief Financial Officer of Parent Company
Financial Test: Alternative (I orII]
—— Auditor's Special Report and Attached Schedule

Corporate Guarantee

Standby Trust Agreement

Acknow]edgement

5.  Insurance
Certificate of Insurance

Sta Trust Agreement
i Ack:=:¥odgo-ont

May not be used in combination with any other instrument.

C-1



EXHIBIT 3-6

CHECALIST OF CRITERIA FOR REVIEW OF SURETY BONDS

.g“. v Copy of corporate by-laws or other evidence indicating that parties
,«ﬂ’pvj signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.
3k5mn . Evidence that the financial instrument is an originally signed
o Check

dupiicate (e.g., an executed copy of the instrument).

v// . Copy of Circular 570 of the U.S. Department of Treasury.

v//" Copy of broker/agent's power of attorney authorizing the
J\\ broker/agent to issue bonds.
J

. Signed statement from applicant indicating that they will notify
NRC if the surety company intendc to cancel or go bankrupt.

. Date of execution of bond and effective date. < o isS*ﬂyﬁ

. Name and address of licensee (principal).

appropriate.

. NRC license number, identification of licensed facility(ies),

v/// . Type of business organization; State of incorporation, if
decommissioning costs. (/ Gk g 5D

. Identification of corporate or individual surety(ies).

V//i. Name ;

V//Z. State of incorporation;
3. Qualification in jurisdiction where facility covered by the
/ surety bond is located.

3-24



EXHIBIT 3-6 (Continued)

\/o Designation of obligee (NRC or State regulatory agency).
S Recitation of consideration (fee paid for surety bond).
. Liability of surety.

v 1. Penal sum
v 2. Limitation of liability
/ 3. Condition(s) of liability
s w#4 & Statement of joint and several liability
? /0 Statement of licensee's or applicant's regulatory obligations as
reason for bond.

[

b

% e Scope and duration of bond.

‘g <~ 1. Restricted to single obligation
Lk Continuing

F = 3 Provisions for renewa)
" U fayable bo o Shandby Husk Fund

X ./ . Termination.

\J

v 1. By surety
/2. By principal
v~ 3. Effective date of termination or revocation

e S S X O

/0 Adjustment of penal sum. — ~ "'/
Ve Date.
% Signatures.

Premium.

Y.

3-25




o P T 3 A8 ., 03908

Cﬂo ' O " - - - - - - - -

LICENSE SCREEN o ¢ - CECOMMISSIONING FInanc:aL ASSURANCE Inrarmat:=n

0OCH BT: 030 052%1  wigs SAJ0ZZhL 0T namg dllonrers, Rouctay
-‘.....-.--...l-..--'.--'-.‘.".O--COI-.....--u.-..---.--.-.;:::::::;:::::
FARTY [SSUING MECKANISM: ASSUR TYEE | ~ cpry -
NANE ¢ (Anited Shleq Fiichfy S Guazily Conteny “ECH TYRg ; So I
BEERE S i 0 o G SN e T S e s o HECH AMOUNT 0,225,000
“DD.:’ -..--..----------------------:’\ / “.mvg, - D‘rt. ;-- .
BETY § st St s i e - f”‘y’xn V. DATEs o T T«
STATE: __ Py i " 4 (A®4DD CeCWG DeDELETE
PARTY [SSUING MECHANISM) ASSUR TYPE : ? CERTY -
NArE P X i el MECH TYPE-:1 __

ADDR1 ¢ PRSI SRS SR ate MECH AMOUNT: O S
A0DA2,y - R L LA APPROVED? _ DATE: O

CITY 1 EXPIRES ? _ DATE: o

STATR:s . IIP1 .. ACTION (AeADD CeCH@ DeDELETE)

% 000 200 ee

» W LiviO NU™N A.a RS Co
T dor ATtention., Home tn SWiteh (] Capture Q¢4 ! NuUm@™ 1
m“‘
CMD»
LTE = FINANCIAL ASSURANCE INFORMATION
VALID MECHWISH TYPg CODES AND THEIR MEANINGS:
MECH TYeg DESCRIPTION
€8 ceweeeeeee EBCRON ACCOUNT
CE ewevewames CERTIFICATE OF DEPOSEIT
@  cemeeocwes  GVERNMEINT FUND
a8 DEPOSIT OF GOVERNMENT SECURTIES
N LETTER OF CREDIY
(W] LINE OF CREDIT
»a PARENT COMPANY GUARANTEER
81 STATEMNENT OF INTENTY
PRESS RETURN »EY FOR FINANCIAL ASBURANCE SCAKEN:
P M LIVIO A.a Ri Ct
T é4or ATeontion. Home to TWiten ' Canture 044 ' Numer 1 ¢
v D A AR A WEA S A T AR e e e

TS A S BATIATE I



N‘

LICENSE SCREEN » ¢ - CECOM™ISSIONING FINANG AL ASSURaNCE INFORmAT ¢ 2

DOCH BT¢ 0302 05281 wiss SJ;0ZZhl ©T  wamgy Mcbonmes  Dou gy Tommomene
.....-.-....-..‘....-...-........--..‘........--..:;::::;;::::::::::::----
FARTY xs’uxNa”‘:"‘.ﬂNI’HS 9 7 / ASSUR TYEE ¢ CERT p -.:-
NANE 1 [(Anjted Shteq Telty g Guazenly Company “ECW  TYRg ; 0 I
ASERLE o csecsccessssscssvnsanessssane MECH AMOUNT; §~ 227 o
600'2’ -..o-..----—--—-----—----oouoé‘w ”.B—Qm»?, - DAfi..-a-"

CITY & ceccccnncnncncacee > S ;j::;;g?l/f”:f’oart. Ot -4q ~
STaT™®: __.  IIP . " C b {4 (A®ADD CeCWG DeDELETE
PARTY ISSUING MECHANISM: ASBUR TYPE : 7 CERY -
NASE — i MICH TYPE-r

ADDR1 R S MECH AMOUNT: ©

ADDA 2, A e A APPROVED? _ DATE: o

CITY EXPIRES 7 | DaTEs o

STATR: __ IRy ... ACTION (AeADD CeCME DeDELETE)

% 000 000 eo

P M Livio N A.a RS Co
Y for ATtention. Home to BWiten ' Coasture 044 ] Num®® | (
CMDs

LTE « FINAMCIAL ASSURANCE INFORMATION
VALID MECHANISM TYPE CUDES AND THEIR MEANINGS:

MECH TYeg DESCRIPTION

TRURTY FUND

ESCROW ACCOUNT

CERTIFICATE OF DEPOSLT
SOVERNMENT FUND

DEFCSIT OF GOVERNMENT SECUATIES
SURETY POMD

LETTER OF CREDIY

LING OF CREDLY

PARENT COMPANY GUARANTEE

L } STATEMENT OF INTENT

PRESE AETURN » Y FOR FINANCIAL ASSURANCE SCREENS

£8e823

[l

~

(
r
-4

b 39

» M) LiNiIO A.a Ri C1
T dor ATeontion., Hoee to SWiten ] Casture OF¢

¥ Nyume™ 1 ¢

o s i SR AT oo b A S SR TSR
AN £ AU AT DI BT U TV TRARIASTIA. b AT A S T TSN 811 1P 14707



UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION 1

801 WARRENVILLE ROAD
LISLE, ILLINOIS 80532-4351

January 20, 1995

MEMORANDUM T0O: Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects Branch
Division of Waste Management
Office of Nuclear Material Safety and Safeguards

John R. Madera, Chief

Nuclear Materials Licensing Section

Nuclear Materials Safety Branch

Division of Radiation Safety and Safeguards,
Region II1

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW OF
NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal from a Region
II1 Ticensee. The licensee is McDonnell Douglas, License Number 24-02261-03.
They have submitted a new Surety Bond and an amended bond to provide for
financial assurance (enclosed) which requires contractor review.

Alse, in reference to a telephone conversation on January 5, 1995 between you
and Cassandra F. Frazier of my staff, we have enclosed letter dated December
15, 1994 requesting clarification on the cancellation of a surety bond from
SAFECO Insurance Companies (terminated surety bond).

We appreciate your effects in resolving these issues. If you have any
questions, please contact Cassandra Frazier of my staff at (708) 829-9830.

License No.: 24-02261-03
Docket No.: 030-05081

Enclosure: Licensee 1trs dtd 12/14/94
12/15/94 & 12/21/94



MCDONNELL DOUGIAS

14 December 1994 /f )5 71
03° A
| - 3 = ,/
VIA FEDERAL EXPRESS | 25,
\./’

U. S. Nuclear Regulatory Commission

ATTN: Materials Licensing Section, Ms. Sandy Frazier
801 Warrenville Road

Lisle, lllinois, 60532

Re: License No. 24-02261-03

Dear Ms. Frazier:

Per you request to Eric Der:ucon of McDonnell Douglas on 14 December 1994,
please find enclosed a copy of the original surety bond package and the accompanying

Federal Express receipt indicating the original delivery to your location on 14 November
1994 and receipt by A. Shannon.

Should you require any further information please do not hesitate to contact me
at (314) 233-5404.

Sincerely,

B N4
\\Jw\w\\ “‘\ w
Henry J. Wruger -

Principal Specialist
EHS Compliance

'\.f)
o

D
Enclosure }

x/c: E.D. Dennison, M. J. Dwyer, D. R. Summers without enclosures

RECEIVED
DEC 2 0 1394
REGION III

P.O. Box 516, Saint Louis, MO 63166-0516 (314) 232.0232 TELEX 44-857
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MCDONRNNELL DOUGILAS

McDonnell Douglas Aerospace

November 9, 1994
VIA FEDERAL EXPRESS

U. 8. Nuclear Regulatory Commission
ATTN: Materials Licensing Section
801 Warrenville Road

Lisle, lllinois 60532

Re: License No. 24-02261-03

Dear Sir or Madam:

Please find enclosed a copy of a surety bond, recently issued by U. S. Fidelity &
Guaranty Company ("USF&G"), in the amount of $ 75,000. Pursuant to our obligations
under 10 C.F.R. Part 30, McDonnell Doug’ ; Corporation ("MDC") has previously
obtained, and submitted to the NRC, a surety bond from Safeco Insurance of America,
in satisfaction of the Part 30 decommissioning financial assurance requirements. As a

result of a change in bonding companies, MDC now requests that you replace the
Safeco bond with the enclosed USF&G surety bond.

Should you require any further information to affect this change, please do not
hesitate to contact me at (314) 233-0436.

Sincerely,

- r\ 2 . i
\\' ux-z\ 6\» /\ > \MA\N
Michael J. Dwyer, Director

Occupational Safety, Health &
Environmental Compliance

Enclosure

P.O. Box 516, Saint Lows, MO 63166-0516 (314) 2320232 TELEX 44-857 3 O 0 2 O 7
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$_75,000.00

R AR S

PAYMENT SURETY BOND

WS, B

KNOW ALL PERSONS BY THESE PRESENTS, That we, McDonnell Douglas Corporation, a

Maryland corporation, as Principal, of P.O. Box 516, St. Louis, MO 63166, holder of NRC license
#24.02261.03(5 andthe United States Fidelity & Guaranty Company

g Marylan corporation, as Surety, are firmly bound to the U.S. Nuclear Regulao;y
Commission (hereinafter called NRC), as Obligee, in the sum of Seventy Five Thousand Dollars

and no cents ($_75.000.00 ) for which sum, well and truly be paid, we bind ourselves,

our heirs, executors, adninistrators, successors and assigns, jointly and severally, firmly by these
presents

Pl

B

WHEREAS, the U.S. Nuclear Regulatory Commission, an agency of the U.S. Government, pursuant
to the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part (30, 40, 70, or
72), applicable to the Principal, which require that a license holder or an applicant for a facility license
provide financial assurance that funds will be available when needed for disposal of approximately one

half pound of uranium nsed for research at the McDonnell Douglas Corporation Engineering Campus
Building #33, St. Louis, Missoun.

y e

SR

NOW, THEREFORE, the conditions of the obl&ga%%n are such that if the Principal shall faithfully fund

the standby trust fund in th: amount of $ i , for the above disposal;

TR\ 1 P97

Or, if the Principal shall fund the standby trust fund in such amount after an order to begin disposal is
issued by the NCR or a U.S. district court or other court of competent jurisdiction;

Or, if the Pnncipal shall provide alternative financial assurance and obtain the written approval of the
NRC of such assurance, within 30 days after the date a notice of cancellation from the Surety 1s

received by both the Principal and the NRC, then this obligation shall be null and void; otherwase it is
to remain in full force and effect

The Surety shall become liable on this bond obligation only when the Principal has failed to fulfil! the
conditions described above. Upon notification by the NRC that the Principal has failed to perform as

guaranteed by this bond, the Surety shall place funds in the amount guaranteed for the disposal into the
standby trust fund.

The liability of the Surety shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the Surety hereunder exceed the amount of said

o NON NEGOTIASE

Ksbboo-
A
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The Surety may cancel the boad by sending notice of cancellation by certified mail to the Principal and
to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on the

date of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the
retumn receipts.

. P

The Principal may terminate this bond by sending written notice to the NRC and to the Surety 90 days
prior to the proposed date of termination, provided, however, that no such notice shall become effective
" 7 until the Surety receives writteri authorization for termination of thé bond from the NRC, T

The Principal and Surety hereby agre~ + adjust the penal sum of the bond yearly so that it guarantees a
new amount, provided that the peral sum takes place without the written permission of the NRC.

This bond shall continue in for ze until November 13 1999 or until the
.. —..date of expiration of any Continuation Certificate executed by-the Surety,— -— - — ——- T
Sealed with our seals, and dated this _ 13th day of November , 1994

MCDONNELL DOUGILAS CORPORATION
Principal

(Ll 104

STATES FIDELITY & GUARANTEE CO.

a3 gt

rald J. Lux XA orney-i}xTFact

300207
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UNITED STATES FIDELITY AND GUARANTY COMPANY
%,
POWER O RNEY ' : e
NO. ? |U| SSI |[‘: i (Gi

KNOW ALL MEN BY THESE PRESENTS: That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organczed asd existing
under the laws of the Stas of Marylasd and haviag is priacipal office st the City of Balimore, (s the Siate of Marylead. does bereby cosststune and appow:

Judy Leach, Gerald J. Lux, Mary L. Michaels and Robert A. Miller

of the City of St. Louis , State of Missouri 0 trwe and lawful Atoreey(s)-u-Fact, each in thewr separaie
capacity if more thaa ooe 15 Bamed above, 0 Kgn 13 Bame &3 surety 1o, asd Lo execute, seal aad scknowiedge any and all bonds, usderakings. costracts and other
wnitlen iastruments 1o the salure thereof on bebalfl of the Company w its business of guarasiceiag the fidelity of persons; guarsatecing the performasce of ~ontracts;
sud executiag of guanssteciag bouds asd usdertakings required or permitied 1a asry 8ctioss of proceediangs allowed by law.

i Witoess Whereof, the saud UNTTED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument 10 be sealed with its corporate seal.

duly mttested by the siguatures of its Semsor Viee President and Assistant Secretary, this] Bt h  day of March LAD 1994 .
@ﬂ""ﬂ UNITED STATES FIDELITY AND GUARANTY COMPANY
g (Sigoed) By... /&% AA e —— -

(Signed) By...... WA .. T ... .1 .. by o TP

STATE OF MARYLAND) - \ -
SS. \\‘5
BALTIMORE CITY ) % S \ \0
- N
Outius 18t h dayof March LAD. 19 94 , before me peonsity came  Robert J. Lamendola .
s...av.uma-uo{muurrmsumrma:r(u‘ocum COMPANYwsd  Paul D, , Assistant

Secretary of aid Compaay, umumuwwmmuwummm they, e said  Robert J.
Lamendola sad Paul "0\~ Sims .\ ubs-w\n«m and the Asmimant Secretary of

e saxd UNTTED STATES F!DBJTYANQWARANTYCOMPM. m‘mtﬁdu execuied the foregoiag Power of Atlomaey: that they
each knew the seal of said corporation: thet the seal affixed io Fowar bf Attomey was mxch -&annmwmdmwolbumu
.rmm-.uumupduuwuf-o W odnuSanu: ssistant Secretary, respecuvely, of the Company.

My Commussion expires the 11th March A.DI') 95

Y x.*/)" ..... Bl

NOT ARY PUBLIC

Thus Power of Atloreey is grasied uader myo{lhtfoUmuhnmanymMo{woﬂhUNmSTAm
FIDELITY AND GUARANTY COMPANY os 14 1992:
RESOLVED, that in connection with the fidelity and surety insurance business of the Company, all boads. uadertakings, contracts asd other ingtruments
rlatag 10 sasd business may be signed, executed. asd acknowledged by persoas or entdies apponted as Atormey(s)-1o-Fact pursuast 10 a Power of Attoraey 1ssued 10
sccordance with ibese resolutions. Saud Power(s) of Atloraey for aad oo bebalf of the Company may and shall be executed 1 the name and on bebalfl of the Company,
eitber by the Chairmasn. or the Premden, of as Executive Vice President, or & Senior Vice Presadent. or & Vice Premdent or an Assustagt Vice Premident, jointly with the
Secretary or 88 Assimant Secretary, under tbey respective designations. The ugnaiure of such officers may be engraved, printed o lithograpbed. The signature of exch
of the foregoing officers and the seal of the Company may be affized by facsumile 1o roy Power of Allorsey or 10 any centificae relaling tbereto appoisting
Anoroey(s )i F sct for purposss ouly of executiag sad aflestiag boods and underakings and otber wnitings obligatory 1o the nature thereol, and, uniess subsequentty
revoked and subject (o asy Limetanons set forth therein, sy suck Power of Atormey or certificale beanag much facsumule signature or facsimuibe seal shall be valid and
binding upoe the Company and aay much power 10 executed and certified by such facsumile signature snd facsimule seal shall be valid and biading upon the Compaany
with respect 10 any bood or usdertakiag to which it is validly anached
RESOLVED, that Attorney(s)+o-Fact saall have the power and suthorty, umless subsequentty revoked and, in say case, subject 1o the terms and limutations
of the Power of Atiorney 1ssued 10 (hem, 10 execute and deliver oo bebalfl of the Company and (o attach the seal of the Company 10 aey and all bonds and undentskings,
and other wriiags obligatory 10 the nature thereol, sad asy such iastrument executed by such Attorsey(s)-in-Fact shall be a3 binding upou the Company as if signed by
an Execuuve Officer and sealed and atiested 0 by the Secretary of the Company
L Paul D. Sims , 88 Assigaat Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY,
do hereby certify that the forogoing 18 & true excerpt from the Resolution of the saud Company as sdopted by its Board of Directors on September 24, 1992 and that this
Resolution 18 10 full force and effect.
L the undermgned Assistant Secretary of the IINTTED STATES FIDELITY AND GUARANTY COMPANY do bereby certify that the foregorag Power of
Atioraey 13 10 full force and ¢fT2ct and has not been reveked.

lo Temimony Whereo!, | have bercunto set my hand aod the seal of STATES FIDE.UW AND GUARANTY COMPANY on thus 1 St h day
of November 19 94 <
i3
P \

\ FS 3 (10-92)
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State of Missouri

City of St. Louis

On this 13th d‘y of November " 19 94

before me, Judy Leach, a Notary Public in and for the said City of

St. Louis, State of Missouri, residing therein, duly commissioned and

sworn, personally appeared Gerald J. Lux A £

known to me to be the Attorney-in-Fact of the United States Fidelity

& Guaranty Company , the corporation that executed

the within instrument.

k_);,, (| / f,' y /

* % e . i
Notary Public in and for the City of
St. Louis, State of Missouri

300207



MICDONNELL DOUGILAS

21 December 1994

VIA FEDERAL EXPRESS

U. S. Nuciear Regulatory Commission

ATTN: Materials Licensing Section, Ms. Sandy Frazier
801 Warrenville Road

Lisle, lllinois, 60532

Re: License No. 24-02261-03
Dear Ms. Frazier:
On review of our most recent bond submission we believe we should increase
the bond amount to $225,000.00. We have enclosed a copy of the ar-ciided bond with

an effective date of December 1, 1994 for your records.

Should you require any further information please do not hesitate to contact me
at (314) 233-0436.

Sincerely,

\.‘ \ \ \ ¥ R

' - ‘£ \ b Wi

Michael J. Dwyer, Director

Occupational Safety, Health &
Environmental Compliance

Enclosure Q
| | . N
x/c: E. D. Dennison, H. J. Kruger without enclosures Q
o
. %‘
W
RECEIVED
306207 DEC 2 3 1394
REGION 111

P.O. Box 516, Saint Louts, MO 63166-0516 (314) 232-0232 TELEX 44-857
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To be attached to and become a part of Bond Number ~ issued by

UNITED STATES FIDELITY AND GUARANTY COMPANY, as Surety, on behalf of McDonnell
Douglas Corporation

, as Principal,

in favor of U.S. Nuclear Regulatory Commission , as Obligee.

’j IT IS HEREBY AGREED that the above mentioned bond is increased/decreased to the sum of

':'_.4 $ 225,000.00 effective the LSt day of December 1994 ;|
’ PROVIDED, HOWEVER, that the liability of UNITED STATES FIDELITY AND GUARANTY
; COMPANY for act or acts occurring prior to the 1st day of pecember » 1994,

{ | shall not exceed $ 75,000.00  and that its liability for act or acts occurring after said date shall not |-
! exceed § 225,000.00 , but in no event shall the aggregate liability of UNITED STATES FIDELITY !
AND GUARANTY COMPANY on account of any and all act or acts exceed the larger amount.
| Signed, sealed and dated: w
Fd December 19, 1994 MCDONNELL DOUGLAS CORPORAPION | -
I ingrnii B i B * Principal s '

UNITED STATES FIDELITY AND GUARANTY COMPANY

WQ/W

:
l{ Maty s MlChaelS Attorney -in-fact

Accepted : R \x h
Wt

T
B 2

e Y T e e Ty —

" e AL

GO &1 (2.8 Increase Decrease Rndn Surety
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809783
UNITED STATES FIDELITY AND GUARANTY COMPANY

7
POWER O Y 71 QP
NO.HNE ? aU| *Sn »l‘n | cG

KNOW ALL MEN BY THESE PRESENTS: That UNTTED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing
wnder the laws of the State of Maryland and having its pnncipal office at the City of Baltimore, 1o the State of Maryland, does bereby coustitute aad appoint

Judy Leach, GCerald J. Lux, Mary L. Michaels and Robert A. Miller

» o

of the City of St. Louis , Saate of Missouri its true and lawful Attorney(s)in-Fact, ench o their sepanate
capacity if more thas one is named above, 1o siga its same as surety (0, aod Lo execule, scal and acknowledge any sad all boads, uadertakings, contracts and other
wnitten

1ainuments 1o the nature thereof oo behalf of the Company 10 1ts business of guannteeing the fidelity of persons; guarasieeing the performaace of cootracts:
and execwting or guarasiesing boods and undertakings required or permutied in any actions of proceedings allowed by law.

s Witness Whereo!, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrumest (o be sealed with its corporate seal,

duly stiested by the signatures of its Semior Vice President and Assistant Secretary, this] Bt h  day of March LAD 1994 .
(UNTTED STATES FIDELITY AND GUARANTY COMPANY

(Signed) By /
(Signed) By .......

STATE OF MARYLAND)
$S:

BALTIMORE CITY )

Onthis 1 Bth day of March +AD. 19 94 , before me personally came  Robert J. Lamendola

Senior Vice President of the UNTTED STATES FIDELITY AND GUARANTY COMPANY sad Paul D. Sims , Assistant
Secretary of said Company, with both of whom | am personally acquainied. who being by me sevenally duly sworu, said, that they, the said  Robert J,
Lamendola and Paul D. Sims were mspectively the Senior Vice Presidest and tbe Assisiant Secretary of
the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the corportion described in asd which executed the foregoing Power of Atlorney; that they
ench konew the seal of said corpomation; (hat the seal affixed 1o said Power of Attorney was such corporate seal, that it was so affixed by order of the Board of Directors

of said corporstion, and that they signed their sames thereto by like order as Semior Vice President and Assistant Secretary, respectively, of ke Company.
My Comuusgsion expires the 11th dayis

e Gzt fds

NOTARY PUBLIC

This Power of Attorsey is grasted under and by authonty of the following Resolutions adopted by the Board of Directors of the UNITED STATES
FIDELITY AND GUARANTY COMPANY os September 24, 1992:

RESOLVED. that in coasection with the fidelity and surety insurance business of the Company, all boads, uadertakings, contracts and other instruments
r=laling 1o saud business may be signed, sted, and ack ledged by persoas or entities appoisied as Alloroey(s )-in-Fact pursuaat to a Power of Attoraey 1ssued 10
accordasce with these resolutions. Said Power(s) of Atiorney for and on bebaif of the Company may and shall be executed ia the name aod on bebaif of the Compasy,
either by the Chairman, or the President, or a0 Executive Vice President. or a Semior Vice President, or & Vice President or an Assistant Vice Presdent, joiutly witk the
Secretary or a0 Assisant Secretary, under their respective designations. The signature of such officers may be eagraved, pnated or lithograpbed. The signature of each
of the foregoing officers and the sea! of the Company may be affixed by facsimile 1o any Power of Attorney or to say certificate relating thereto appointing
Attoroey(sin-F act for putposes oaly of executiog and aftesting bonds and underiakings and other writings obligalory in the nature thereof, and, unless subsequeatly
revoked and subjeci (0 any limuatons set forth therein, any such Power of Attorney or cenificate beanng such facsimile signature or facsimile seal shall be valid and
binding upon the Company and any such power so executed and cerufied by such (acsimule signature and facsimile seal shall be valid and binding won the Company
wath respect to any bond o7 uadertaking to whach it 13 validly attached.

RESOLVED, that Aftorney(s)-10-Fact shail have the power and authonty, unless subsequeatly revoked and, in any case, subject (0 the terms and limitalions
of the Power of Atiorsey issued (o them, to execute and deliver on bebalf of the Company and o sttach the seal of the Compaay to any and all boods and underakings,
and other wntings obligatory 1n the nature thereof, and aey such (astrument execuled by such Atlomey(s)-in-Fact sball be as bisding upon the Company as if signed by
ap Executive Officer and sealed and aftesied 1o by the Secretary of the Company

L Paul D. Sims , a0 Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY,

do hereby certify that the foregoiag i3 & true excerpt from the Resolution of the sad Company as adopted by its Board of Directors oo September 24, 1992 and that this
Kesoluuon 12 1 full force and effect.

L the underngned Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY do bereby certify that the forsgoing Power of
Attorney 18 10 full force and effect and bas not been revoked

le Testimony Whereo!, | bave bereunto set my hand and the seal of D \TAI‘F}S FIDELITY AND GUARANTY COMPANY oa this 1 #1171 day
of December 19 94
%‘ Assistant Secretary “EGO?‘AB

S 101092



SAFECD

SAFECO INSURANCE COMPANIES Telephone 314-965-0400
turot‘ Department Fax 314-987-4582
P.O. Box 461

$t. Louis, MO 62166

December 15, 1994

U.S. Nuclear Regulatory Commission Region 3 (NRC)
799 Roosevelt Rd.

Glen Ellyn, IL 60135

Attention Ms. Cassandra Frazier
Re: Bond No. ” :
Principal: McDonnell Douglas Corporation

Dear Ms. Frazier:

In response to your telephone call yesterday regarding the
cancellation notice sent to your office on the above bond,
we will need either the cancellation notice acknowledged and
@ copy returned or an explanation why it can’t be cancel led
so it can be kept active in our file.

| am enclosing a self addressed envelope for your
convenience.

Sincerely,

\

‘/ 371 / /
¢ jeea =7 | AL o .

Neva McCloud
Surety

SATEED LI e 2 RECEIVED
A e oD S enca
6 SAFECO NATIONAL INSURANCE COMPANY DEC 2 9 19911

SAFECO NATIONAL LIFE INSURANCE COMPANY
VL-WEP 990 SAFECO INSURANCE COMPANY OF ILLINOIS

REGION T
30020%




MCDONNELL DOUGLAS

21 December 1994

VIA FEDERAL EXPRESS

U. S. Nuclear Regulatory Commission

ATTN: Materials Licensing Section, Ms. Sandy Frazier
801 Warrenville Road

Lisle, lllinois, 60532

Re: License No. 24-02261-03
Dear Ms. Frazier:
On review of our most recent bond submission we believe we should increase
the bond amount to $225,000.00. We have enclosed a copy of the amended bond with

an effective date of December 1, 1994 for your records.

Should you require any further information please do not hesitate to contact me
at (314) 233-0436.

Sincerely,

Michael J. Dwyéf, Director
Occupational Safety, Health &
Environmental Compliance

\
A

Enclosure

x/c: E. D. Dennison, H. J. Kruger without enclosures

RECEIVED
300207 DEC 2 3 1994
REGION III

P.O. Box 516, Saint Louis, MO 63166-0516 (314) 232-0232 TELEX 44-857



A N O i NP R NI Dl N N N Sl N Wwwmwg
|

!*“*w
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ol '0'__ Vo

(A Stock" Cotmuny)

RIDER

To be attached to and become a part of Bond Number - issued by

ARANTY COMPANY

G T W L Vil Ui

1 UNITED ETATES FIDELITY AND GUARANTY COMPANY, as Surety, on behalf of McDonnell E‘
“" Douglas Corporation , as Principal, E‘
; in favor of U.S. Nuclear Regulatory Commission , as Obligee. | ‘
|
2 f
!‘ IT IS HEREBY AGREED that the above mentioned bond is increased/decreased to the sum of
‘L.q $ 225,000.00 effective the ist day of  December 1994 P"”
“: PRZVIDED, HOWEVER, that the liability of UNITED STATES FIDELITY AND GUARANTY

4 COMPANY for act or acts occurring prior to the lst day of pecember , 1944, 3’5
? shall not exceed § 79,000.00  and that its liability for act or acts occurring after said date shall not |
, ; exceed § 225,000.00 , but in no event shall the aggregate liability of UNITED STATES FIDELITY ’
Pﬂ AND GUARANTY COMPANY on account of any and all act or acts exceed the larger amount. |

Signed, sealed and dated:
December 19, 1994 MCDONNELL DOUGLAS CORPORAPION

: N SN M
SR Y s

£ g s

(Seal)

Princlpul
UNITED STATES FIDELITY AND GUARANTY COMPANY

Py O Prcat [

Mary L. chhaels Attorney-in- fact

GO &1 289 Increase, Decrease Rider-Surety
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809783
UNTTED STATES FIDELITY AND GUARANTY COMPANY
POWER OF ATTORNEY YR
- y l.' \ l: . b

KNOW ALL MEN BY THESE PRESENTS: That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporslion organized and existing
under the laws of the State of Maryland and haviag is pnacipal office at the City of Baltimore, 1a the State of Maryland, does bereby constitute and appomnt

Judy Leach, Gerald J. Lux, Mary L. Michaels and Robert A, Miller

of the City of St. Louis , State of Missouri is true and lawful Attorsey(s)io-Fact, each in their separate
capacity if more thaa one is samed above, (0 Sign 13 DAmE 25 surety 10, and 0 executr, seal and scknowledge any and all boads, usdertakings. contracts aad other
writles (astruments 1a the oature thereof oo bebalf of the Company 10 13 business of guaranteeisg the fidelity of persons: guaraniceing the performance of contracts;
and executing or guaranieeing boods and uadenakings requtred or permutied in agy sctions or proceedings allowed by law.

(8 Witnesr Whereof, the saud UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be sealed with its corporate seal,
duly attested by the signatures of its Semor Vice President and Assistant Secretary, this] 8t h  day of March LAD 1994 .

UNTTED STATES FIDELITY AND GUARANTY COMPANY

(Sigeed) By.../ 8% A

Senior Vice President
R . BN i oo TR0 70 b s rn v d Ml w30 g waid 500 b AR FHF AN 5
Assistant Secrstary
STATE OF MARYLAND)
sS:
BALTIMORE CITY )
Outius 1Bt h day of March .A.D. 19 94 , before me personally came  Robert J. Lamendola

Senior Vice President of the UNTTED STATES FIDELITY AND GUARANTY COMPANY and Paul D. Sims , Assistant
Secretary of said Company, with both of whoem | am personally scquainied, who being by me severally duly sworm, said, that they, the said  Robert J,
Lamendola and Paul D. Sims were respectivaly (he Semior Vice President and the Assisant Secretary of
(e said UNITED STATES FIDELITY AND GUARANTY COMPANY, the corporation described io and which exscuted the foregoing Power of Attorney; that they

each knew the seal of said corporation; that the seal affixed (o said Power of Attorney was such corporate seal, that it was 80 aftixed by order of the Board of Directors
ofmdcupvmo-.uumwcuthowlnhmru&mthM-ﬂmmm.mnmo{mmy.

My Commussion expires the L1th  dayw - March AD. 19 95 .
sa Cnsete. 1 fiken
NOTARY PUBLIC

NrmowauMumeyubmyoﬂhhﬂmmmmeanmuthNmSTAm
FIDELITY AND GUARANTY COMPANY on September 24, 1992:

KESOLVED, that is connection with the fidelity and surety insurssce business of the Company, all boads, uadertakings, coatracts snd other instruments
nlmnlomhm.unyui’d.mcu,-dninwld.cdbynmwmmﬂum»ﬂ-hﬁmﬂwlrmdkmymdn
accordance wilh these resolutions. Said Power(s) of Attorney for and oe behalf of the Company may and shall be executed in the asme a5d on bebalf of the Company,
either by the Chairman, or the Premident. or a0 Executive Vice President, or 8 Sewor Vice Presidest, or & Vice President or an Assistant Vice President, jointly with the
Secretary or an Assistant Secretary, uader their respective designations. The signature of such officers may be engraved, prizted or lithograpbed. The signature of each
ohbcioﬂ.auoﬁunudlhndoﬂhComynyNtﬂ’udbyh:uulcmuy?mof&umyuuuy.mﬁ:&u“t&mwmuq
Atoroey(s)in-Fact for purposes oaly of executing sod attesting bonds and undertakings sad other wriliags obligaiory in the nature thereof, and. uniess subsequently
nvotdudmcxw.yhlmuulonlm.nymlPmdAummnnsmm“Ihca—humufsunbuthnMud
hwumnﬂcCowu‘uyuhpomvummdudumfndbymhbcunlcumnndw.dudlhvddudhuﬁuwthocwuy
with respect 1o any bond or usdertakang to which it 13 vahdly sttached.

RESOLVED. that Attorney(s 1o-Fact shall have the power and authonty, unless subsequestly revoked and, in any case, subject (o the terms and |imitalions
onbcPmtofAlomyuandlotuauoumu“tlw«onhnlfonh(".omyudwualhudoﬂhCo.nytouyuddlMudunﬁmhnp.
um'mmwlimnnhmnthm(,-duym|MMMW:¢|AM|)-¢-FMM|huuwuumthMunlupdhy
an Executive Officer and sealed and sttested io by the Secretary of the Company

L Paul D. Sims , a0 Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY,
douubyamfyli-mm;uummmbnmRno&uuononhdeowuyumbymMofumumnl. 1992 and that this
Resolution i3 18 full force and effect.

L the undermgoed Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY do hersby certify that the foregoing Power of
Attorney 13 in full force aad effect aad bas pot been revoked.

Is Testimony Whereof, | bave bereusto set my band and the seal of STATES FIDELITY AND GUARANTY COMPANY oa this 1 91 day
of December 19 94

FS 3 (10-92)
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SAFECO INSURANCE COMPANIES Telephone 314-965-0400
luch‘ Department Fax 314-957-4582
P.C. Box 4619

$t. Louwis, MO 63166

December 15, 1994

U.S. Nuclear Regulatory Commission Region 3 (NRC)
799 Roosevelt Rd.
Glen Ellyn, IL 601356

Attention Ms. Cassandra Frazier

Fe: Bond No.
Principal: McDonnel!l Douglas Corporation

Dear Ms. Frazier:

In response to your telephone call yesterday regarding the
cancellation notice sent to your office on the above bond,
we will need either the cancellation notice acknowledged and
a copy returned or an explanation why it can’t be cancel led
so it can be kept active in our file.

| am enclosing a8 self addressed envelope for your
convenience,

Sincerely,

Neva McCloud
Surety

1/18/95 1 have not received the abdéve information back and
1 am enclosing another return envelope to have either
the acknowledged cancellation notice or explanation
why bond can not be cancelled returned to me.
I am also enclosing another copy of the cancellation notice.

Neva McCloud

SAFECO INSURANCE COMPANY OF AMERICA

SAFECO LIFE INSURANCE COMPANY

/\ GENERAL INSURANCE COMPANY OF AMERICA
EIRST NATIONAL INSURANCE COMPANY OF AMERICA
SAFECD MATIONAL INSURANCE COMPANY

SAFECO MATIONAL LIFE INSURANCE COMPANY
SAFECO INSURANCE COMPANY OF ILLINOIS



. : SAFECO INSURANCE COMPANY OF AMERICA
.. NOTICE OF BOND GENERAL INSURANCE COMPANY OF AMERICA
CANCELLATION FIRST NAYTIONAL INSURANCE COMPANY OF AN RiCaA
® HOME OFFICE: SAFECO PLAZA

SEATTLE, WASHINGTON 98185

cC MCDONNELL DOUGLAS CORPORAT ION
ALEXANDER & ALEXANDER, INC. 30-0578

(OBLIGEE'S NAME/ADDRE SS)
TO:  U.S. NUCLEAR REGULATORY COMMISSIONREGION 3 (NRC)

799 ROOSEVELT RD.
GLEN ELLYN It 60135

You are hereby notified that SAFECO INSURANCE COMPANY OF AMERICA Surely upon

Type of Bond: BOND FOR DISPOSAL OF HAZARDOUS MATERI AL .

o ——

dated effective 1171371991
(MONTH, DAY, YEAR)
on behall of (PRNCIPAL'S NAME/ADDRESS) v
MCODONNELL DOUGLAS CORPORAT | ON

P.O. BOX 516
ST. LOUIS MO 63166

desires 1o cancel and does hereby cancel said bond in accordance with the cancellation provisions contained therein or in
applicable laws or regulations. This notice is

mailed to you on 8/11/94
(MONTH, DAY, YEAR)

and 15 eflective 11/13/94
PLEASE ACKNOWLEDGE DATE OF CANCELLATION.

SAFECO INSURANCE COMPANY OF AMERICA

.
() b 5 !
By: iélZuaLv’)[?ffff(‘“) ¢

Fields - (ATTORNEY-IN-FACT) P

Patricia L,

Cancellation Acknowledged: (PLEASE SIGN AND RETURN THE DUPLICATE OF THISNOTICE) “

G
By AN '
i AN

MONTH, DAY, YEAR)
CANCEL REASON: CANCEL PER AGENT. NO LONGER SAFECO ACCOUNT. (NMC)

@aegisteres trademack of SAFECO Corporation.
FRINTED 1N U.5.A

S-1200EP JeC




MCDONNELL DOUGILAS

14 December 1994 T -2

U. S. Nuclear Regulatory Commission

ATTN: Materials Licensing Section, Ms. Sandy Frazier
801 Warrenville Road

Lisie, Hlinois, 60532

Re: License No. 24-02261-03

Dear Ms. Frazier:

Per you request to.£ric Dennison of McDonnell Douglas on 14 December 1994,
please find enclosed a copy of the oiiginal surety bond package and the accompanying
Federal Express receipt indicating the original delivery to your location on 14 November
1994 and receipt by A. Shannon.

Should you require any further information please do not hesitate to contact me
at (314) 233-5404.

Sincerely,

Ty \ ;,/\
IAAIALTEAMA DN
Henry J. K#uger -

Principal Specialist
EHS Compliance

\;{)

- L\ '
i

Enclosure -

x/c: E.D. Dennison, M. J. Dwyer, D. R. Summers without enclosures

RECEIVED
DEC 2 0 1934

REGION III
300207

P.O._Box 516, Saint Lowrs, MO 63166-0516 (314) 232-0232 TELEX 44-857
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McDonnell Douglas Aerospace

November 9, 1994
VIA FEDERAL EXPRESS

U. S. Nuclear Regulatory Commission
ATTN: Materials Licensing Section
801 Warrenville Road

Lisle, lllinois 60532

Re: License No. 24-02261-03

Dear Sir or Madam:

Please find enclosed a copy of a sure ty bond, recently issued by U. S. Fidelity &
Guaranty Company ("USF&G"), in the amount of § 75,000. Pursuant to our obligations
under 10 C.F.R. Part 30, McDonnell Douglas Corporation ("MDC") has previously
obtained, and submitted to the NRC, a surety bond from Safeco Insurance of America,
in satisfaction of the Part 30 decommissioning financial assurance requirements. As a

result of a change in bonding companies, MDC now requests that you replace the
Safeco bond with the enclosed USF&G surety bond.

Should you require any further information to affect this change, please do not
hesitate to contact me at (314) 233-0436.

Sincerely,

oF o ¥ . \ ™
S \ D
Michael J. Dwyer, Director

Occupational Safety, Health &
Environmental Compliance

P

Enclosure

P.O. Box 516, Saint Louis, MO 63166-0516 (314) 232-0232 TELEX 44-857 3 O 0 2 O 7
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No.— $_75,000.00

PAYMENT SURETY BOND

T T TR RSV RN A T

KNOW ALL PERSONS BY THESE PRESENTS, That we, McDonnell Douglas Corporation, a

Maryland corporation, as Principal, of P.O. Box 516, St. Louis, MO 63166, holder of NRC license
#24-02261-03, and the United States Fidelity & Guaranty Company

a__M‘“Yl‘md corporation, as Surety, are firmly bound to the U.S. Nuclear Regulatory
Commussion (herewnafter called NRC), as Obligee, in the sum of Seventy Five Thousand Dollars

and no cents (g _75,000.00 ) for which sum, well and truly be paid, we bind ourselves, I

our heirs, executors, administrators, successors and assigns, jointly and severally, firmly by these vy
presents. ‘

-
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WHEREAS, the US. Nuclear Regulatory Commission, an agency of the U.S. Government, pursuant
to the Atomic Energy Act of 1954, as amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter I of the Code of Federal Regulations, Part (30, 40, 70, or
72), applicable to the Principal, which require that a license holder or an applicant for a facility license
provide financial assurance that funds will be available when needed for disposal of approximately one

half pound of uranium used for research at the McDonnell Douglas Corporation Engineering Campus
Building #33, St. Louis, Missoun.

NOW, THEREFORE, the conditions of t.bles olaloi
the standby trust fund in the amount of § '’

ga%%n are such that if the Principal shall faithfully fund
) , for the above disposal,

, Or, 1if the Principal shall fund the standby trust fund in such amount after an order to begin disposal is
issued by the NCR or a U.S. district court or other court of competent jurisdiction;

|
'g Or, if the Principal shall provide altemmative financial assurance and obtain the written approval of the
' l NRC of such assurance, within 30 days after the date a notice of cancellation from the Surety is

received by both the Principal and the NRC, then this obligation shall be null and void; otherwise it is
to remain 1n full force and effect.

The Surety shall become liable on this bond obligation only when the Principal has failed to fulfill the
conditions described above. Upon notification by the NRC that the Principal has failed to perform as

guaranteed by this bond, the Surety shall place funds in the amount guaranteed for the disposal into the
standby trust fund.

The liability of the Surety shall not be discharged by any payment or succession of payments
hereunder, unless and until such payment or payments shall amount in the aggregate to the penal sum

of the bond, but in no event shall the obligation of the Surety hereunder exceed the amount ad
penal sum. o MERA 3
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The Surety may cancel the bond by sending notice of cancellation by certified mail to the Pnncipal and
to the NRC provided, however, that cancellation shall not occur during the 90 days beginning on the

date of receipt of the notice of cancellation by both the Principal and the NRC, as evidenced by the
return receipts. s

The Principal may terminate this bond by sending written notice to the NRC and to the Surety 90 days
prior to the proposed date of termination, provided, however, that no such notice shall become effective

-~ untll the Surety receives writteri authorization for termination of the bond from the NRC,

The Principal and Surety hereby agree to adjust the penal sum of the bond yearly so that it guarantees a
new amount, provided that the penal sum takes place without the written permission of the NRC.

This bond shall continue in force until November 13 . 1999 or until the
- . ...date of expiration of any Continuation Certificate executed by the Surety,—-— — . __
Sealed with our seals, and dated this _ 13th day of November ,19_ 94

MCDONNELL DOUGLAS CORPORATION
Principal

(Soclerd s,

UNITED STATES FIDELITY & GUARANTEE CO

B,

erald J. Lux)Asforney-ih-Fact
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UUNITED STATES FIDELITY AND GUARANTY COMPANY ,
%,

POWER ORNEY « ] _.

NO.* eIlISSIIFAIE

KNOW ALL MEN BY THESE PRESENTS: That UMITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized asd existing
uader (e laws of the State of Marylasd and having 1s pnscipal office st the City of Balumore, 16 the State of Maryland does bereby constitute aad appotat

Judy Leach, Gerald J. Lux, Mary L. Michaels and Robert A. Miller

80975°

of the City of St. Louis , State of Missouri s true and lawful Attoreey(s)-a-Fact, each in (heir sepanite
capacity if more than oae 1t aamed sbove, 10 SIg ILS name as surety 10, and Lo execute, seal and acknowiedge any and all boads, vadeniakings. costracts and other

whtlen (estruments 1o (be aalure thersof os bebalfl of the Company w its busieess of guaruaiecing the fidelity of persons; guarnatesing the performmace of costracts:
ﬂcmquMMaMmMumlﬂ‘nummdmdbvdbyhv.

s Witness Whereo!, tie sasd UNTTED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument 10 be sealed with its corporate seal
duly stiesed by the sgnatures of its Semior Vice President and Asmmant Secretary, thas] Bt h  day of March LAD 1994 .

UNITED STATES FIDELITY AND GUARANTY COMPANY

(Sigaed) By... /"%

T AR o PRTOROREI SR PN E LTI TP
COSNY T Assistast Secretary
STATE OF MARYLAND) . O
S8 \\T
BALTIMORECITY ) %Y \ \0
> Ny b
Ootius 1Bth day of March LAD 19 94 . before me ety came  Robert J. Lamendola '
Sewior Vice Premdent of the UNTTED STATES FIDELITY aumoommv‘.u Paul D. , Assigant
Secretary of ssd Company, ﬂhhuhofvh-lwwmmhw-mnnydm Mlhnd Robert J.
Lamendola and Paul "0\~ Sims mw«mmmms«m of
mubmmnAmmmmwmcowm.wmm sxeculed Lbe foregoing Pover of Atloruey: taat they
each kaew the seal of saud corporsion; M&lﬂa&n‘b (M‘Mwwub mLlenMwmtholemn
of said corporation. and that Lhey signed their sames thereto o«hv-&anm stistant Secretary, respectively, of the Company.
My Commusson expwes tae 1 1th 4‘ Harch ?wlogs
\\\ NOTARY PUBLIC

Thus Power of Atiorney 15 grasted s‘&\l\omtﬂmfmeummeolmdmmﬂAm
FIDELITY AND GUARANTY COMPANY os 24, 1992

RESOLVED. tast 1a connectios with the fidelity and surety wsursace business of (he Company, all boads. vadertakings, contracts and other nsiruments
rlating 1o saxd busimess may be signed, executed, and achnov ledged by persons or entsties appoisted a2 Atlorsey(s)-1n-Fact pursuasi 1o 8 Power of Atlormey 1usued 1o
sccordance with (bese resolutwas. Sasd Power(s) of Atiomey for and os behalf of the Company may and shali be executed 1o the same and on behalf of the Company,
eilber by the Chairmas. or the President. or as Executive Vice President, or a Semor Vice Presadent. or a Vice Premdest or an Asustast Vice Premdest, joiatly with the
Secretary of B AssiRASl Secrelary, usder (heir respective desigaations. The sigasure of such officers may be cagraved, printed or lithograpbed. The signaiure of each
of the foregoing officers aad the ssal of the Compasy may be affixed by facumile 10 sny Power of Attorsey or w0 any centuficate relating tbereto appoisting
Atoroey(s>10-F act for purposes only of executiag sad aflesting boods and underialings and otber wntings obligatory 1o the nature thereof. and, ualess subsequently
revoked aad subject 1o asy Limstatons set forth therein. asy such Power of Attorney or certificate beanag much facmmule sigiature or faceimule seal shall be valid aad
hmqwm&amulnyneip-mnwm“mfndbyu:l(uunhupmundbcanncudlhllhvddn“hndqwlbe(lowuy
with respect to any boad or usdertalnag o which it 15 validly attached.

RESOLVED. that Atiorsey(s)-o-Fact shall have the power and suthorty, unless subsequently revoked sad, i any case, subject 1o the lerms and lumstations
of the Power of Atiorney 1ssued 10 them. 10 execue and deliver ou behalfl of the Compasy and 10 attach the seal of the Company 1o aay sad ali boads sad uadertakings,
mom«vmmoﬁhmuwmmtummmmnntamndby-ubAnoruy(l)-u-FmMlhuhnﬁumm(‘»q.wudmdby
e Execuuve Officer and sealed and attested 10 by the Secretary of the Compasy

L Paul D. Sims , 80 Assistant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY,
@0 hereby certify that (he foregoiag 15 & true excerpt from the Resolution of the said Compasy as adopted by its Board of Directons on Septomber 24, 1992 and that tus
Resolution 18 w full force snd effect

L the undermgned Assstant Secretary of the UNTTED STATES FIDELITY AND GUARANTY COMPANY do bereby certify that the foregoing Power of
Atioraey i 1 full force and effoct and bas sot been revoked.

In Tesumouy Whereo!, | kave bereusio set my basd aod the seal of STATES FIDELITY AND GUARANTY COMPANY oa this L 3th day
of November 19 94

\ FS 3 (10-92)




State of Missouri

City of St. Louis

On this 13th day of November , 19 94

before me, Judy Leach, a Notary Public in and for the said City of

St. Louis, State of Missouri, residing therein, duly commissioned and

sworn, personally appeared Gerald J. Lux

knoim to me to be the Attorney-in-Fact of the United States Fidelity

é Guaranty Company , the corporation that executed

the within instrument.
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Hoe

s il
Notary Public in and for the City of
St. Louls, State of Missouri




