ealto
BeTLOUB

-
08

Bouse

T
puclear power
e
T

1
of woked B
aieed

before the

Sy mpamb

FAgnillican
b S

, Rapburn Taguse ©4ficr Sgilbtug

e&ar powe
of

)

~
cY

P
ed

=}
L
0
—
o)
=
s
vl
-
ie
=
«
A
k=
“r
ur
e |
]
-
(=4

e:‘

| &

L
"t
8l

o>
&
Commitice on €nergy and Commeree

E
)

-
L66

B e Wl

Palladino

80O
ensece's

el
-

atory C
20555

»
.
.~
1~
-l

tee ©
gtudied nuc

“
LA,
i J'
.
Ua
.
-
ES
)

upZ 1o

- A

see whi

com=it
ated th
en

the

TYR -
L N e T
CLEVS i, WY
Chairman

his Apri

i b
Sud
*

.~

vy &
CEerulng

IS S

)

T AR B aADte AN, Bd
CAMN W )

A L. Al e

WRLALAN & TG W I TR, GAL Y,
B TR R, A
YWD, * 4. YA, WA

DU A TOATY, DO
ThomeAl 4 BB T, M-, ¥

AR IR s N

FARY AL LEBE Y

MMTE Y. DROTEIL, KE,
CAARCIMCE | Porpew, e
o .

MMEE M B, TEX
AN P e

Yoy

-

-

[

-

4

RiTHaD

+8. Nuclear Reg
Washington, D.C,

£ the

'\,
s
I

Eonorsble KN
Ch
Dear Mr.

m
~

« mwn *ESET-N0T T " a8y o Oy . 0f w Y4u

; m u 3 ¢ g ‘wy) 3 £42 "~ * 01 A0} [eUIBEOYG Iup SILGT

» » 3d Baiu) w4y 03 $AGCD ( ! ] i
2INIVVI S ¥ MmIjasy UQjESEU 30, L1ded x.—acpﬁ Gud




Bon, ¥oazio J. Palledino
Faevewmber 13, 198]
Page 2

in the utility's progrem end to verpond to surh deficiencies in a menuer
vhich dissusdes repetition and which gem~rates podlic tonfidence in the
regulator's vigor., We tegret to ray thAL . on the bésie of  be evidenc
presented to date, the response to bothithe first wxd the second "issue is
disbeartening. ¥ e

For a nuzmber of reasons, the wigoifins (-] be Dizmblo Canyon
itoation is greater thao the iuncident 1 FLrbL, thie is the firet

real test of the Commiszion's regulatory : rmenes  Aince your appointment

PV A
&9 Chairmen and Mr, Boberts' as Commiss Fe ragrat to ssy that we
derxve little comfort £rom the C'""‘sszc. $ ‘scquiescence to the ut ility's
fer tov voluntarily delay exercisind Lbe ‘eutbority Frehtéd to it b) ite
chanse end to contract for the ;c"“:“ noe 0l gn 20dit of other sgeismic
safety systems. Tue Commission's eomtimued- -reliance upon the utility's good
iotentions to conduct thie audit seems vQJ“Ly pispluced ¢ince the issue
ra.xed eoncerns the adequacy of the u:i;xt, & vesvlve and capacity to
wonitor itself and those under its direction 'and contyrol,. The failure of
beth the ERC and the utility iscover the errors over & period of at
lenst four years eviscerate e credibitd € axy reanalysie eitber the
&> ney or the u:ilz'v now 0
teen pointed out " '
pedple who didn't

- y Yo o £ wn o, A b %
- . - - 2 ..g.»‘,,... - (Y28

vro:g."l Any r
undermine the
snd the abi
safety.

o
»hy
o

w

i

$

-

re

8 |
o » U
™ En YD

iablo Csnyon,'




S — ————" -

Hon, Munzio J. Palladino , e e
Yovember 13, 1981 I L ELOLT PRI SR AR iy
~ Pege 3 Wk o

A N ey T L L

indefensible when it is edmitted tb&t :hn 1xccn:c theuiq ot hsve becn
-+~ .issued in the first place. Ao i

~ The third and perhaps most sun;i;cnnt :qctor :egu:diu :hc
Commission's performance regarding Diablo Canyon concerns provisions in the
“Buclear Regulatory Commission's sutborization bill vhich veett the
Comxiseion with the guthority to .sue temporary operstiag licenses in
adveace of completion of any hearing regquired by Sectiond 189 aund 192 of the
Atomic Buergy Act. Ptaviuonn in the recm:ly paiiéd'prié vereion of the

the rules and :egulatxona of the Commission, The Comsistxon p feilure to
ipsist that am existing licensee comply with these reguirezents taises
“serioui questionos as to whether the Coumission is competert ro edminister
this new aulhority in & responsible manner with the degree of protection
intended by ita spomsors. Horecvcr. in view of its past performance, the
deference given the utility in this instance by allowing it to continue to
potsess & license which should not bave been issued iw the first isstasce
zad by tcly;ns vpon informal and extra~legal agreeents’ challenge the
presumption that tbe exercise of exclusive lederal authority in this eces is
edequate to protect public health and sefety.

The final fector raised by the Diable ‘Canyon uxtuatxon regard. the
Comaiepion's overal . comcern for quality assurance, A spckesmen fcr PGLE is
quoted in the Wall ‘treet Jourmal a5 acknowledging that Tve had @ breskdown
in our quality assusence,”" Diablo Canyon hovever, is nat the omly reactor
t> bave experiented such problems recently, Similar zitustions have
ocevrred »t WHPPS Unit 2, Midlend 1&2, Merble Till; Z2iwmer and S$o. Texss

Projec! éo Clearly, tbere has ° :n a major breakdrvo in the Commission's
overs'l system of quality comtzo.. e ie evidenced oy reactors in different
perts of the country facing simi - problems. The ettirs program neede to

be reviewed and strepgthened,

In regard to the specific problem et the Disblo Cenyon pever resctor,
wve ere advised that ut a November 9, 1981, briefing, both NRC staff end
Comzissioners recognired the need for &n independent sudit and a comnlete
reverificetion of all seismic-relsted activities performed by subcontracters

and the quality coutrol prcsrzm. Io vxeﬁ'éf'thxa Com:xttee & concern raised

Lufotnntxon.

1. Flegse provide, prior to the issuance of the 50, S4(£) letter, the
definition of the terme (i) Lndepzndent," {ii) "competent," (iii)
"iontegrity,"” and (iv) "complete."”

2, Please provide the criterie to be used in agsuring that the
proposed sudit will be “independent,"



Bon., Runzio J, Palladino
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3., In view of the e see's past perforumance, and that of its
subcontractors, what proc 7ill be utilized to epsure that there are no
corflictes~of~iuterests be performauce of any required audits?

6, Vuat plans does the KRC have to ensure that a similar situstion
will not arise &t other plants nowv under coustruction?

What, if any,
additional quality control procedures does the KRC propose to institute in
its inspection program?

A

A7 / :
;'//'\/; C’i//": Ao /

John D. Dirgell, Chai Bicbard L. Ottinger, Chairman
Compittee on Frnergy & Coumerce Suboomittee on Exergy Conservation
& Power
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Prior to authorization to proceea with fuel loading, the NxC must be satisfied
with the results of the seismic design verification program referred to in
paragraph 1, and with any plant moaification resulting from that program that

may be necessary prior to fuel loading, The NRC may impose additional requirements
prior to fuel loading necessary to protect health ana safety based upon its

review of the program or any of the information provided by PG&E pursuant to
paragraph 4. This may include some or all of tne requirements specified

in the letter to Pu&E,dated November 19, 1881,

Responses to each of tne four questions in your letter are enclosea in

(Enclosure 2).

| assure you that our decision to permit PG&k to proceed with fuzl loading
will not be made until all the actions contained in the Commission's
hNovember 19, 1981 Oraer are fully satisfied.

Sincerely,

Nunzio J. Palladino
Chairman

Enclosures:
1, CLI-81-30 datea November 19, 19Ysl
2. Responses to Questions in November 13, 1981 Letter



