October 18, 1996

Mr. Gregory M. Rueger

Pacific Gas and Electric Company
NPG - Mail Code Al0D

P. 0. Box 770000

San Francisco, California 94177

SUBJECT: ORDER APPROVING THE CORPORATE RESTRUCTURING OF PACIFIC GAS AND
ELECTRIC COMPANY BY ESTABLISHMENT OF A HOLDING COMPANY (TAC NOS.
M94016, M34017 AND M94018)

Dear Mr. Rueger:

The enclosed Order is in response to an application dated November 1, 1995,
from Pacific Gas and Electric Company (PGAE) requesting approval, pursuant to
Section 50.80 of Title 10 of the Code of Federal Regulations, of the corporate
restructuring that will result in the creation of a holding company under the
temporary name PGA&E Parent Co., Inc. ("Parent Company") of which PG.Z would
b?come a]subsidiary. The staff’'s Safety Evaluation in support of the Order is
also enclosed.

The Order has been forwarded to the Office of the Federal Register for
publication.

If you have any questions, please contact me at (301) 415-1313,

Sincerely,
Original Signed

Steven D. Bloom, Project Manager
Project Directorate V-2

Division of Reactor Projects II11/1V
Office of Nuclear Reactor Regulation
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Mr. Gregory M. Rueger

cc w/enci:

NRC Resident Inspector

Diablo Canyon Nuclear Power Plant

c¢/o U.S. Nuclear Regulatory Commission
P. 0. Box 369

Avila Beach, California 93424

Dr. Richard Ferguson, Energy Chair
Sierra Club California

1100 11th Street, Suite 311
Sacramento, California 95814

Ms. Nancy Culver
San Luis Obispo
Mothers for Peace
P. 0. Box 164
Pismo Beach, California 93448

Chairman

San Luis Obispo County Board of
Supervisors

Room 370

County Government Center

San Luis Obispo, California 93408

Mr. Truman Burns

Mr. Robert Kinosian

California Public Utilities Commission
505 Van Ness, Room 4102

San Francisco, California 94102

Mr. Steve Hsu

Radiologic Health Branch

State Department of Health Services
Post Office Box 942732

Sacramento, California 94232

Diablo Canyon Independent Safety
Committee
ATTN: Robert R. Wellington, Esq.
Legal Counsel
857 Cass Street, Suite D
Monterey, California 93940

Redwood Alliance
P.0. Box 293
Arcata, California 95521

October 18, 1996

Regional Administrator, Region IV
U.S. Nuclear Regulatory Commission
Harris Tower & Pavillion

611 Ryan Plaza Drive, Suite 400
Arlington, Texas 76011-8064

Christopher J. Warner, Esq.
Pacific Gas & Electric Company
Post Oftice Box 7442

San Francisco, California 94120

Mr. Robert P. Powers

Vice President and Plant Manager
Diablo Canyon Nuclear Power Plant
P. 0. Box 56

Avila Beach, California 93424

Chief, Fuel Cycle and Decommissioning
Branch, Region IV

U.S. Nuclear Regulatory Commission

611 Ryan Plaza Drive, Suite 400

Arlington, Texas 76011-8064

Mr. Peter H. Kaufman

Deputy Attorney General
State of California

110 West A Street, Suite 700
San Diego, California 92101

Mr. Thomas A. Moulia

Humboldt Bay Plant Manager
Humboldt Bay Nuclear Power Plant
1000 King Salmon Avenue

Eureka, California 95503

Chairman, Humboldt County Board
of Supervisors

County Courthouse

825 Fifth Street

Eureka, California 95501



