October 23, 1996

B&W Fuel Company
ATTN: Mr. C. W. Carr

Plant Manager
Commercial Nuclear Fuel Plant
P. 0. Box 11646
Lynchburg, VA 24506-1646

SUBJECT: NRC INSPECTION REPORT NO. 70-1201/96-04
Dear Mr. Carr:

This refers to the inspection conducted on September 10, 13 and 23, 1996 at
the Commercial Nuclear Fuel Plant. The purpose of the inspection was to
determine whether activities authorized by the license were conducted safely
and in accordance with NRC requirements. At the conclusion of the inspection,
the findings were discussed with those members of your staff identified in the
report.

Areas examined during the inspection are identified in the report. Within
these areas, the inspection consisted of selective examinations of procedures
and representative records, interviews with personnel, and observation of
activities in progress.

Based on the results of this inspection, certain of your activities aﬁpeared
to be in violation of NRC requirements, as specified in the enclosed Notice of
Violation (Notice). In addition, the enclosed Ins?ection Report identiries
activities that violated NRC requirements that will not be subject to
enforcement action because your efforts in identifying and/or correcting the
violation meet the criteria specified in Section IV of the NRC Enforcement
Policy.

Although Section 2.201 requires you to submit to this office, within 30 days
of your receiqt of this Notice, a written statement of explanation, we note
that in your letter dated September 23, 1996 to the NRC Region II Director of
Nuclear Material Safety, that this violation had been corrected and those
corrective actions were reviewed during this inspection. Therefore, no
response with respect to this matter is required.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice,” a copy of
this letter and its enclosures will be placed in the NRC Public Document Room.
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Should you have any questions concerning this letter, please contact us.
Sincerely,

(original singed by
E. J. McAlpine)

Edward J. McAlpine, Chief
Fuel Facilities Branch
Division of Nuclear Materials Safety

Docket No. 70-1201
License No. SNM-1168

Enclosures: 1. Notice of Violation
2. NRC Inspection Report

cc w/encls:

Gayle F. E11iott, Manager
Safety and Licensing

B&W Fuel Company

Commercial Nuclear Fuel Plant
P. 0. Box 11646

Lynchburg, VA 24506-1646

Leslie P, Foldesi, Director
Bureau of Radiological Health
Division of Health Hazards Control
Department of Health
109 Governor Street, Room 916
Richmond, VA 23219

istribution ncls:
McAlpine, RII
. Troup, RII
Shear, RIII
. Cain, RIV
. Wenslawski, RIV
PUBLIC
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U.S. Nuclear Regulatory Commission
ATTN: NRC Resident Inspector
Mail Code 42
P. 0. Box 785
Lynchburg, VA 24505-0785

istribution w/o encls: (See Page 3)
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Distribution w/o encls:

License Fee Management Branch
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