APPENDIX B

NOTICE OF VIOLATION
AND)
PROFOSED IMPOSITION OF CIVIL PENA.TIES

Philadelphia Electric Company Dochet No. 50-23%7
Limerich Generating Station License No  NPF-.7

Unit ] EA B5-42

On February &-8 and 13, 1985, the NAC conducted an inspection of the physical
protection program at Limerick. During the inspectio~, five violations of NRC
requirements were identified Collectively, the violations indicate nadequate
performance by the contractor guard force, including inadequate supervisory
response to degraded conditions, and they further demonstrate inadequate man-
dgement oversight of the guard force by Philadelphia Electric Company (PECo).

In accordance with the "Genera) Statement of Policy and Procedure for NRC
Enforcement Actions," 10 CFR Part 2, Appendix C (1985), and pursuant to Section
234 of the Atomic Energy Act of 1954, as amended ("Act"), 42 U.S5.C. 2282, PL

96-295 and 10 CFR 2.205, the violations and the associated civil penalties are
set forth below:
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C. Philadelphia Electric Company Limerick Generating Station Physical Security
Plan, Chapter 12, dated October 1984 states, in part, "Records and reports
required by 10 CFR 73.71(c) will be generated, maintained and forwarded to
the NRC as mandated by the regulations.”

10 CFR 73.71(c), Reporting of Physical Security Events states, in part,
“Each licensee under either a specific or general license shall notify

the NRC Operations Center via the Emergency Notification System as soon

as possible, and in all cases within one hour, of any event which signifi-
cantly threatens or lessens the effectiveness of a physical security
system as established by regulations in this chapter, or by the licensee's
approved physical security, contingency, and security personnel qualifi-
cation and training plans, or by both."

Contrary to the above, on February 2, 1385, an event occurred which
significantly lessened the effectiveness of the physical security plan,
and as of February 4, 1985, the NRC Operations Center was not notified via
the Emergency Notification System of the occurrence.

CONTAINS 2.790(d) INFOR. INTENTIONALLY LEFT BLANK thereby

lessening the effectiveress of the physical security plan, anc telephone
rotificetion was not made to the NRC Operations Center.

D. Philadelphia Electric Company Limerick Generating Station Physical Security
Plan, Chapter 1, dated August 1984, states, in part, "All comritments con-
tained in... Safeguards Contingency Plan will be in place and fully imple-
mented by the date of receipt of the Limerick Generating Station (LGS)
Operating License."
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These violations have been categorized in the aggregate as a Severity Leve) Il
problem (Supplement 111).

(Cumulative Civil Penalties - $50,000 - assessed equally among the violations.)

Pursuant to the provisions of 10 CFR 2.201, Philadelphia Electric Company

is hereby required to submit to the Director, Office of Inspection and
Enforcement, U.S. Nuclear Regulatory Commission, Washington, D.C. 20555,

with a copy to the Regional Administrator, U.S. Nuclear Regulatory Commission,
Region I, 631 Park Avenue, King of Prussia, PA 19406, within 30 days of the
date of this Notice, a written statement or explanation, including for each
alleged violation: (1) admission or denial of the alleged violation; (2) the
reasons for the violation, if admitted; (3) the corrective steps which have
been taken and the resylts achieved, (4) the corrective steps which will be
taken to avoid further violations: ang (5) the date when full compliance will be
achieved. 1f an adequate reply is not received withir the time specified in
this Notice, the Director, Office of Inspection and Erforcement, may issue an
Order to show cause why the license should not be modified, suspended, or
revoked or why such other action as may be proper should not be taken.
Consideration may be given to extending the response time for good cause shown.
Under the authority of Section 182 of the Act, 42 U.S.C. 2232, this response
shall be submitted under oath or affirmation.

Within the same time as provided for the response required under 10 CFR 2.201,
Philadelphia Electric Company may pay the civil penalties by letter to the
Director, Office of Inspection and Enforcement, with a check, draft, or money
order payable to the Treasurer of the United States ir the amount of $50,000

Or may protest imposition of the civil penalties. ir whsle or in part, by a
wWritter anseeér aciressed to the Director, Office of rspection and Enforcemert
Should Priladelpria Electric Company fail to answer within the time specifiec,
the Director, Office of Inspection and Enforcerert, w'll issue an Order imposirg
the civil peralties proposes above. Sheuld Philedel;-ia Electric Company elect
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te file an answer in dccordance w'th 10 CFR 2 208 Protesting the civil peraltves
such answer may. (1) deny the viclations listed in this Notice in whole or in
part, (2) demonstrate extenvating circumstances; (3) show error in this Notice.
or (4) show other reasons why the penalties should not be imposed  In addition
to protesting the civil penalties, 1n whole or in Part, sucth answer may request
Fitigation of the proposed penalties.
In requesting mitigation of the proposed penalties, the five factors contained
in Section V(B) of 10 CFR Part 2, Appendix € (1985) should be addressed. Any
written answer in accordance with 10 CFR 2.205 should be set forth separately
from the statement or explanatior in reply pursuant to 10 CFR 2.201, but may
incorporate statements or explanations by specific reference (e.qg., citing page
and paragraph numbers) to avoid repetition. Philadelphia Electric Company's
attention is directed to the other provisions of 10 CFR 2.205, regarding the
procedures for imposing civi) penalties.

Upon failure to Pay any civil penalties due, which have been subsequently
determined in accordance with the applicable provisions of 10 CFR 2.205, this
matter may be referred to the Attorney General, and the penalties unless com-
promised, remitted, or mitigated, may be collected by civil action pursuant to
Section 234c of the Act, 42 U.S.C. 2282.

FOR THE NUCLEAR REGULATORY COMMISSION

Thomas E. Mur)
Regional Administr

Dated a King of Prussia, Pennsylvania
this J0Mazy of May 1925



