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Albuquergue Operations Office
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Dear Mr, Smith:

Please reference our letter to you dated January 22, 1988, concerning the
termination of United Nuclear Corporation's (UNC) License No. SUA-1481 at
the Ambrosia lake, New Mexico mill site.

We have enclosed the following documentation for your information and use:

(¢} Conveyance document (Warranty Deed) from UNC to the State of
New Mexico along with appropriate title insurance.

o MK-Ferguson (MK-F)/UNC agreement.

(e} Removal of ion exchange (IX) materials report (MK-F letter to
DOE dated March 30, 1988).

This correspondence is to inform the Nuclear Regulatory Commission (NRC)
that the State of New Mexico recorded the enclused warranty deed on

April 4, 1988, thereby accepting title to the Ambrosia Lake mill site from
UNC.

UNC has removed other materials from the site as agreed in the MK~F/UNC
agreement (see removal of IX materials report). ‘The materials removed by
UNC are the same materizls UNC proposed to remove in their letter dated
March 6, 1987, submitted to the State of New Mexico.

Therefore, we request the NRC to terminate UNC's License No. SUA~1481 in

its entirety, and to transfer full responsibility of the remaining
by-product material covered under SUA-1481 to the "WOE as provided in
10 CFR 40.51.
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. Dale Smith

1f you

(505) 844-3941.

Enclosures

cc w/enclosures:
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Weber, State of New Mexico, EID
Velasquez, UNC

Nelson, State of New Mexico, OGC
Maez, OCC
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have any questions, please contact Michael Abrams of my staff at

Sincerely,

W. John Arthur, III

Project Manager
Uranium Mill Tailings Project Office



WARRANTY DEED

This Wasranty Deed is granted by United Nuclear
Corporation, a Delaware corporation, P.O. Drawer QQ, Gallup, New
Mexico 87301 (hereinafter called "United Nuclear Corporation" or
"UNC") to the Property Control Division of the General Services
Department of the State of New Mexico this &”" day of March
1988, and the State hereby accepts the same.

WHEREAS the Uranium Mill Tailings Radiation Control Act
of 1978, Public Law 95-604 (hereinafter called the "“Act")
authorizes the Secretary of the United States Department of
Energy (hereinafter called the "Secretary" and “DOE",
respectively) to enter into agreements with affected states to
perform cooperatively and share th- costs of remedial action at
designated processing sites (as that term is defined at 42 v.s.cC.
sec. 7911(6)), including the Ambrosia Lake, New Mexico, inactive
uranium mill and mill tailings site (hereinafter called the
"Ambrosia Site");

W 'EREAS pursuant to Title I of the Act, the United States
of MAmerica, represented by DOE, and the State of New Mexico
(hereinafter called the "State of New Mexico" or "State") have
entered into a cooperative agreement (hereinafter called the
"Cooperative Agreement") in order to implement a jointly-
conducted program of assessment and remedial action at the
Ambrosia Site together with certain real property contiguous to

the Ambrosia Site which has been designated by DOE as a Vicinity

Property;




WHEREAS UNC owns certain rights in connection with the
surface of the Ambrosia Site; and

WHEREAS DOE and the State have determined that it is
appropriate to acguire certain surface rights held by UNC in
connection with the Ambrosia Site in order to carry out the
purposes of the Act and the Ccoperative Agreement;

NOW, THEREFORE:

United Nuclear Corporation, for itself, its successors
and assigns, for consideration paid, grants to the Property
Control Division of the General Services Department of the State
of New Mexico, and the State hereby accepts, the following
described real property in McKinley County, New Mexico:

The surface estate only of that certain tract of land
lying and being situate within Section 28, T. 14 N., R.
9 W., N.M.P.M., being more particularly described as
follows, to wit:

Beginning at a point for the southwest corner of said
tract or parcel of land, said same point being the
section corner common to Sections 28, 29, 32 & 33, T.
14 N., R. 9 w., N.M.P.M., set by Albuguergue
Engineering and marked by a brass cap monument; thence
N. 00919'29" E. along the westerly line of said tract
or parcel of 1land and the section 1lines common to
Sections 28 & 29, T. 14 N., R. 9 W., N.M.P.M., a
distance of 2,955.39 feet to a point for the northwest

corner; thence S. 90°00'00" E. along the northerly line

of said tract or parcel of land, a distance of 4,183.37




feet to a point for the northeast corner of said tract;

thence S. 00°46'00" w. along the easterly line of said

tract or parcel of land, a distance of 2,940.86 feet to

a point for the southeast corrcr of said tract; thence

S. 89947'49" W. along the southerly line of said tract

or parcel of land and the section line common to

Sections 2B & 33, T. 14 N., R. 9 W., N.M.P.M., a

distance of 4,160.80 feet to a brass cap for the

section corncr, said same point being the true point

and place of beginning, containing 282.345 acres more

or less,
shown as Tract "A" in the survey of Martinez/Naylor & Associates
dated February 24, 1988, attached hereto as Exhibit ?» aus
incorporated herein Dby reference (hereinafter called the
“Martinez/Naylor Survey"), including, but not limited to, (i) the
processing site (as that term is defined at 42 U.S.C. sec.
7911(6)) that was designated by the Secretary pursuant to 42
U.S.C. sec. 7912, (ii) the uranium mill and related facility
located thereon, (iii) the uranium mill tailings located thereon,
and (iv) all residual radicactive material (as that term is
defined at 42 U.S.C. sec. 7911(7)) located thereon, to the extent
all or a portion of said processing site, wuranium mill and
related facility, uranium mill tailings, and residual radioactive
material are located within the above-described real property and
Tract "A" of the Martinez/Naylor Survey, (hereinafter called the
"Real Property") with warranty covenants, and with the following

exceptions and reservations:



(a) UNC does not grant, but reserves, any and all
interests of any nature whatsoever in and to the
minerals, of any nature whatsoever, in or under the
Real Property, whether said minerals are owned and held
by UNC or others o: by reservation, location, patent,
lease, or otherwise, together with the right to use the
Real Property for all purposes reasonably necessary or
appropriate for the exercise of any mineral interest
reserved hereunder, including, but not limited to, the
right to go on the Real Property to explore for or
extract minerals, PROVIDED, however, that this
reservation of mineral interests does not reserve or
apply to any wuranium mill tailings or minerals
contained in uranium mill tailings located on the Real
Property;
(b) UNC does not grant, but reserves, all water rights
of every kind and character, including the right to
divert and use water, whether underground or surface,
appurtenant to, related to, diverted from, or connected
with the Real Property, the mill thereon and related
facilities, or mines on or under the Real Property,
including but not limited to:

(i) The water rights reflected by that

certain Declaration of Owner of Underground

Water Right dated March 5, 1958, by Phillips

Petroleum Company (hereinafter called




"Phillips"), UNC having succeeded to such
rights; and
(ii) All rights established or derived from
mining, milling or the use of mine water or
mill process water;
together with the right to usre the Real Property for
the diversion of such water, including, but not limited
to, wells and reasonable access thereto, and use of the
power transmittal lines for a power source for wells;
and
. (c) UNC does not grant, but reserves, the right of UNC
and Quivira Mining Company, their successors and
assigns, and the rights, if any, of any other person or
entity to use the road running in an east-west
direction nesr the southern boundary of the Real
Property, as located on the Martinez/Naylor Survey;
and subject to the following possible, claimed or actual rights,
easements, interests, rights-of-way, reservations, restrictions,
. grants, agreements, and assignments:
1. All reservations contained in the United States
Patent to Section 28, T. 14 N., R. 9 w., N.M.?.M., of
which the Real Property is a portion, recorded in Book
11 at page 514 of Deeds in the records of the County
Clerk of McKinley County, including, but not limited
to, the following:
a. A reservation for any vested and accrued

water rights for mining, agvicultural, manufacturing or



other purposes, and rights to ditches and reservoirs
used in connection with such water rights, as may be
recognized and acknowledged by the local customs, laws,
and decisions of courts;

b. A reservation for a right-of-way for ditches
or can~ls constructed by authority of the United
States;

C. A reservation to the United States of coal
and other minerals on the Real Property, together with
the right to wuse the surface of the Real Property to
prospect for, mine and remove coal and other minerals
pursuant to the Stockraising Homestead Act of December
29, 1916, 43 U.S.C. secs. 161, 162, 173 (1982);

2. Any right to use so much of the suriace of
the Real Property as is regquired for mining operations
without compensation for damages resulting from mining
operations, pursuant to sec. 29 of the Mineral Leasing
Act of February 25, 1920, 30 U.S.C. secs. 181-287
(1976);

3. Any right to repurchase the Real Property
pursuant to that certain agreement dated November
1956, between Adrian and Gladdus Berryhill (hereinafter
called, collectively, the "Berryhills"), Ranchers
Exploration a: Development Corporation (hereinafter
called "“Ranchers"), and Phillips, recorded in Bock 29
at pages 7-17 of the Miscellaneous records of the

County Clerk of McKinley County;



4. Any right of Ranchers, Hecla Mining Company
or their successors or assigns, or anyone claiming by
or through either of them, to surface damages caused by
exploratory development and mining activities on the
Real Property, including, but not limited to, the
rights, if any, derived under any or all of the
following documents: that certain assignment dated on
or about April 11, 1955, by the Berryhills to Ranchers,
its succecsors and assigns, of all sums owed and claims
arising out of any loss, injury or damage related to
expleoratory or mining operations on the ranch owned by
the Berryhills in McKinley and Valencia Counties, New
Mexico, recorded in Book 9 at pages 427-428 of Leases
in the records of the County Clerk of McKinley County;
that certain agreement dated September 28, 1956,
between Phillips, the Berr/hills and Ranchers, recorded
in Book 28 at pages 241-244 of the Miscellaneous
records of the County Clerk of McKinley County; said
agreement dated November > 1956, betwee., the
Berryhills, Ranchers and Phillips, recorded in Book 29
at pages 7-17 of the Miscellaneous records of the
County Clerk of McKinley County; that certain agreement
dated January 5, 1957, between Ranchers, Phillips and
the Berryhills, recorded in Book 29 at pages 25-28 and
rerecorded in Book 29 at pages 150~-153 of the
Miscellaneous records nf the County Clerk of McKinley

County; that certain agreement dated June 12, 1957,



between Ranchers and the Berryhills, recorded in Book
31 at pages 366-376 of the Miscellaneous records of the
County Clerk of McKinley County; and that certain
mining lease and agreement dated April 1, 1979, between
Ranchers and UNC, recorded i1 Book 52 at pages 481-499
of Leases in the records of the County Clerk of
McKinley County;

5. That certain right of ingress and egress
dated June 9, 1955, granted by the Berryhills to
Ranchers, recorded in Book 24 at page 316 of the
Miscellaneous records of the County Clerk of McKinley
County;

6. That certain easement dated July 10, 1967,
granted by UNC to Kerr-McGee Corporation for the
construction and maintenance of a power transmission
and communications line, recorded in Book 58 at pages
385-387 of the Miscellaneous records of the County
Clerk of McKinley County; and that certain assignment
dated December 31, 1973, by Kerr-McGee Corporation (as
successor by merger to Kermac Nuclear Fuels Corp.) to
Kerr-McGee Nuclear Corporation, recorded in Book 65 at
pages 883-B85 of the Miscellaneous iecords of the
County Clerk of McKinley County;

7. That certain easement for a natural gas
pipeline dated December 16, 1958, granted by Phillips

to Kermac Nuclear Fuels Corp., recorded in Book 15 at




pages 39-40 of Deeds in the records of the County Clerk
of McKinley County;

8. That certain easement for telephone lines
and equipment dated September 25, 1957, granted by
Phillips to the Mountain States Telephone and Telegraph
Company;

9. That certain right-of-way and easement for
pipelines, dated October 10, 1969, by Adrian Berryhill
to Southern Union Gas Company, recorded in Book 61 at
pages 315-320 of the Miscellaneous records of the
County Clerk of MNMcKinley County, and that certain
assignment dated January 28, 1985, by Southern Union
Gas Company to Public Service Ccmpany of New Mexico,
recorded in Book 86 at pages E80-887 of the
Miscellaneous records of the County Clerk of McKinley
County;

10. All gas pipelines, telephone lines, power
lines and other wutility lines and associated equipment
in place;

11. That certain agreement and assignment
relating to subsurface minerals, dated November 19,
1965, between Kerr-McGee Corporation and UNC, recorded
in Book 41 at pages 514-543 of Leases in the records of
the County Clerk of McKinley County;

12. That certain remedial action agreement or
agreements between UNC and DOE, relating to all or part

of the Recl Property;



13. All zoning restrictions of McKinley County,
New Mexico, that apply to the Real Property, together
with all other rights, easements, interests, rights-of-
way, reservations, restrictions, grants, agreements,
and assignments of record;

14. The 1liens, if any, under section 48-2-1
through 48-2-17, inclusive, N.M.S.A. (1978), or similar
liens, of any person or entity who has contracted with
either the DOE or a DOE contractor, including, but not
limited to, MK-Ferguson Company and its parent,
subsidiary or other affiliated corporations, and
Martinez /Naylor & Associates;

15. Ad valorem taxes on the Real Property for
the years 1987 and 1988, which are not yet due and
payable but may constitute a lien on the Real Property;

UNC assumes and agrees to pay all such taxes through
the date of closing; and
UNC makes no warranties or representations that the Real

Property has access ¢*~» public roads. The State has had the

opportunity to fully inspect the condition of the Real Property.

UNC is conveying and the State is accepting the Real Property in

an “as is" condition tc enable the State and DOE to carry out a

program of assessment and remedial action on the Real Property,

and UNC makes no warranties or representations regarding the
condition of the Real Property, the existence or nonexistence of
environmental 1liens, restrictions or liabilities, if any, for

remedial measures such as reclamation or cleanup action imposed

- 10 -




by federal or New Mexico environmental statutes, regulations,
laws or requirements, or the suitability or fitness of the Real
Property for any particular purpose.

Notwithstanding anything herein to the contrary, UNC, for
itself, its successors and its assigns, agrees that it shall not
exercise any right reserved or excepted herein or hereafter
acquired by UNC, including, but not limited to, mineral interests
and water rights, in such manner as to interfere with the
remedial action to be performed on the Real Property by the
State, DOE or their contractors, or as to damage substantially or
compromise the stability or integrity of the Real Property after
such remedial action has been performed.

The words "warranty covenants" herein shall have the full
force, meaning and effect provided in sec. 47-1-37, N.M.S.A.
(1978).

In the event DOE refuses to accept conveyance of the Real
Property from the State after the State has tendered a deed
complying with the Cooperative Agreement and has taken all
reasonable steps pursuant to the Cooperative Agreement to require
DCE to accept title to the Real Property, then title to the Real

Property shall revert to UNC.

UNITED NUCLEAR CORPORATION

Juan R. Velasqu
Vice-President an
Manager of Enviro
Affairs
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State of New Mexico)
:188:
County of Santa Fe )

On this JZjZE'day of March 1988, before me appeared Juan
R. Velasquez, to me personally known, who, being by me duly sworn
did say he is the Vice-President and Manager of Environmental
Affairs of United Nuclear Corporation, and that the seal affixed
to said instrument is the corporate seal of said corpeoration, and
that said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said Juan

R. Velasguez acknowledged said instrument to be the free act and

g{& * ,u:(jf‘\ jtw/

— Notary Public

DEHC)IAI.QS

NOTARY PUBLIC.STATE OF NEW MEXICO
\ My Commission Expires ;o

deed of said corporation.

My commission expir

. 12 -




6300 Wilshire Roulevard
PO Box 92792

Los Angeles, CA 90009
(213} 852-6000



SENT BY:Xerox Teiecopier 7021 : 8= 7=BB i 1:17pM ; z 24as
Uniteéd Nuclear Corporstion soseEEzReT 168483488 2

*st NO. NNOYODO

T BISEIIE

ENDORSEMENT
MAR -7 1283
ISSUED BY SToFn 50N
CARPENTER, CRULT, & OLMSTED
Ticor Title Insurance Company
Commitment

Artached to and forming a part of POliy of Title Insurarce No. 1898

Itex number 1(A) under Schedule A of the sbove mentioned commitment 1s hereby
anencec to read as follows:
(e) Proposed Insured: United Nuclear Corporetion,

ALSO

Item 1{C) under Schedule B ~ Requirements of the sbove mentioned commitment ie
. hereby cdeleted in its entirety,

Nothing hereln contained shall be construed as extending or changing the effective date of seld policy,
uniess otherwise express!y stated.

This endorsement, when coultersigned below by o valideting signatory, Is made & pert of ssld policy
and Is subject to the Exclusions from Coversge, schedules, conditions and stipulstions therein, except
. 8 modified by the provisions hereof,

IN WITNESS WHEREOF, the Company has ceused its corporats neme and sea! to be hereunto affixed
by its duly suthorized officers.

Deated: March &, 1988
TICOR TITLE INSUQANC! COMPANY

By ds XK. \Mani Presigent
-»_: s ,m : : Lt
Countersigned: G At 3
GALLUP TITLE COMPANY Attest Ay ,,W Secretary
i -"-‘ " P “-:.
.V QM j' M it y,0, ™
Validaring Sigmarory
Philip G, Garcia
bf
oo NM 1

Principsl O*fice: 8300 Wilshire Bouleverd, P, O, Box 82782, Los Angeles, Callfornis POOOS



i ’,‘uu"
‘ezt Gallup Title Compan
iy, Gallup pany

PHILIP G GARCIA
ABSTRACTS - ESCROWS - TITLE INSURANCE

March 4, 1988

United Nuclear Corp. c/o
Stephenson Law Firm

P.0O. Box 669

Santa Fe, New Mexico 87504

Attention: Michael Yesley RE: The State of New Mexico

. Section 28, Township 14 North,
’ Range 9 West., N.M.P.M.

Dear Mr. Yesley

In connection with the above captioned transaction, we hand here-
with the following:

Commitment for Title Insurance No. 3347 dated March 2, 1988,

Stetement in the amount of $2233.00.
Your business is appreciated. If/ye can be of further service,
please let us know.

Sincerely yours,

'l' (j?;th7~ A e
Philip G. Garcia

PGG/ bf
Enclosures

306 SOUTH SECOND STREET ¢ P O BOX 998 * GALLUP. NEW MEXICO 7301 * TELEPHONE (505) 722-43)3




T . CAT.NO NNOOIZS
TO 1424 (1.84) Americen Land Titie Amscistion Commitment for Titie Insurence - 1966

“Commitmeni No. Effective Date of Commitment;
3347 March 2, 1988 at 5:00 p.m.
Your No.:

File No. 1898

Prepared For: United Nuclear Corp.
c/o Stephenson Law Firm
Attention: Michael Yesley
P.0O. BOX 669, Santa Fe, NM
inquiries Should be Directed to:
Philip G. Garcia
GALLUP TITLE COMPANY
P.0. Box 998

Gallup, New Mexico 87301
1. Policy or Policies to be issyed:
.(l)mALTA Owners Policy = Form - vy 1987

Proposed Insured: The State of New Mexico,
) CJALTA Loan Policy 1670

Proposed Insured:

Amount

$_350,000,00

2. The estate or interest in the land described or referred to in this Commitment and covered herein is a Fee Simple.

.Tmc 1o said estate or interest in said land is at the effective date hereof vested in: United Nuclear Corporation,

a Delaware Corporation.

State of New Mexico

The land referred to in this Commitment is located in the County of McKinley
and described as follows:

See EXHIBIT "A" uttached hereto and being apart of this commitment and bearing the

seal of Gallup Title Company.




EXHIBIT "A"

A certain tract or parcel of land lying and being situate in Section 28,
T14N, R9W., N.M.P.M., being more particularly described as follows to wit:

BEGINNING at a point for the southwest corner of said tract or parcel of land,
paid same point being the Section Corner common to Sections 28, 29, 32 and 33,

11000, ROOW., NJMLP.M., sel by Albuquerque Engineering end marked by a brass
cap monument ;

THENCE N 00°19'29" E,, along the westerly line of eaid tract or parcel of
land and the Section lines common to Sections 28 & 29, T.14N, ROV, ,

N.M.P.M., & distance of 2,955,39 feet to a point for the northwest
corner

THENCE S 90°00'00" E., along the northerly line of said tract or parcel of

land, a distance of 4,183.37 feet to & point for the northeast corner
of said tract;

THENCE S 00°46'00" W,, along the easterly line of said tract or parcel of
land, a distance of 2,940.86 feet to a point for the southeast corner
of said tract;

THENCE S 89°47'49" W,, along the southerly line of said tract or parcel of
land and the section line common to Sections 28 § 33, T.14N, ,R.OV,,
N.M.P.M., a distance of 4,160.80 feet to a brass cap for the section
corner, said same point being the true point and place of Beginning.
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TO 2044 NM (10-85) American Land Title Association Commitment fpr Titie Insurance — 1966

Our File No. 1898 Schedule B

L. The following are the requirements to be complied with:
1. inztrumenis necessary to create the estate or Interest to be insured must be properly executed,
delivered and duly flled for record.
(s) Payment of the consideration for the estate or interes! to be Insured.

(b) Resolution of the Board of Directors of United Nuclear Corporation, a Delaware

Corporation, authorizing the sale of the proposcd insured premises to The State of
New Mexico,

(c) A Special Warranty Deed from United Nuclear Corporation, a Delaware Corporation,
to The State of New Mexico.

(d) Compliance with the judicial Enforcement Proceedings or Administractive Action
pursuant to the Comprehensive Environmental Response Conpaensation and Liability
Act of 1980 (PERCLA-198), affecting the subject property.

il. Schedule B of the policy or policies to be issued will contain exceptions to the following matters
uniess the same are disposed of to the satisfaction of the Company:
(1) Rights or claims of parties in possession not shown by the public records.
G b BD0BRERIASAE X BK X M06) & F BASEAE K XS X SHOM Yo/ X 0 o b KA X #AAn0e)
ﬂ,nxmummuxmmmummmvmmmx Yy e N O EN X DR b & X AT
WIKGLX XA KTXSION OF Rl 10 a0 K I B P DESCROMG M 4 M X OO O MR RN XS
(4) Any lien, claim or right to a lien, for services, labor or material heretofore or hereafter furnished,
imposed by law and not shown by the public records.
(5) Community property, dower, curtesy, survivorship, or homestead rights, if any, of any spouse of
the insured.
(6) Any tities or rights asserted by anyone including, but not limited to, persons, corporations,
governments, or other entities, to lands comprising the shores or bottoms of navigable strcams,
‘ lakes, or land beyond the line of the harbor or bulkhead lines established or changed by the
United States Government.
(7) Unpatented mining ciaims; reservations or exceptions in patents or in acts authorizing the
issuance thereof, water rights, claims or title to water.
(8) Taxes 0: assessments whic;gn e r;titfshown as existing liens by the public records.
(9) Taxes for the year 1987 _ an tg'eremer
(10) Defects, liens, encumbrances, adverse ciaims or other matters, if any, created, first appearing in
the public records or attaching subsequent to the effective date hereof but prior to the date the
proposed Insured acquires for value of record the estate or interest or mortgage thereon covered
by this Commitment.
11) Subject to that certain Right of Way Grant by and between Adrian Berryhill and
Southern Union Gas Company, filed for record in the office of the County Clerk of
McKinley County on May 25, 1970 in Book 61 at Page 319,

12) Subject to that certain Easement by and between United Nuclear Corporation and

Kerr-McGee Corporation, filed for record in the office of the County Clerk of McKinley
County, New Mexico in Book 58 at Pages 385-387.

Continued on next page
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Schedule : — (Continued)

3347 Our File No.1898 _EXCEPTIONS

13) Subject to the terms and conditions of that certain proposed Special wWarranty
Deed from United Nuclear Corporation to The State of New Mexico.

14) 1In eddition to those exclusions from coverage of this policy, exception is
hereby made to any notices, claims or liens for amounts owing or to be owed under

any of the provisions of 42USC sections 9601-9675, as same may be ammended provided a
notice of cliam has been filed on or prior to the date of this policy in the Federal
District Court Clerk's Office, and has not been filed on or prior to the date of this
policy in the local County Clerk's Office of McKinley County, New Mexico.

General Exceptions 1, 2, 3 and/or 4 may be deleted from any policy upon compliance with all

provisions of the applicable regulations, upon payment of all additional premiums required by the applicable
regulations, upon receipt of the required documents and upon compliance with the Company’s underwriting
standards for each such deletion. General Exception 5 may be deleted from the policy if the named insured
in the case of an Owner’s Policy, or the vestee, in the case of a Loan Pol icy, is & corporation, 8 partnership, or
other artificial entity, or a person holding title as trustee.




=+ TICOR TITLE

- INSURANCE Commitment for Title Insurance
M

TICORTITLE WSUW COMPANY, (a stock company), a California corporation, herein caller the Cor foravaluable
consideration, hereby C@mits 10 issue s policy or policies of title insurance, as idertfied n Scre s, ¢ favor of the
proposed Insured namegyn Schedule A, as owner or mortgagee of the estate or interest covered he e y in1he jescribed

orreferred to in Schedule. A, upon payment of the premiums and charges therefor, all subject to the provisions of Schedules A
and B and to the Conditions and Stipulations hereof

This Commitment shall be etfective only when the identity of the proposed Insured and the amour* © cy or policies

committed for have been inserted in Schedule A hereof by the Company, either at the time of the issuance of this
Commitment or by subsequent endorsement

This Commitment is preliminary fo the issuance of such policy or policies of title insurance and all liability and ob' = - ~ns

reunder shall cease and terminate one hundred eighty (180) days after the effective date hereof or when the pu. -, or
cies committed for shall issue, whichever first occurs, provided that the failure 10 issue such policy or policies i1s not the
ault of the Company

This Commitment shall not be valid or binding until countersigned below by a validating oy mpany

TICOR TITLE INSURANCE COMPANY

By ?%uw X%_ ‘\ President

=4
Attest MML Secretary

Dated: March 4, 1988

Countersigned »
Philip G, Garcia . Validating Signatory
bf nt
i3
WwE

COPYRIGHT 1966 — AMERICAN LAND TITLE ASSOCIATION

TO 1423 (-84) Amercar Land Tie Associebon Commment — 1966 CAT NO NNOO324
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AGREEMENT

THIS AGREEMENT, entered into between MK-FERGUSON COMPANY, (MK-Ferguson) and
UNITED NUCLEAR CORPORATION, ("UNC").

WITNESSETH THAT:

WHEREAS, pursuant to Title I of the Uranium Mill Tailings Radiation Control
Act of 1978 {(UMTRCA), Public Law 95-604, the United States Department of
Energy (DOE), is conducting a program of assessment and remedial action at
that certain DOE designated processing site in Ambrosia Lake, New Mexico,
(Ambrosia Site), together with certain real property contiguous to the
Ambrosia Site which has been designated by DOE as a vicinity -i.perty; and

WHEREAS, MK-Ferguson is conducting certain remedial action activities as a
contractor for DOE at the Ambrosia Site and vicinity property and requires
construction water for such activities; and

WHEREAS, UNC owns and controls a certain well and water rights within
Section 28, Township 14 North, Range 9 West, N.M.P.M., McKinley County, New
Mexico: and

WHE?FAS5, UNC desires the removal and disposal of certain byproduct
material, described below and covered by U.S. Nuclear Regulatory Commission
(NRC) license number SUA-1481 (formerly SUA-1082); and

WHEREAS, UNC is willing to permit MK-Ferguson to obtain water for remedial
action from the well owned by UNC in exchange for the removal and disposal
of the byproduct material by MK-Ferguson; and

WHEREAS DOE will assume full responsibility for the byproduct material
covered by license number SUA-1481 (formerly SUA-1082);

NOW THEREFORE IT IS AGREED AS FOLLOWS:

1. Subject to the terms and conditions hereinbelow set forth, UNC shall
permit MK-Ferguson to access UNC's well and extract the water required
for the remedial action at the Ambrosia Site and vicinity property, and
MK-Ferguson, in conjunction and concurrent with the remedial actions
required under the provisions of Title I to the UMTRCA and
MK-Ferguson's contract with the DOE (Contract No. DE-AC04-83AL18796),
shall engage a subcontractor to remove and dispose, at no cost to UNC,
of solely the byproduct material that is covered by NRC license number
SUA-1481, (formerly SUA-1082), including soils in areas adjacent to
licensed activities, associated equipment of the Ion Exchange (IX)
circuit, the heap leach pad, the pipeline connecting the heap leach and
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IX circuit, and approximately 14,000 gallons of sodium chloride
stripping solution, all as more fully described in the NRC license
number SUA-1481 (formerly SUA-1082) with attachments (Exhibit 1
hereto), but excluding the material which UNC has proposed to remove
from the Ambrosia Site and desc bed in a letter dated March 6, 1987,
to the State of New Mexico (Exhibit 2 hereto). UNC shall remove the
excluded material as proposed upon acquisition of the Ambrosia Site by
the State of New Mexico. If requested by UNC, MK-Ferguson will provide
to UNC, through the DOE, appropriate verification documentation
regarding the remedial action disposition of the byproduct material.

2. This Agreement does not obligate or cause MK-Ferguson to assume title
to or possession of any of the byproduct material described herein.
Responsibility for such byproduct material shall transfer from UNC to
the DOE as provided in the DOE letter to Dale Smith, Director, Uranium
Recovery Field Office, Region IV, NRC dated January 22, 1988. A copy
of the DOE letter is attached hereto as Exhibit 3.

3. The source of water shall be UNC's well located in the southeast
quarter of Section 28, Township 14 North, Range 9 West, N.M.P.M.,
McKinley County, New Mexico. UNC shall be responsible to permit
extraction of water in the least of the following amounts:

(a) the water available as the result of the normal operation of
the well; or

(b) the water to perform the remedial action at the Ambrosia Site
and vicinity property; or

(e) 371 acre feet of water per year.

UNC makes no representation as to the quality or quantity of the water
to be supplied. Proof of ownership of the well and water rights and
documentation of the annual amount of the water rights are attached
hereto as Exhibit 4. The water will be taken from time to time over
several years for the duration of the remedial action program.
MK-Ferguson shall be responsible, at no cost to UNC, to maintain the
well in good operating condition and to install, operate and maintain a
metering device, a pumping system, and storage facilities of adequate
design to supply demand. MK-Ferguson shall maintain records of the
volume of water pumped and shall make such records available for UNC's
inspection upon written request. Transportation of water from the

storage facilities to points of use shall also be MK-Ferguson's
responsibility.
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4. Title to all personal property brought to the well by MK-Ferguson
during the term of this Agreement shall remain with MK-Ferguson, and
such title shall not be affected by incorporation or attachment thereof
to the well, nor shall such personal property, or any part thereof,
become a fixture or lose its identity as personal property by reason of
affixation to any realty; PROVIDED that MK-Ferguson reserves the right
to abandon such personal property in place with the prier written
consent of UNC.

5. MK-Ferguson and UNC shall cooperate to cause to be filed any and all
applications for licenses, permits, or certificates necessary or
convenient to accomplish the purposes of this Agreement.

6. During the term of this Agreement, UNC shall not enter into any
agreements to supply water to a third party from the well source
described in paragraph 4 herein, nor shall UNC enter into any
agreements to supply water to a third party from any other source that
would interfere with MK-Ferguson's ability to extract the amount of
water provided under paragraph 3 hereof.

7. 1In the event any entity or person asserts a claim that the water
contemplated herein may not be diverted and used for the purposes
contemplated herein, UNC shall, at its own cost, defend again: h
claim, or, at UNC's sole discretion, elect not to defend against such
claim. 1In the event (i) it is finally determined that the water
contemplated herein may not be diverted and used for the purposes
contemplated herein, or (ii) UNC elects not to defend against a claim
to such effect, or (iii) the parties are unable to obtain any permit,
license or certificate necessary for the diversion and use of the water
for the purposes contemplated herein, and, furthermore, if UNC does not
provide from alternative sources the amount of water for which UNC is
responsible under paragraph 3 hereof, this Agreement shall be
terminated and UNC's sole liability to MK-Ferguson hereunder shall be
to reimburse MK-Ferguson the cost of refurbishing the well, holding
MK-Ferguson harmless from any award of damages to another entity or
person in relation to the diversion and use of the water contemplated
herein, and negotiating an equitable settlement as provided in
paragraph 8 below.

8. This Agreement is based on the water amounts set forth under paragraph
3 to be used during the term of the remedial action at the Ambrosia
Site and vicinity property. Upon completion of the remedial action for
the Ambrosia Site and vicinity property, this Agreement will be
considered to be fulfilled. However, if the well should fail to
provide water at a rate as provided in paragraph 3, UNC may at its
election furnish water from another source in the least amount
specified under section 3 hereof, so long as the costs to MK-Ferguson
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10,

11.

12.

13.

14,

are not increased, or, if UNC <oes not so elect, the parties shall
negotiate an equitable settlerment for the difference between work
performed and water consumed, on the basis of actual direct costs of
work performed and the fair market value, at the wellhead, of the water
provided by UNC, provided that any failure to provide water that
results from MK-Ferguson’'s failure to keep the well in good operating
condition as required in paragraph 3 hereof shall be the sole
responsibility of MK-Ferguson.

Neither UNC nor MK-Ferguson shall be liable to the other party hereto,
for special or consequential loss or damage of any nature, including
loss of revenue, loss of profit, loss by reason of shutdown,
ron-operation, or increased expense of operation, whether in contract,
tort (including negligence), strict liability or otherwise.

MK-Ferguscn will cause all of its subcontractors engaged in remedial
action work packages at the Ambrosia Site which include work relative
to the removal and disposal of the byproduct material described in
paragraph 1 herein, to include UNC with MK-Ferguson ar-d the DOE as an
additional insured for third party liability. Copies of the
Certificate of Insurance will be on file in the Procurement Department
at the MK-Ferguson Albuquerque Project Office for review if requested
by UNC.

Storage and maintenance of the byproduct material covered under this
Agreement is the responsibility of the DOE. MK-Ferguson is not
responsible for any storage and maintenance except as shall be required
by provisions of MK-Ferguson's Contract No. DE-ACO4-83AL18796 with the
DOE.

The provisions of this Agreement shall be binding upon and shall inure
to the benefit of the successors and assigns of UNC, and to MK-Ferguson
solely as provided by MK-Ferguson's Contract No. DE-AC04-83AL18796 as
pertains to the Ambrosia Site Tasks to be negotiated between
MK-Ferguson and the DOE.

Any notices required hereunder shall be made in writing and shall be
effective on delivery to MK-Ferguson, P.0. Box 9136, Albuquerque, N.M.,
87119, Attention: Project Director. Any notices to UNC shall be made
in writing and shall be effective on delivery to UNC, P.0, Drawer QQ,
Gallup, N.M., 87301, Attention: General Manager.

If this Agreement has not earlier terminated, it shall terminate upon
the completion of the remedial action work at the Ambrosia Lake Site
and vicinity property.
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15. This Agreement is not intended to create, and nothing herein shall be
construed to as creating, a partnership, a commercial partnership, a

joint venture, joint enterprise, co-ownership or any kind of
assoclation or fiduciary relationship.

16. This Agreement is contingent upon acquisition of the Ambrosia Site by
the State of New Mexico. The effective date of this Agreement shall be
the effective date of site acquisition by the State of New Mexico.

IN WITNESS WHEREOF, the parties hereto l.uve executed this Agreement.

MK
7
A o

H‘y Commission Expires: (\, (L ral n ! 3/ /{8y

SRl 17 [) ATTORNEY=TN- FACT
; 1* LI {2{ , ﬁgb W C 5 18
NOTARY PUBLIC Date:

UNITED NUCLEAR CORPORATIO

My Commission Expiresg‘m (ﬂ,/ 3‘5 O By: Tl IK\lL
v JUAN R. VELASQUEZ,
VICE PRESIDENT ,

TN EYwad |
NOTARY PUBLIC U Date: MW,Q ff‘ 115y
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NARC Form 374

e =T MATERIALS LYCENSE ———

ivant to the Atomic Energy Act of 1954, as amendcd. the Energy Reorganization Act of 1974 (Public Law 93 - 438).and Title 10,
&l Lode of Federal Regulations, Chapter 1, Parts 30, 31, 32,33, 34,35 80 and 70, and in reliar.ce on statements and representations
’ ‘I heretofore made by the licensee, & license is hereby issued suthorizing the licensee 1o receive, acquire, possess, and transfer byproduct,
| Source, and special nuclear matenal designated below, 10 use such material for the purpose(s) and at the place(s) designated below: 1o
[ deliver or transfer such matenal to persons authorized to receive it in accordance with the regulations of the applicable Paii{s). This
| license shall be deemed 10 contain the conditions specified in Section 183 of the Atomic Energy Act of 1954, as amended. and is

subject 10 all applicable rules, regulations and orders of the Nuclear Regulatory Commission now or hereafier in effect and to any

conditions specified below

Licensee @ I
United Nuclear Corporation @ 3. License number SUA-1481

(formerly SUA-1082)

Suite 1040
Albuquergue, New Mexico 87110

site decommissioning

6501 America's Pirkway, N.E. D UatiH-NRC-determines——
%pinuon date

155818 ete

| 5. Docket or
Reference No

| . s '
i —‘pvoduu, source, and/or 7. Chemical and/or physical 8. Maximum amount that licensee

special nuclear material form may possess at any one time
Byproduct Material Any under this UCensn) imited

9. Authorized place of use: The licensee's ion exchange and experimental heap
leach uranium recovery facilities located in McKinley County, New Mexico.

\

The licensee is hereby authorized to possess byproduct material in the form of
contaminated equipment and other byproduct wastes generated by the licensee's
-Past operations as delineated in License Condition 14 of this license. The
licensee is not authorized to produce uranium concentrate.

Release of equipment or packages from the restricted area shall be in accordance
with Attachment No.“1 to SUA-1481, “Guidelines for Decontamination of Facilities
and Equipment Prior to Release for Unrestricted Use or. Termination of Licenses
for Byproduct or Source Materials," dated September,. 1984,

The‘licensee shall submit in the form of a license amendment a proposed
environmental sampling program adequate to demonstrate conformance to 10 CFR Part
20 no later than March 31, 1988.

The results of all effluent and environmental monitoring required by this license
shall be reported in accordance with 10 CFR 40, Section 40.65 with copies of the
report sent to the USNRC, Uranium Recovery Field Office. Monitoring data shall
be reported in the format shown in the Attachment No. 2 to SUA-1481, "Sample
Format for Reporting Monitoring Data."

The licensee shall submit, by March 31, 1988, in the form of a request for a
license amendment, a decommissioning plan for the ion exchange and experimental
heap leach facilities. The plan shall provide that, prior to termination of this
license, the licensee shall transfer all byproduct material wastes possessed
under this license to a recipient authorized to receive such material in
accordance with § 40.51, 10 CFR Part 40, or the plan shall provide that all
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structures and equipment are decontaminated to limits specified in Attachment No.
1 to this license. Further, the plan shall provide for the clean-up of soils in
areas adjacent to licensed activities to those limits specified in Criterion No..
6, 10 CFR Part 40, Appendix A. The decontamination plan shall include the shaded

- areas of the IX circuit and associated equipment as shown on Figure 4 of United
Nuclear's submittal to the State of New Mexico dated November 4, 1976 (Attachment
No. 3 to this license); the heap leach as shown in the attached drawing of UNC's
submittal to the Siate of New Mexico Cated November 17, 1980 (Attachment No. 4 to
this license); t'e buried pipeline connecting the heap leach and IX circuit: and
the matericls designated as UNC's property on the letter submitted to the State
if New Mexico dated March 6, 1987, excepting that item No. 22 is also UNC
property. In addition the plan shall in-lude a schedule for completion of
decommissioning and a detailed cost analysis of proposed decommissioning costs as
@ basis for a surety as prescribed by Condition No. 23 of this license.

.."l.‘.l..l'l.‘l.'.."

15. The licensee is hereby exempted from the requirements of Section 20.203(e)(2) of
10 CFR 20 for areas within the facility provided that all entrances to the
licensed facility are conspicuously posted in accordance with Section
20.203(e)(2) and with the words, "Any area within this mill (fence) may contain
radioactive material."

16. The results of sampling, analyses, surveys and monitoring, the results of
caiibration of equipment, reports on audits and inspections, all meetings and
training courses required by this license and any subsequent reviews,
investigations, and corrective actions, shall be documented. Unless otherwise
specified in the USNRC regulations all such documentation shall be maintained for
a@ period of at least five (5) years.

The facility Radiation Safety Officer (RS0), who is responsible for radiation
safety aspects of the facility decommissioning, shall possess the minimum
qualifications as specified in Section 2.4.1 of Regulatory Guide 8.31,
“Information Relevant to Ensuring that Occupational Radiation Exposures at
Uranium Mills will be As Low As is Reasonably Achievable."

18. Written procedures shall be established for radiation protection activjties to
include in-plant and environmental monitoring, bioassay analyses, and instrument
calibrations.

DI B TEN BN N e e T T e e e e e Ve

A1l written procedures for radiation protection activities shall be reviewed and
approved in writing by the RSO before implementation and whenever @ change in
procedure is proposed to ensure that proper radiation protection principles are
being applied. In addition, the RSO shall perform a documented review of all
existing site procedures at least annually.
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19. The licensee shall be required to use a Radiation Work Permit (RWP) for all work
where the potential for significant exposure to radioactive material exists and
for which no standard written procedure already exists. The RWP shall be issued
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. by the RSO or his designate, qualified by wa
s training and shall at least describe the fol

A.  The scope of the work to be performed.

B. Any precautions necessary to reduce exp

.‘ -

C. The supplemental radiological monitorin
during, and following completion of the

n
>

week of the end of each regulatory complianc
20.103(a)(2) and 10 CFR 20.103(b)(2). Routi
be analyzed in a timely manner to allow expo
accordance with this condition.

21. Byproduct material, other than small samples

USNRC in the form of a license amendment. T
o permanent record of all transfers made under

22. A1) wastes (solid and liquid) resulting from
with the exception of sanitary wastes, shall
area for these wastes.

23. The licensee shali'naintain a USNRC approve+
facility decommissioning. The licensee shal

costs and the cost basis for facility decomm

Dateg:  DEC 02 1987

U}an
Region IV

e O N R A R R

T Tgo

Occupational exposure calculations shal]lbe performed and documented within one

not be transferred from the site without specific prior written approval of the

-disposal area. For purposes of this condition, the tailings disposal area of the
Title 1 Ambrosia Lake, New Mexico site may be considered an acceptable disposal

approval a proposed surety arrangement within three (3) months of USNRC approval
. of a site decommissioning plan or approval of any revision thereto. The revised
surety shall be in effect within three (3) months of written USNRC approval,
Furthermore, the licensee shall submit for USNRC review any proposed revision or
update to the surety arrangement at least two (2) months prior to the proposed
effective date. Along with each proposed revision or update and at least
annually, the licensee shall submit documentation showing a breakdown of the

FOR THE NUCLEAR REGULATORY COMMISSION
-

ale Smith, Director

y of specialized radiation protection
lowing:

osure to uranium and its daughters.
g and sampling necessary prior to,
work,

e period as specified in 10 CF&

ne airborne particulate samples shall
sure calculations to be performed in
for purposes such as analysis, shall

he licensee shall maintain a
the provisions of this condition.

facility decommissioning activities,
be discharged to a USNRC authorized

surety arrangement adequate to cover
1 submit for USNRC review and

issioning.

ium Recovery Field Office
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The instructions in this ouide in conjunction with Table | specify the
radioactivity and radiation exposure rate limits which should be used in
accomplishing the decontamination and survey of surfaces or premises and
equipment prior to abandonment or release for unrestricted use.

1.

The licensee shall make a reasonable effort to eliminate residual
contamination.

Radioactivity on equipment or surfaces shall not be covered by
paint, plating, or other covering material unless contamination
levels, as determined by a survey and documented, are below the
limits specified in Table I prior to applying the covering. A
reasonable effort must be made to minimize the contamination prior
to use of any covering.

The radioactivity on the interior surfaces of pipes, drain lines, or
ductwork shall be determined by making measurements at all traps,
and other appropriate access points, provided that contamination at
these locations is Tikely to be representative of contamination on
the interior of the pipes, drain lines, or ductwork, Surfaces of
premises, equipment, or scrap which are Tikely to be contaminated
but are of such size, construction, or location as to make the
surface inaccessible for purposes of measurement shall be presumed
1o be contaminated in excess of the Timits.

Upon request, the Commission may authorize a licensee to relinquish
possession or control of premises, equipment, or scrap having
surfaces contaminated with materials in excess of the limits
specified. This may include, but would not be Timited to, special
circumstances such as razing of buildings, transfer of premises to
another organization continuing work with radioactive materials, or
conversion of facilities to a long-term storage or standby status.

Such requests must:

8. Provide detailed, specific information descrihing the premises,
equipment or scrap, radioactive contaminants, and the nature
extent, and degree of residual surface contamination.

b. Provide a detailed health and safety analysis which reflects
that the residual amounts of materials on surface areas,
together with other considerations such as prospective use of
the premises, equipment or scrap, are unlikely to result in an
unreasonable risk to the health and safety of the public.




5. Prior to release of premises for unrestricted use, the licensee

shall make 2 comprehensive rad

iation survey which establishes that

contamination is within the Timits specitied in Table I. A copy of

the survey report shall be fil
Office, Region IV, P.0. Box 25
report shall:

2. ldentify the premises.

b. Show that reasonable effo
contamination.

€. Describe the scope of the
followed.

d. State the findings of the
instruction.

Following review of the report, the
facilities to confirm the survey,
premises for unrestricted use witho
staff.

ed with the Uranium Recovery Field

325, Denver, CO B0225. The survey

rt has been made to eliminate residual

survey and general procedures

survey in units specified in the

NRC will consider visiting the
The licensee shall not release the
Ut the written approval of the USNRC
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ACCEPTABLE SURFACE CONTAMINATION LEVELS “t? ‘
3 : ‘ f J
NUCL1DES? averace® © F . maxim® 9 f RewovasLe® ¢ fif b
! ,;E ,
U-nat, U-235, U-238, and 5,000 dpm /100 cm? 15,000 dpm /100 cm? 1,000 dpm /190 em2? | ',
¢ssociated decay products ' .
Transuranics, Ra-226, Ra-228, 100 dpm/100 cm? 300 dpm/100 cm? 20 dpm/190 cm?
Th-230, Th-118, Pa-231, :
Ac-227, 1-125, 1-129 | ;
Th-nat, Th-232, Sr-90, 1,000 dpm/100 cm? 3,000 dpm/100 cm? 200 dpm/100 cm? Ia f ’
Ra-223, Ra-224, U-232, 1-128, 3 i :
1-131. 1-133 b :
1] 5
Beta-gamma emitters (nuclides 5,000 dpm /100 cm? 15,000 dpm /100 cm? 1,000 dpm /100 cm2 ;= i
with decay modes nther than ’ f ;
alpha emission or spontaneous F
fission) except SR-90 and
others noted above. . f

~ 55
CEw———

and beta-ganwn-emitting nuclides should apply independent 1y,

bAs used in this table, dpm (disintegrations per minute) means the rate of emissfon by radioactive material as i

determined by correcting the counts per minute observed Sy an appropriate detector for background, efficiency, and |
geometric factors associated with the instrumentation. ]

cMeasurements of average contaminant should not be averaged over more than 1 square meter. For objects of less sqﬂ

Auhere surface contamination by both alpha- and beta-gamma-emltting nuclides exists, the Timits established for afj}:-
area, the average should be derived for each such object,

dThe maximum contamination level applies to an area of not more than 100 cm2, , l i' + J,'
' '




®The amount of removable radioactive material per 100 cm? of surface area should
dry filter or soft absorbent Paper, applying moderate pressure, and assessin
wipe with an appropriate instrument ,f known efficiency. When removable cont
fs determined, the pertinent levels should be reduced proportionally and the

fThe dverage and maximum radfation Tevels associated with surface contamination resulting from beta
should not exceed 0.2 mrad/hr at 1 cm and 1.0 mrad/hr at 1 cm, respectively,
per square centimeter of total absorber.

-Gamma emitters.
measured through not more than 7 mil

‘i
!
!

be determined by wiping that areL:with
g the amount of radioactive matertal of the
amination on objects of less surface area
entire surface should be wiped. T'
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SAOPLE FORMAT FOR REPORTING MONITORING DATA

STACE swowirs

For aach sompls naiyred, report the following infermation:

®.  Date sample war collecied
b.  Llocatlon of sample cellecUon
€. Stack flow rate (#%/sec)

trror mmum
(pCi/el)

Concentration

‘ﬁ'lnl]

Rsdionuc)ide
U-nat

™-232
Ra-22¢
®-210

AR Sheirs

for asch sample nalyred, report the following faformation:

8. Dets semple was collected
b, Lecation of sample collection

Cencentration

(pCi/ul)

Error Extioste

{pCi/e))

Radionuc!ide
U-nat

™13
Ra-22¢
P-210
Rn-222

(s tadle 11lustrate

Release Rate Error fotimate w(? te)
{Ci/qr) {Ci/qr) {pCife) 5w
(88
{uCi/e1) xwe

s format only. It s not & complete st of data to be v:onﬂod. (See text of gulde and Tadles | end 2.)

("("v *1linate should be celculated ot 95% uncertaintly Tevel, based on all sources of randos error, nol merely counting errer.

”All calevlations of lower 11e

Signtficant systematic errer should be reportad separstely,

1w lementsl (nformation,

_Sn Sections 6.1, 7.1.4, and 7.).
fts of detection {LLD) and percentages of max!mum perw!issidle cencentration (MPC) should be Included

’ ' .
ATTACHME,. ’o 2

i} -
Page 1 of j’

il
1
-e

. SR

St P N

L T—— R

mremiLl B
s

Fgrae, -
T e

TR e

:"....__-;3




Livry

TAate 2 (Continued)
SAMPLE FORMAT FOR REPORTING MONITORING DATA

IQUID SawLEs

>
For sach sample tnalyred, report the following Infermation: .

8. Mate sample wes coliscted
b, wcatlon of samply collection

€ Type of sample (for example: surface, Ground, drinking, stock, or frrigation)

Concentration Error Eatimate o
Radlonue 1 1de ‘E![o)] ‘vﬂ(ll[ ' ‘El‘ﬂ]

U-nat (dissolveq)
U-nat (cwm)“)
™23 (diasolveq)
T™230 (suspended)(?)

- Be=22¢ (diasolved)

=228 (suspendes)(®)
m™-210 (dissolved)
<210 (suspended)(?
Po-210 (d1s30)ved)
Po-210 (suspendeq)(®

YIGETATION, Fo0O, M FIsH sawies
For ssch sample tnalyred, report the following information:

. Dote sample wes cellecied
b, Llocatien of sample collection
€ Type of sample and portion analyred

Concentration Error fatimate e
Redionue 1 1de (pCi/rg wet) J

Sediomciice ~fuCisrg) Ci/rg)
U-nat

™23
Ra-22¢
n-218
Po-210

Bot #1! semples must be nalyred for suspended redionuciides. See Sections 1.2 and 2.2 of this guide,
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TABLE 3 (Continued)
SAPLE FORMAT FOR REPORTING MONITORING DATA

RIL vo stopmext SweLes

bl
For sech sample tnalyred, report the following Information: %
. Date sempie was coilected

b location of yaeple ellection

€. Type of sample and portion snalyred

- e tonnn};ulm . Error sotlnh l}l
U-nat

™-230

Ka-226

m-210

Po-210

QIRECT mADIATION MEASURDMENTS

For sach Sesrurement, report the dates covared by the sesturesent and the fellowing Information:

) Exposure Rate Error Eatimate
Location (a/qr) {sR/gr)

RADON FLUY MEASURDMENTS
———— e ROVRURNT S

For each Setturesant, report the dates covered by the messuresent and the fellowing Information:

Flux Error Estimate
Locatien (pC1/0t- 1ec) gggu.'-uq
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unc miningG AND miLun:G

Division of United Nuciear Corporation PO Box 8480
A UNC RESOURCES Company Santa Fe, New Mexico 87504-8480 Telephone 505/988-9208

March 6, 1987

Dr. J. Margo Keele

Program Manager

Radiation Protection Bureau

New Mexico Health & Environment Department
P.O. Box 965

Santa Fe, N.M. 87501-0968

Dear Dr. Keele,

UNC has completed its review of the inventory list which DOE
Provided in its January 9, 1987 letter. As we indicated in our
meeting of March 3, UNC believes that Some of the materials
identified by DOE are, in fact, their rasponsibility to dispose
©f under Title I of UMTRCA because they are byproduct materials
as defined in Section 2014(C) (2) of the Atomic Energy Act, as
amended, wherein byproduct materials includes "tailings or wastes
pProduced by the extraction Or concentration of uranium or thorium
from any ore pProcessed primarily for its source material".

Nonetheless, UNC has identified a number of items that we
Propose we will remove from the site. The following is a 1list
which indicates what UNC proposes be done with the materials
inspected by DOE. As we mentioned at our meeting, our
identification of the material does not always agree with DOE's,

The list is organized to coincide with DOE's inventory list for
ease of reference.

Dry Materials - Baroid Quik Gel, Octive Thinner, Kwik Seal,
Dicks Mud Seal, Calcium Chloride Flakes, Barite

UNC proposes that it will remove these from the site.
2 Various Lubricants in the mill building.
UNC proposes that it will remove these lubricants together

with a number of others identified below. They will be sold
for recycling or taken to Churchrock for future use.

ErgigiT 2
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Ammocoat Paints #66,64 & 78

These are all old pPaints used in the mill to provide
protective coatings for equipment and floors. As such UNC

considers them to fall within the definition of byproduct
material.

Drums No. 1A-1F

This is a flocculant which was used in the mill ptocois. UNC
considers these to be byproduct materials.

Drums No. 2,3,4,5,6,7A,7B,8,9,10, & 11

These contain kerosene or oil which UNC proposes that it
will remove.

Drum No.12

This drum contains rainwater with a light scum of residue

from whatever was in the drum. UNC believes this to be
byproduct material.

13A-G & 14

These drums contain lubricants and oil which UNC proposes
that it will remove.

Drums No. 14,15,16,17 & 18

These drums all contain rainwater with a residual scum.
UNC believes they are bypreduct material.

Drum No. 19

This drum contains o0il which UNC propeses that it will
remove.

Drums No. 20,21, & 22A & E

Drums No. 20 & 21 contain organic phosphate, a water
treatment material for the boiler. Drums No. 22A & 22E

contains rainwater with a residual scum. UNC believes these
to be byproduct material.

Drums No. 22B,C,D,F,24,25,26,2° & 28

These drums contain o0il and antifreeze which UNC proposes
that it will remove.




12.

13,

14.

15.

16.

17.

is.

19.

20.

21.

ks ‘.

Drums No. 28 & 30

These drums contain rainwater with scunm residual. UNC
believes them to be byproduct material.

Drums No. 31 through 81

These drums contain a variety of oil, antifreeze,
transmission fluid and diesel fuel additives, which UNC
Proposes that it will remove.

Drum No. 82

This drum contains paint that was used in the mill area.
UNC believes this to be byproduct material.

Drums No. 83,84 & 85

These drums contain oil which UNC proposes that it will
remove.

Drum No. 86

This drum obtains rainwater with a scum residual. UNC
believes this to be byproduct material.

Drums No. 87 through 92

These drums contain o0il and floor wax which UNC proposes
that it will remove.

Drum No. 93

This drum contains caustic soda used in the mill process.
UNC believe this to be byproduct material.

Drums No. 94,95,96,97 & 98

These drums contain oil which UNC Proposes that it will
remove.

Drums No. 99 & 100

These drums contain caustic soda and soda ash used in the
mill process. UNC considers these to be byproduct materijal.

Drums No. 101 through 104

These drums contain 0il which UNC proposes that it will
remove.
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22. Unnumbered item labeled sample No. 37.

This item is a task which DOE identifie

d as a carrier
solvent. It is, in fact, 14,000 gallons of

sodium chloride
ning approximately 23 pounds of
uranium in solution. This material was used by UNC when it
operated the IX plant. UNC suggests that this material be
disposed of in the tailings pile. It is a non-toxic

material, essentially salt water, with a very minor amount
of uranium.

23. Drums 23A,B,C,& D

These drums are not on the 20E inventory list. We assume DOE
simply forgot them as they were labele

d along with the
others. They contain used oil which UNC Proposes that it
will remove along with the rest.

UNC would propose that UNC, DOE and NMEID reach a mutually
acceptable resolution of the

disposal of the items listed above
and would be pleased to meet

further with you and DOE after you
have had an opportunity to consider this matter.

Regarding an unrelated item discussed at our meeting, we
take this opportunity to confirm that the bunkers you questioned
are empty. They have been locked for safety and security
purposes. If you have additional qQuestions, please contact me at
883-6901. My new address is:

6501 America's Parkway, N.E.
Suite 1040

Albuquerque, NM 87110

Sl...erely,

—— Al
Juan R. Velas
Manager, Environmental Affairs

JRV/mn

€C: Ron Messenheimer
Chuck Johnson
Ed Morales
Stanley Crout
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Department of Energy

Albuguerque Operations Office
P.O. Box 5400
Albuguerque, New Mexico 87118
JAN 22 1988,
Dale Smith
Director, Uranium Recove v
Field Office - MK'FERGL’.?CN_ CO
Region IV ALLUCUIRQLE
U.S. Nuclear Regulatory Comm.
P. 0. Box 25325 ‘g B 3RS
Denver, C0 80225 T it
Dear Mr. Smith: QECE!VED

This is in regards to the NRC letter to DOE dated June 17, 1987,
responding to our request of NRC to review the license status of the
Ambrosia lLake site (Enclosure 1). NRC concluded that United Nuclear
. Corporation (UNC) is "responsible under License No. SUA-1082 for the
proper disposal of the byproduct material (tailings and other wastes)
generated by the IX operation and the heap leach operation."

We have reviewed your letter to DOE, dated December 2, 1987, contai
UNC's final upgraded license (SUA-1481), and letter to UNC, dated
September 10, 1987, concerning UNC's former license (SUA-1082)
(Enclosure 2).

MK-Ferguson Company (MK-F), the DOE Remedial Action Contractor, will
enter intc a separate agreement with UNC for the removal and disposal
of the byproduct material identified below. The MK-F/UNC agreement
will provide that UNC allow MK-F to obtain construction water from a
wellwwedbymcme(changeformvalarddisposalotsuch
byproduct material by MK-F. UNC will also remove from the
Ambrosia Lake site the materials acknowledged by UNC to be their
property in a letter submitted to the State of New Mexico dated

. March 6, 1987 (Enclosure 3), except item No. 4 listed below. The
agreement will be effective on the date the State of New Mexico
acquires the mill site property from UNC. :

As provided in 10 CFR 40.51, and pursuant to your letter dated
December 2, 1987, DOE will assume full responsibility, except as noted

ahove, for the byproduct material covered under SUA-1481, as identified
below:

1) Ion exchange (IX) circuit and associated equipment described in
License Condition 14 of license SUA-1481,

2) Experimental heap leach pad and buried pipeline connecting the
heap leach and IX circuit as described in License Condition 14 of
license SUA-1481.

¥ EHF?‘VT-?"”' “2? ExH1B)T 3




JAN 22 1988,

Jaile Smith -2 -

3) Contaminated soils in areas adjacent to the IX and heap leach
facilities.

4) Estimated 14,000 gallons of a sodium chloride solution

containing uranium and other radiological contaminants (Enclosure 3,
Item No. 22).

DOE will assume responsibility for the above specified byproduct
material only when the State of New Mexico acquires the mill site

property from UNC, and upon agreement between MK-F and UNC as indicated
above.

In conformance with the Uranium Mill Tailings Radiation Control Act of
1978 (UMTRCA), the NRC must concur with the Remedial Action Plan (RAP) ,
Certification Report, and license the long-term surveillance and
maintenance of the site for the purpose of ensuring compliance with the
standards established by the Environmental Protection Agency. The
DOE's RAP for stabilization of the mill tailings at the Ambrosia Lake
site currently includes reclamation of the byproduct material
identified above. Therefore, DOE assures stabilization of such
byproduct material as provided in the RAP and in a manner caonsistent
with the requirements of 10 CFR Part 40.

DOE will inform the NRC as to the date the State of New Mexico acquires
the mill site property so that the NRC can terminate SUA-1481 in its
entirety. Thank you for your assistance in this matter. Should you

have any questions, please contact Michael Abrams or me at )
(505) B44-3941.

Sincerely,
AT =
W. John Arthur, I1II

Acting Project Manager
Uranium Mill Tailings Project Office

3 Enclosures

oc w/enclosures:

M. Brown, State of NM, EID
J. Velasquez, UNC

G. Nelson, State of NM, OGC
W. Maez, OCC

J. Oldhaii, MK=F . cmmesmm— 7
D. Dubois, JEG
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INSTRUCTIONS
. L ]
Declarstion shall be axscuted (preferably typewriiten) in triplicate and must be accompanid by & $1.00 Milng
fea Esch of iriplicats coples must be properly sigred and attesisd

R ..

A separste declarstion must be filed for each well In wee

Al Banks shall be filled out fully. Reguired Information which cannet be sworn ls by deciarant shall be
supplisd b~ affidarit of person or persons fsmiliar with the facts and shall be submitied harewith

Secs. 15 Complets all blanks

Rae. (: Fill out al! Manks spplicable ar fuliy ss poasihle

Sec. 5. Irvigation mes shall be siated in fest deplh or scre feel of water per acre appiied on the land If
wsed for domestic, musicipal. or other purposes, state tofal guantity iz acre fest meed savesily.

Bec ! Describs only the sereage sctually frrigated When necessary (o clearly define irrigated acreages,
Sencribe ‘4o pearsetl 1% scres subdivizion. I locaied on unsurveyed lands describe by legc! supdivision “ss pro-
jected” from the mearest government survey corners, of describs by metos mad bounds and Us survey to some
permarenti sasliy-located maturs] object

Bec. 7. Explain snd give dates a3 nearly an possible of any years whea all or part of acreage cisimed was
pot irriguted

Bec. 8. 31 well frrigates or suppiies supplemental water t~ 28y other jsad than that descridbed sbove, or If
tand le aleo frrigated from awy other source, expisin uwander this seclion Qlve ary other data ascessary to fully
dmmeribes waler «ight

i sdéitional space Is nacessary, uvee & separate aheol ©F sheetls and atiach secursly hereslo
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UNITED NUCLEAR CORPORATION

Written Consent of All Directors
—September 10 , 1987

THE UNDERSIGNED, being all of the directors of United
Nuclear Corporation, a Delaware corporation, do hereby consent to
the adoption of and do hereby adopt the following resolution:

RESOLVED, that the following persons are elected to
hold the offices set forth opposite their respective names:

Name Office
Juan K. Velasguez Vice President
. Miguel M. Mirabal Treasurer
James P. Fahey Assistant Treasurer and

Assistant Secretary
Mary £. Mawyer Assistant Secretary
( each officer to serve in accordance with the Bylaws of the

Corporation until his successor shall have been elected and
shall have qualified.

This Written Consent is executed in lieu of the 1987 Annual
Meeting of the Directors of the Corporation.

IN WITNESS WHEREOF, the undersigned have executed this Writ-

. ten Consent as of the date first above written.

Juan R. Velasgquez

AL

Vincent F. Tonc
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MK-FERGUSON COMPANY

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that MK-Fergusen Company,
& corporation organized and existing under and by virtue
of the laws of the State of Ohio, has entered into a contract
with Albuquerque Operations Office, Department of Energy,
for the construction of Uranium Mill Tailings Remedial Actions
Project, and by these presents does make, constitute and
appeint JAMES G. OLDHAM, as Attorney-in-Fact of . this
corporation and in this capacity and only in connection with
the aforementioned project, said attorney is authorized and
empowered for and om behalf of this .corporation to do and
perform the following acts: ¥

l. To sign performance and payment bonds, progress
estimate vouchers, change orders, extra work
orders, supplemental agreements, consents of
surety and contract modifications,

2. To sign all returns and other documents of
governmental _agencies or to insurance carriers,
for the purpose. of reporting industrial insurance
contributions, social security and withholding -
taxes, unemployment compensation taxes and .
contributions and any and all other similar types
of reports, and also to sign proofs of loss in
connection with claims under insurance pelicies
and in receipt for payments thereof, and to execute
agreements, leases and sidetrack agreements with
railroad companies,

3. To execute purchase orders, conditional sales
contracts, leases and subcontracts and other
agreements for work to be done by others,

4. To sign and certify to plans and spécificaticns.
payroll transcripts and affidavits and payroll
affidavits of appointment,

5. To acquire, purchase, lease, sell and convey
property of any description, both real and
personal, and to make, execute and deliver deeds,
bills of sale, leases, recleases and conveyances
of any character and to enter into contracts
and agreements of any nature whatsoever,

6. To do and perform all other acts as may be deemed
necessary or advisable,

all in connection with the performance of the aforesaid
contract,




3050

IN WITNESS WHEREOF, the VICE PRESIDENT, ADMINISTRATION
and SECRETARY, in accordance with the powers invested in
them by resolution of the Board of Directors dated January
2, 1986 appoint and grant this power of attorney on behalf
of the MK-Ferguson Company, by execution of these presents

and causing the appropriate seal to be affixed this 10th
day of February . 19 86

MK-FERGUSON COMPANY

~

Vice President, Administ'ation . 'Secretary

ACKNOWLEDGMENT

State of Ohio )

§
County of Cuyahoga )

On this /o-a day of 3W e 19 fé + before

me, Frances E. Buford, a Notary Public in and for said State,
personally appeared Kenneth M. Jantz and Richard R. Edmister,
known to me to be the: Vice President, Administration, and
Secretary of the Corporation that executed the foregoing

instrument, and acknowledged to me that such corporation
executed the same.

IN WITNESS WHEREOF, I have heraunto set my hand and affixed
my official seal of the day and first above written.

Fnanases € Aot

Notary Public N
FRANCES E. BUFORD, Notary Public ‘

State of Ohio
My Commission Expires Nov, 20, 1929
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ENGINEERS
AND
CONSTRUCTORS
HK-FEROU’ON COMPANY
A MORRISON KNUDSEN
HEADOUARTERS OF FICE
ONE ERIEVIEW PLAZA
CLEVELAND OMIOLU S A 44114
PHONE (216) 520 600/ TELE ¥ BRSSA7 REPLY TO MK FERGUSON COMPANY
AEMEDIAL ACTIONS
CONTRACIONR UMIRA PROJECT
PO BOX 5136
ALBLUOUEROUE NEWMEXICOUS A 87119
March 30, 1988 88-3050-201

Mr. W.J. Arthur, 111

Project Manager

U.S. Department of Energy

Uranium Mill Tailings Project Office
First National Bank Building

Suite 1700

5301 Central Avenue, NE

Albugquerque, NM 87108

Subject: Ambrosia Lake Site
lon Exchange (IX) Removal of Materials Report

Reference: Contract No. DE-AC04-83AL1B796

Dear Mr. Arthur:

Attached please find a copy of the subject report for your information
and rccords.

Fer Mike Abrams' request, a copy will be given to representatives of the
Nuclear Regulatory Commission (NRC) during their site visit today.

Should you have any questions, please contact Mr. K.M. Greenwell of my
staflf at (505) 2B7-9418.

Sincerely,

ME-Ferguson Company

\ )//ﬂl/("/(,a,u/

Oldham
rﬂjoct Director

JGO/TCM/ss
Attachment
cc: w/attachment:
J. D'Antonio, DOE UMTRA

M. Abrams, 065 UHTRA‘-—-—"‘“

R. Peel, TAC UMTRA

0507F



10N EXCHANGE (1X) REMOVAL OF MATERIALS REPORT

As per the letter from UNC Mining and Milling to New Mexico Health and
Environment Department dated March 6, 1987, UNC came on site February 23,
1988, to begin removal of drums and dry materials. Listed below is the

removal sequence of events,

February 23, 1988 - Ed Morrales (UNC) and Rusty Johnson (Mesa 0il
Company) arrived on site to pump petroleum products out of the drums
listed in the above mentioned letter that UNC claimed responsibility
for. The drums from which materials were extracted are: 3, 4, 6, 7A,
. 7B, 9, 10, 11, 13C, 13E, 13H, 17, 18, 22A, 22B, 22C, 22D, 22F, 27, 28,
31-45, 52, 53, 55, 57, 63, 65-71, 73, 75, 76, 77, 78, 80, 95, 96, 97,
101, 102, 1063, and 104. They did not remove any drums on this date.

February 24, 1988 - Ed Morrales and six laborers arrived on site to
continue removal of the drums and dry material listed as their
responsibility in the referenced letter. One hundred drums and
approximately thirty sacks of dry material were taken off site. After
UNC left, the mill area was inspected to insure UNC's compliance with
the removal agreement. Nine drums (2, 5, 30, 54, 81, B85, 88, 89, 90,

92) were found remaining on site.

February 25, 1988 - Ed Morrales was contacted and informed about the
drums that were left behind.

March 3, 1988 - Ed Morrales and two laborers came on site and removed
the remaining drums (2, 5, 30, 54, B1, B85, B8, 89, 90, and 92).

The mill area was then inspected again and it was determined that UNC had

completed removal of the materials as set forth in their letter of March 6,
1987,

3/30/88 ,TGM/88-3050-201
0507F




