UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 20555-0001

October 21, 1996

Mr. Roger F. Reedy

Reedy Engineering, Inc.
Engineering Management Consultants
3425 S. Bascom Avenue, Suite 210
Campbell, California 95008

SUBJECT: AUGUST 20 AND SEPTEMBER 23, 1996 LETTERS TO DR. SHIRLEY ANN JACKSON,
CHATRMAN

Dear Mr. Reedy:

Chairman Jackson has requested that I respond to your letters of August 20 and
September 23, 1996. 1 have reviewed your letters and find no new information
that would cause a change in the positions previously sent to you in the
letter from William 7. Russell, dated July 30, 1996. It is clear that our
view with regard to these issues continues to differ from yours. However, I
have reconsidered this matter and find our position remains unchanged.

You said on the last page of your August 20, 1996, letter that you know of a
provision in the ASME code that has never been met for any code stamped
component. You described it as an administrative "Catch 22." You should
identify the provision and the instances of non-compliance you know of to the
NRC. In addition, you noted a concern about the manner in which a utility had
been cited for an ASME code violation. You should identify the utility and
the violation to the NRC. Please respond at your earliest convenience.

Experience shows that NRC’s interaction with the ASME and NRC’s implementation
of the ASME Code have contributed substantially to ensuring safe ogeration of
nuclear plants. In order to ensure effective cooperation between the two
organizations, senior NRC and ASME representatives meet periodically to
discuss issues of mutual interest. To this effect, we have scheduled a
meetin? with senior ASME officials to discuss the requirements of the Code of
Federal Regulations and NRC’s implementation of the ASME Code including the
use of engineering judgement, ASME Code interpretations and other issues you
have raised. We believe this discussion is appropriate in order to ensure a
continued clear understanding of the relationship between th: two
organizations and their respective authorities and responsib lities. We will
inform you of the results of that discussion.

Your September 23, 1996, letter stated that the new inspection guidance
contained in Part 9900 of the NRC Inspection Manual could be misleading. In
response to this concern, we reviewed the guida~ce and agree that it could be
misleading. It was not our intent to suggest that IWB-3500 and IWB-3600 are
applicable to class 2 and 3 components. However, because the discussion of
the three subjects of the guidance, code 1nterpretattons, engineering
judgement, and timeliness of flaw evaluations, were not clearly delineated,
this point could be confusing. Therefore, we intend to provide c]ar1f1cat1on
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to the guidance by providing headings that clearly separate the discussion of
the three topics. We believe that these changes, along with some editorial
changes, will clarify the guidance.
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Sincerely,

Frank J. Miraglia, Acting Directeor
Office of Nuclear Reactor Regulation

GMillman, RES
MMayfield, RES
JCraig, RES
KWichman
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October 21, 1996

EDO -

The Commissioners have reviewed and concurred in the proposed
response to Roger Reedy’s August 20, 1996 letter. Commissioner Diaz's
office believes the letter would benefit from syntax/editing.

Doris Mossburg, SECY
415-1964
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‘ive 8 copy of this

Mr. Roger F. Reedy

Reedy Engineering, Inc.
Engineering Management Consultants
3425 S. Bascom Avenue, Suite 210
Campbell, California 95008

SUBJECT: AUGUST 20, 1996 LETTER TO DR. SHIRLEY ANN JACKSON, CHATRMAN
Dear Mr. Reedy: i

Chairman Jackson has requested that I respond to your letter of August 20,
1996. 1 have reviewed your letter and find no new information that would
cause a change in the positions previously sent to you in/my letter dated
July 30, 1996. It is clear that our view with regard to these issues
continues to differ from yours. However, I have reconsidered this matter and
find our position remains unchanged. /

You said on the last page of your letter that you‘know of a provision in the
ASME code that has never been met for any code stamped component. You
described it as an administrative "Catch 22.'//You should identify the
provision and the instances of non-compliance you know of to the NRC. In
addition, you noted a concern about the manger in which a utility had been
cited for an ASME code violation. You shodld identify the utility and the
violation to the NRC. Please respond at your earliest convenience.

Experience shows that NRC's interactioh with the ASME and NRC's implementation
of the ASME Code have contributed supstantially to ensuring safe operation of
nuclear plants. In order to ensurgfeffective cooperation between the two
organizations, senior NRC and ASME representatives meet periodically to
discuss issues of mutual interest. The agenda for the next meeting will
include a discussion of the regdirements of the Code of Federal Regulations
and NRC's implementation of thé ASME Code including the use of engineering
Judgement, ASME Code interpretations and other issues you have raised. We
believe this discussion is appropriate in order to ensure a continued clear
understanding of the relationship between the two organizations and their
respective authorities and responsibilities. We will inform you of the
results of that discuss)

/ Sincerely,

/ Frank J. Miragiia, Acting Director
F 4 Office of Nuclear Reactor Regulation
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September 24, 1996

EDO - 1
Attached is the proposed response to Roger Reedy. | have made

the edits suggested by the Chairman and Commissioner McGaffigan.

There is no need for further Commission review.

Doris Mossburg
415-1964
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SUBJECT: AUGUST 20, 1996 LETTER TO DR. SHIRLEY ANN JACKSON, CHAIRMAN gt U il

Dear Mr. Reedy:
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Chairman Jackson has requested that I resfond to your letter of August 20,
1996. 1 have reviewed your letter and fihd no new information that would
cause a change in the positions previous]y sent to you in my letter dated

July 30, 1996. It is clear that our vi
continues to differ from yours. Howev
find our position remains unchanged.

with regard to these issues
, 1 have reconsidered this matter and

Experience shows that NRC's interaction with the ASME and NRC’s implementation
of the ASME Code have contributed substantially to assuring safe operation of
nuclear plants. In order to assure effective cooperation between the two
organizations, senior NRC and ASME representatives meet periodically to
discuss issues of mutual interest. The agenda for the next meeting will
include a discussion of the requirements of the Code of Federal Regulaticns
and NRC's implementation of the ASME Code including the use of engineering
judgement, ASME Code interpretations and other issues you have raised. We

believe this discussion

is appropriate in order to assure a continued clear

understanding of the relationship between the two organizations and their
respective authorities and responsibilities. We will inform you of the
results of that discussion.
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Sincerely,

William T. Russell, Director
0ffice of Nuclear Reactor Regulation
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Mr. Roger F. Reedy

Reedy Associates, Inc.

15951 Los Gatos Blvd., Suite 1
Los Gatos, California 95032

SUBJECT: AUGUST 20, 1996 LETTER TO DR. SHIRLEY ANN JACKSON, CHAIRMAN
Dear Mr. Reedy:‘

Chairman Jackson has requested that I respond to your letter of August 20,
1996. I have reviewed your letter and find no new information that would
cause a change in the positions previously sent to you in my letter dated July
30, 1996. It is clear that our view with regard to these issues continues to
differ from yours. However, I have reconsidered this matter and find our
position remains unchanged,

Experience shows that NRC’s interaction with the ASME and NRC's implementation
of the ASME Code have contributed substantially to assuring safe operation of
nuclear plants. In order to assure effective cooperation between the two
organizations, senior NRC and ASME representatives meet periodically to
discuss issues of mutual interest. The agenda for the next meeting will
include a discussion of the requirements of the Code of Federal Regulations
and NRC’s implementation of the ASME Code including the use of engineering
Judgement, ASME Code interpretations and other issues you have raised. We
believe this discussion is appropriate in order to assure a continued clear
understanding of the relationship between the two organizations and their
respective authorities and responsibilities. We will inform you of the
results of that discussion.

Sincerely,
William T. Russell, Director
Office of Nuclegr Reactor Regulation
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