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July 19,1995

Ms. Patricia A. Santiago
'

Assistant Director for Materials
N MSS
U.S. Nuclear Regulatory Commission
Mail Stop T8FS
Washington, D.C. 20555

Dear Ms. Santiago:

By nm you are pectably aware trat our friends at 1.W.l. in New Mexico have taken ad-
vantage of opportunities to shm their good faith. Most recently this has occurred in
their letter to Susan Greene of July 7th and a major management decision which was
made earlier this week.

In the July 7th letter, i.W.I. reaffirms it's cormiltment to " achieve and maintain total
compliance with NRC policy and regulations". The decision to stop shipping prui>Ct even
truugh they twe no way of knming whether any of the tritium they hirve received from
their new supplier has been mixed into existing stocks from their apprwed supplier backs
up their written pledge with indisputable action.

By this extraordinary gesture, there should no longer be any doubt as to the commitment
of 1.W.l.'s tww management team to the regulatory process.

Technical information from the new supplier, LUMITEC, was sent by FAX to Susan Greerm
yesterday. I understand thrat this was sufficient to begin the process of amending 1.W.I's
license to include LUMITEC as an apprwed supplier as Ms. Greene has sent the information
on the Sealed Source Office for rwiew. She has agreed tiet any questions or request
for further information will be addressed to this office.

By this letter, I formally request that your office do wretever is possible to expedite the I

license amendment process. I cannot express strongly enough the need for this, l .W.I .
is, for all practical purposes, a start-up conpany and any interruption of its cash-fim is
of critical concern. More tren a week of two of curtailed income could very well caase
irreparable damage to their financial well-being.

1332 INoEPENoENCE AVENUE. S.L . WASHINGTOM. o. C. 200o3 * F202) 543 46o0
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Ms. Patricia A. Santiago
July 19,1995

Page 2

,

d

: Let me take this opportunity to thank you;again for your court"esy and that of Susan
Greene. As I said during our meeting in June, I feel that we hwe the basis of a good-

working relationship. On my assessment of this, our friends at I.W.l. hEwe placed them-
selves in your hands.

|
'

Please don't hesitate to contact me if there is anything we can do to assist ym.

With all best regards, I an;

$ t n,

B Ca.=ner-

id t

J

: cc: Dwid Gregor,
President 1.W.I.

,
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|' Ms. Patrkta A. Santiago
: July 24,1995
! 1

! Page 2

|

|

t ein sure you will agree tFut Ms. Wn f.Inwe's e:: tints are unnecessary in light of IWl's
decision to stop shipping all product t<; prwent any unintentional delivery of Soutn African
trith.mi. I en sure you will c eo agree tiet tNS is an inappropriate response on the part
of NRC to IWl's extraordinary show of good faith. I tinrefore request that you do what-
svar is run,eseary to discourogo Ms. Van Clwe from this present Ccurse of behwlor which
our friends at IWI consider to be maan-spirited and harassing.

|

I retterste my earlier roguest that IWl's re:luested license amendment be expedited on tM
besis of extrerne herdoldp caused by tbs coesotion of proiset shipment and the resultirq
interruption of its cash-fkm in tHs critical stage of its development as a financially
viable entity. As 1 Indicate.1, it is my belief that more than a week of two of curtalled
income could vs.y well cause irreparable damage to their financial stability.

Please don't hesitate to contact me with your response or any questions you might hue.

With all best regards, I am j ,

d : yours,

'

n cesner
P t

!

eci us. sv.en creans
owid creoor,

Pro.WentI.W.I.

:
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July 21,1995
'

.

!

p.arsirs,
.

i

As you are protably aw arc, ws have been negotiateg with South A%m on the purchass'

of their :iti.un Eght sources. We felt k necessary to okain another suppher vpos leendag sas
was about to emner the aght ugte market and txcums a dirat comyctkor of1.W.I. We have,

'

cuhivated our relatiootNp with the South AfHcans and it looks very promidag but we was!d like
j
' to coateus pursbasing tdtium frein $RB as we!! Please quote price and avaBability of au oomtres.

Thank you for your drne and assistance in this matter. Please tespond via tax as soon as possible.
;

Regards.

David Gregor

Y
' RECEIVED

'JUL 9'5 995
R H5 isca 4 .: n 5M n nu .;

& Cao.- *Afrenew.,
WASHMGTON, D.C.
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POLIT!OAL ANo PU B LIC AUAf Rs CoNsULTA NTS

WASHJNGTCN. Q. C.

January 22, 1996

Mr. Donald A. Cool, Director
Division of inciastrial and

Medical Nuclear Safety
Office of Nuclear Material Safety

and Safeguards
U.S. Nuclear Recplatory Commiss!on
Washirgton, D.C. 20555-0001

In Re: Answer to NRC Confirmatory AcCon Letter, Dece:rber 22, 1995
CAL No. 4-95-04
Docket No. 030-30266
License no. 30-23697-01E

Dear Mr . Cool:

Thb rirm is the Washirgton Reorese fartNe of InnovatNe Weaponrv, Inc. (lWI). This
|etter is intended to prw!de ycu with !nformation rm W of IWI in your letter of Decem-ber 22,1995.

Reference Paoe 1, item 1.:

All 1.umitec sources have been inventoried and matched against shtoptrg documents. All
Lumitec sealed sources trut were Installed into gunsights hue been bcxed and s%,ges,J
from all Carndlan sources. They hwe been counted, packaged, sealed and physically segre-
gated from the Canadian sources. A slmilar proceci;re has been conciacted regarding the
sources wh!ch hwe not been installed into any device. Both grtups hwe been placed in
a' vault in the front office; all Canadian sources are stored in the tritium rocyn, wNch islocated in a different part of the buildire. Patricia Wilson and David Gregor, Officers of '

i

IWI are the only persons who hwe access to the vault in which the I.umitac sources are
secured. These steps hwirq been taken, inadvertent distr!bution of Lumitec scurces cannotoccur. !

Reference Page 1, Itern 2..

As mentioned abwe, !nsertion of Lumitet scurces into devices of any kind cannot occur'

as sight room personnel do not hwe access to them,

Reference Page 2. Item 1. l

32 tubes were shipped to MMC on July 14, 1995. Of these, 24 tubes were returned.
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Mr. Donald A. Cool
Jaruary 22,
1996

Page 2

<

Reference Pam 2. hcyn 1. (Cont!ruec);

The fdlouirg is a list of dwices which were unintentionally sdd by IWI staff at the SOF
Shtw in Las Vegas.

Customer Tubes Date where

Ron Ferrara 2 red in sight 10/01/95 SOF Shrw

/Karl Poffirtarger 2 red tubes in Glock 09/30/95 "

/ Dave Hart 2 red tubes !n Sig 09/30/95 "

/Txt Foreman 2 red tics in s:ght 09/29/95 d

. Don LIughlin 2 red tubes in sight 10/01/95 "

Additionally, one sk ht was sent out of IWI:3

/ John Mart'n 2 red tubes in Giock 06/29/95 IWI

Reference Pace 2. ! tem 2.

Customer Dates / Comment %)dels Quantity

IMMC IWI has been doing business Clock 4,666 sights jwith MMC since IWl's prwlous Colt 1911 includingsnagement was in place until H & K USP fronts & rearsthe present

Millett Sights
2FB10SR 1,139 sigbs in all

l'#1 had done tausiness with 2SS360SR
Millett since IWl's previous 2DC340SR
m.anagement was in place. 2DC312SR
As the relationshio was a pro- 2DC2255R
blematic one, lWI has recently 25W385STR
swered its relationship with BESR, 2DC2755R

,

Millett 3-360T, 2FB03, 2FB04
2FB09, 2FX460SR, TA460
2BB460, 01-00-312TR
01-40-360TR, 03-00-360TR

NOTE:
None of tre <Jevices listed in the acxwe response to Page 2 ttem 2 contained non-('
apprtwed tritium sources or were unlicensed models.

CASE NO. 4-95-022 EXHIBIT b
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Mr. Donald A. Cool
.!sruary 22,
1996

Page 3

Reference Pace 2. Iten 3.a.:

IWI If Nevada changed its name to 21st Century Technologies, Inc. A copy of the Certl-
17cate r tendirs the Ar4!cles of Incoroor at!on is attached. !WI of New Mexico is a wholly
cwner, st.bsidiary of 21st Century Technoicc!es, Inc.

Refererce Pace 3, item 3.:

This letter constitutes written not!ce trat IW1 has ceased distribution of gunsights not
spect'ically authorized in License condit!on 10.

Please r.ote trut !WI a small business in its " start-up" phase. They are experlenc!ng severe
Mrtues terTninal) financial harcship. Earlier th!s month, they were forced to begin laylrg
off worker and they are net conficent that they will be able to survive if the TEC rwfew
of their application for license amencment is delayed any fbrther.

P! case also rote that this whole process began when SRB Tectnologies (the Canadian
supplier) announced ttut they were going into business !n corroetit!on with IWI. Not
lorg afterwards, SRB gave notice trut thev would raise the pr!ce charged to IWI for sources
to prohibitNe levels, and would not guarantee timely shipment.

!WI has spent ttnends of scarce ecliars preparfrg the license amendment application
that will allow it to compete with the otter three companies which are rov seillrg sights
:n the U.S. By all accounts IWl's devices are superior by almost wery measurable standard.
It would be a stame to unnecessarily penalize this company further or to force it out of
business. This unfortunate situation can be avoided if NRC w!!! approve IWl's application.
Additional PEC-requested information will be presented at NRC Offices on Wednesday
afternoon.

Please do not hesitate to contact , th any questions or comments you might have.

Ve yours,.

^ ~ . .
Bruch n Casner

P ! dent
.

Atta:rinent: Qrt'ficate of Amendment of Art!cles of incorporat!on
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