UNITED STATES
NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555

OFFICE OF THE
COMMISSIONER

Chairman William 0. Ste‘nmeier
Missouri Pub'ic Service Commission
Post (ffice Box 360

vefferson City, MO 65102

Dear Chairman Steirmeier:

I enjoved meeting with you in Los Angeles last week. As ] mertioned to
vou, prior tc recefving your letter, I had been under the impression that
the Misscuri Public Service Commission had implererted an incentive program
t2 ersure that Callavay Urit 1 would be completed at an early date. ! row
rée’ i¢ thet the economic incentives 7or ear'y completion arise from the
procedural posture cof the rite case rather than from such an incentive

pregram,

i wes heartened by the efforts you described in your Tetter to reduce any

potential negative safety impact of vour rate-setting procedures in the

C21laway case. As I mentioned in mv remarks to the NARUC znnual

convention, I think that state utility regulators should be sensitive to

the potential for creating safety disincertives in the rate-setting

process, whether through speci€ic incentive regulation programs or by
‘rtue of the operation of the rate-settinc process itself,

¥hile T appreciate the confidence you expressed in NRC's safety regulation,
T must tell you that I continue to be leerv of efforte te speed up plant
construction. Ever urcer the best of circumstances, our inspectors can
only audit @ fraction of the work done by the util“tv and its contractors.
'n mv view, plants are particularly vuinerable during the final stages of
corstruction, when preoperational testine and adiustment are carried out.

Flease do not hesitate to let me krow if I can be of any assistance in this
cr ary other matter,

Sincerely,
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