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:' Attention': 'Mr. E. E.; Van Brunt, Jr.
Executive.Vice President .3 .

~

' . Gentlemen: '

'
,

, .

4 . .
_ .

'

. .

y ' - ' Subject: cNRC Security:. Inspection ~- Palo Verde Unit 1
,

~ ~

This11etter refers to the: routine . safeguards.. inspection of your activity' ati
..

'<0~ Palo Verde; Nuclear Generating Station!(PVNGS)~ Unit 1, by Mr. :D._ Schaefer of-

ithis: office on May;6-10, 1985. It also refers to-the' discussion of our-
-

'Iy ) inspection _ findings with Mr.KJos Bynum,' Plant: Manager and members of his staff
on,May;10,11985. _ -, ~

' ~

*x- . . . , . . . ..
+

i Areasfexamined during'this inspection are described in the enclosed inspection?
report. :Within:these areas, the inspection consisted of' selective-

'
>

; fexaminations of procedures and representative records, interviews mithi
. .facilityandfcontractfpersonneljan ob'servations by the' inspector.

^'*
.

~

Based on. the, results:of- this cinspection, it . appears that. your' activities were -
4

. , not:in full. compliance with NRC regulations, assset'forth'in the Notice'of;
_ Violation, enclosed herewith as - Appfndix A=., '?^ ~ ~

t ; '
,

. . . _ fy .:._ _ T. . .G "' 1
~

'

In accordance.with Section 2;790(d) of the1NRC's " Rules of Practice,".Part 2,mg
Title 10,- Codeiof rFederalLRegulations kdocumentatio'niof theifindings of'.your

'

: safeguards and security procedure's are exempt from*public disclosure;L
- therefore, the. enclosed; inspection report and Ap'pendix' A;thereto ..will not be -

_

o "placed'in the Public DocumentrRoom and willtreceive limited distribution.
I s -

s ,
.

,
,

,
fWe have' determined that the~enclo' sed < inspection' report contains,-Safe ~ guards'

v Information'and must be! protected against unauthorized disclosure in':
,

~

*- accordance.with:the provisions of 10 CFR ;73.21.
,
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,.Should'you;haveLquestions concerning th'is letter, we will b'e glad to discuss~

.

.- -
them with you.

e
- ~

. . . .s

, w%:

_

, Sincerely,
. ,

,

-

,- . .3-
- ^ . -

,

4
' ~ ~ ~

_
' James L. Montgomery,. Chief->

.

,

. Nuclear Materials Safety and .'sr
,

'

. . Safeguards Branch
,.

"
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. cc.w/ enclosures: . 1.J - . # .- '.,# ,

* . .J. R.f Bynum, Directori Nuclear Operations - .' * *
m

.

-

,T.?D.: Shriver, . Manager, Quality Systems;and Engineering+ >
,

,

W.;E. . Ide,'-Manager, Corporate QA/QC . . ~ , . >' ' ''

,

~C. N.'Russo, Manager, QA Audits g i. -
,
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, s.

w ,. >
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Ms.EJill Morrison, PVIF- .: t
-
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'Lynne Bernabei,'. GAP * I l' -$e ' t'; . L
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- Arthur - C. ~ Gehr, Esq. , , APS "
.; -
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, . Resident-Inspector, 4. - - e
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