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Charles Bechhoefer, Esquire
Chairman, Administrative Judge
Atomic Safety and Licensing

Board Panel
U.S. Nuclear Regulatory Commission
washington, D. C. 20555

Dr. James C. Lamb, III
Administrative Judge

313 Woodhaven Road

Chapel Hill, North Carclina 27514
Frederick J. Shon

Administrative Judge

Atomic Safety and Licensing Board
U.S. Nuclear Regulatory Commission
wWashington, D. C. 20555

Re: Houston Lighting & Power Company
South Texas Project, Units 1 & 2
Docket Nos. STN 50-498, STN 50-4997,

Dear Members of the Board:

Enclosed for your information is a press release issued
today by Houston Lighting & Power Company announcing that
agreement has been reached on a settlement of the lawsuit
against Halliburton Co. and its subsidiary, Brown & Root, Inc.
arising out of the engineering and construction of the South
Texas Project.

Respectfully,
M( K 7’4“'70._
Jack R. Newman

Enclosure
cc: Service List
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For information contact For relense:
Don Beeth (713) 229-7305 May 30, 1985

Houston Lighting & Power Company, project manager of the South Texas
Project, announced today that an sgreement bas been reached on & $750 milllon
cash settlement of the locg-standing fawsult sgainst Halliburton Co. snd in

subsidiary Brown & Root, Inc. This Is belicved to be the largest cash
gettlement in history.

Don D. Jordan, Chalrman and Chief Executive Officer of HLAP, nid, "By
significantly reducing the cost of the project, the scitiement is extremcly
advantageous to HLAP customers and the customers of the other owners”

Jo the lawsult the project owners alleged Brown & Root had mishandied
engineering and construction menagement of the puclear plant in Mategordy
County. Under the seitiement, which will sequire court and PUC (Public
Utility Commissica ¢f Texas) approval to become fins!, Brown & Root will
begin on October 1, 1985 10 pay the project owners $750 million In quarterly
payments over the pext geven years. Each owner will rveceive the same
percentage of the award 83 lts percentage of ownership in STP. The four
owners of the South Texas Project are HL&P (308%), City Public Service of

San Antonio (28%), Central power and Light Co. (25.2%), and the City of
Auvstin (16%).

Bated on these ownership percentages of the 2,500 megawatt electric
generatiog station, HL&P would receive $231 milllon, the San Antonio utility
would recelve $210 million, CPL would receive $189 million, and If the City of
Austin sccepts the setilement, it would receive $120 million,

The City i Austio is still coosidering whether it will sccept or reject the
agreement. The settiement provides that il any owner rejects the scttlement
and fater obtsins a higher out of court settlement, Brown & Root would
ipcresse the compensation (0 the otber utilities proportionately.

Esch of the owners of the project will individually determine the
disposition of its share of the settlement. HLAP will seek PUC approval to
use the money In excess of lJitigation costs to lower the overall coat of the

power plant and thus reduce the coat of the electricity from the plant when lt
becomes operational.



Application of the total $750 milllon toward seducing the overall cont of
the project would result o & savings to eatepayers of $2.4 billlon over the life
of STP. It would slso reduce the comatruction cost per kilowstt to §1,098,

which s comparable to the cost of other nuclesr plants which recelved
construction permits after June 1974,

While the settlement will reduce the cost per kilowatt for each of the four
owners' ratepayers, the total smount Includiog interest during comstruction wlil
depend wpon the individual utillty's financiog arrangements. Typlcally, the
higher construction costs of suclear power plants sre offset by fuel costs which
are substantially lower than plants using coal, )gnite, oil, or natural gas.

The STP lawsuit is pending in the Bay City, Texas court of State District
Judge GP. Hardy. Judge Hardy bas contistently urged the parties to settle the
dispute outside of his court in order to aveld a leagthy, complex, and

expensive trial. The casc has already taken almost four years and has not yet
becn scheduled for trial,

HL&P and Brown & Root will sow submit the settlement to the court for
appropriate action by Judge Hardy. Io wsddition, HL&P will submit the
settlement to the PUC, which Bas jurisdiction over Inclusion of any plant costs
in & wutility’s rate bese. The purpose of the submission will be to seck @

prudency review of the project sfter taking Ioto sccount the terms of the
settlement,

An lssue to be resolved by the court is the disposition of the moessive
record including mitlions of pages of documents slready gathered iz the case.
Currently sny public release of thesz documents fo the press or regulatory
bodies is prevented by a court-jmposed protective order. HL&P will petition
the ccurt to release the whole record from the protective order.
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CERTIFICATE OF SERVICE

i herepy certify that a copy of the letter from Jack R. Newman
to tihe members of the Licensing Board dated May 30, 1985, has been
served on each of the following individuals and entities by deposit
in the United States mail, first class, postage prepaid, on this

30th day of May, 1985.

Charles Bechhoefer, Esqg.
Chairman, Administrative Judge
Atomic Safety and Licensing

Board Panel
U. S. Nuclear Regulatcry Commission
washington, D.C. 20555

Dr. James C. Lamb, III
Administrative Judge
313 wWoodhaven Road
Chapel Hill, NC 27514

Frederick J. Shon

Administrative Judge

Atomic Safety and Licensing Board
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Mrs. Peggy Buchorn
Executive Director
Citizens for Equitable
Utilities, Inc.
Route 1, Box 1684
Brazoria, TX 77422

Brian Berwick, Esqg.
Assistant Attorney General
for the State of Texas
Environmental Protection
Division
P. O. Box 12548, Capitol Station
Austin, TX 78711

Kim Eastman, Co-coordirator

Barbara A, Miller

Pat Coy

Citizens Conccrnad About
Nuclear Power

5106 Casa Oro

San Antonio, TX 78233

Lanny Alan Sinkin
3022 Porter St. N.W., #304
wWashington, D.C. 20008

Ray Goldstein, Esq.

Gray, Alliscn & Becker
100 Vaughn Building

807 Brazos

Austin, Texas 78701-2553



Ooreste Russ Pirfo, Esq.

Robert G. Perlis, Esq.

office of the Executive I 3al
Director

u.S. Nuclear Regulatory Commission

washington, D.C. 20555

Atomic Safety and Licensing Board
U.S. Nuclear Regulatory Commission
washington, D.C. 20555

Atomic Safety and Licensing Appeal Board
U.S. Nuclear Regulatory Commission
washington, D.C. 20555

pDocketing and service Section
office of the Se: fctary

U.S5. Nuclear Reg.latory Commission
washington, D.C. 20555




