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In Reply Refer To:
License Nos: 35-12636-06'

SUB-986
Docket Hos: 030-08401

040-08006
Control Nos: 463652

463651

Kerr-McGee Corporation
ATTN: J. C. Stauter
Kerr-McGee Center
123 Robert S. Kerr Avenue
Oklahoma City, Oklahoma 73125

Gentlemen:

We have reviewed your decommissioning financial assurance submittal

dated July 25, 1990, and your subsequent submittals dated August 30, 1991, and

June 19, 1992, in response to our deficiency letters dated July 10, 1991, and
.

Hay 13, 1992, respectively. Within the scope of our review, no further

deficier.cies were identified, if additional information is required, we will

contact you.

Sincerely,
.

.J allan, Director

Divi n of Radiation Safety ,s

an Safeguards ' '

J
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SEP 21 1992

NOTE T0: Selvan Rajendran
Radiation Specialist, DRSS

FROM: William L. Brown
Regional Counsel

SUBJECT: KERR-McGEE COMPLIANCE WITM
10 CFR 30.35: FINANCIAL ASSURANCE

Pursuant to your request, I reviewed the K-M Insurance Company financial
statement dated December 31, 1991, together with an auditors' report from
Arthur Andersen & Co. for the purpose of determining Kerr-McGee's compliance
with the financial assurance requirements of 10 CFR 30.35. Those documents
were sent to us in response to our May 13, 1992, letter which raised certain
questions seeking clarification pertaining to Kerr-McGee's 10 CFR 30.35
compliance.

According to Kerr-McGee, Oklahoma statutes require a surplus to policyholders
of 10 times the size of an insurer's largest net aggregate risk on any one
insured. Kerr-McGee stated that the largest net aggregate figure for
K-M Insurance Company is $1,000,000 and the surplus to policyholders as
reported on its March 31, 1992, quarterly statement was $11,294,560. That,
along with the Financial Statement and Audit Report, satisfied the questions
raised in our letter to Kerr McGee dated May 13, 1992.

_

One error was discovered in the first paragraph of the Notes section of the
report, however. In reference to K-M Insurance Company's maximum liability
under its policies for any one loss occurrence, the report noted that each
loss is subject to a $900,000 deductible to be paid by the policy holder. The
basic policy does provide for such a deductible amount. Since each of the two
NRC licenses is covered only by 5750,000 in insurance to cover
decommissioning, real financial assurance would appear at first glance to be
illusory. However, after I acquired from you a copy of the insurance policy
itself along with its 25 Endorsements, it was determined that Endorsements
Nos. 18 and 19 provide the decommissioning coverage for each of the two NRC
licenses. Each of those two endorsements specifically state in
subsection (b): "The Insurer is liable for the payment of amounts within any.
deductible applicable to the policy....'' (Emphasis added). Each endorsement
also states that "any provisions of the policy inconsistent with subsections
(a) through (d) ...are hereby amended to conform with subsections (a) through
(d)." Thus, the deductible portion of the basic policy is not applicable to
the two endorstments covering decommissioning.

_ _ _ _ _ _ _ _ - _ _ _ _ _ _ -
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Note to_ Selvan Rajendran -2-
,. ,

My initial concern informally expressed to you, caused 'by_ the_ incorrect-
statement in the Arthur Andersen report, has now been laid to~ rest. Based on-

' my review of the information provided by Kerr-McGee in response-to our May 13,_
-1992, letter,-I have no other concerns pertaining to the licensee's compliance-
with the financial- assurance requirements of 10 CFR 30.35,-

t'

illiam'L, Brown

Regional Counsel

cc: W. Fisher
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. June 19, 1992
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Nuclear Materials Licensing Section - - '~~ - -= JMr. William Fisher, Chief

U.S. Nuclear Regulatory Commission
611 Ryan Plaza Drive, Suite 400
Arlington, Texas

RE: Financial Assurance For
Decommissioning
License Nos: 35-12636-06
and SUB-986
Kerr-McGee Corporation

'

Dear Mr. Fisher:

This is to respond to your letter of May 13 to Dr. J . C. Stauter
,

requesting additional information concerning the insurance company !

providing the insurance coverage for decommissioning.

K-M Insurance Company Inc. is a wholly owned subsidiary of Kerr-
McGee Corporation and is a duly licensed insurance company, holding
license in Oklahoma, Wyoming and Illinois.

K-M Insurance is domiciled in Oklahoma. Oklahoma statutes require
a suplus to policyholders of ten times the size of its largest net
aggregate risk on any one insured. K-M's not aggregate risk-is
$1,000,000 and the surplus to policyholders as reported on its
March 31, 1992 quarterly statement was $11,294,560.

The ratio of the reserve to the potential maxium $750,000 liability -
is .32% for the endorsement adding coverage for the above mentioned
license.

You will find K-M Insurance Company's December 31, 1991 Financial
Statement attached. I believe the financial statement will answer
the questions posed in your letter, however if further questions do
arise, please contact Dr. Stauter or me.

Respectfully,

JWJ
Charlotte D. Hix
Coordinator
RISK MANAGEMENT AND CLAIMS
DEPARTMENT (405-270-3138). l

cc: J. C. Stau h

s
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LICENSE FEE TRANSMITTAL
~ -

| A. REGION

' APPLICATION ATTACHED q

' ' APPLICANT / LICENSEE: KERR-MCGEE CORP. UR 2 0 moi.

'

. ' RECEIVED DATE: 910605
DOCKET NO: 4008006-
CONTROL'NO.; 463651
LICENSE NO.: 5U8-986
ACTION. TYPE: AtC M ENT.

FEEATTACHED.-[-/
-

' 2.
AM00NT:

.

*

. CHECK NO.: 7

3.' COMMENTS
' -'

gL ' SIGNED
N, .DATE

-

B.LICENSEFEEMANAGEMENTBbH(CHECK g ERED /_/)ALE .. ;

:1e ~ FEE CATEGORY AND AMOUNT: %U 8''- Fs'
-

~ wennsyss E ..i-

2. CORRECT FEE PAID. / APPLICATION MAY BE PROLESSED FOR:-AMENDMENT
' M /'_

. RENEWAL ~

LICENSE'

.; OTHER'
^

:

' '
SIGNED
DATE- w -* */n/9/
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U.S. Nuclear Regulatory Commission '

' '

Attn: Mat'..als Licensing Section - ---

Region IV
611 Ryan Plaza Drive, Suite 1000 RECEIVED BY LMS
Arlington, TX 76011

Date . I//*l D----- --

RE: Financial Assurance - 10 CPR Part 40.36
Kerr-McGee Corporation . LCS -Q% 2. g" -" ~ ~ "
License #SUB 986 ': :: W,.,M 3 t~*~"-y/- ---ox- <
Docket (6. 40-8006

i .6 Lin =l ' 8 ' Date Compicted /MMf/-.
'

Dear Sir:
_

Kerr-McGee Corporation's financial assurance instruments
demonstrating financial assurance in tne amount of $750,000 for the
cost of decommissioning are enclosed as required oy 10 CFR Part 40.36.

Kerr-McGee Corporation has elected to meet the financial assurance
requirements through the use at insurance and a Stand-3y Trust
Agreement. The attachments include the following instruments:

Certificate of Financial Assurance
certificate of Insurance
Duplicate Original of the Stand-By Trust Agreement
Acknowledgement
Copy of tne endorsement attached to the insurance

policy granting coverage
Checklist for Submission of Insurance

If you have any questions concerning tne fdnan_ dial assurancedocuments, it is recommended you contact Kiii. Charlotte Hix,
405/270-3138. The required amendment fee is algo enElosed in the

of$360.00inaccordancewith10CFR170.31.22.C.yamount
-

. - -

a -
Sincerely, mi

,p
- , m =

m :=

/'
*

,

/

[J.C. Stauter, Vice President
- Environmental Services

JCS:gw

Attachments

0440s
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. CE:C:q.IST IOR SCH4ISSION CF SUFC:Y/INSUPN;CE/PAPETf CCMPPNI.GUAFMIES:
. - . .

:i-

' _ .-

NAME OF LIN: : I E R M.cuu., (IFFORATICN

MAILING ADDRESS: -Kerr McGee Center, T-606
Oklahenn City, Cklahcna 73102-

LICD SEE PAFC: Part'40

A. Check Appropriate Form of Surery/ Insurance /Gdarantee

-Surety Ecrd Iatter of Credit

Line of Credit Parent "my Gcarantee/Tinancial Test :

X Insurance

3. Check Cecirmnts Stimitted for Surety / Insurance / Guarantee

1. Surety Ecrd

Surety Bord

Stardcy Trust Acreemnt
Acknculedcement

2. Intter of Credit
Letter of Credit
Standby Tr :st Acreemnt -

-Acknowledgement-

3. Line of Credit
Ve fication Standby "' rust Agreennt . Ackncwledgement;

4. Parent Cen:cany Guarantee

Iatter frcm Chief D:erutive Office of Applicant or Licensee
-

Letter frcm Chief Financial Office of. Parent Canpany'
Financial Test: Alternative'(I cr.II)'

-_ Auditor's ,S.cecial'..Fe:crt ard Attacned Schedule.

Corporate Guarantee

Stardby Trust Agreement

Ackacwledgement
,

5. Insurance +

3 Cert.:.racate er ansurancecertificate of Einancial Assurance1

:X Stanby Trust Agreerrat
-_

X AckncwledgewJit
X Copy:of Policy Endorsement'

. -
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CERTIFICATE OF FINANCIAL ASSURANCE

'

Principal: Kerr-McGee Corporation
Kerr-McGee Center, T-606
oklahoma City, Oklahoma 73102

.

NRC License Number: SUB 986
Name: Kerr-McGee Corporation
Address of Facility: 3301 N. W. 150th St.

Oklahoma City, OK 73134

Mailing Address: Kerr-McGee Center, T-606
oklahoma City, OK 73102

-Issued to: U. S. Nuclear Regulatory Commission

This-is.to certify that Kerr-McGee Corporation is licensed to_ possess
_

source material in the following amounts

Natural Uranium in any form in the amount of 250-kilograms =
Natural Thorium in any form in the amount of 150 kilograms
Uranium (depleted in U-235) in any form-in the amount _of 25. - >

kilograms,

and that financial assurance in the amount prescribed by 10 CFR Part 40,
$750,000 has been obtained for the purpose of. decommissioning.

ATTEST: g KERR-McGEE CORPORATION
G| .

_ f
''

/ By: h#h %4 i _ [ -By: t

Don Hager // Renneth J. Richards
Ass't. Secretary Vice Presid6nt

b|59ffDDate:

.

. . ~
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CERTIFICATE OF DECOMMISSIONING INSURANCE-

K-M INSURANCE COMPANY, the " Insurer", of Oklahoma City, Oklahoma hereby- >

certifies that it hasLissued. decommissioning insurance to Kerr-McGee
Cornoration, the Insured,. covering the cost of decommissioning in-

accordance with 10 CFR Part 40.

The coverage applies to decommissioning costs associated with materials
authorized by License Number SUB-986 issued to :the Insured by the
Nuclear Regulatory Commission (NRC). The coverage has been issued in
connection with the Insured's obligation to demonstrate financial
responsibility under 10 CFR Part 40.

The Limit of Coverage is $750,000.

The coverage is provided by endorsement to Policy Number GAL 89 1001-99
issued on July 1, 1990. The effective date of said policy is July 1,

1989. Policy is continuous until cancelled.

The insurance afforded with respect to such decommissioning is subject-
to the terms and conditions of the policy, provided however, .that any -

provisions of the policy inconsistent with subsections (a) through1(d)

of_this Paragraph are hereby amended to conform with subsections (a)
through (d)

(a) Bankruptcy or insolvency of the insured shall'not Lrelieve the
Insurer of its obligation under the policy to which this endorsement is
. attached

(b) The Insurer is liable for the payment- of amounts within- anyf .

deductible applicable to the_ policy, with a right of reimbursement by
the insured for any such payment made by the. Insurer

-(c) Cancellation of this endorsement, whether by the Insurer _ cn the
| Insured, will be effective only upon written notice and' only after the
expiration of- ninety (90)' days after a copy.of such written notice.is
received by NRC in its- regional office- inf which the ' licensed
facility (ies).is located.-

-(d) Any other -termination'of this endorsement will -be effective only
upon-written notice and only after the expiration of ninety (90) days.
after a-copy of such -written notice' is received by the NRC inL its
regional office'in which-the licensed facility (ies) is located,

w
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CERTIFICATE OF DECOMMISSIONING-INSURANCE ( CU' D)
- _

I hereby certify that the Insurer is licensed to transact the business
-of-insurance in one or more states.

! m. d -~

w
. Signature of Authorized Representative of Insurer

_

~ Typed Name Rodman A. Frates

Title Acent

Address P.O. Box-26967. Oklahoma City. Ok 73126

,

-

L.._ . . . . _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _
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DUPLICATE ORIGnaL

STANDBY TRUST AGREEMENT

TRUST AGREEMENT, the Agreement entered into as of Julv 18, 1990 by
and between Kerr-McGee Corporation, a Delaware Corporation, herein
referred to as the " Grantor", and ' %m "nriW M-
T;.st Cciant the " Trustee".,

hTEREAS, the U.S. Nuclear Regulatory Commissicn (NRC) , an agency of
the U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974, has promulgated
regulations in Title 10, Chapter I of the Code of Federal
Regulations, Part 40. These regulations, applicable to the
Grantor, require that a holder of, or an applicant for, a Part 30,
40, 70, or 72 license provide assurance that funds will be
available when needed for required decommissioning activities.

WHEREAS, the Grantor has elected to use an insurance polic'i to
provide all of such financial assurance for the facilities
identified herein; and

WHEREAS, when payment is made under an insurance policy, this
standby trust shall be used for the receipt of such payment; and

hTEREAS, the Grantor, acting through its duly authorized officers,
has selected the Trustee to be the trustee under this Agreement,
and the Trustee is willing to act as trustee,

NOW, THEREFORE, the Grantor and the Trustee agree as follows:

Section 1. Definitions. As used in this Agreement:

(a) The term " Grantor" means the NRC licensee who enters into
this Agreement and any successors or assigns of the
Grantor.

(b) The tern " Trustee" means the trustee who enters into this
Agreement and any successor Trustee.

i
i Section ' costs of Decommissionina. This Agreement pertains to

the costs of decommissioning the materials and activities
identified in License Number SUB-096 issued pursuant to 10 CFR Part
40 as shown in Schedule A.

Section J. Establishment of rund. The Grantor and the Trustec
hereby establish a standby trust fund (the Fund) for the benefit cf
the NRC. The Grantor and the Trustee intend that no third party
have access to the Fund except as provided herein.

Section 4. Payments Constitutinc the Fund. Payments made to the

. _ . - _ __ - _ _ _
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Trustee'for.the' Fund shall consist of cash, securities,_or other
liquid assets acceptable to the-Trustee.- The' Fund is-established-

' initially as consistir.g of the property, which is acceptable to the'
-Trustee, described in-Schedule B attached hereto. Such property
and any other property subsequently transferred to-the Trustee are-
referred to as the " Fund",.together with all earnings and profits
thereon, less any payments or distributions made . by the Trustee
pursuant to this Agreement. The Fund shall--be held by the Trustee, j
IN TRUST, as hereinafter provided. The Trustee shall not be
responsible nor shall it undertake any responsibilit.y for the ~
anount of, or adequacy of the Fund, nor any duty to collect from <

the Grantor, any payments necessary to discharge any liabilities of
the Grantor established by the NRC.

Section 5. Payment for Recuired Activities Specified in the Plan.
The Trustee shall make payments from the Fund to the Grantor upon _

presentation to the Trustee of_the following:
-

A certificate duly executed by the Secretarya.

of the Depositor attesting to the occurrence
of the events, and in the form set forth in
the attached Specimen Certificate, and

b. A certificate attesting to the following
conditions;

(1) that decommissioning is proceeding
pursuant to an NRC-approved plan,

(2) that the funds withdrawn will be
expended for activities undertaken
pursuant to that Plan, and

(3) that the NRC has been given 30 days'
prior notice of Kerr-McGee
Corporation's intent to withdraw-
funds from the escrow fund.

No withdra;'al from the fund can exceed in n percent of-the
outstanding balance of the Fund or 7tonn_on dollars,

_

whichever is greater, unless NRC approval'is attached.

In the event of the Grantor's default or inability to direct
-_ decommissioning activities, the Trustee shalltmake payments from

-

the Fund _as the NRC shall direct, in writing,-to provide for the
payment of the _ costs of required activities covered by this
Agreement. The ~ Trustee shall reimburse- the Grantor or other.
persons as specified by the NRC, or State agency, from the Fund for
expenditures for required activities in such amounts as the NRC, 'or --

State: agency, shall direct in writing. In addition, the Trustee
shall refund to the Grantor such amounts as the NRC-specifies in
writing. Upon refund, such funds shall no longer constitute part-

of the Fund as defined herein.
- _

' n2 0 0
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4.3.2 Standby Trust Acreement (Continued

Eegtion 6. Trust Manacement. The- Trustee shall invest . and
' reinvest the principal and income of the1 Fund and keep the-Fund-
invested as a single -_ fund, without distinction-betwean principal
and- income, in accordance with general investment E policies and
guidelines which the Grantor may communicate in writing to the
Trustee-from time to time, subject, however, to the provisions of
this section. In -investing, reinvesting, exchanging, selling, and
managing the Fund, the Trustee shall discharge tits - duties- with
respect to_the Fund solely in the interest of-the beneficiary and-
with the care, skill, prudence, and diligence' under the ?

circumstances then prevailing which persons of prudence, acting in 4

a like capacity and familiar with such matters, would use'in the
conduct of an enterprise of a like character and with like aims;
exceot that:

(a) Securities or:other obligations of the_ Grantor,- or any
other owner or operator of the facilities,- or . any of =
their affiliates as defined in the Investment company Act-

,

of 1940, as amended (15 U.S.C. 80a-2(a)), shall not be -

acquired or held, unless they are securities or other--
'

obligations of the Federal or a State government;-

(b) The Trustee is authorized to invest the Fund in-time'or
demand deposits of the Trustee, to the extent insured by
an agency of the Federal government; and

(c) For a reasonable time, not to exceed 60 days, the-Trustee
is authorized to hold uninvested cash, awaiting _
investment or distribution, without ' liability for the
payment of interest thereon.

Section 7 comminalina and Investment. The Trustee is expressly
authorized in its discretion:

f

(a) To transfer from time to time any or all of the assets of
the fund to any common, commingled, or collective ~ trust
f und created by the Trustee in which the Fund is' eligible
to participate, subject to all of the provisions thereof,
to be commingled with. the assets of other ' trusts
participating therein; and

(b) To purchase shares in any investment company registered-
under the Investment Company Act of 1940 (15 U. S . C, 8 0a-1

_

et seq.), including one that may-be created, managed,
underwritten, or to which -investment advice _is rendered,
or the shares of which.are sold; by the . Trustee. The
Trus*ee may vote such shares in-its discretion.i

Section 8. Express Powers of Trustee. Without in any way_ limiting.
the: powers and discretion conferred upon the Trustee by the other
provisions of this Agreement or by law, the. Trustee is expressly
authorized and empowered:

'
.- . - . . . . - - -
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4.3.2 Standbv Trust Acreement-(Continued)

(a) To sell, exchange, convey, transfer, or otherwise dispose
of any property held by it, by- public or private sale, as -
necessary for-prudent management of the Fund,'

(b) To make, execute, acknowledge, and deliver-'any_and all _;
documents of transfer and conveyance and any and- all -
other instruments that may be necessary or appropriate to
carry out the powers herein granted;

(c) To register any securities held in the Fund in its own
name, or in the name of a nominee, and to hold any
security in bearer form or in book entry, or to combine
certificates representing such securities with
certificatas of_ the same issue _ held by the Trustee in
other fiduciary capacities, to reinvest interest payments
and funds from matured and redeemed instruments, to. file
proper forms concerning securities held in the Fund _in a
timely fashion with appropriate government agencies, or j
to deposit or arrange for the deposit of such securities-

in a qualified central depository even though, wheniso.
deposited, such securities may be merged and held in bulk
in the name of the nominee or such depository with other
securities deposited therein by another person, .or to
deposit or arrange for the deposit of any securities
issued by the U.S. Government, or_ any agency-- or
instrumentality thereof, with a Federal Reserve bank, but-

the books and records of the Trustee shall-at all-times
show that all such securities are partJof'the Fund;

(d) To deposit any cash in the Fund in interest-bearing
accounts maintained or savings certificates issued = by the-
Trustee, in its separate corporate capacity, or_in any
other banking institution affiliated with the Trustee, to
the extent insured by an- agency .of the Federal
government; and

(e) To comprise or otherwise adjust all calma in f avor of or..
against the Fund.

Section 9. Taxes and Exnenses. All taxes of any kind:-that may=be
~

assessed or levied against or in respect of thet Fund and.- all
brokerage commissions incurred by the Fund shall be paid-from the-
Fund. All other expenses incurred :by the Trustee -in . connection
with the administration offthis Trust, including r f ees for legal-

'

services rendered to=the-Trustee, the compensation of the' Trustee
to - the extent notLpaid directly by -the Grantor, and : all; other
proper charges and disbursements of the Trustee shall- be paid from
the Fund.

P Section 10. Annual Valuation. After payment has been made:into
this standby trust fund, the Trustee shall annually, at least 30
days before the anniversary date of receipt of paymelitc into-- the

.

.
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_4.3.2 Standbv Trust Acreement (Continuedh

: standby trust fund, furnish to the: Grantor ~ and to the NRC a ?

' statement confirming- the value of the Trust. Any securition in the
Fund- shall be valued at market value as of no more than 60 days
before the anniversary date of- the establishment of the Fund. The
failure of the Grantor to object in writing to the Trustee within
90 days after the statement has been furnished.to the. Grantor and ;

the NRC, or State agency, shall constitute'a conclusively' binding
assent by the Grantor, barring the Grantor from asserting any claim~

or liability against the Trustee with respect to the matters
disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time
consult with counsel with respect to any question arising as to the
construction of this Agreement or any action to be taken hereunder.
The Trustee shall be fully protected, to the extent permitted by
law, in acting on the advice of counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled-
to reasonable compensation for its services as agreed upon in
writing with the Grantor.

Section 13. E1;ccessor Trustee. Upon 90 days notice to the NRC,
the Trustee may resign; upon 90 days notice to NRC and the Trustee,
the Grantor may replace the Trustee; but such resignation or
replacement shall not be effective until the Grantor has appointed-
a successor Trustee _and this successor accepts the appointment.
The- successor Trustee shall have- the same powers and duties as
those conferred upon the Trustee aereunder.- Cpon_the successor
Trustee's acceptance of the appointment, the Trustee shall assign,
transfer, and pay over _ to the successor Trustee the funds and'
properties then constituting the Fund. -If for any reason the
Grantor cannot or does not act in the. event of the resignation of-
the Trustee, the Trustee may apply - to a court of -competent
jurisdiction for'the appointment of- a successor' Trustee or-for
instructions. The successor Trustee shtll specify the'date on
which it assumes administration of the trust in a writing sent to
the Grantor, the NRC or State agency, and the present Trustee by
certified mail 10 days before such change _becomes effective. _Any-
expense incurred by the Trustet as a- result of any_of the acts
contemplated by this section-shall be paid as provided in Section
9.

Section 14. Instructions to the Trustee. 'All orders, requests,
and- instructions by the Grantor to the Trustee shall be in writing,
signed by such persons as are signatories to this -agreement or such ,

other d e s i g n e e s __ a s - t h e Grantor may designate- in- writing. The
Trustee _ shall be fully protected in. acting without -inquiry in
accordance_with the Grantor's orders,' requests, and instructions.
If the _NRC or State agency issues orders, requests, or instructions
to the Trustee these shall.be in_ writing, signed by the NRC, or
State agency, or their designees, and the Trustee shall act and-
shall be fully protected in acting in accordance with such orders,

w- . .-. . -. . - -- -- -_- - _ --
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4.3.2 Standby Trust Acreement-(Continued)

requests,=and instructions. The Trustee shall have the right to .

assume, in the absence of. written notice-to the contrary,'that-no
,

event constituting a' change or a termination of-the-' authority of-
any person to act on_ behalf of-the Grantor, the ' NRC ,: or State
agency, hereunder has occurred. The Trustee shall have no_ duty to

,

act in tho' absence of such = orders, requests, and instructions from
the Grantor and/or the NRC, or State agency, except as provided '

herein.

Section 15. Amendment of Acreement. This Agreement may.be~ amended }
by an instrument in writing executed by the Grantor, the Trustee '

r

and the NRC, or State agency, or by the Trustee and the NRC or :
State agency, if the Grantor Ceases to exist,

i

Section liu Irrevocability and Termination. Subject to.the right
of the parties to amend this Agreement as provided in Section 15,
this trust shall be irrevocable and shall continue until terminated .

at the written agreement of the Grantor, the Trustee, and the NRC
or State agency, or by the Trustee and the NRC or " tate agency, if
the Grantor ceases to exist. Upon termination of the trust, all
remaining trust property, less final' trust administration expenses,
shall be delivered to the Grantor or its successor.
Section 17. Immunity and Indemnification. The Tructee shall not
incur. personal liability of any nature in connection with any act
or omission, made in good . f aith, in the administration of - this

o trust, or in carrying out any directions by the Grantor, the NRC,
-or State agency, issued in accordance with 'this Agreement. The

: Trustee shall be indemnified and saved harmless by'the Grantor or
from the trust fund, or both, from and against any personal,

.

liability to which the Trustee may be subjected by reason of any
act or conduct in its official capacity, including all expenses
reasonably incurred in its defense in the event the Grantor f ails
to provide such defense.

Section 18. This Agreement shall-be administered, construed,_and--

enforced according to.the laws af the State of Oklahoma.-E

Section 19. Interpretatieg,and Severability. As used in-this
Agreement, words in the singular include the plural and:words--in

*

the plural include the singular. The descriptive _ headings for each
section of this Agreement shall not. affect the interpretation <or
the legal efficacy of this Agreement. If my part of this-
Agreement is. invalid, it shall not affect the-r ining provisions
which will remain valid-and enforceable.

IN WITNESS ' WHEREOF the- parties' have caused this .-Agreement to be-

-

executed- by the respective -officers . duly authorized and the
incorporcta seals to be hereunto affixed and attested as of the
date-first written above.

E

h-
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ACKNOWLEDGEMENT
,

. _ .

:-STATE'0F Oklahoma:

CITY OF Oklahoma city

- To Wit:

:On this M day of Jdl lIIO, before me, a__ notary public__in'and-
.for the. city and State aforesaid, 1 personally appeared-

hhm M hvu and she/he did: depose and say- that;, .,_

sha/he is the Gr t/ v v fac. of Libertv National Bank &-,

. Trust Comoany, national banking association, Trustee, which executed the-
above instrument, that she/he knows-the seal of said association;--that;
the seal affixed to such instrument is such ccrporate- seal; that ;it :Was
:so affixed by order of the association; and that she/he signed.her/his"
.name thereto-by like order.

'' 3-\ f_ f
- '.fjr;y } < x'++||,q+

(Signature.of notary puolic)

-

My commission-Expires- . iT ( \ I,- - M O Yl

%
'

.
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So m "B"- -

'
-

a.

This Schedule' "B" is to be attached to and made a part of the Standby _.Trast .
Agreement entered into as of July 18. 1990- bf and between Farr-McGee
Co:gration, the Grantor, and h National Bank & Tn:st Ccnrnny,-the if

Trustee.

The initial fund censists of $100,
,

,
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1ATTEST 1 KERR-McGEE~ CORPORATION ;

:

,

_| Y: /$$f_/ ff(92$YA 'fi% Y
Sitjnaturs ' " / g, , p . .., {' /,

'

.'/! E FAIL: DENT. , ..

Title Title
i

LTRnGY NATIONAL Et3 & TPCST O.tTANY-

- ATTEST: ~A ht~, M'Y2 w %. 1|
'

_ t

4 " .v e --; .- a 9 et .- ~ (, 9 _

f,, _ g, l

Signature . Title
~

~-J,

Ci h.u E+..,
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!$$UED BY: K M Insurance Cccoany

4AME OF |NSURED: Kerr McGee Corporation, et at
Pot,1CY NUMat.t GAL. 89 1001 99 ':

' ENDORSEMENT WUMOER:- 19

CATE CF ENDOR$tMENT: July 1,1990
,

i
5:

DECOMMISSICN14G ENDORSEMENT

IT 151ADER$f0CD THAT:

In constoeration of $2,000 annual premurs the coverage under this colicy is hereoy exterced
to cover the cc t of decermissioning as recutred by 10 CFR 40.

This encorsement certifies that the policy to which the endorsement is attached provides
cecermissioning insurance covering the cecenmissioning costs as recuireo ty 10 CFR Part 40,

4 . The coverage applies to the asterlat covereo by License No. SUS 956 issued to Kerr+McGee
Corporation by the buclear fegulatory Ccenission (NRC). ,

,

The Limit of coverage grantec by this Endorsement is: $750 000 d).S.'Soltare)'
-

The Company will pay- on benalf of the insured the amount shown above -as the Limit of
Coverage should the Insared cef ault on the responsibility of carrying out deconnissioning
in acccreance with to CFR Part 40. Sven pannent will be made to the Trustee of- the stancay
Trust Fund estaetished.by the Insurec to receive the proceecs of' coverage granted by this
encorsement,

,

The insurance afforded with respect to sucn ceconnissioning is ~ suoject to the terms and
cenditions of this policy, proviaed however, that any provisions of the policy inconsistent
with subsections (a) througn (d) of tmis Paragraph are herecy -amenced to tonform with'

sucsections (a) througn (d)

(a) Sankruotcy or insolvency of the insured shall not ~ reNeve the Insurer of- its- i
~

ooligation under the policy to wnich this endorsement is attacned.
,

(b) The Jnsurer is liable for the payment- of amounts within any ceductible aconicaole-to'. -

the pot icy, with a rignt of reienJesement- by the insured f or any suen payment' mace by -

( the insurer. s-,

(c) Cancellation'of this endorsement, whether cy the Insurer or ~ tu Insured, . will. be
, ,

ef f ective enty upon written notice ano cnly . af ter the enciration of ninety (90) days -
N- after a . copy of.such written riotice is ' received by NRC in its regional -office in--

which the licensed faellity(les) is located.

.. ,

,
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- DCCOMMisSICNihG ENDORSEPt47 (CON'D)-,

; -(d) Any other termination of this endorsement will be effective only upon written notice

| and only af ter the enciration of ntnety (90) days af ter a copy of such written notice
I is' received by the HEC in its regional office in which the licensed facility (les) is -

|| tocated.
..

!'

!!-
.

!. Nr-
.

,
t
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1
i

a
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This encorsement forrns a part of the Contract to wnich attacned, ef fective f rom its cate of j
issue unless otherwise statea herein. j

._ .

Ocuntersigned by ,

.[ Authorized Representative[-
'

a twswo A , 8 rates

(fyped Name)

Agent
'

(Title Authorized Pecresentative of insurer)-

P.O. Boi 26967 Oktanoma City.' M T3126

(Address of Representative).-

-

>

.

:

..

4

- { c 2.0 0- :

LByes1 -

_ _ . - _ _ _________________._._;____ _ _ _ . . ___ _


