& UNITED STATES

- . (
! - \ NUCLEAR REGULATORY COMMISSION
: REGION 1!
/ 799 ROOSEVELT ROAD
: "N GLEN ELLYN, ILLINOIS 60137 .
Panat

mﬂ,igm

+ Mr. Thomas Applegate
' 2712 James Avenue
Covington, KY 41014

Dear Mr. Applegate:

This refers to the meeting between you, Mr. L. Williamson of the NRC
Headquarters Office, and me on March 3, 1980.

On the basis of the information you provided we plan to conduct an
iavestigation at the Wm. H. Zimmer Nuclear Power Plant regarding the
following alleged matters:

1. Defective welds in safety-related syscems have been accepted,
among them were welds CY 606, HR 42 and K 811.

2. Five defective velds were identified in pre-fabricated piping
but the pipe was accepted and installed in a safety-related system.

3. The manner in vhich safety-related installed piping vas flushed was
inadequate and a scheduled 6-week flush was reduced to 2 weeks.

You will be informed of our findings following completion of our
iovestigation. /

Sincerely,

i an

G. A. Phillip
Investigation Specislist
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The impact of time cheating can be best demonstrated by thix .
example: ' .

December 21, 1979, Jim Huwel (see time cheating report):

Quesciona] Time Paid
1.5 hrs @ $16.71 $25.01
2.5 hrs @ $25.07 62.68

Total Questional Time Paid

His tocal day's pay for December 21, 1979 bascd on the rate he
is pald comes to §226.42 -~ $87.68 or 39% is unearned. Assuming

. this percentage holds, that {s 392 of his monthly paycheck is
‘e ungarned:
.. . 3 LT
Hours 161 49.8 Tocal
Pay $2,690.31 = $827.15 $3,517.46
' @ 9z -

Total unearned vages §1,371.81

Note: The subject was on vacation for a week during this month
vhich makes this example invalid as a monthly average.

s
Using the same formula as above, Walter Hama's Time gmmn"
,E”_L: on the 20th of December worked ows to be $81.46 or 41,82
unearned wvages, .
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Report of Misappropriacion of Materials
(Sale of Belt Buckles)

SUBJECT: John McClung
CLIENT: Cincinnaci Cas & Electric Co.

On January 3, 1980 McClung, seccurity guard at the ziaaur
Site, sold for $20°90 each two (2) belt buckles to Agunt 920.
This transaction vas recorded by 920 with the body recorder.

Tue macerial for this buckle came from the pipefitters. In fave,
it Ls belioved that the pipefitters make these buckles in the
shop on company time, using company macterial and vquipment,

These buckles will be held by this office as evidence for later
disposition as the client vishes,

e 4.
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. SREPORT BY T E US gy

Genzral Accouniing COfiice
23 ‘3‘7%?

Reporting Unschzdulad Events At
Cornmarcicl Nuclsear Facilitiss:

Opreriunitias To Imperove Nuclear
Reguiatory Commigsion Oversight

The Nuclear Reguiatory Commission reauires
nuclear facility and materials licensees 10 re-
port unscheduled eventt to the Commussion
50 it can inspect, evaluate operating exper:
ences, and inform the oublic,

The Commission should improve its evalua
tion metheds and extend reporting require
ments 10 1y pes of events not now covered 10
inaire that it idangiies i seicty- maer pioh.
wiiie

Also, the ¢c3. s of the Commission rnandating
industry participation in industry’s veluntary
Aucicar powerplant reliability regorung sys.
tem may exceed e benefits. The Commus.
sion intends 10 further study the issue while
raising its financial support for the system,
GAQ favors deciding ihe wsue using rule
making procedures. i "

EMD 7).18
JANUARY 28, 1979




CHAPTER 2

LICENSEE REPORTS SHOULD BE

USED_MORE_EFFECTIVELY

W

NRC requires licensees to report incidents and
unplenned events associated with the construction and overa-
tion of nuclear powerplants and the use of nuclear materials.
NRC has identified safety-related problems by assessing these
reports. More effective use of these reports, however, is
hampered by a lack of clearly defined assessment objectives
and nethods, resoonsibilities, and procedural controls. As

‘A recult NRC does not know if it is promptly finding and iden~-

tifying all potential safety-related problems. Furthermore,
its report review procedures are fragmented. Finally, it :
cannot be certain it has receivaed and appropriately reviewed
all reports,

NRC also encourages utilities overatina nuclear power=-
plants to participate in a nuclear industry system for vol-
untaril{ reporting minor mishaps and component failures at
these plants in order to develop a reliable data base for
NRC and industry to use in Improving powerplant designs and
operating practices. The President has asked NRC to mandate
full nuclear industry participation in this reliability re-
port system; but NRC has not yet decided if the benefits from
& mandacory industry participation program outwe.+h rhe addi=-
tional inoustry Lepviiang Lucden--especially in view 0. the
present duplication between the voluntary reliadility report
System and NRC's licensee event report system., We suggest
that NRC consider resolving this Question by means of tule-
miking procedures.

St 9t e e

NRC has established an extensive reporting system--called
& licensee event repurt system--to qather information on the
Operating experience at nuclear powerplants. During 1977 utile
ities submitted about 3,000 reports to NRC describing incie
dents and unplanned events at powerplants. Dependinj on their
safety significance, utilitieu are reguieed to report the
events immediately, wi.hin 24 hours, or within 30 days of
their occurrence.

Iomediate or 24-hour reports are required for important
events such as excessive releases of radiation, overexposures
to individuals, or attempted sabctage. Utilities must report

.....



CHAPTEF 3
BRC_SHOULD EXTEND CERTAIN
REPORTING REQUIREMENTS 10

LICENSEES NOT NOW INCLUDED

NRC's event-oriented reporting requirements ave not
+ sufficiently broad and should be extended to cover additional
’ ltco:scoo and types of events. Specifically, NRC should
require -

e

--all utilities operating nuclear powerplants to report
the same unscheduled events,

==nuclear materials licensees tO reapory equipmunt failures
which could cause or contribute to safety-related inci-
dents, and .

--medical licensees to report misadministrations 1/ ot
radiation or radicactive materials to patients.

FOR UNIFORMITY IN NUCLEAR
Eiﬁi!!;;ﬁff‘tﬁﬁif!ﬁa’

NRC's nuclear powerplant reporting requirements are much
more comprehensive than for other types of licenses. In 1977
utilities operating 6 POve  BiZnts renorred about 3,000 evenss,
These incluued such tRhinys as small ertors in inscrumentztion
Sauges, valve malfunctions, utilicy failures to make periocdic
Sutvelllances, and inoperative emergency equipment.

The requiremerts for nuclear poverplant reporting are
esTablished in NRC's licensing process. At that time a utiliey
submits detailed information on the nuclear powerplant, includ-
ing pcoposed operating limits for the plant's systeme, NRC re-
views the proposed operating limits and, if accectable, approves
them for licensing purposes. This part of the license is re-
ferred to 2s the "technical sperifications"® and becomes the re-
Quirements by which the utility must operate the plant. The
technical specifications alse describe what deviations from
these operating limits must be -eported to NRC. Utilities

e
e .

1/Ecror in administering a radicactive drug or raediation treat-
ment to a patient, including (1) the wrong drug or radiation
treatment source, (2) the wrong patient, or (J) a dose or
method of administration other than prescribed.

12
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BUCLLLE PORERFPLANT COMe

STRULIION ‘
Diszs:
Constructing a nuclear Foverplaat czn erpleoy
sceveral thoussnd ecrctrustion warkersm 24
heurs a 2sy, 7 Gays a week. They will

--make about 25,000 wvelds,
~-=pour zbout 360,000 tons of concrete, and

5 o-:sé 726 tonc of cepzer and 34,602 tone of
' Lon,

a1l this iz reevired Zor czoh ¢f the 78 nu-
clenr pouarnlings maw endarp constructicon in
the Un:i.d Liotes, :

T8 1.00s Lrie Chey are Loid: #6231y thy Mue

@lean “riviietrr Cuunlioteion Yok PeaTony

£ou i noity Sue g2, ovsnstians €l Ling Tee
€Re° 2 LAt PiEale, ThiL e tact i 3 Ll
ation 02 Ni: prusir.. 8 o Cisioltrslrpd
Progaen wlomehr o (ronteaieon ..o 0208 Lirae
ALY fepply o ity rsiiiog Cufitnunis e nue

Clear v i Saoie,

8L Toven cunseruction gitan, G 0 intzzviiwsd
4C° wvorkers, imsiuzing 2727 ernutrustion
eraltirun, €2 guslily sasuranss or fonsenl
Precriual, an® ot peradeselan snrcrriress.,
Rde e, .. vlsh e ueealy 02 By corrvione
nelre vire enalidynsisl, Uieh Che aa€ 32 &
profercional w: sincat, 69 .ete infeperieny -
obrarvulions of cuirent consiruction gnn
evaluated worl proviously pezforn:? by Cene-
miceion inipustery ot si: of the povarplent
sites to Cotarrine 4f thairs rQpourts were
conpleie, aceuiate, and Pacas ~on a ther-
ough raview of all available data.

.
[Ty

GAO alszo vicited six nuclear coap:nnni
manufocturing plants arcund the conratry

EMD-78-80

-



and evilusted work Ptevicusly pericreet by
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Comnigsian inspectors sheulsd hinmew £5cut the

. day-to=czy wetiviting a2t a conrtivncicn rise
and determine for thanselyves the suelisy cf
. construction work, but CNG's review reveales2

that the Commission inzpectors

==do little indapendans tecting of cunstria-
ticn work, ang tcly heavily upen the util-
ity ccmpany self-evilugtion;

-=szend little tize e2zerving oucoing cen=-
structicn veorh; aud

==CC nSt cexuvnicuts eoveinele vilh peuple
whe 29 thae artenl eonrerustion N

&P veztriy & 2800t
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ClLO Zovr” %Iot Gash Ceoslesion irip.ster
EPARdS acuny & weshine € 2o
o

S YOUe BLICIve
Ang tasi= oleorronstls or yolsie B2 Giv
utility or its centrickers, Muss .t far
sons sintle roesur.ngy (evisrs, si- Sl uine
sicn Cney nit Lave tR"eguli, nens PACLEI Sy
€O Feticu. . vs% Llysis €7 .. et

weeh of the Counienien inepacion’s cnuity -

. time is vied to revieo tha rass of ducvri za-
tation thot is'raintained at a cenatruction
site 2s & Desis for Jedgine the tlsgueoer of
the uti’ity's prozuer for insuring quality
construclion. (Fee pp. S to 7.) ,

"Inspectors do rot routimsly .
goiunsertd ita The 7ol
WHO Ewl LU COTNLrnavinr vork
GAOQ interviewed craftczon at zeven nuclear
Powerplont construction sites. The men

" ' ii -
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qpprirel to b: rature, erparicnced, iné :
terested fa the gualisy of eca-trustieon
and the future sute oreration of the nu-

€lcar poiuerplants they vere building, .

Theu. vuthare £0dQ 200 of riay izgesnlerie
oo colnsid to refaly quendicns, four of
which were ecnlitwed by the Coiuizcion.
Coiziseizn insnectors zre not recuired to
tall vilh eralizoen and ereivzoan ore reluce
tunt Lo dnilisrts eonvernsiicns vith Corzig-
sion inspustors for fear of repriscls fron
their ei'zloye:s. i

GAO foun? that mere tharn half of tie crafes-
Led-interviaws2 hid never tecaived any trzin-
iny en the importence of geed cuzlity a2rspr-
a&nce. uis olten lcads ecriitczen to cizun-
dazztiard the Quility of veorl thas ig sSezalrsl
of than, (Sec pp. 7 t2 9.)

Conrlenien

Ne e - woap

hn Lod o stente inroention procitess rness
AT R R L Y nOse ‘lirivoXk reld
Qicty B eeethailen L2 Sae gra iy oo f
i : Ve WIANLLILGUIRL wLrt, Lithapnt susy
Lo eveluaticn, bl Uon Lioiem Auo to rely
CULwl Avei oy Bl =rg SR8ty nsl velilice
Cf CVLIviioiiil vy & velilty cec yordn: puc
Chiliy emnirgtern 1uf anpnnt iuge; nigasly
SEWS - L. wOTeLsitnts Gre bedng eamzcrusied
2

.. R L O
- . . . &
e w . LA .. e
L0 TameL it 0t ShEd Bhe Cunnissien L.pseny
Lhe dreemulioinge ang sealt of Ius dniauetion

b:’ .t
. L ik B
==ircrevsing inderan’ent nergurezente znd
dirsct chbisrvetiens of cerstruciion wark;

==initicting for=al, psivite iniecviess with

. eraftswen ut construction sites, and

==tequiring licensees to tzain construction
craltsean in the princinics of Quaelisy
assurance. (See p. 11.)
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With the aid of 2 profensional engincer,
GAO revicved inrpretivn = »Sres 2% al) the
Cornineion recienal vifiecs &rd ain ¢f the
Sevan nucll:ar puvarglant CouLiTLecins sitas
vigited. 1Im toizl, GO ravicied 45 {nsoece
tion report itams, znd conciderced 31 defie
cient cither cecuzus: of inzdzqueats rereseing,
inadsvste attention to dataile, zeszrziance
of inzleguzts licensec cotion en doficient
items, or inudeguite investigsticn. The
Comnicsion rec:ianined the ceficiout reports
but €id nos icentify major enfety concerns
in any of thae 31.

o

In d¢dition, GAOD feund that Ceur.iusion in-
£pacters 2rc not recuicsd te reintain suy
LyPe of cdscusantation or suprort Zor their
iuswestion renorts., This Leans that the
Combingion has 1itsie €ticinee to supmer
the ente:i and Quiiily af the ingoection
elfert. (fum pa. 12 o 17.)

"3:'.' L d WA T 1l ‘B,@’,' it e i
-iee i ) o s Bma T Shee.
A AU L
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Conmji~fan lagrsetsrs epand aten: 22 jzare
cenl afl Lilis oflfiecinl CETRirg tirgeeribsus
SC el i VI eepurZOTulig Voi &% edne

struclion sices,
¥hile irzosstoss hava cfisationel erotan..
ticlg 212 ure eRVITINLICE, ROL> 6f thi. LA
lisve tlais teelimics) eRILLLss eng Ziilne
irg are rat Suing vual 9 tite Sillvce aurnane,
GiY cuncura., Nen, of tha inszaciory' séiin- |
istrative tas's could be perlorred by para-
professicnzls or clerks, 9iying the profesz-
sional irspector more time to de direst ine-
spections. <The Ceculssion noted, Rawasvar,
that current budgeting pricticas, with mane
Powar and dollar ceilings, disccuzcge tho
increased use of pareprelessionals and
clecks. (See pp. 17 to 20.) .
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Commuissicn inszactors are spending more of
their timo ifuvastigeting allesacions of ine
Pre;:2f eoaziructicn zetivitizn, oblis a4t the
eipruge of thnir normil drnpactica cativie
ties. A mew regulcolion regedies utiliey
cotpanics to post notices infor-inc uorkers
that thay uay report susgsctad é-fcetive
werk to tha Comniscisn., Tuic nad publicity
will inereasa the nuwbar of allejacisns za=
ceived by the Ccunission. Eowever, the Come
mission shoculd review orgunizational elesants’
and scer acditional ttalf to investigate
thece allegutions vithout disrvzting the noc-
nel ingpecticon work.

The Counicszien hzs net Ceveloped 2 rennlz-
tion teo prolact conctrustion werksrs fren
reprivals viaan those vorlere Sring constzuce
tica pooblenun to &0 etfartion 02 tie Coae
LICiCn., OVar & yeer ogc, G0 rese. amuad
Cuet cush o crsidrlion o2 ALiunse  Toan
Cav.idndom aorii., But tho reLul if2e lits

BOL Eoett ol vn, P onctebwr gl jue
Ga=1T BN onaial ety o8 o B
Eivee 122qnliy, elles iy for anlity o She
Co.nfzsiv: o2 @nfnabivg censursasiey var.
(5'-0 :-;o :v - “\)
»
LElrelan ’
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* ~
Tae Cennicuion enn inprove %he curlity of
Auelint 23 srmlont genelyrstinn b alieyeing
280 Ime spplo- POLILTANG LBer Tayr, P

Cerm=issicn iuremtein, in worR Bl g e 3
O De uory sogTorsdve do sssusinlsiin g
following ud on the iisns thay Lrices for
cevicy, Also, the Cozmizzien nesda to Ln-
crezse the productivity of 485 incpactors
by relieving thum ef rany elerical Cuticen.
The Comnizecicn chiould z.2h edditionsl meefe
and orgrrizztional units to investignte ale
legationec ol penr construction work without
dicrupting the routin? inzpection pregran.
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Recosmendatiors .
- 4

CGAQ recommends thet thz Corzission .

=~bLe pore 20cressive in its inspaction 2etive
- itics end prv rore atteation to inissztien
and reporting Cdotells

-=inpreve itg Cocumentation and reporting
Practices;

==isprove the Freductivity of iug gtocs by
increesing the tine incpactors cpand PAr~
forming vork ot construction sitcs and by

- eveluating the Pctential for ucing clerks
Or pizaprolezsivnals S0 aic tre inipice-
tors; and

==review organirutiona) eleqenty and zeok
gcitional stalf so is can eontinus to
invertigste wllagiticny of irreqularicdes
et nuslenr pozrpleonen vithous dinerssing
its rovsing incusction efforts, (S22 Do

23.)
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speeting thesl verdery Lo FeRe’sure tlat
they were procusing QUETILY cousenente.,

The Co=rmicsien's Vendor Insreetion Preprma
hes hed ¢ positive eflfecs et the sc:e:; ¢
nuclear powarplonis but balsre 4¢3 #uil o=
‘tentiel can be realized the Progranm-neecs
to be imp aved., :

Specifically, luprovenenis need so be nzdg
in the vender inspectors:’ -
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=-vegorting p:cqtieos.

-~atte~tion td incpectiza details, .5

-=docunentation of lnspoctlon work, and
-=investiceticns,

The Cenuissien hur nes id=ntified »ll ven-
éore of sufcty-ralate? eguinnent and does
net Bave ¢ eyciesutic rethod of 3olactiag
these ve.uvrs for irseeticn. In faet, it
is larsaly feglestirg one grovp of vendery o
that caaulfsstures electziczl cexmronents and - -
other instruiients that contrel eritiesl
epacotions in the plins, The Coiz:igslien,
in partienlsr, needs Lo a3sign nere ircyuc-
tors te itc vendor inzzicticn acttvit{
seeurremtly there are ealy 11 vendor ngpio-
SOrXe who sk suview evez 290 terpliers of
;:fctr-:ul::a: eguizrent, (822 pp. 24 to
o) P
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seinLrtLcing Wy froseetions of vendays th~t
BNV I8Irre Clefitiun) erusenente rul ine
flivuntes YL gonurel eritiest Cresations
in ths pline;

setealifty s Ionul 4 Rise we 3 dntgiesste
L35 thy werdes lnomoecisn ponpeg

==teling mote rygrestiva 4in {3 inLPection
activities 2nd paving msre attention o
inspaction End teporting”detiils; and

~=iwproving its dozursntztion and rerozting
prrctices. (See pp. 2v and 30.)
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'tptﬁc 2ere Siz2 in ¢l ig aetivity, Thc follavine tvi'uxcmplen
dwiwonstsete Lie boncfics of OL.uzving engoing concérustion
vork. ‘ :

il i | . ;

Puzing un inveeticoting of 2lliceatione az the MNerth Ans
plent of the Virginis blsctris ernd ¥ewar Comgriny (VAPCO), an
RKil inzzreter &lezlly reted thzt teinfezeing steal (zebzr)
uen balne jadinad vislieus Being preyezly elueared. ne Dede that
O83urvativa ubLlile weliiug by, enrovie vo another gzrcz of tle
eenctiuction gike, Althouga this was not tha culjcet of an
alleguticn, tha incpector Fursued the issue to deterrmine if
Prozar procedizes vere being followsd. K5EC conclused that the

fep2ely velded rehar wes unsafe snd vieleted YIDzo's coilit-
Eente kResavuae Lle Lrzepor walds esule e ken the gtruciural
integrity o2 the builéing. unc Feparteud tha problem to the
eontIncter and tie velds were tejecced,

Brsnie 3

fugisg * sugvoilleres Szl thoouyh ke Pusstlces v 1luw
Anthisiieyty Sognonts L T I e L a0 glentzie
Gkl @nr. s . ettt *wasing in Al te Lergse Ro uotngd
L8 =3 srllicnlt e v e TS o AR SR M, Qo
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Rl ¢ “efio%e  iiaflis Lt the biioadowion on iy wltine
voull Bl ¢ L o Sy Shae w. lzly af ¢he €r.fitam, UNC guqgulieis
COPI+2LLTw ruiion, .
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Vo8 frriraioun gereindly do ans éiceiern CRRRTIrERLLy rpun
Pee.slady vl e, o R R I I e TR T Su8le L
BUCle T L& i lanes ¢ovuin hee s Irlimaiden vhach VIl Be vl
witis g8 B8 in RILAG Iy Sl Guuaity ef sonstetstion wos',,
Alzn, the crafte=sn olten have questigns. viiieh could be one
‘svered by LIC incpeseora,

Ve independently suluclel 327 cruftemen at roven nmucleas
Poverglert conztrueticn wites losstod thosughdut the ceuntey
ard intervigied them pPrivetely to got their visw of URC, ob-
tain their cendid opinicnes relative to the Guality of construc-
tion at the plants, 2nd to learn Fote adout the craftsmen who
build nuclear povernlanis, . .

We selected craftesen who vere at the journeyman or forn-
man level, who hzd worked at the sit2 for § nmonths or more

#(with a few exceptions), and who had Performed salety-related
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construstion vorii, Theze craftsrin are the cnas »ho beild
the rtructuris, sygteas, or cecrpunents that prevenc er oici-

- gate the corseguances of posiuiuted accidents tirat could

cevce undue risk to the health and cafety of %he publie.

In our viaw, the eraf®eer:u enneared to Le pature, enpacie
enced, aad genvipely interustesd in the quelity of constszustion
and the future s2l2 operction of the nueldar psverplants tha
were building., (ost of the eraftasnen indicated that they hag
rever been intervieved a%t the gite Privaotely by UEC, *nd many
very of the orinian that they could Provide NNRC inzpe.core
with gsone insicht o8 to the grality of plant construction and
day-to-day problens which otlierwise E2y never be brhught te
the attention of HIC, '

During our interviaws vith the craftsaen, many of them
expressed disseticliction and concerns sSeut the quality of
the construstion rork. West of the dizsatisgfaction involvad
zanagevat-labor Cifferences 2nd meny of the coreerne &Sout
tha guality of the vork invelvad itess vhich vere obvicuuly
not related to s2foly, Eavever, 43 cczftesan nece 57 elle-
getionn of Lrreyulurition valeh Looedrad te us Lo involve
safeiy esnsivicnticaun., With the peier knsuledee and gozzaril
of thozo eruliinaa, wo eonv.: .4 Lha rliegntioss to Vut. 1T
FeRSive Ly conLrs oy Lha eralhessn avs pazfotr oz pavliry vt
8t Bh® sudiicL coustruoticn witen to Citezafn: the velinicsy of
the allagntsicna,

ERC eepartnd tlrt Lowr oF tha ellegitiony ware gubst s
tiated and turs: vedlisy ceronnian vire aited fer Lair= in
pengsipliingl vitn pabul t2rv secuiterents, ror arexzle, 2%
one plant LT verilied sllacutiors felntilg Lo posr verivene
ship end™innpeciion pructic s in tha fisricesien ef pipe welcs
and pipe rupture restrui-ts., A neticu of violation uas {3gusd
and creredlicve netdun zeguizud,

1a ziva othu: 227, MUL ennfirnes, o: pireially econe
firned, trat {ivemlacilien Lol ocewzres But that they did not
censtitute a citabls offens2. In addition, NRC reported that
some indications of irrequlacities.wpre noted on four of the
items but thet further review verl: would be nocessary bufore

8 finzl deteruination could be made.

NRC reported that the remainder of thd allegations ecould
not be substantisted, were problems which had already been de-
tected and proserly dealt with by the utility company, were
substantiated but ware not related to gafety, or were eppar-
ent.y based upon the crafts=an's nitunderctinding of the 2p-
pPlicable construction practice. MNRC officials told us that
their investigation of these 2llegitions reguired about one-
half stafiyca . of effort.
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Ve believe that MRC's inspecticn precess needs to provide

a more thorough and indepundeat evaluction ef the quality of

wetplant cvnstrustion e, Uithevt sush en ovreivrtien, Hio
38 to rely %n Lo unduve ertant on tha grulidbilisy or volilisy
of evalustions w/de by utility ceuyeniss. Thus UNC's Lnghece
tion pregran cannal indepacdontly &ssure that nuelesr pevore
plants ere conutructed adenustely. Tae felloving sismnle ce-
scciption ol tha enermity of muslear poreiplant ceastrustisn
sctivities and Lhe current ERC inspucticn level underscores
our pesition, : " §

Seventy-eight nuclear powearplants are now in verievs
stiges of construstion, A typicil poverploat construction
site mey invelva severcs) thousard conztrvsticn verkers and
supervicory peruonnele--in pany ceses, working 24 Nours 2 cay,
7 dazo & veek, A egingle powvarylint recvices making abous
25,000 wells, pauring abeout 360,000 toas of concreta, and
lting 725 tous of ceypar end 34,662 tonu ef fren. lany erne
plex elecetricil eal carputorizusd rysiens sfe iso0 !nv:ivci.

In apcvar o eur quastieonniire to NLS inimsctore. tha 62
genpralents Lndlested Gl & €8llectivily 2har cidh vir.al culy
&Baul A2 posecal of tLLir 78l -l vourli'ew vy, 02 ploes 80
SPYR BT TOIY, P COLLISHTLION aa®u%e T A% Ll fallucad
CRat Shey veow enly sbuu. 3¢ puteunk 02 thit o (- utue 1o
deys 237 yonrs) %0 dolcening for Chstcolves tla muslise a8 seue
steustion LY Dazlesdny ¢n obrarviiy terta of gu lub.d e
structica wasl, ebangving enntiivecctd vwosl fir Havydnié, il
telking wvith eonytrugtien vethers, ThereJdors, in 1 your, &)
76 10 ecuatrvasion fatpaetarn ond supacvizizs soont aboawt

-
1,316 otaffinrceeor ubovt S5«1/2 rinf4airn efincteein Jiveas
inageeticon voti, At ereh ¢2 the 7L peverplante (hun, ERS's

.eerugl direct inapreticn i abhsvs 1% duva,

Por most of thy pure ea23, lescever ,.t'.C Res been ro-
eviiuveting fte dnspoccion pallersniuy and rceches, It rre-
ognizas niny of tha shortesuinga cf . the precent cystum, such
as the liuited arount of direct inrmpactions and varification
and the limited time its fiipectoss on.nd onrite odssrving
constzuction vauh aud talliing wich ecnstrustion werkurs, 12C
is covalusting ihe need to parfor co.e typs of indapeniunt
verificaticn of the quulity of construction work and is insti-
tuting a program to assign resident inspectors to powerplant
sites-<both under constructicn and in o,ora:ioa. Shig, MRS
anticipates, will increuse an inspactor's onsite incpestion
tine from abou: 22 percent to 7% pescent, will pazmit greater
observation and surveillance of construction activities, and
viil =mske it inepectors mors accessidle to construction
cralisnmen.

\ 10



-

4.“' & echedule for renc

Betters Lduntilisd {n %02 ordor e€ad on Jene 16, 1872, &
thrce~nenl 2 VicC hcs:iuz boizd ret to daline the ignucs and
ving the predles. g

We belicvy that thiz {rcidant—eeran thevsh {te nature cnd
cousa have nsi boesn Cireruinaie=yn srzeasns the nead fez L2
to have cpanific Gutrozity to preL.et vorlers vhe e3nssina=
tioucly bring weiaiis of PeOr conctiryction practices to the
attention of NRC, :

In thie regard, the Subcoruittoe on livzlear Reguletion
of the Sencte Comuitieo on Envicon=~ent end Publie %Werks hes
incorpoietéd provisions in NiC's ficeal year 1979 suchorisae
tion b.1ll that would give such protection to censtruction
workers. TWe balieve this would aid U2C in itm overall aushore
ity at nuclear POwerplants,

Cg!g}g‘!ﬂﬁ

We believe thet MaC écn imsrove itc banis fer detatuining

- the ruali:y 62 avelaar povasplaat cony ruetien by cdjrsiine
n

its insrocting and tenoerisy veorendens., Liaeniag wuS S YR TN
¢ rathaur linisad svdit of tzzii:r oakn end cparesicans, 12
think A€ 45 wery fussrsing 4Ll Lsa fnurectors 1ote eigraly
BESURILA~, &nl £alle, 1 an g = TR 07 Jveen: 3% nGdize
foz revdav, U1 Ssuna Plusilond wiah S0 U000 0 Mg erritie
nerlong, with the atteation L.is th) Lirgadiess euca te oo
ef tau ftarny thay eovia .8, wich Bl Ay ehed pupecss”t she
itens e vieovd, end with the G sviecntoslon of furpessie
sctivisicy, !

Fastiar, in oun.epinion tiue time viius bg ETS dusperae
on nenteehnical work j& wuciiuive and ibeule “ Fldugel. tids
weuld vaable the insz-istore teo Prrioen Lara {nJersh avrivae
tiene ¢2 ecpotrueslon vash, ' WAt levs thee U0 Zhaulg Sile

YOPS 38 dnererisAls lauta il 4 veulue sl ot ue 1% o9t wiing

the ting one trlunts of tho seslindonil Lrspueiese,

Rovevar, it rust aloe L2 gacegnisad Mt nnC investicue
tions of allugaticns divere Lnricetoxa frox tholr reguler verk
vhich could compromice the Quality @t 'the preyrrimad incpse-
tion worlki., Curthernery, if the recuntly {npls: soted cuevlae
tions czuse the voluie of wllegaticns to insccics significinte
:z. NRC will Bo unable to invastigata all of tha allegriionas -

ile continuing to perforu ell o the inupection work thet
w2 believe is necessary. '

Por invastigations of allegations to be elfective, hou-
ever, IifC must develop @ rule ot regulation to protect cone
structicn workers from reprisals by their employers when they
bring construction prodlaems to the attention c¢f ulxc.
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Exhibit 9 o

Reviewed: : %§%F2£Q{i§5’
' > 8o ker, Benior Structural a
ln!inoor. Division of Reactor Censtruction .
; ~ In tion ' 3
Noroved: M . '-//?.2 /70
rnburg, Director, Dip\sion ~ Date

I;acinr Construction Inspecti

Investigation Summary:

lnvcst}gation November 10, 1979 through February 7, 1980 (Report No.
50-498/79-19; 50-499/79-19). .

Ar nvestigated: Special investigation of allegations concerning lack of .
managenent support, intimidation and larassment of quali% =ortrol inspectiors

and the assessment of the effectiveness of the quality assurance/quality

control program at the South Texas Project. The investigation invelved 1113

fnspector-hours by one investigator and five NRC inspectors.

!ﬁgg%%;: Nine of the inftial 12 and 10 of the 19 additional allegations were
substantiated. One of the initial 12 allegations was partially substantiated.
Efght of the additiona) allegations require further investigation and are con-
sidered unresolved. A total of 3 allegations were unsubstantiated. Twenty-two
ftems of noncompliance were identified:

The quality control inspection function lacked support and organizational
freedcr, paragraph E.1.d; failure to complete the special process of back-
filling in accordance with the qualified procedure, paragraph E.3.a; failure
to take pirumpt corrective action on nonyon?:rmin? tes. aquipaent, paray «ph
E.3.c; failure to establish procedures for sampling as part of a systematic
testing program, paragraph E.3.a; faflure to maintain records, paragraph
£.3.d; failure to take effective correction action, paragraphs E.7.¢, £.2.b;
inspection and testing personnel not qualified per procedure, paragraph E£.2.¢;
failure to maintain controlled documents up-to-date, paragraph £.4.a; welding
activities not adequately controlled, paragraph E.4.c(2)(c); failure to
provide adequate control of special processes, paragraphs E.5.b(2)(a),
£.5.0(2)(b), E.5.a(2); radiography not performed,tp .code, paragraph E.4.b;
failure to take proper corrective action, pora?rnph £.1.b (Allegation 10A);
failure to take action on repetitive deficiencies, paragraph E.9.b(3); deficient
cenditions not documented per procedure, paragraph E.9.a(l); knowing use of
ecuipment fdentified as nonzonforming, paragraph E.3.f; inadequate test control,
paragraph £.23.f; failure to conduct an effective audit program, paragraphs
E.8.c, E.B.d(2), E.8.4(3), E.8.4(1), E.9.a(3), E.B8.d(2), E.B.d(3); inadequate
inspection, paragraph E.2.b; welding procedures and specification changed
without proper review and approval’, paragraph £.4.¢(3)(d); and interim changes
to procedures not controlled per requirements, paragraph E.S5.b(1)(a). .
w? ¥
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A.

’

NTROOUCTION

1.

f Investigation

This investigation was inftiated by the Nuclear Regulatoty
Commission's Of'ice of Inspection and Enforcement (NRC, OIE) on
November 10, 1979, under the provisions of 10 CFR Part 50.70. 1Its
purpose was to: (1) investigate and determine the validity of recent
allegations made by a South Texas Project employee concerning lack
of support of quality control inspectors by their management, harass-
ment and intimidation of Quality Control personnel and discresancies
in the construction. and quality assurance program for concrete
placement work; and (2) assess the effectiveness of the Quality
Assurance/Quality Control (QA/QC) program at the Houston Lighting
and Power Company's (HL&LP) South Texas Nuclear Power Plant (5TP).

0 f Investigati nspection
The invesiigation/inspection effort was divided into two parts. The
first was the investigation of the specific allegations recently

‘received from a worker at the South Texas Project. The second was

the inspection of selected construction activities to assess the
effectiveness of the QA/QC program for the South Texas Project.

» ’ .
The need for the schnd phase was dictated by past allegations that
also concerned lack of support by management, threats and harassment
of Brown and Root, Inc. quality control inspectors. Some of these
past allegations have received considerable media interest which has
generated inquiries from several Congressmen and the NRC Commissioners.
Appendix 1 1ists the inspection reports that document the results
of the NRC OIE investigation into these past allegations. These
favestigations were conducted without the use of signed, sworn
statements, i
The following site activities were reviewed to determine if an
effective QA/QC program is being implemented.

a. Observation of on-going work and review of records relative to
the: s

(1) production, placement, testing and curing of concrete and
associated activities such as Cadwelding. A significant
portion of the investigation/irtpection effort was concen
trated in this area because the majority of the allega-
tions, both past and present, concern the construction and

" QC inspection activities for the placement of concrete.

(2) Installation and testing of plant engineered backfill,
(3) Installation and welding of safety-related piping. >
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threatened or intimidated quality control inspectors. The employee
fnitially conveyed his concerns to the Region IV Resident Inspector and
subsequently expressed 12 specific allegations that co ered threats to QC
inspectors, dominant influence of construction craft personne] over QC
management, non-support of QC fnspectors by QC management, ang question=
able construction practices. ' .

CONOUCT OF INVESTIGATION

1.

Interviews

During the course of this investigation 57 forma)l interviews were
conducted, by the assigned investigator, and approximately 50
informal interviews/discussions were conducted in the field by the
NRC investigator and inspectors. Formal interviews were both selec~
tive and random. Selected interviewees were identified by co-workers

. who claimed they had pertinent information. Random interviewees

were identified from employee rosters. In addition, the sequence of
the interviews between randow and selective interviswees was variced
in a effort to protect the identity of personnel.

Investigation by the inspectors consisted of routine inspection and
investigation techniques including observations, review of documen-
tation, performanca of tests and interviews and discussions with

site personnel. Those interviewed included HLAP and BAR construction
and QA/QC management personnel; BAR QC inspectors and engineers;
Pittsburgh Testing Laboratory personnel; and other site personnel
such as pipefitters, iron workers, welders, ware ouse, training and
office personnel. The summaries of the signed, sworn statements

are contained ir Appendix 2 and the summaries of interviews are
contained in Appendix 3.

An allegation was considered to be substantiated it *he information
developed during the investigation demonstrated that it was reasonadble
to'conclure that the alleged event did occur.

Investigation Team y

The NRC onsite investigation team was comprised=of five OIE
inspectors and one investigator. One fnspector and the investigator
were from Region IV, one inspector eactr were from Regions I, and II,
and two inspectors ware from Regfon III. -

n »n Lin N

A formal entrance meeting was conducted on November 19, 1979, with

the top MLAP QA and Project management site personnel. The licensee
personne! were informed that in connection with the investigation

and inspection efforts the NRC investigator and inspecters would be
conducting formal and informal interviews and discussions with HLEP
and their contractor personnel; that the interviews would be c,heuéted
without MLEP personne]l present; that statements would be taken from
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Exhibit 10 k% C &

Transcription, Conversation between !r. Tom Applegate and
Mr. Ernest Alredge, President of Peabody-Magnuflux.

Tom Applegate: Hallo?

Ernest Alredge: Hello, Mr. Applegate?
Yes.

Ernest Alredge here.

Mr. Alredge.

How are you, dad? (Laughter)

We're like passing ships in the night. Your'e travelling I take it?

Yes. I'm down in Houston.

That sounds like the legal staff,.

Yup.
Have you kept yourself abrest of what's happening here in Cincinnati?

I have, of course,. seen the newspaper article in the Chicago Sun-Times
we have been contacted again by the NRC; aoparently because of the
newspaper article they've re-opened their investigation...Mr. Phillip
had been interviewing some of our people down at the CG4E site, and
that's been about it really.

The NRC didn't really reopen its' investigation, it never closed.
Also, it's not closed yet and there are some more issues surfacing.
Again, I feel like your company is still...and what I'd like to

know from you is why some things are happening. Mow, I talked to
some of your employees with the respect due to them., I haven't used
any of em, none of them have been guoted in the news media. I still
stand by the fact that your company did an honest job down there.

But some of zou: pecple have really taken a beating over this. You
know yourself you were asked to leave the job effective April 1
because a clause in the contract, I'm not real sure what it means and
maybe you can qualify that for me, but it's something to do with
"we-don't-need~to~give~you-a-reason,” at the convenience of the
contractor.

Youv'e worded it exactly, "quote end gquote” almost.

Yeah. Was n't there any feeling within your people that there was
something more to this than just asking you to leave?

Uh, well, yes, there is. Our situtaion has been dictated by

Stamford corporate people and there position is that they are
on alot of utilities and alot of power plants not only in testing, |
but in building precipitators, scrubbers, and enviromental ccntto{,/

e




( C -

in other areas. And we've been told basically that to try to go in
and defend this issue might have an adverse on the other utilities
taking the position that Peabody is going after a sister utility
here and maybe we shouldn't be considering them for any further
work,

TA: Your'e a Peabody-Magnaflux, your home offices are ia Chicago.
Who's Stamford? 1Is there a company that owns you?’

EA:' Yes. We're owned by Peabody International, a New York Stock
Exchange Company headquartered in Stamford. The company does
aboutnztao million a year in business, and probably half of that

. is derived from air pollution or water pollution control equip~-
ment, or testing directed towards the u.ilities. We have a very la
large job with Colorado Power, a $60 million pollution control
device going into their new power plant, They have a large job
in Mississippi.

TA: The thing that concerns me, I can understand Stamford saying
"Don't go in, so forth, and push this too hard" because you
might lose more contracts, and you know, what we'd call common=
sense, business-wise. IT may not exactly be right, but that
decision's for each individual to make. The thing that concerns
me {s the people that you had working down there. for you, and
I'm tllkinz here particularly of Steven and Allan Sellars;
Steve Benning and Dave Hang, who were individuals in your company
who I indicated to you were men who were doing a proper job, who
were.conscientious about their job. Steve Benning, from what I
understand, because dagnaflux was taken off the job quickly,
Steve Benning is without a job. ‘Wayne Drafer for one reason or
another is taking a vacation in Florida. Ahd Dave Hang, your
level three (3) radiograph man, has suddenly been taken away from .
you and is now working for Kaiser quality assurance. I don't know
I talked to Mr. Woods, not from iir. Woods, but from some
other individuals, (that) the NRC, there was 4 pause in their
investigation. It started on “danday, went through to Wednesday,
they said "we'll be back," then when:ithis hit the newspaper, CG4E
Put on a full crew and they tried to change some of that piping,
and then when the WAC came back it said, well, the piping looks
alright.” But the 43C still hasn't let them off the hook totally.
The tulay that bothers me is that these are honest men and that they'
made an honest judgement on that Pipe before it went in. It was in<
stalled anyway, and talking to Steve Benning this morning, I said,
"Well, it iuat doesn't pay to be an honest man on that Job down there.
And, he said, "Youv'e got that right." 1 hear

I hear what your'e telling me about Peabody being responsible

to its' stockholders and so forth and the pecple in Stamford saying
don't get embroiled in it because of our other contracts and everythir
but still it seems like Kaiser, the big giant, is putting you pecple
in your place when all you tried to do was an honest job.

EA: Well, {eux‘e right. (pause) I did not know Steve was off the .
payroll. 1I'll have to see why that happened.

TA: Quite frankly, he sounds Like a scared man. To me, he said, he's
. just trying keep his nose clean and his mouth shut. There's
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millions of dollars at stake in this project down here, but there's

other issues that didn't have anything to do with P-M, even

Mr. Woods told me, CG4E and Kaiser have done an about face and

they're trying to become buddy-buddy now and all that other

kind of stuff. aybe it's easier for those guys at Kaiser to

sit up there abd make the decisions and this being their first

plant and wanting it to comr out immacualately clea®, but even a

company like yourself, your'e not that small, but it just seems

like theyr'e trying to Push you in one direction, and I feel badly

' .for you, because I feel tiat You were right. And it seems to me

there's people putting the hush on you that shouldn't be doing that.
And God knows it certainly has to do with millions of dollars on
this contract down here and millions of dollars in building this
nuclear r plant, but that's the whole problem here, that

we're talking about a nuclear power plant, not an office building
This affects half of the eastern side of Cincinnati. These men
were right when they called the Pipe wrong, and now...I juste

can't understand it. It would seem to me that your company

would have an excellent lawsuit against Kaiser. I know Kaiser's
big, but so was Galiath, you know. I don't mean to be any type

of moralist in making that compariscn. But youv'e got a big company
here tollinz a smaller company that this is the way your'e gonna do
it because it benefits us.

Well, your'e correct, and it's not a very enjoyable position to be
in. You don't know me Very well, but I'm a career guy and have come
up thru the ranks, a 20 year man, and I found that you do what your'e
told. But these fabricators can really lay it ti you,

Your'e talking lbou:.ghc Kellogg of Pennsylvania.

fonh. When you work for a closed industry, it's very tight. 0Of course
it's common knowledje now in the industry that wo've been thrown off
the site and... )

Wwill this a!toét your performance in the future in ither areas?

Oh, 4t'll hurt us, it'll be a temporary blip in our performance record
But it should't be. You're the ones who were:right

Yes, Applegate, but you know...

But there's idealism and there's reality.

I'll be off every major RFQ request for bid list at every major
fabricator within 30 days. The computer all of a sudden won't

have us in the bidding bank. All this work is bid work. Your
struggle like hell to get on the Bechtel's and the Braun's and

the Parsons and the Ke logg's and the Kaiser's and all tie contractors
lists, and you bid the work for all the utilities,.

Has Peabody worked on any other nuclear jobs?



Oh, we have some 20 jobs going right now.
Has this ever happened at any of the others?

Jdo,not to my knowledge, not tliat's been uncovered...We produce

the data and the data is taken from us. To my knowledge “his is

the only job where we have been overruled, apparently, and data taken
from us without any follow=-up. But I don't know thac it hasn't
happened in other areas. ,

Well, Mr. Alredge, you have my sympathies, of course. This has
not stopped. THere's people in Washington that are gonna want to
know about this. But the media never got anything from me about
your company.

Yes, I owe you a debt of gratitude for that.

Well, I'm trying to hold off from telling people that you people got
the shaft down there...I think if anything comes out about your

conpany. ..

Well, our peoplie don't have a 1lid on 'em. They can chat with
whoevar they want to chat with,

But I've kept your people out of it as much as possible because I
believe your'e in the most vulnerable position...But if you

got yourself a hold of a damn good corporate lawyer, which

probably do have down there in Texas, he could tell you that you
could take it against Kairer, because they're trying to tell you
what to d¢ and that's not what they contracted you for. They
contracted you for to be down there and .tell them the truth. UWow,
if they don't like the truth, that's tough luck. But we're not
building an office building down there, its a nuclear power plant...
You know, one thing I was concerned about was the break-in at your
trailer the weekend after I left., Do you have copies of your original
radiographs to bear yourself out, shoul this come out in something
like a Washington hearing?

We do not have the radiographs. They took the radiographs when they
terminated us.

When you say "they" took the radiographs, whgr

The customer. They go on the assumption that they bought it, CG4E
bought it, it's their property. The day we were relieved, that same
morning they had a man there to take the film and we didn't have

any discussion at it.

Almost like “"hand it over or get shot," huh?

It was one of those, fastest transferring of data I can recall.

We don't have the negatives, we have hopefully some of our inspection
reports, but these's holes in that now that we've had some possible
pilferage of our material, and frankly, I don't know if we have a
particularly documented ( indistinct) here.
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Well, it's certainly not beyond the imanginatior :0 believe that the:
could have not only taken your data but replaced it wirh their own.
Could be. 1It's possible.
I know that the pipes are nuﬁborcd. and any time yci X-Ray, it's

sSupposed to show the number on it. And I've heard that it's not
that hard to take an X-Ray look like it's a picture of one pipe

.and have it actually be a picture of another.

Oh, it's true. You know, if someone's gonna lie and cheat, it's
very hard to go against the grain, especially if the intent to
defraud is there originally.

“.il' I hope theyr"e not defrauding us into another Three Mile
Island.

Well, I hope that also, and I think the best thing is that the NRC
is involved in it. Theyr'c good people.

Oh, I boliovo that. I was talking to Gerry Phillip of NRC this
morning, abd I told him the only thing about them is they move too
slow. Theyr'e not aggressive.

It's a bureaucratic organization, they just don't move very fast.

And it's the lack of aggressiveness that ends up allowing CG4E to do

.what theyv'e done, to cover up this, that and the other thing.

Pleasentries and Good byes.

END CONVERSATION
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Cincinnati Enquirer
Friday May 9, 1980
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FBI Shifts Charges To NRC

The Federal Nureau of lamu?-
ton (FDI) Thursday passed &
buck and & eritie of the er Ay~
power glant 0 the Nyclear
tory Comintssion (NRC).
he erit'c=private iavestigater
Thomas Appistate-rad mnm
piping at the plz it in Metcow, OF
was secrelly replaced and records
tampered with 10 keep NRC Investi-
galers from disccvering faulty eon.
struction and INapeglian practices.
Applernie's evidenes for the
CRARES i e IneG I teped fon.
vertona with offietais of Peahindy
Tosting Bervicon, the firm cons
trucled to perform X-ray \eating on
"eg und weids at the Whliam 1L
mimer Nuclear Puwer Station.

AVTER LISTENING 1 those

apes, however, Lhe 31 dacidey Lha

coversup gstusations Ly Zimmars
bullders were the NIC's concern.

FBI Speetal Azunt Hobert Lucke
ley said, afcer haaring the evidence,
Ne saw nolling within the Surgay's
Juriscieiion.

But thai doosn't mean Lhas Lae
FODI won's come In L0 investigate
Applegate’s allegations later on,
Duckiey added.

The US. Depariment of Energy,
the NRC and the FUT participate In
A co-operalive relationship Lo see
that the Atomic Energy Act is fo!
ed, Lhe agent explained.

“We're goIng Lo wait for the NRC
complete Lhair repors,” ne sald. It
m«?c n: ‘:mn muaan
pplegs Mgu. .

ued, Lhen Lhe r%: ay de
IN_LO Investigats and Lo fure
nid Yor, Lie prosecution of the

H
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utility, Cineinnatt Gas & Elesteie
Co.. ane the plant's bullders, Kaiser
Engineering. >

“MEANWIIILE, MEMB “RS of the
NRC's regicnal staff .. Chitage,

WNOo also were present [or the plays’

Ing of the tapes, sa.d thay are net
Sure that what Lhey heard warranis
an investigaiion.

“l waniio review the Lapearain®
fuld NRC Investigatian sprtialint
CLA. PR, bedausa he suld he dnoe
nol yulte feel Lhe conversaliona
ronviude whut Applegate has
eharyml,

Phulip ratd he felt (he Informas
tnn un Lhe Wapes was “unspacifie”
and he agded, “The fellas that ane
u:mm are noL at the site (of whe
plant)”

However, the NRC invesuizater
suld Ahat when Re 18 "armed 1
cleurer \IMQ"QHClhr ef what is
on e Wape. he plans W Interview
one of Lhe speaxers persanally.

That speaker, a Peadody execu-
tive, Indicaled an tape tha: his

workers have not come ferward

WILR knowiedge of shoduy works
manship ut Zimmer for fear of
bDeing esiracized within the nuclesr
industry. ;
A'?muu took Nis evidence W
whe FUL In Chicago on the advice of

NRC sentor investigator Willlam'

Warae In Washing ‘Warad told
Applegatr Wednesday Lhat his
ciaims of deceplion ang cover-up
seemed W Indicate ¢rimina
acuivity.

~RITA GIORDANO
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Institute for Policy Studies
1901 Que Street. N W, Washington, D.C. 20009 (202) 2349082
June 13, 1980
Memorandum

To: Louis Clark, Director
From: Tom Devine, Associate Director
Re: Verification of Allegations in Thomas
Applegate's June 6, 1980 Affidavit: Rita Giordano

Rita Giordanc is the journalist who covered the Zimmer
story for the innati. rer 4in a series of articles.
She first had contact w + APPlegate in an April 19 tele~
phone conversation. She began to work closely with him in T -
May, after he produced tapes of discussions with employees at
the nuclear plant. Ms. Giordano prepared the questions for
Mr. Applegate's taped discussion pinning down a top ’nhod{_
© official on the coverup of faulty welds in the piping at Zimmer.
She consented to release of a memorandum on our conversation
and is glad to help congressional investigators.

Ms. Giordano was impressed with Mr. Applegate's sincerity
‘and thoroughness. She stated that he was as thorough in his
research as he possibly could be under the circumstances.
lt{ni!icnntly. she also recounted that Mr. Applegate was the
only individual she spoke with on the events at Zimmer who
maintained a consistent story. The others, including utility
officials and government representatives, all shifted their
positions as more evidence was revealed. Ms. Giordano added
that Applegate had independent sources to verify his allegations.
Finally, Ms. Giordano evaluated Mr. Applegate as fairly conser-
vative politically. She 4id not feel that he was looking for
& scandal., He sinply was unwilling to ignore it.

In terms of the reliability of Applegate's allegations,
Giordano stated that the disclosures of employee-management
misconduct are "completely true.” In her opinion, these
practices are well-known within the industry, but no one is
willing to discuss the problam publicly. She stated that
no uti 1:z.o: government official she spoke with made any attempt
to deny pattern of widespread drunkenness on the In
terms of the faulty welds, Giordano is persuaded that the
charges are serious../ She added that it is difficult to persuade
officials to ::onk freely about this issue even in ;zivnto.
which explained the technique of asking a Peabody official
significant questions and waiting for him to agree or disagree.)
The official wouldn't have volunteered the information. She
also noted that the utillt; agreed there had been extra work
activity before Phillip's final visit. The utility insisted,
hovever, that the activity represented “routine preparations.*

*She cautioned, however, that she lacks the expertise for technical
conclusions, ,
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Institute for Policy Studies
1901 Que Street. N.W., Washington. D €. 20009 (202) 234-9382

June 12, 1980

Memorandum
To: Louis Clark, Director
Thom Devine, Associate Director

Re: Verification of Allegations in Thomas Applegate's
June 6, 19680 Affidavit: Joan Means

Ms. Means was Mr. Applegate's landlady until he lefs
town last month. She has known him since December 1971,
lt:. Means consented to public release of our brief conversa-
tion.

.'nuno has an extremely high egtnten of Applegate, whon
she considers like an "adoptesd son, She thinks he is deenly
sincere and concerned about the potential dangers at 2imme. .,

Ms. Means had had no personal invelvement at Zimmer iue
to her own initiative. She confirmed that she had been
threatened with sexual torture, however.




January 5, 1981

PEMORAINL FDR:  Chaiman Ahcarne Q‘{g-.
FRON: Jares J. Cumminas, Director ' o o,
Affice of Inspector and Auditor ' 'Q,
\
SURJECT: THIAS |1, APPLEFATF ALLFRATINNS :

Attached 1s a letter to you fran the Office of the Specfal Founsel dated
Pecenber 29, 1980, which was directed to this office.

As you requested in your Necenber 15, 1980, memorandun to me, this
office will investicate the adequacy of the Nffice of Inspection and
Faforcenent's (IF) handling of Apnlecate's allenations, e will also
refer to aprropriate law enforcement agencies anv allanations of criminal
activity bevond the scope of If's current fnvestication of the safety
fssues rafsed by !r. Applecate.

Attechment:
As stated,

ce: formissioner Gilinsky, w/cy Special Counsel Itr
Ffomrissionear Hendrie, w/cy Soecial Counsel 1tr
Connissioner Rradford, w/cy Snecial Counsel Itr
Victor Stello, w/attach
L. Mckwit, w/attach

{stribution
Gamble
Sinclair ’
7 .
CONTACTS: David Gamble /

John Sinclair
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Acting Special Counsel of the
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