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The Honorable Ivan Selin
Chairman
U.S. Nuclear Regulatory Commission
11555 Rockville Pike
Rockv111c, Maryland 20852

Dear Mr. Selin:

On August 19, 1992, I visited the Babcock & Wilcox Naval
Nuclear Fuel Division (NNFD) in Lynchburg, Virginia, to discuss
its survival as a defenso contractor in the post cold war era.
During my discussions with B&W management, I learned of one of
the more significant impacts on their contracts for supplying
fuel to the U.S. Navy. The high cost of NRC fees under the 100
percent budget recovery mandated by Public Law 101-508 has proven
to be unnecessarily burdensome on the B&W-NNFD facility.

I realize that as an NRC license, B&W must pay its share of
oversight costs. However, based on the information B&W provided,
I question whether the allocation is warranted. B&W's comments
on the fee structure for fiscal year 1993 raise valid issues'on
this subject. The NRC's response to B&W's comments, published
in the Federal Register, did not seem to adequately address these
concerns. The 50 percent increase in their annual fees caused by
the termination of one of three licensees in their category seems
inappropriate. This action by the NRC would suggest that NRC
oversight costs will remain the same no matter how many licensees
remain. In fact, if B&W were to be the only surviving high
enriched fuel facility, it appears that NRC expects B&W to accept
a 200 percent increase in the oversight fee. This seems
unjustifiable and inequitable.

The NRC as well as the contractor must consider budget
reductions when changes occur. None of the facilities which
handle nuclear and other defense related materials such as B&W-
NNFD, can afford these unnecessary increases. I feel strongly
that maintaining an officiently managed industrial base is vital.
However, as U.S. defense needs shrink and the industry is forced
to respond, the government must bear its fair share of the burden
as well,
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I appreciate your prompt attention to and consideration of
this matter. As soon as it is convenient, please provide me with
specific answers to the questions addressed in the attachment.

With kind regards, I am

Sincerely,

A^h%'

John Warner
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