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UNITED STATES
ATOMIC ENERGY COMMISSION

D, L., Ziemann, Chief (
Operating Reactors Branch #2, Licensing
THRU: W. E. Campbell, Asst. Contr. for Accounting

.

NORTHERN STATES POWER COMPANY, MONTICELLO NUCLEAR GENERATING
PLANT, UNIT 1, DOCKET NO. 50-263

Enclosed is my financial testimony on the subject matter.
The testimony has been prepared for inclusion in the main
body of the staff's Safety Evaluation wvith a financial
analysis of the applicant attached as an sppendix,

Raywond L. Carroell
taff Accountant
Account ing Procedures Branch, OC

Enclosures:
As stated

cc: J. Gallo, OGC
R. Diggs, Licensing
P. Fine, Licensing




FINANCIAL QUALIFICATIONS

The Commission's regulations which relate to the financial daota and
{nformat fon required to establish financial qualifications for an
applicant for an operating licensc are 10 CFR 50.33(f) and 10 CFR 50,
Appendix C. The basic application of Norihern Etates Power Co., as
amended, and its certified annual financial statements provide the
financial information required by the Commiseion's regulations. This
{nformation includes the estimated annual costs of eperating the
Monticello Nuclear Generating Plant for the fivesyear period 197341977
plus the estimated costs of permanently shutting down the facility and

waintuining it in a safe shutdown condition,

Our evaluation of the financial data submiited by the applicant,
summarized below, providus reasonable assurance that the applicant
possestes or can obtain the necessary funds to meet the requirements
of 10 CFR 50.33(f) to operate the Monticello Nuclear Flant, and if
necessary permanently shut down the facility and maintain it in a safe

shutdown condition,

The Monticelle Plant is used to augment NSP's other electrical
generating capacity, The total costs to operate the facility will
come from operating revenues. The estimated anuual costs to operate
the Monticello Nuclear Cenerating Plant for the five-year peried

1973 through 1977 are (in millions of dollare): §26.2, $26.5, §26.1,

$26.5, and $26.0 in that order, These costs include interest,
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net plant to capitalization - 1.08; the operating ratio « ,80; and
the rates of return on common « 13.0%, on stockholders' investment -

10.1%, and on total investment < 6.7% The rvecord of NSP's operations

over the past & years reflects that operat ing revenues incrcased from

§270.7 willion in 1967 to $386.6 million in 19713 net income increased

from $38.5 million to $58.2 million; and net investmont in plant from

§850.4 million to §1,304.6 million while the nusber of times dntercst

earned declined from 3.1 to 2.7. Moody's luvestors Service rates the

Company's first mortgage bonds as Aa (high quality)., The Company's

current Dun and Dradstreet credit rating is 5A1.

A copy of our financial analysis of the company reflecting theee vatios

and other pertinent financial data i attached as an appendix,
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EINANCIA), QUALLFICATIONS

The Commicsion's regulations which relate to the financial data and
information required to establish financial qusalifications four an
applicant for an operating license orve 10 CFR 50.33(f) and 10 CFR %0,
Appe%dix C. The basic application of Northern States Power Co., as
amondeJ. and its cercified annual financial ctatements provide Jhe
financial informaticn vequired by the Commission's regulationt. This
information includes the estimated annual costs of operating the
Monticello Nuclear Generating Piaut for the fiveeyear period 1973-1977

plus the estimated costs of permanently shutting down the facility and

maintaining it in a safe shutdown condition,

Our evaluation of the financial data submiited by the applicant,
suunarized below, provides reasonalle assurance that the applicant
possesses or can obtain the necessary funds to meet the requivements
of 10 CFR 50,33({) to operate the Monticello Nuclear Plant, and if
necessary permanently shut down the facility and maintain it in a safe

shutdown condition.

The Mﬁnticollo Plant is used to augment NSP's other electrical
generating capacity. The total coste to operate the facility will
come from opevating revenues, The estimated annval costs to operate
the Monticello Nuclear Cencrating Plant [or the fivesyear period

1973 through 1977 are (in millions of dollars): §26.2, $26.5, §26.1,

$26.5, and $26.0 in that order. Thesc costs include interest,

R Ty — - e e - s e b e e kS ---‘—-_———-_-_-‘-"——-1



