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1. DESCRIPTION OF AMmENOMENT/ MOCIFICATION
This modification exercises the two year option under Section 2.0 Performance and
Delivery, Article 2.2 - .Option to t£xtend the Terms of the Contract, and the contract
is revised to read as follows:

THE CONTRACT SCHEDULE
Section 1.0 Description of Work
Article 1.1 Scope of Work

The Contractor independently, and not as an agent of the Covernment, shall manage
and review that pertion of license up to 500 licensing actions in the areas
identified below:
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Specific Topics For First Year

a. Mecranical Svstams Zneinearing

b. Contral Rod Orive (CRO) Systems Modifications

The contractor shall ravisw and svaluats General Electric

Comgany final recommendations for CR0 system modifications in grcar to
reduce the cr2ation and growth of rzaczor vessal nozzle cracks. The
evadiuvation is to consicer the effact of the modifications at zach 30iling
Water Raactor (24R) plant cn the (35 machanisms fncividuaflﬁ and collactively
during normal power ogaraticn and scrams, The ceatractor snall

pregcare reports that will contain: (a) a descriotion of the modi ficaticns
(b) a comparison of Ganeral Elactric's C3D system accantancs critaria with
the t2s: resuits follcwing the modificationg; (c) the reactsr ccolinz makeuo
©30231T1ty folicwing the medificaticns as comgarad t¢ that whica existac
Sefore the modifications. Also, its acaquacy to srov de makaup wazar
follewing the ioss of all othar makeup systems; (d) an avaluaticn of the
s0tantial for future CRO malfuncticns 3s 2 result of the modificitions
(this includes long tarms affscts such as Suilding up of foreign matarial in
“he systzm, incrasasad duty r2oquirarants of comocnents and changes in drive
line friction ind Sroken s2ais); (2) conclusions recarding the 2 factiveness
¢f raducing rasczer vessal raturn line nozzle cracking 2s a resuls of =qe
medifications and the potantial for 2cceptable fururs €30 svsi3m coceration
follcwing she modiFicaticns; (f) reczmmencations to he HAC siaf® regérding
dccaciadility of the modificaticns :ne iny additicnal measures %ha< would
furiher 2nnanca reliadla CRO systam osaration and regduction in the zasvelos
ia r2actor vessai return lina nczzle cracks,

st BB 5, e > o

rantg

C..nsarvica Tasting

Th! contractor shall raviaw and evaluzta liczng2as’ susmiitals in razard co
13§ ccmzliance with the ASME, 3oiler :nd Trassurs Vacsal Cocs, Secticon XI,
172 adizien, as raquirad Sy 10 C7R 23.35a (3), ia the ares of inservica

‘2sting pracuicas for valves,



Tnis activity will include the evalyation of the tecanical tases for

the licensee's request for relief from the ASME requirsmants that have
been datzrmined to be impractical for his facility. The g¢enaric araas
of the plant that ara2 %0 b2 revizwed are: :

.

R2actor Coolant Systam
Sacondary Systam

Aign Fressure Injection Systam

Low Pressure Injecticn Systam

sccumylator Systams R,

Primary and Secendary Safsty and elief Valvas

Containment Spray Systam . } '

Auxiliary Faedwatar Systams

Active Comocnents in Sarvica wetar and Instrumant Air Systams
wnich ars Reayired o4 Support Safaty Systam Functiong :
Containment Isolation Yalves Required to Change Position te
{soiata Containmant

Chemical and Volume Cantrol Systam

Sinar K2y -Comgonents in Auxiliary Systams dhich are Ra2zcuirad to
Giractly Support Plant Shutsewn or Safaty Systam function

Reactor Coolant Systam

Aign Prassure Corz [njection Systam

Low ?rassura Core [njection Systam

fesidual Heat Removal Systam (Shutdown Cooling Sys+am)
Low Prassura Core Soray Systam

Safaty, Ralief, and Safacy/Relief Yalves
Agactor Cors Isolation Cooling (RCIC) Syscam
Stindby Liguid Control Systam (3cron Systam)
Autzmatic Cenressurizaticn Syszam {Any P "ot
*s30ciatad Hydrayic ar Pneumatic Sysiams, at
cmargancy Candansar Systam (lsolation Concens
Cintainmant Soray Systam

Conlainmant Cooiing Systam

Containment Isolaticn Valves 2zauirad to Changs ?
Isclate Containment

Contral woaq Drive Hycraylic Sys:
Active Comoonents in Sarvics wa+
and/er Fira Watar and/or tell Ya
Systamg Yhich ara ie2uired 2o Sy
Flant Shytiown

or Contral Yalves,
8. )
ar Systam)

m ("Scram" Funczion)

ind/or Closed Ccoling Yatar
Systams znd Ctaar fuxiliary
t Sefaty Systam Functiions or



e,

d. Containment Air Qilution System

Most cperating 2WR plants have an inertad (i.e., oxygen daficiant)
containment atmesphere as part of the maasures to contral combustidla
ases that may be formed follewing a postulatad Loss of Coolant Aczident
?LOCA). A racantly issued Resgulation (10 C7R 30.44) would 31low thesa
plants to deinart by providing an alzarnatz corbustibla gas control
systam {nvolving repressurizaticn of the containment for ¢ luticn.

The contractar ghal] reviaw 2nd 2valuata licansaes’ submittals cn the
preposad combustible gas control systam, e.9., containment air dilution
system. The activities will include the avaluation of the systam design,
systam cperating procadure, instiumantacion and control, and raciation

dose relai2sa. The rasult of the svaluation shall include a ~acamrencacion
for the Ticznsee's rzquest for de-iner<ing activities.

Reactor Contzinment Parformanca

The contracior shall raviaw and avaluata licansaes' submitsals ccvering
the follcwing specific catagories with regard to existzing designs ar
design changas in tne containment sysctams-of ocerating r2aczors:

1. Containment Responsa to a LOCA

5 Succsmpartment Jiffarential Prassure Response

3. Containment Heat Remcval Syszams

4. Secondary Containment Fuactional cesitn

3. Containment Isolation Systam

8. Combustible Gas Centrol Systams

7. Containment L2ikaga Tasting 8

The contraciar shallraViaw scecific fssues or licansae eroceosad
medificaticons 0 datarmine the axtant %0 wnich they satisfy the crizaria
set forth by the staff for containment design,

Conzainment Lzakage Testing

The contractsr shallraviaw ind avaluata Ticansees' submitzals r2zarding

its complianca wizh “pcandix J to 10 CFR 50 ang asssciaztas stafs sesicions
for the impiarentation of Aopendix ¢ %o cperating raactors. The aczivitias
will include the avaluaticn of the tachnical bSasas for jicanszs's raacuas:
for sxempotion from 2o22ndix J requiraments that may rave z22n dzzarminag

to de impraccical for his facilicy.

fiecirical Zncinesring




ine Zuntractor shall raview and avaluacs iicensees’ submittals czncerning
criize emergency power Systams to 2sses:i the suscaptidiligy of thelir
ric '

assocfatad redundant safaty-related a'ecirical 2quipmant to:

(a) Sustained degradad voltage cenditions at the offsita pewar
source; ‘ ‘

(B) Intaraction of the offsite and onsita emergancy power systams; and
(¢) Voltage drop of the offsits ang onsite emercency power sys:tams.

This ravisw will be done with 411 cunsideratise to the staf? pesitions
outlined in attachment 3 to this waork scupe.

i. Syoassing Ralatad tO'Con:aiﬁment'Purainq

The contractor shall review and evaluate Ticensaes' suomittals which will
Justify purging of containmant and will address tacanical scacificatien
changas and plant modificitions to cermit proposed curging oceracians. The
licznsae may proposa Timitad purging (1imitad co a numcer of hours par vear)

or uniimitad purging,

The contractor shall evaluata the imgacs of amargency purging
. during Zmergancy Cora Coaling Syszam (ECCS) perfaorrance, tha radiological
consacuence of 3 LOCA during purging sgaraticns, and confarmance of isolaticn
fnszrumentation and circuis cesign to [€22-279-1971,

J. Zz3cter Protaction Systam Powar Suooiy

ine NRC staff has recuestad that licansees of 3WR's svaluata their resctor
Arotzclica systam ocwer suzolies anc s@tarmine wnethar there is o |
for undezacted singlea faflyres 20 dgvzrsaly affact the reaczcr aro
SyStam and whether there is 1 potantial for 3 postulatad saquence
fnitiatad by an earthquake which could ddversaly affact the raacto
systams, :

h
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J The contracteor shall ravizw and svaivacs -he licensea's
Prccosais and any modifications or tachnicail sgecificaticn thénges tha:
ir2 2rccosed.

e czatracior shall raview tha gnvircnrantsl aualificazion

of slacirical squizrmant sutj2ctad 1o ihe saviranzent resyising Fram gitner
t0CA or main stzam line Orzak {MSL3} iczidanzs in nuclsar cowar 2iants,
The 2avirsnmental qualiicizicn anaiysas will consiczr such faciors as
§.3a3m 2T cracsure ing tamgeraturs, cigioactivity, snémnical faray,
$ecirical sirass and zacainical scrzsgas "he qualification zara
srcvizes oy ilcsnsaes will nave to s# 2w gned 4gainst critaria grovicae
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1. Mechanical inginsering

m. Hydraulic Sausher Tachnical Soecification faview

Periodic surveillance of hydraulic snubbars in nuclzar power plints is
necassary to insura proger oparapility and functfcnabili:y of thesa
supports thraughout thair design lifa, The NRC staff has developed
stindard surveillanca rscuiramants far fydraulie snuocbers an¢ raquiring
the operating plants o fmplement these recuirements o ‘he nt
practical. -The raview that is requirad shallbe to assass the roposad
Ticensee,imp?eren:ation proegram acafns: tha Staif's standard r2juirsments

Or ac:agtanca critaria,

The standard surveillanca program consists of two Parts: first, the
resarvoir nydraulic fluid lavels ara inspeczad and comparad, aicng with
the time in sarvice, to the manufacturar's Hnfts, Secoidly, a test for
functional relizoility must se Parformed which comgarss drag, activation
rate end the blasd rats dgainst manufacturer's limits,

The reviaw will consider the following: the comolataness of the prepesad
grogram, the arsas whars ccmpieta comoliance with ths staff's stindards
3re not ornoosad, 4n¢ proposad altamatives evaluatad on the Sasis of
Sonsaquencas of the support failing,

n. itrucsural Ingingaring

-

0. Z83vy lzads Maar Ssan: Fuel Pouis

Haavy loads trinszcriad cver ¢r nes- H
tne destulazion of an dccicancal drap
Potantial for syussacuant Jimage 7o the st H
ssant Fual so01 Structuras ar gzsar 5éfaty rala B
S/8%3Ms.  Tha lizensze Sucmiizais inclucse a urvay of zotancial
dccicznzs rasuling from hzavy lcads AeIr siant ‘el 20013 1nd

4n 3ssesstent of sna results. The raviay 111 2na23i] an
852253720t of the fuai 2nd aquismane "anaiing crises far structural
S2sizn 2n¢ “czrational inzariock Cavices, the czmpizszness ef
As3vy lsag 2ralysis of s0tansial drag iccicznrs ang issassmang

Of resuiting cSnsacuancas, Saecifia dclactance crizaria will

*® fuzziled 3y ne NAC stafe,

2cols invalva
vy 1cad wizh
cent fial, ssa
t2d acyizzant or

p, MArk.! Zyaradvaamic Lsads

Yew suooression 2cal hydredynamic lcads 2¢50ciarad with 3 sostylasae
LOCA ane Safaty Raliaf ‘alve (SRY) dischacca Nave teen fcanti#eq unicn
“ere not censidarsd in she original design of sua “arx-l containcans
Systams: (sag cafiniticns 7or tha '246ing transisnts nive séem :izorgvag
3 the NAC s:37¢ g cznsees subaizszis will ncluce 2 rzsnalisag o
the centainrant SYstam rassinsa %o tae “8w lcading tringizn-g. “he
SThsaATaNt systamg incligy sue [SMUS Structure, 15 Sussorts ane s:tsched
#iging, S:ecifig IC320T30Ce critaris (17 5a IrTvided v the s237F,




q. Materials Engineering

r.

Atypical Wald Material

A number of Zabcock and Wilcox reacter pressure vessels potentially have
weld material which has not been reviewad and approved for use. The
contractor snall review Quality Assurance (QA) records or the results of
the records szarch conducted by Sabcock and Wilcox and determine whether
this unapproved weld material was used. Experimental programs to determine
the weld matarial propertizs including envircnmental erffects will be
assessad, Proposed changas in the operating pressure-temperature limits

will also be reviewed and assessad.

. -

In addition to the above topics, the following generic topics are added to the
work scope.

B. New Generic Topics
Code Title
P SEP Safety Assessment - Design Basis Event Evaluation
2. SEP Safety Assessment - Miscellaneous Licensing Actions
3. B-36 Resistance Temperature Detector (RTD) Response - CE
4. E-06 CEA Position Indication Failures - CE
5. E-07 Reactor Protection System Logic - CE
6. Safety Injection Reset/Bypass Circuitry
- Loss of Non-Class-1E [nstrumentation and Control Power
System Bus During Operation
8. Relief and Safety Valve Test Program
9. TMI Lessons Learned (NUREG-0600) Miscellaneous Licensing

Actions.

Develop a short "NRC Users Munual® which provides instructions for 'RC pe ‘sonnel
who require access to the infomation and for updating purposes to the MKC
computerized licensing Action 1:-acking System (LATS).



Article 1.2 - Reporting Recuirements

The contractor shall furnish a moothly Tetter-type progress report by the
fifteenth of the month for the previous month being repurted. This repert shall
state in concise form: : .

a. A short description of the project and ocbjactives:

b. A brief statament on what was actudlly aczomplisned in
completing aach assigned task curing the resorting geried;

€.  Funds committed during the raporsing period; .

d. What is planned for accompiisnment during “he suat reporting

ceriod;

e. °raliminary or intarim results, conclusions, trands, or othar
itams of information that the ccntractor fasls ara of timely
intarast; , ol

f. Procblems or delays that the contractor has expgariencad in
the conduct of his affort;

g. Soecific action that the ccntractor would lika MRC to undartake
to allaviate a problem;

A.  Uodated task and sub-task schedulas, natwork Flow chart, program
milastone chart, program tanacemant summary, personnel assignments,
én? funding from those inizfally suemissad in zhe olam cf work
and methodology. .

The contractor shall.presare a rzport for each licensae submittal at the
completion of his raview. This raport shall as a minimum include:

The licensee's submittals should be raviswed to detzrmine the adequacy

of the infcrmation presantad with the information requirsment statad

by the staff, [f the submittals are found to be incomplete, the contractor
will provide raquests to be transmitted to the NRC staff for forwarding

to licensaes to obtain additicnal information. The contractor will datermine
the extent to which the Ticansze's design criteria comoly with criteria sre-
vided by the staff. The contractor will provide 3 writtan technical avaluation
for each plant addressing the azceptability of the licansze's preposed design
and technical specification modifications as appropriate and the adequacy of
these modifications. Copies of all pregress reoscrts shall be submitted in
accordianc2 with tha above critaria and shall Se forwardad to the following
NRC personnel:

Fee Determination Official (FDO)
Performance Evaluation Joard (PEB)

Darrell Efsenhut
E. Butcher, D. J. Dougherty,
Gus Lainas, V. Noonan, C. Beckwith

Evaluation Coordinator - A. F. Glagola
Performance Monitors - A1l current monitors
. The contractor shall prepare and arrange the monthly progress meeting
tu be hald each month. Final arrangements for the meeting (i.e. agenda,
car

date, time, and Tocation) shall ba made with the NRC Project Off

named in Article §.1-5ec.5.0., Generally, thesa maetings will ba neld
alternataly at the NRC facilities in Sethesda, Md. and the contractor's
facilities in Philadelphia, Pznna.




Article 1.3 Level of Effort

During the performance of work under this contract, the contractor agrees
to utilize personnel in the following categories for the approximata time
indicated. .

Category for Franklin Research Center Approximate Person-Months
Department Qirector 9.6
Laboratory Manager 17.2
Principal Scientist/Engr. a7 .e
Sr. Staff Scientist,/Engr. 160.0
Sr. Research Scientist/Engr. 106.0
Res. Scientist [/Res. Engr. I 106.0
Res. Scientist [I/Res. Engr. II 36.0
Technical Associate [ 12.0
Res. Scientist [II/Res. Engr. III 24.0
Report Preparation - Technical 20.8
Report Preparation - Typing 23.67
TOTAL 54247
Category for Science Info. Services Organ. Approximate Person-Months
Asst. Director ‘ ' 0.46
Project Supervisor 0.92
Sr. 'nfo. Analyst 5.37
Keybouard Qperator/Sec. 5.77
TOTAL 12.52

The contractor agrees to use his best afforts to accomplish all the work
outlined or refaranced above., His obligation will be desmed complata if & a
work is performed in accordanca with high standards of sciantific and
profassional skill, and the approximate level of effort has been diglizently
applied; except, however, all other requirzments must be met including
delivery of reports and materials as may be required under the contract,



Section 2.0 Performance and Delivery

Article 2.1 - Period of Performance

Performarce of this contract shall begin on October 2, 1979, and
shall not extend beyond September 30, 1982, unless the period
is extended by :mendment of the contract.

Article 2.2 - Place of Performance

The work under this contract shall be performed a. the Contractor's
facilities located in Philadelphia, Pennsylvania,

Section 3.0 Consideration and Payment

Artizle 3.1 - Estimated Cost, Base Fee, and Award Fee

1. The estimated cost to the Government for all allowable costs,
base fee, and award fee shall not exceed $5,498,330.00 far
performance of this contract,

2. The Contractor shall be reimbursed for all allowable costs
incurred, and accepted by the Contracting Officer, not to
exceed the estimated amount of $4,816,991.00.

3. Award Fee may also be earned under this contract as provided
by Article 3.2, Award Fee.

4. Total funds currently available for payment and allotted to
this contract is $1,519,830.00 of which $1,356,991 represents
the estimated reimbursable costs, and of which $162,839.00
represents the award fee for the period October 2, 1979 through
September 30, 1980. For further provisions on funding, see the
General Provision entitled: "Limitation of Funds", clausa no. 3.

5. It is estimated that the amount currently allotted hereby will
$o;8r the performance period October 2, 1979 through November 30,
980.

Article 3.2 - Base and Award Fee

An award fee pool of $162,839 is herseby established for the period
October 2, 1979 through September 30, 1980. A base fee of $103,300.00
and an award fee pool of $415,200.00 is hereby established for the
period October 1, 1980 through September 3U., 1982. Evaluation of
award fee earned for the period October 2, 1379 through September 30,
1980 shall be accomplished quarterly. Evaluation of award fee earned
for the period October 1, 1980 through September 30, 1982 shall be
accomplished as follows:



October 1, 1980 through December 31, 1980
January 1, 1981 through June 30, 1981
July 1, 1981 through December 31, 1581
January 1, 1982 through June 30, 1982
July 1, 1982 through Septemter 30, 1982

Preliminary evaluation shall be conducted by a Pserformance fivaluation 3oard (PES).
The board shall recommend the fee award to the NRC Fea ODetermination Official (F00).
The final evaluation and intarim detarmination as to the amount of award fee
earned during an avaluation period shall be made by the NMRC FDO, After inil al
notification of such fee detarmination to the Contractor and receipt of any
~ comments in rasponse therato, a detarmination of 2ward fee for the particular

review period shall be made and .the Contractor advisaed by unilataral contract
modification. The avaluation on which the fee determination is to be basad will
be 1n accordance with the criteria shown in the Award Fee Determination, Plan.(AFDP)

The membership uf the PEB and the FDO is shown in the Award Fee Detaermination Plan
included in this contract as attachment C. The Government resarves the rignt

to unilaterally change the membership of the PE3 at any time during the life of

this contract. Any changes to the plan itseif will be furnished to the Centractor
prior to the date they become effective., The Contractor is resquired to submit
periodic self avaluaticns of performance for the consigeraiidn orf the PE3, These ™~
self-evaluations are to coincide with the periods of performance being 2valuated

by the Government. The amount of award fee available for 2ach period of avalua-
tion and the amount of time for each period is set forth in the AFDP. ;

The determination as to the amount of fee earned during a given period srall not
be subject to the clause of this contract entitled, “Oisputas”. The Contractor
shall be advised of the FOO's written decision by the Contracting Officer in a

Notice of Award Fee which shall include the rfaticnale for resaching the dacision.

In the event this contract is tarminated grior to a regularly scheauled award
fee determination, the fae to be paid to the Contractor shall be an appropriate
portion of any available award fee as may be determined by the Fee Determinatica

Cfficial.



Article 3.3 - Payment of Indirect Costs ' X

Pending establishment of final indirect cost rates for any period, billing and
reimbursement of indirect costs pursuant to General Provision No. 34, Negotiatad
Overhead Rates, the following provisional ratas applied to the bases identified
shall be in effact unless otherwise modified:

Identification of Tyoe of Rate Rate Base

Ovaerhead 80% Total Oirect Labor and
Fringe Senefits

GLA See Balow See 3alow

For the first three (3) months of the program, 20‘ on all FRC costs, and '’
on the subcontract 20% on the first $25,000.00, 9% on the next §75,000. 00, and
5% on the balance, ror the remaining nine (9) months, the G & A is 17.5% on
 all FRC costs, and on the subcontract, the sliding scale as shown during the
first three (3) months,

The‘fo11cwing provisional indirect rates shall 2pply for the Science Inf .. ation
Services Organization of FRC. ST

Identification of Tyoes of Rate o ,Rage Base
Overhiead. . s 1 Total Dirsct Labor &
G LA , See Below ; See gal - Fringe Benefits

For the first three (3) months of the program, 20% on 311 costs and 17.5% on
costs for the remaindar of the contract.

The above provisional rates apply for the period October 2, 1979 through
November 1, 1980.

The following provisional rates apply to bases identified and shall apply for
theigﬁr;od November 1, 1980 through September 30, 1982 unless otherwise
modifie

Identification of Type of Rate Rate Bare

Overhead 95% Total Direct Labor and
Frinie Benefits

G&A See below See 2¢iow

A provisional G & A rate of 20% is applied to all FRC costs except subcontracting
costs. A provisional G 4 A rate of 20% is applied to the first 325,000 of each
subcontract. A fixed G & A rate of 9% is applied to those subcortrac ing costs

in excess of $25,000.00 but not to exceed $100,000.00 for each subcontract., A

fixed G & A rate of 5% is applied to each subcontracting costs exceeding $100,000.00.



Article 3.4 - Payment of Base and Award Fee

The fees pravided for in Article 3.1, "Estimateq_Coét, Base Fee, Awards Fef
and Obligation of Funds", shall be paid as specified in Attachment C and C!.

Article 3.5 - Letter of Credit

This contract shall be funded under a Nuc]ear gegglato:y Commission (NRC}Réetter
© of Credit, against which the Contractor 5111 withdraw 7unds pursgfn;.to i

Letter of Credit Procedures and Instructwons_for Reg1pxenc Orcanizations as

approved by the U. S. Department of Treasury on April 1, 1977.

The Contractor shall request cash drawdowns cnly a§.and when agtual1y ?;Edgq.‘
for its disbursemants, and shall make timely reporting as required by N :Hdlun
the understanding that failure to adnere to these commitments may causa the
unobligatad portion of the Lettar of Cradit to be revoked.

In no event shall the accumulated total of funds withdrawn for the account of
this contract against such Letter of Credit excead the presently obligated
amount in the contract as covered by Article 3.1 subparagraph 4,

When so requested in writing by the Contracting Officar, the Contractor shall
repay to the Government such part of the unliquidated balance of the advance
payments as shall, in the apinion of the Contracting Ufficer, be in excess of
the Contractor's curvant needs or in excess of the contract's estimated cost.

I¥ uzon completion or tarmination of this contract, all amounts obtained by
the Centractor undar this Lettar of Cradit have not been fully 1iQuiQa;ed by
duthorized charges undar. the contract, the balance thar2of shall be deductad
from any sums otherwise dus to the Contractor from tha Government, and any
excess funds shall be repaid by the Contractor to the Soveramant upon damand,

The Letter of Credit Identification Number for The Franklin Institute is G-C5257,

Upon the hapcaning of any of the following events of default, (1) termination of

this contract by reason of fault of the.Contractor; (2) a finding by the Adhinistering
‘Office that the Contractor (1) has failed to observe any of the covenants, conditions,
or warranties of these provisions or has failed to comply with any material provision
of this contract, or (i1) has so failed to make progress, or is in such unsatisfactory



financial condition, as to endangar performance of this contract, or
(ii1) has allocated inventory to this contract substantially exceeding
reasonable requirements, or (iv) is delinquent in payment of taxes of
the costs of performance of this contract in the ordinary course of
business; (3) appointment of a trustee, receiver or liquidator for all
or a substantial part of the Contractor's property, or institution of
bankruptcy, reorganization, arrangement or liquidation proceedings by or
against the contractor; (4) service of any writ of attachment, levy of
execution, or commencement or garnishment proceedings with respecl to
the Spacial Bank Account; or (5) the commission of an act of bankruptcy;
the Government, without 1imiting any rights which it may otherwise have,
. may, in its discretion and upon written notice to the Contractor,

withhold further withdrawals from the Special fank Account and withhold
further payments on this contract. Upon the continuance of any such
events of default for a period of thirty (30) dazys after such written
notice to the Contractor, the Government may, in its discretion, and
without 1imiting any other rights which the Government may have, take
the following additional actions as it may dcem appropriate in the
circumstances: (1) Withdraw all or any part of the bilance in the
Special Bank Account by checks payable to the Treasurer of the United
States signed solzly by the Countersigning Agency and apply such amounts
in reduction of advance payments then outstanding heresunder and in
reduction of any other claims of the Government against the Contractor;
(2) Charge interest on advance payments outstanding during the period of
any such default at the rate established by the Secretary of the Treasury
. pursuant to Public Law 92-41, 85 Stat. 97 for the Renegotiation Board;

No interest shall be charged for advance payments made hereunder,

except interest during a2 period of default as provided in the preceding
paragr ph. The Contractor shall charge interest at the rate established
by the Secretary of the Treasury pursuant to Public Law 92-41; 85 Stat.
97, for the Renegotiation Board on sub advances or downpayments to
subcontractors, and such interest will be creditad to the account of the
Government. However, interest need not be charged in subadvances on
subcontracts with nonprofit educational or research institutions for

experimental, developmental or research work.

Article 3.6 Billing Instructions

In additinn to the procedures specified in Attachment 0, U.S. N.P.C. letter of
Credit Procedures, the Contractor shall forward concurrently two (2) copies

of each monthly invoice to the Contracting Officer.

Article 3.7 PROVISIONAL AWARD FEE PAYMENT

Provisional payment of award fee shall be made in an amount not to
exceed $81,414,50 (based on on2-half of the award fee and representing

the "expected level").

Dgring the period October 2, 1979 - October 1, 1980, the Contractor may
bill for previsional paymant of award fee at the rate of 1/12 of $81,414.50

per month,

Provisional payment of award fee shall be made in an amount not to exceed
$207,600.00 (based on cne-half of the award fee and representing the “expected

Tevel").



Ouring the period October 1, 1980 - September 3 2 ractor
" - September 30, 1982, the Contract

may bill for provisional payment of award fee .

§207 600, | paym of award fee at the rate of 1/24 of

Interim fee payment will cease when:

1. The fee awarded exceeds the provisional fee, :
2. The Contracting Qfficer determines that the projected award fee
will be less than the fee paid under this provision.

payments under the provisions of this Article shall be credited to any
amount awarded under Article 3.2 - Award Fee.

In the event that the payment under the provisions of this Article
should exceed that amount which can be awarded under the provisions of
Article 3.2 - Award Fee, then such overpayment may be deducted from
allowable costs due and payable or paid under this contract.

Section 4.0 [Inspection and Accastance

Article 4.1 - Inspection

vicas and delivarables called for hersunder shall ba

Inspection of the ser
: he cover page of the contract.

performed by the NRC Project Manager named on t

Article 4.2 - Accaptance

Acceptance of the sar@ices and deliverables called for hersunder snall be
accomplishad by the Contracting Officer, or his duly authorized represantative,
who for the purposas of this contract shall be the NRC Project Manager named

in Article 5.1.

Section S.O Soecial Pro&isions

Article 5.1 - Tdentification of MNAC Project Officar

Mr. E. Butcher {s designztaed by the Contracting Officar as Project Officar
under this contract. Authorities and responsibilities as da2lineated in
Article's 5.2 and 5.3. -

Article §.2 - Rasponsibilities of the !RC Preject Officar

(a) The Projact Cfficer is resocasitla far: (1) Menitoring sne
contracior's-testaical pregress, inclucing the Survei1f=;;!
and assassment of jerfarmanca and raccomancing 3 the tentractia
Officar changas in racuirements; (2) fn<zrarezing the ;:3;555;;.9
of work; (3) sarfarming tecinical svaluaticn 25 racuirad; /24)
performing t2chnical insceczions 2nrg aczezotincas ;;:u%;;é ;v)
this contract; ind (3] 2assisifng zne cintriciar 1n the e
resoluticn of tachaical oronizrs 2ncsuntarae during 2arfsr-iancs
%1thin_:he survigw of s aytngrity, ine racrzsenéa:?ve‘is- .
duthorizad I3 2osrove zaymant vcuchars far succiiag/sarvicas
recytired uncar ing concract, The Concraciirg Cfficar s
respgngfb?e ‘3r direczing cr nagotiating ::v'::anceg'in arms
condisions, or imounts citad in the csnirace. i it
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ARTICLE
{a)

(h)

b F ’p. ~ g
(b) v:{ guid:nc? . he'?ro,ec Cfficar to “he contracsar 22 5
bl ; ?JSE (1) e consistant wizh the Zsscrizticn 52 :crk
et 0:». nihis contract; (2) not constitucta new 2ssigarans
of work or change to th2 axzrssad tarms candizicas., oF ssact
ficaticns incersgrizad ‘ntg sa‘s --nr»s,3- T3y 44:'5: v g
: ?fsts for an ex--“siun L ERe Yariac 5‘,‘=:3-r::~2; i;‘:‘éa 3
hbodb i _ 6 8f 2arfsrancs 3 CONLr8CS
eliiery schzcu’e; (2) not camssi=yuta a 32sig “ar 2ny incrzssa f*

.the contracs orica,

(¢) Iff:he contractor racafvee guidance from the Profact 0fficer
:g ch tha cantractar f2els is not valid uncer the critaria ¢iced
lva:, :ﬁe contractor shall immediacaly notify %he Proiac: é;;i ar
the two arse ﬂOs. 3b1e 0 P“SOI Y8 %ha ‘UQS\AOn A1 thin '1!& 3‘/; '
bad i

the contractor shall notify the Csntracting Officar.

5.3 Technical Direction
The uRc,pgojec; o{ficer naned in Article 5.1 of Lihis contract is

-

respons1b1e for guiding the technical aspects of the project :0d
e =
for the genera1 surveillance of the work perfo:mad The Projact

Officer is not authorized to make any coiuni Lin2nts or any changas

wrigh crn*titvté work not within the cesneral scope of this con:ract.

change the expressed.terms and cond1twons incorporated into this

contract, or const1tute a basws for any increase in contract price

or extensioq,of the contract Period of Performance.

-

Technical direction must be within the oengral scopa of work stated

in the contract. The Project Officer does not have the au;hority

to and may. not issue any technical direction which

YT

(1) Constitutes an assignment of additional work outsicde the

general scope of the contiract.

Constitutes a change as dei'ined in the clause of

(2) 1ang
Provisions, entitled "Changes.

oo -
Ll

(3) 1In any way causes an increas dacrease in the total estimated
or the time reguired for

contract cost, the fixed fee, if any,

contract periormance.



4
(4) Changes any of the expressed tarms, conditions or specifications

of the contract.

& 1'.; -
(e) ALL TECRNICAL D:REC:IONS SHALL BE ISSUED IN WRITING BY THE PROJECT

OFFICER OR SHALL BE CONFIRMED BY HIM IN WRITING WITHIN TEN (10)

(d)

(e)

- —
.

rjnt‘:n

If

WOAFING DAYS AFICA VIR3AL 1SSUANCE. A copy of said w

direclion shall be submitted to the Coniracting Oiiicer
the contractor receives guicance Trom the. Froject Citicer which
the contractor feels is not vaiid under the criteria citled

above, the contractor shall inmediately'notiiy the Project Oiiicer.

¢

1f the Project Officer and the contractor are not able to resolve A

the question within five days. tne contractor shall notify the

Contracting Oificer.

In the event the Project Gf:ncer ‘desires a change Lo the contract
within one or more of the categoraes as def)ned in (1) thrOugh (4)
to the Contracting

of paragraph B above, he must direct such request
request in accord

Cificer. The Contracting Officer will handle the

with applicable laws and regulations.

iy unauthorized commitment or direction issued by the Froject

Ciiicer may result in an unnecessary delay in Lne Contractor's
traclor expending his

carforrance, and may even resulit in Lhe con

funds for urallewable costs undar the contract

canc.



Article 5.4

Article 5.5

Article 5.5

Private Use and 2rotaction of Unclassified fovernmant information
and Contract infarmazion ind Sata

(a) Excaot as speci®ically authorizad by this contracs, or as
Otherwisa ‘approved by the Contracting Officer, racards, data,
information, documents and matarial cdeveloped or acauired by
or furnished to the contractar in the cerfermanca of this
contract shall be usad only in connection with the wOrk cer-
formed undar this contract., The ceniriczor shall, ycen
complation or tarmination of this coniract, transamit to the
Cemmission all racards or ocher infsrmation, cocuments and
~aterial, and 2ny copies thereof, furnishad by the Cammission
to the contraczor in the performance of this contrace.

(b) The centractor shall be rasponsibie 7or safaguarding from
unautharized disclosurs iny informaticn or cther documents
ind matarial axempt from public discicsurs 3y the Commission's
requlations and made availsble tg the contricior in connection
with the performancas of =5 work under this cantracs., The
contractor agr2as to conform 0 all rezuiaticns, requiraments,
and diraction of the Commission wizh respect %0 such matarial,

(c) The contractor's duties uncer this clause snall ao¢ be
censtrued to Timit or affact in iny way the cantractor's
obligatian 29 canform to all security requlaticons and requira-
ments, of the Commission cerzaining to classified infarmation
and matariai, .

Protaction of Prooriesary and Comoany Cenfidantial Tnformazion

[f propriescary or comoany confidantial data is provicad -a the
contractor 2y the Governmant in cinnaction with this centracs, tae
Contracior agrees ¢ safzquard such infarmaticn zna agraes not o
raleasa sucn iaformazien -o any parson not directly favelved in <he
performanca of work under this cantrace unlass sych ralzase ig
duthorizad in writing by the Conzracting Officar. Upcn camplaticn
or termination of this contrict, all ccofss of any such srspriziary
or company cenfidantial data shall se raryucned =3 the Cocmamission,

stc'.a‘.;:gz

Tne fellowing notics shall se adcad S iny r200r:t zricarsd uncar

“he provisions of this contrace: "This reocrs was orzcarad ag &
dccount of work ssonsorsd Sy an dgancy ¢f ine United Statas Zevera~ans
Heither the Uniisd S:tatss Ggverasens AQr any igancy thar2of, 3r iny

of their amolcoyees, makas any war-=inly, exsressec or imcliad, ar
assume dny lagal li{asilicy or rascensidilizy for any third zarsy's
use, or the -~asults of suchusa, f iny Infarmaticon, iccarazus,

Irocucs or proc2ss sisciesaq in zais fVOrT, Ir FE3rasents zhd: its
4S2 Dy such third zarsy woulq not {nfringa rrivataly cwned rignzg.™



Article 5.7 - Continuitj of'Ser;ices ! Tt ) Pl

In recognition of the fact that the functions covered undar this contract

are in support of NRC programs, and require unintarrupted performance; that
upon expiration of this contract, the services heresunder may be providad by

the Government or a successar Contractor, as a result of a competitive solici-
tation, and any successor will require phasa-in training; that the retention of
personnel experienced in the work covered hereunder by ‘any successor ¢
is important to the Govc;nment;.the Contractor agrees as follows:

1. To provide the necessary resources to corplete those work items
commenced during the period of this contract or any renewal thereof,
which would not othersise have been corpleted, within such a period.

~ '

2. To provide phase-in, phase-out services for a period not to exceed
sixty (60) days, commencing the day after expiration of the contrace,
to the extent required by the Government, and expeditiously ncgotiate
an equictable adjustment to the estimated cost ot the contract for
such services, to be provided by continuing the assignment of

qualified personnel then currencly assigned to. the contract.
. :

3. Upon selection of a successor Contracsor, to joiatly praspare
with said successor, a mutually agreeahle nlan for shass-in,
‘phase-out operations. Said plan shall set forzh in decail the
training program for the succassor with a propcsed date by wh ch
the successor will 2ssume responsibility for work perforzance.
Prior to said date the contractor shall resain full respersibility
for work perforzed. This plan shall be sudbmitied to the Contracting
Officer for Ahis approval prior to exviration of this contracs, and
icplementzation in accordance therawith, ™ However, it is understood and
agreed that the forsgoing is subject to the "Limitation of Cost" or
"Limitation of Funds" clause of this contract,
Article 5.8 Key Personnel is revised in its entirety, and reads ss
follows: ‘ '

-

"Pursuant to General Provision No. 40 entitled, "Key Personnel”, the
following individuals are ¢ sidered to be essantial to the .ork being

performed hersunder:

Name Title
Or. L. Zudans Proiect Director

Dr. S. Carfagno Project Manager



Article 5.9 - Contractor Organizational Conflicts of Interest

See Attachment E entitled, "Contractor Organizational Conflict of Interest"
for particulars.

Article 5.10 - Government Furnished Material/Data

The Government shall furnish to the Contractor all vital and necessary data/
material in order for the contractor to perform the work above.

Article 5.11 - Representations and Certifications

The offeror representations and certifications submitted in response to
RFP No. RS-NRR-79-118 as modified by the fontractor's letter dated September 7,

1979.

Article 5.12 Subcontracts

The Contractor 1s hereby authorized to enter into negotiations with its proposed
subcontractor, WESTEC Services, Inc. and upon consummation of negotiations,

forward to the Contracting Officer the necessary documentation as required by
General Provision No. 10 entitled Subcontracts.

Article 5.13'Guidelines for Work Flow

NRC will forward to FRC preliminary work assignments identified as
Tentative Work Assignment A.B.C., etc. All such work assignments

must be signed by the Project Officer, Mr. Gary Zech, Specific

NRC individuals will be identified in the letter as authorizeu point(s)
of contact regarding that particular assigninent, and only those may
contact or be contacted by Franklin during the review period. The
review period will be an agreed upon time frame during which Franklin's

response is due,

After receipt at NRC, the Franklin proposed schedule will be disgussed.
and following agreement with FRC, final work assignments identified as
Assignment #1, 2, 3, etc., will be issued by the Project Officer.

Prior to raceipt of any tentative assignment package, Fr§nklin personnel
should net engage in discussion with any NRC representative other than
the Project Officar.

Following agreement and receipt of a final work assignment, Franklin may
enter into discussions or correspond with any of the individuals identified
in the work assignment (s). Franklin is not to conduct any discu§sicn§
with licensees for any purpose whatscever without NRC representation either
at physical meetings or through conference telephone conversations.



Article 5,14 Consultant Compensation

The Contractor hereby agrees to provide the services of Professor

Alan W. Pense in the performance of this contract, Professor Pense shall
be reimbursed by the Contractor at a rate of $300.00 per day for a total
ceiling not to exceed $7,400,00. This ceiling shall not be exceeded
without the expressed prior written consent of the Contracting Officer.

Article §.16 UTILIZATION OF SMALL BUSINESS CONCERNS AMD SMALL

(a)

(b)

(C5

(¢)

BUSINESS CONCERNS OWnED AND CONTROLLED &Y SOCIALLY
AND ECONOMICALLY DISADVANRTAGED INDIVIDUALS

It is the policy of the United States that small business concerns and

small business concerns owned and controlled by socially and economically
disadvantaged individuals shall have the maximum practicable opportunity
to participate in the performance of contracts let by any Federal .agency.

The contractor hereby agrees to carry out this policy i1 the awarding of
subcontracts to the fullest extent consistent with the :fficient performance
of this contract. The contractor further agrees to cooperate in any

studies or surveys that may be conducted by the Small Bisiness Administraticn
or the contracting agency which may be necessary to detarmine the

extent of the contractor's compliance with this clause

(1) The term "smal’ business concern” shall mean a srall
business as defined pursuant to Section 3 of the Small
Business Act and in relevant regulations premulgated
pursuant thereto. .

(2) The term “swal? business concerns" owned and controlled by
socially and :conomically disadvantaged individuals"
shall mean a small business conern--

i. which is at least :1 per centum owned by one or more
socially and economically disadvantaged individuals;
or in the case of any publicly owned business, at least
51 per centum of. the stock of which is owned by one or
more socially and economically disadvantaged individuals; and

if. whose management and daily business cperations are controlled by
one or more of such individuals.

The contractor shall presume that socially and economically
disadvantaged individuals include Black Americans, Hispanic
Americans, MNative Americans, Asian-Pacific Americans,

and other minorities, or any other individual found to be
disadvantaged by the Small Business Administration pursuant
to section 8(a) of the Small Business Act.

Contractors acting in good faith may rely on writtan represantations
by their subcontractors as either a2 small business concern or a
sm211 business concern cwned and controlled by socially and
economically disadvantaged individuals.
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ARTICLE 5.16
SHALL SUSINESS AND SHALL DISADVANTAGED aus:-.vs SUBCONTRACTIHG PLAM (NEGOTIATED)

Al

The offeror acknowledges that it is aware of the subcontracting plan requiremenss in
this provision, and, if it is the apparent successful offeror, agrees to negotizta 2

plan which includes :

1.

act.

Percentage goals (expressed in tarms of percentage of total planned subconiracs:-
ing dollarsg for the utilization as subcontractors of small business concarns
and small business concarns owned and controlled by socially and aconcmically
disadvantaged individuals; (For the purpuses of the subcontract1ng plan, the
contractor shall include all purchases whicnh contribute to the performarce of
the contract, including a proportionate share of products, services, etc. whose
costs are normally a11ocated as indirect or overhead costs.)

The name of an 1nd1v1dua] within the employ of the offeror who will administer
the subcontracting program of the offeror-and a description of the duties of

such individual;

A description of the efforts the offaror will take to assure that smal} bus’-
ness concaerns and small business concarns owned and controlled by sociaily &nd
economically disadvantaged individuals will have an equitable opportunity 3

compete for subcontracts;

Assurances that the offeror will include the clause entitled Utilization ¢

mall Susiness Concarns and Small Business Concerns Quned and Ccntralled oy
Socfally and Economically Disadvantaged Individuals in all subcontracts whi
further succontracting opportunitias and to raquire all subcontractors (ea::::
small business cancerns) who receive subcontracts in excess of $500,000, <r in
the casa of a contract for the construction of any public facility, $1,000,00°.

to adopt a plan similar to the plan agreed to by the offeror;:

Assurances that the offeror will submit such periodic reports and cocperacza
in any studics or surveys as may be required Py the contracting agency or ths
Small Business Administration in order to determine the extent of compliance

by the offaror with the subcontracting plan; and

A recitation of the types of records the offeror will maintain to demonstrats
proceduras which have been adopted to comply with the requirements and gozls
set forth in the plan, including the establishment of source lists of small
business concerns and small business concarns owned and controlled by socially
and econcmically disadvantaged individuals; and efforts to idantify and award

subcontracts to such small business concerns,

The offeror understands that:

¥

No contract will he awarded unless and until an acceptable plan fs negotiztad
with the contracting officer and that an accaptable plan will te {ncar orate
into the contract, 2s a material parst thereof,

An acceptadle plan must, in the datermination of the contracting officer,
provide the maximum practicadle opport Jn':y for small business concerns 213
small businsss concerns cwned &nd c:n rolled by socially and sconcmicail;
disadvantagad parsons to participatzin tha performance of the contract.



~ '

3. If a subcontracting plan acc2ptable Lo the contracting officer is not negct et
within the time limits prescribed, the offeror shall be ineligitle for an 1.2~
The contracting officar shall notify the contractor in writing of his reas:-s
for determining a-subcontracting plan to b2 unacceptadble. Such notice sha'™ o2
given early enough in the nejotiation proc2ss to aliew tha contractor to mizify
the plan within the time limits prescribed. '

L
- e

4. Prior compliance of the offeror with other such subcontracting plans undar :re-

vious contracts will be considered by the contracting officer in determininz ths
responsibility of the offeror for award of the contract.

5. It is the offeror's responsibility to develop a satisfactory subcontracting 7
with respect to both small business concerns and small business concarns ow=23
and controlled by socially and economically disadvantaged individuals and tz2
each such aspect of the orferor's plan will be judged independantly of the ¢t

Subqontracting plans are not required of small business concarns.

The faflure of any contractor or subcontractor tc comply in good faith with (1) the
clause entitled Utilization of Small Business Concerns and Small Business.Concerns
Owned and Controlled by Socially and Economically Disadvantagad Individuals or (2)
an approved plan required by this Small Business and Small Disadvantaged Business.
Subcontracting Plan (Negotiatad) provision, will be a matarial braach of of such

contract or subcontract.

Nothing contained in this provision supersades the requirements of Defense lManpc..ar
Policy 4A or any successor policy. ‘

If the prime contract is for a commerical product (defined balcw), the required
subcontracting plan may relate to the company's production of the itam generally
(both for the Governmant contract and for resular commercial sale) rather than
solely to the itam being procursd under the government contract. In such cases,
the contractor snall oe required to submit one company-wide, annual plan to be
reviewed for approval by the first agency with which he entars into a prime con-
tract (which requires a subcontracting plan) during the fiscal year, The apprcvad
plan will remain in arfact for the entire fiscal year,

Commercial products are defined as products in regular production sold in substan-
tial quantities to the general public and/or industry at established market or

“catalog prices.

In negotiating subcontracting plans, the contracting officer shall take into aczcunt
a prime contractor's stated inability to subcontract due to an existing “make-gr-tuy”
policy. A "make-or-buy" policy concerns the major subsystems, assembles, and ccrac-
nents which the contractor manufactures, develops, or assemblies in his own facili-
ties, and those which it obtains elsewhere by contract.



. Section 6.0' Ceneral Pro&isions

“ Article 6.1 - Ganaral Pro&fsfons

The. General Pro&isions.of this contract are set forth in full in Appendix A éntitl
entitled, "Ganeral Provisions Cost-Type Contracts With Concarns Othar Than

Educational Institutions".

Article 6.2 - Alterations to Gcnéral Pro&isions

The following clauses are deleted:

1. Clause MNo. 23
‘2, Clause No, 55
-3, Clause MNo. 57

« Clayse No. 59

The following clauses are added by
The following clauses are added by reference to the contract:

Clause No. 62 - Women-Owned Business Concerns (Over $10,000.00) Temp FPR Reg.

Clause No. 63 - Women-Owned Business Zoncerns - Subcontracting Progrim
(Over $500,000 or $1,000,000 for Construction on any public

facility) Temp FPR Reg. 54

Section 7.b Contract Documants

Article 7.1 - Oocuments Incorporated Physically

The following listad documents are physically incorporatzd in this contract:

Cover Sheet

Listing of Contract Articles
Contract Articles

Attachmant A

Attachnant B8

Attachment C

Attachmant 0

Attackoent €

Appendix A

Append1x 8

T T pee—

Award/Contract ~SF26

The Schedule
Backlog Licznsing Actions
Staff Position For Dagrzdad Voltage Raviews

. Award Fee Detarmination Plan

USNRC Latter of Cradit Procadures
Contracte~ Crganizational Conflict of Intarast
General Provisions

Subcortracting Plan for Utilization of Small,
Women Owned, Labor Surplus, Socially and
Economically Disadvantaged Businesses

54
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ATTACHMENT Cl
AWARD FEE DETERMINATION PLAN FOR
CONTRACT NO. NRC-03-79-118 WITH THE FRANKLIN INSTITUTE
FOR THE PERIOD October 1, 1980 THROUGH September 30, (982

Contents

Introduction

Organization Structure for Award Fee Administration
Evaluation Requirements
Methods for Determining Award Fee

Change in Plan Coverage



A.

Introduction

¥.

i
-

This plan covers the administration of the award fee provisions
of Contract No. NRC-03-79-118 with The Franklin Institute for
the evaluation period starting October 1, 1380 through
Septembar 30, 1982,

The following matters, among others, are covered in the contract.

a. The contractor is requi~ed to marage and review a backlog
of approximately 500 oparating reactor licensing actions
as determined by the Nuclear Regulatory Commission (NRC).

b. This plan covers the option period from October 1, 1980
through September 30, 1982,

c. The estimated cost of performing the work uider the option
period is $3,826,000.00.

d. The base fee is $103,800.00.
e. The award fee pool is $415,200.00.

f. The estimated cost, base fee and award fee pool are subject
to equitable adjustments on account of changes or other
contract motifications.

9. The award fee earned and payable will be determined as
specified elsewhere in this plan by the Fee Detarmination
Official (FDO) in accordance with this plan. The FDO is
Mr. Darrell Eisenhut.

h. 'Award fee determinations are not subject to the Disputes
clause of the contract.

i. Alterations, if any, of the award fee plan during the course
of this contract will be the subject of negotiations, and
this plan will be modified accordingly. Any agreed upon
alterations must be made thirty days prior to the start of
the quarteriy period to be affective.

The objective of the award fee provisions of the contract is to
afford the contractor an opportunity to earn increased fee
cormensurate with the achievement of optimum performance in pursuit
of contract objectives and goals. Optimum performance is not
necessarily equated with the highest level of performance achievable
in all incentivized areas. Rather, it represents the most favorable
degree of perfurmance cbtainable considering the achievement of
contract objectives in light of the contractor's most effective
utilization of available resources.
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B ORGANIZATIONAL STAUCTURE FOR AWARD FEE 4, {INISTRATION e
The following organizational structure Is established for ad=iniscas~-
ing the award fee provisions of the contract.

1. Fee Darerninacioa Offfcial (¥DO)

. a. The FDO is __ Mr, Narrell Fisenhut

" 9. Primary DO responsibilicles are:

, (1) .Dater=icing the avard fea earsed and payable for each
evaluation period 2s addressed ia Parc D.

(2) Changing the nacters covered Ia this plan as addrassed ia

Parc E, as appropriace.

2. Performance Zvaluation Scard (PEB)

a. A Chairman of ‘the PEB will be escablished from the following
£ol§awing voting members:

Mr. D.J. Dougherty
Mr. C. Beckwith
Mr. E. Butcher

Mr. G. Lainas

Mr. V. Noonan

b. The Chalr=aa m=may reccmsend the appoinizent of non-voting

se=bers to Zssisc the 3oard ia perforaing {rs functions.

c. Primazy respousibilities of the 2zard are:

(1) Conducting ~agoing evaluatdiocs of coatractor perfor=azca
a2 Parfor=ance Zvaluaszion Scard Raporr (PI3R) o

and the submission of
ndings ani racoszzecdations focg sachn

the DO covering the 3oard’s fi
evaluacion period, as addressed in ?art D.

(2) Cosstdering propesad changes ia chis plaa and recoanand-
s appropriate for adoption by :the F20, a8 addzessed

A -

ing these i2 decerzin
in Tare Lo

1.  Perfur=ince Monizors (?¥s)

A M will Se assigned o eaach performance area to He aval-

a.
tateds The assiganenz will de —ade Ly the 250 Chairs=as 2g addrarsed in
Ty == n
FATT Ve



B

be Fach 2M will de rasponsible for cocplyiag with the Caneral
Tastruccious for Parfor-ance Monitors, Actachz=ent D-1, and any specific
Lastructions of the PER Chairman as addressed {a farec D. Prizazy ?M

responsibilities ara:

(1) Mounitoring, evaluating and assessing coatrantor perfor=

=aoce {n assigned areas.

> i g (2) Periodically Preparing a Performance Moniter Repore
(R) for the PEB, or others, as ippropriare. ;

(3)_Recomueading'ap;:op:ia:n chaoges {a thig Plana Zor
consideracion, as, addressed in Pazr E.



C. EVALUATION REQUIREMENTS

In order for the Contractor to be eligitle for the maximum award fee,
the contractor must be assigned a minimum of 30 tasks during the
proceeding evaluation period or the number of active tasts (actions
not on hold) plus the number of completed tasks at the end of the
period must be at least the number listed below:

Period Number of Tasks
Decawmber 31, 1980 226
June 30, 1981 286
December 31, 1981 346
June 30, 1982 406
September 30, 1982 436

If the criteria for any evaluation period is not met, the available
award fee dollars for that pericd shall be $10,000.

The above .riteria ma— be waived for any particular period if the
Contracting Officer determines in writing that such waiver for that
period is in the best interests of the Covernment,

The applicable evaluation requirements are attached as indicated below.

Requirement Attachment
1. Evaluation Periods and Maximum
Available Award Fee for Each c-1
2. Performance Areas and Evaluation Criteria c-2
3. Grading Table c-3
6. Award Fee Conversion Chart C-4

cas percentage weights indicated in Attachment C-2, ‘he Attachment C-3
grading table, and the Attachment C-4 award fee conversion chart are
quantifying devices. Their sole purpose is to provide guidance in
arriving at a general indication of “Ye amount of award fee earned. In
no way do they impute an ariihmetical precisom to any judgmental deter-
mination of the contractor's overall performance and amount of award fee
earned,



~ Iy
D. METHOD FOR DETZIAMIIING AWARD FEE . X
A deter=ination of the awvard fee earned for each evaluacion ;eriod

7111 be cade promptly by the FDO afcer the end of the period. The =2thod

to be followad in zonitoring, evaluating and assessing coatractor perfoc=
mance during the period, as well as for determining the award fee ea-ned,

{8 lescribed belcw. i

.

1. The PE3 Chaizzan will assiga a 7Y for each perforz=ance area
to de evaluated under the contract. FM¥s will be selaczad oa the bdasis

of their expercise rvelative to prescribed jerfcorzance ar2a emphasas.
izica to, or aan extansion of,

PM personnel admiaiscracion will be inm addizi
regular responsibilicies. The PE3 Chairm=an =may change 7 2ssignmencs at
tize wichout advance notice to the concractour. The Contracting

an
Of;%cer will notify the contractor promptly of all 7M assignments.

2, The PEB Chairmaag will raguire that each 7Y raceives the follow-
ing:

e A copy of the contract and all zodificztcions.

A copy of this plaa along witl. aay changzes =ade

in accordance wich Parc Z.

o Appropriate orieantation amd guidance.

o Specific insc- a8 appliicable to PM-assigned
pecrformance at

3. PMg ‘will zonitor, evaluate apd assess sonnractor serforzance in
accoi wance with the-General Instructions for Ravfcrmance Monitors, Attach-
ment .1, and the specific fustructions and cuidance furnishad Sv the
PEB Chafrman. . -

b ?¥s will suboiz =mouzhly ?MPs and, 1f required, make verdal
presantations to the PEX,

s As appropriace, the PE3 Chairman wvill =zaquest and
for=ance, infocmation fszoa orher units ar paz<onael porzaldly

observiag contractor perfor=aace.
6. Perfodically, =he "PEB will zansider TPy and othar jperformance
inforzation 4: obtains and discuss the zeporss azd inforzacdcn wich M3

or other personnel, 2s apprepriate.



8.

10.

11.

Promptly after the end of each evaluation period, the PER ' ~+eet
with the Contractor and discuss overall performance during e period,
Prior to this meeting the Contractor still submit to the Evaluation
Co-ordinator a written self assessment of its performance during the
evaluation period including the amount of award fee it feels it has
earned. As requestaed by the PEB chairman, PM's and other personnel
involved in performance evaluations will attend the meetings and
participate in discussions.

After meeting with the contractor, the PEB will consider matcters
presented by the contractor and establish its findings and recommendatiuns
for the PEBR.

The PEB Chairman will prepare the PEBR for the period and submit it to
the FDO for use in determining the award fee earned. The report will
include a recommended range of award fee with supporting documentation.
When submitting the report, the Chairman will inform the FDO whether
or not the contractor desires to present any matters to the FDO before
the award fee determination is made.

The FDO will consider the PEBR and discuss it with the PEB Chairman or
other persounnel, as appropriate. If requested by the contractor, or 1if
the FDO considers it appropriate, the FDO will meet with the contractor
for discussions. If requested by the FDO, the PEB Chairman and any other
personnel iavolved in performance evaluation may be required to attend
the meeting with the contractor.

The FDO will determine the amount of award fee earned during the period.
The amount determined will not result solely from mathematical summing,
averaging or the application of a formula. The FDO's determination of
the amount of award fee earned and the basis for this determination will
be stated in the Award Fee Determination Report (AFDR). The report will
be signed by the FDO and given to the contractor for attachment to its
voucher requesting payment of the award fee.



E.  CHANGES IN PLAN CQVERAGE

1. Right to Make Chances

Any matters covered in this plzn may be changad by mutual
agreament of the parties prior to the teginning of an avaluation period
by timely notica to the contractor in writing. The changes will be made
by formal modification of the contract. p

2. Method for Changing Plaa Covarive

The zathdéd to be follcr-'ed‘. for changing plaa coverage is described
below. 7 .

a. Personnel involved ia cthe ad=inistration of the award fee
provisions of the coatract are encouraged te reccmmend chaages {a plan

coverage with a view toward changing cacagament azphases, occtivacing

higher perforzance levels, or iamproving the award fee detarminacion
process. Racom=meanded changes should be seant ro the ?E3 for cossideratica
and drafciag.

be The PEB will coordicacte proposed changes with the contractoer.
> -

e+ Prior to the end of each evaluaticm period, the PES will
subalet changes applicable to the next evaluaticn period for approval by
the 7D0 with appropriate commaots and justificacion, or isforz che FDO
that 0o changes are recozzended for tha_ nex:t peried.



Contract No.

w > WO e rz

ATTACHMENT C-1 TO AFDP FOR

NRC-03-79-118

With The Franklin Institute

EVALUATION PERIODS AND MAXIMUM
AVAILABLE AWARD FEE FOR EACH

Duration

J months
6 months
6 months
6 months

3 months

FEvaluation Period

Ending
December 31, 1980

June 30, 1981
December 31, 1981
June 30, 1982
September 30, 1982

Dasge Fee
$ 14,975 0on
$ 25,95C
$ 25,950.00
$ 25,950.00
$ 12,975.00

Max. Avail.

Award Fee

$ 51,900.00
$103,800.00
$103,800.00
$103,800.00
$ 51,900.00



"ATTACHMENT C-2.1 to AFDP FOR

v,
5

CONTRACT NO. NRC-03-79-118 WITH THE FRANKLIN INSTITUTE

EVALUATION CRITERIA FOR PERFORMANCE AREA NO. 1
(AREA IDENTIFICATION PER ATTACHMENT C-2)
AREA WEIGHT 50

Description of Area:
I. Technical - 50 Points

To Qhat extent does the conc:accor'consistencly preduce high qualicy
technical products without requiring excessive technical or adminiscracive
direction from the N.R.C.

a) Thoroughness and Accuracy of Work ' 20 pts.

To what extent does the contractor submit technical work
products which are thorough, accurate and do not raquire
rework by either the contractor or the N.R.C.

b) .Independence and Initiative 20 pts.,
To what extant does the contractors tachnical effore
exhibit independence and initiative tha does not require
day-to-day technical or administrative dicection by che ¥.R.C.

C. Clairity and Consiseness 10 pes.

-

To what extent does the contractor consistently submit work
products that are clear and concise; to what axtent do they
provide scaff actionm,




Basis or Standard for Measuring Performance:

Superior
Excellent
Good
Satisfactory

Fair

Unsatisfactory

(96 - 100)
(86 ~ 95)
((76 - 85)

(66 - 75)

(60 - 65)
(0 - 59)



11,

CONTRACT NO. NRC-03-79-118 WITH THE FRANKLIN INSTITUTE

. .

ATTACHMENT C-2.2 TO AFDP FOR

. "

EVALUATION CRITZRIA FOR PERFORMANCE AREA NO. 2
(AREA IDENTIFICATION PER ATTACHMENT C-2)
T AREA WEIGHT 30

Managezment and Schedule

To what extent does the contractor produce technical products in
a timely manner that ceet the needs of the NRC effaccively by
utilizing resources and work efficient mathods,

a)

b)

c)

d)

Ability to Meet Schedule Milestones o 0 PR,

To what extent does the contracror me2t schedule milestones

"and complecioq dates in developing technical work products.

Program Improvement 10 pes.

To what extent does the comtractor demonstrate program
improvements in such areas as the efficiency of the

raview process, and the effectivenass of program management
liaison and communications.

Abilicy to Adjust to Changing Needs 5 pts.

To what extent does the centractor exhibic the ability to
adjust to the changing needs of the-N.R.C.

Effectiveness of Liaison Effore 5 pts.

To what extent doas the contractor provide effective
liaison with the N.R.C., licensaes aad ochers in order
to efficiencly manage the program and to facilirate
the developzent of tachnical produces,



Basis or Standard for Measuring Performanca:

Superior
Excellent
Cood
Sa:isfaccory
Fair

Unsacisfactory

(96 = 100) -
(86 - 95)
(k76 - 85)
(66 - 75)

- (60 - 65)

(0 - 59)



ATTACHMENT C. 2.3 TO AFDP FOR S e

CONTRACT NO, N85-03-79-113 WITH THE FRANKLIN INSTITUTE

EVALUATION CRITERIA FOR PERFORMANCE AREA ¥O. 3
(AREA IDENTIFICATION PER ATTACAMENT C-2)
AREA WEIGHT 20

{IT. Cost And Contract Administration

To what extent does the contractor conduct the work in a cost affective
" manner and to what extant has he effacted improvasents to further

reduce the cost of developing technical work produces., To what

extent i{s the contract administration effective,

a)

b)

Business Management . i ' 13 ptes-

To what extent does the contractor affect improvements and
efficiencies in his program which are reflected {a lower cos
of developing technical work preducts, !

Contract Administraticnm A , 5 pes..

To what extent i3 the contract administration to be moset
cost effactive to the NRC including purchasing and
subcontractor system, award fee administration, and report
procedures,



Basis or Standard for Measuring Performance:

Superier '
Excellent
Good
Satisfactory
Fair

Uhsa:isfaccory

(96 - 100)
(86 - 95)
((76 = 85)
(66 = 75)
(60 - 65)
(o.- 59)
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FIGURE 4-1
CPAF SUPPORT CONTRACT RATING TABLE

Adjective
Rating
Range

Superior |

Numerical
Rating
(60 to 100) °

100
99
o8
97
96

Specific
Adjective

Rating

Superior

Superior Minus

-

Excellent

95
4
- 93

92

g

S0

89

88

87

e8

Excellent Plus

Excellent

Excellen’. Miaus

Gocd (Madizn)’

)
84
83
52
81
80 - = - -
79

78

7

76

. Good Plus

Good ~ === = -

-

Good Minus

44
']

vey

P

tisfactory

73
74
73
72
P!
70
€9
63
67
66

Satisfacteyy Minus

Unsatisfactury

63
64
63
62
" .51
60

52-0

Fair Plus

Fair

Unsatisfactory



et ATTACHMENT 0-1-TO AFDP FOR

\‘(,-.

Contract No. ) . With

- —

GENERAL INSTRUCTIONS %OR PERFORMANCE MONITORS .

.. ?Ms will counduct all assesszeats {ia an open, objective and
.cooperative spirit so that a fair and accurace evaluation s obtained.
This «ill echance contractor receipt of iaformaciom from which to plaa
{mprove=eats ia performance. Positive performance dccomplishzencs should
.be ezphasized just as raadily as negacice ozes.

b.. After am assessment, the M will discuss the results with
appropriata PEB - sersonael, noting any observed deficleacies and/or

accozpanyiag recommeadacigns. Adverse ite=s or areas of poor performance

will Ye covered to afford che contractor an opportunity to clarzily
possible misunderstandings and to correct or resolve deficieacies.

C.. PMs azust remember that contacts and visicts with coatractoer
;c-sounel are %o hc accomplished withia cthe conczext of officfal contrac-
tual relazionships. FMs will avoid aay activity or assocfatica which
might cause, or giv- the ippearaace of caus.ng, a'confﬂxc. of incaress

) o de ™ 41 s: :ssions with coantractor personnel are ®acc to be used o
j insctruct, to fact, © supervise, or as am atlempt to coatrol these
personael in che serfs. sance of the contract. The rale of che ?¥ Ls o

monitor, assess and evalua:c, a0t ©o manage :=he coatsactor’s effore.

- ’

2. Documenting Zvalus :on/Assesszent

Tvaluations and assessmeacs conductad, Tesults obtalined, and discus~
sions with contractor ;e'sanuel will be documented as follows:

(Specify format aad aizimum inforzation
! requirements)

3. ZIvaluyatton/Assesszment Raoorts

.

T

?Ms will prepare a formal P¥R im accozdance vith-the .o._oui:g
tastructions and submic it to the PE3, or others, Lf approoriace, as
‘the end of each moachs: '
(Specily form=at and mininum information
5 = require=ents)
4. SNarbal Repor=s
iy i1l het;ra;a:ed 2o .make verbal Teports as zaquired Dy the 223
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PROPOSED EVALUATION GRADES

. . Definition

Adjective Grade lumerical Grade

Superior 96 to 100 Performance is outstanding in essentially all
respects, and represents the very best which could

be expected of any contractor. This grade repre-
sents a practica’ goal, to be awarded for a degree.
of performanca which is real and attainable, not

theore;ical.

86 to 95 - Performance ranges from substantially better than
average to outstanding. [n this range the contractor
has improved all facets of his operation beyond that
level described for fn the range below. The con-
tractor has greatly exceeded the schedules, output,
and overall performance which would be expected of

an average contractor., Areas of deficiencies are
" few and overall are considered relatively unimportant.
Contractor shows initiative in executing the job

and in invoking improvements., The degree to which
the contractor exceeds schedules, achieves objectivas,
eliminates areas of deficiency, etc., determines his

grade in this range.

Excellent

- 80 to 85 This grade, the top of the good range, represents
average performance and the point of reference for
. the grading system. The contractor at this point
. has met most needs, schedules, expectations in a
g fashion which corresponds to average or standard
" performance by a qualified contractor. Areas of
below-average performance are about balanced by
areas of above-average performance.

Good

76 to 80 In this range the contractor is below, but apprcach-
ing, average performance. The degree to which the
- contractor has slipped below performance, has missed
schedules, or shown uncompensated deficiencies
determines the grade in this range.

Satisfactory 70 to 75 Performance is below the average or standard per-
formance expected of a qualified contractor. The
contractor at this point is halfway between averzge
performance and performance which is considered

unsatisfactory.

€6 to 70 In this area the contractor is deficient in a
significant number of areas, and these deficienc’es
are not offset by areas of above-average perfor-:nce.
The contractor's grade in this arca will be detzrsinzz
by the extent of the deficiencies and his proximity
to unsatisfictory perforrance.




»
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(&

Definition

yongy lcal_Grade

00 to 65

Performance is deficient in substantial areas of
effort, and is sufficiently far below performance

as to be overall unsatisfactory. Immnediate imarove-
ment is required in order to permit continuaticn

of the contract.

Celow 59

There is zero award fee for performance below
this rating.




FRANKLIN RESEARCH CENTER CORPORATE SUBCONTRACTING PLAN

Prepared for

U.S. Nuclear Regulatory Commission
Washington, D.C. 20558

U.S. NRC CONTRACT NO. NRC~-03-079-118



SUMMARY

The Franklin Research Center (FRC) has established a formal Small, Minority
and Women Owned Business Subcontracting program. Tils program is structured
to ensure that FRC fully complies with tha Small Business utilization
requirements and Minority Business subcontracting provisions in P.L. 95-507
and executive order number 12138 dated May 9, 1979,

FRC's subcontracting plan, designed to provide opportunities for Small,
Minority and Women Owned businesses for this particular contract, is esnclosed
for your review and response. The specific subcontracting procedures
described in this plan for identifying (outreach), evaluating and selecting
small, minority and woman owned firms for potential subcontracting and

purchasing activities will be followed by The Franklin Research Center during
the performance of ‘this particular contract,



FRANKLIN RESEARCH CENTER CORPORATE SUBCONTPACTING PLAN

1. Contract Number: NRC-03-79-118

2 Contractor Name: Franklin Research Center
Departmert: 2=ngineering

3. Name of Individual Completing This Plan: Arthur D. Rogers
Telephone Number: (301)565-4235

4. Dollars Total Estimated Cost Total Estimated Cost

of Prime Contract of Subcontract
82,77

Dollacs b ____.__59 iy

Percentage Goals

5.

Small Business % 352 .
Small Diradvantaged L 15%
Busirwss

12 5%

Women Owned Firns

Narrative statement relative to goals, justification for all
subcontracting, past performance of the contractor, subeontracting with
Small Business and Small Disadvantaged Business and women owned as they
pertain to this particular contract:

During the performznce of the first phase of this contract FRC
-mplemented a Small and Minority business subcontracting plan. This plan
w4s consistent with the small business utilization requirements and
minority ousiness subcontracting provisiocns in P, L. 95-507. This plan
prescribed precise procedures for identifying (outreach), evaluating and
selecting small and rinority firms for subcontracting and purchasing
opportunities,

Implementation of thiz plan by FRC resulted in the {dentification and

selection of several minority*firms to perform subcontracting tasks for *and svall
this particular contract. A summary of these specific tasks and the business
dollar amounts are described on attashment #1. Pugther, in accordance

with this subcontracting plan, additional firms were identifled to secve

as potential subcontractors in the performance of tasks related to

genaric areas 2 and 3, Attachment #2. This process resulted in the

{dentification of fourteen (14) small and minority businesses for

consideration as potential subcentractors in the performance of the above

reference contract tasks,

Aowever, after 31 careful analysis and review of their existing technical
capabilities relative to the specific technical requirements to this
particular contract, the FRC project team was unable to identify either
small or mirority firms with the necessary technical capabilities for
participating in the performance of specific contract taszks taquired by
generic aseas 2 and 3.



Therefore, in order to assist in developing the necessary technical
skills to serve as subcontractors during the performance of the next two
years of this particular contract, FRC will implement the "capacity
building”® provision in our subcontracting plan. The goal is develop to
the necessary technical skills of small and minocity firms to strengthen
their technical capabilities “or serving as subcontractors for this
particular contract.

In developing tais "capacity building” program FRC will attempt to
utilize the support services provided by 7(j) provisions contained in
P.L. 95~507 and the Incentive Subcontracting Program provisions of oMB,
Office of Federal Procurement Policy regulations dated May 9, 1980. This
effort will be developed and coordinated with the following !.4ividuals
and organizations:

Nuclear Regulatory commiision small and disadvantaged business
representative

Nuclear Regulatory Commission small and disadvantaged business
utilization specialist

American Consultant Engineering Council

The Institute for Research, Development, and Engineering in Muclear
Energy

National Association of Black Manufacturers

National Technical Association

American Association of Small Research Companies

After a technical review of this plan by the Nuclear Regulatory
Commission and subsequent negotiations FRC will modify this plan to
include a complete examination of the following items:

1. Percentage goals (expressed in subcontracting dollars) for the
utilization as subcontractors of small business concerns and small
business concerns owned and controllad by socially and economically
disadvantaged individuals and women owned: (for the purposes of the
subcontracting plan, the FRC will include all purchases, including a
proportionate share of products, services, etc., whose costs are
normally allocated as indirect or overhead costs.).

2. A statement of: (a) total dollars planned to be subcontracted; (b)
total dollars planned to be subcontracted te small business; and (¢)
total dollars planned to be subcontracted to small disadvantaged
business; (d) total dollars planned to be subcontracted to women
owned businesses,

3. A description of the principal product and service areas to be
subcontracted and an identification to those areas where it is
planned to use (1) small business subcontractors, and (11) small
disadvantaged business subcontractors (iii) women owned businesses,

4. A statement of the method used in developing proposed subcontracting
goals for (1) small business, (ii) small disadvantaged business
concerng (iil) women owned Husinesses.



N —————
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The specific procedures which FRC will usze for the melementation of
the capacity building® provision.

é {ﬁ“(‘\u T ot

~Arthur Roqer:iﬁhdminxstratOt
Corporate SubZontracting Program

#7



I.

A.

Administrator - Corporate Subcontracting Program: Arthur D. Rogers

Description of Duties:

1.

2.

3.

4,

6.

7.

Assist Project Director in resolving issues between FRC and Small,
Minority and Women Owned subcontractors

Coordinate delivery of technical assistance ("capacity building®) to
small and minority subcontracts where appropriate.

Prepare and maintain detailed subcontractor selection proceduras,

Ensure compliance with P.L. 95-507 (subcontracting provisions) and
OMB implementation regulations.

Prepare and submit reports regarding FRC's small, minority and women
owned business subcontracting plan progress.

Maintain small, minority and women owned business resources file.

Assist Project Director in selecting tasks for small, minority and
women owned business subcontracting.

Assist Project Director in se’ecting tasks for small, minority and
women owned firms for subcontracts,

Prepare and monitor detailed subcontracting plan, consisting of the
following elements:

Name cf small business(s)

Name of minority firm(s)

Women Owned

Specific tasks/assignments to be peiformed
Percentage of prime contract

Dollar value of subcontract

Technical assistance to be provided for subcontractor that will
assist in the further development of their corporate capabilities

Subcontractor -~ lst tier -~ plans,

Assist Project Director in monitoring small, minority and women
owned business subcontract performance.

Continuing analysis of "Scope of Work" task to identify additional
srall, minority and women owned business for subcontract
opportunities,



II.

3. Ongoing review of small, minority and women owned business resources
data file to match small, minority and women owned businesses with
subcontract task opportunities.

4. Describe the efforts that will be taken to assure Small, Minority,
and Women Owned Business and Small Business concerns owned and
controlled by the socially and economically disadvantaged will have
2n equitable opportunity to compete for subcontracts as they pertain
to this procurement:

Franklin Research Center's Small, Minority and Women Owned Business
Subcontracting and Supplier Outreach Process.

A, Raquest small, minority and women owned business source list from
small, minority and women owned business professional organizations,
small, minority and women owned business development organizations,
private and public sector's sponsored small, minority and women
owned business development programs.

B. Send letter to selected small, minority and women owned firms
explaining FRC's subcontracting program and request additional
information about their corporate capabilities, including technical
skill areas, available tecinical personnel, current and former
contract areas, presen. and past clients, and references - name,
address, and telephone nuvi.ar of specific individuals - from list of
present and current clients, financial statements, and annual report,

c. After receipt of small, minority and women owned businesses
capability statements, select the firms which appear to have the
capabilities in the skill areas in each of FRC's most frequent
contract areas.

(9 Schedule a "Pield Visit® as required Lo the selected firms and
prepare a corporate profile consisting of the following information:

1. Basic pata
a. Name of firm
b. Address
¢. City and county
d. FKey personnel

2. Equipment and Capabilities
a., Major ftems of equipment
B. Technical personnel - gqualifications
¢. Technical skill areas
d. Available technical personnel

3. Performance Record
a, Current and former contract areas
b, Present and past clients



¢. Specific references
- names
- addresses
-~ telephone numbers
d. Categories of c.rrent and former contract effort
per formed
e. Product(s) produced or results

4. Financial Capacity
a. Annual volume
b. Number projects
¢. Largest project

5. Select the small, minority and women owned firms that have the
technical capability and acceptable record of performance for
FRC's small and minority business subcontracting resources file,

III. Franklin Research Center's Small Minority and Women Owned Business
Subcontracting and Supplier Selaction ProcedureqL

A.

c.

Develop and maintain current/updated small, minority and women owned
business profiles consgisting of firms with capabilities in each of
FRC's most frequent contract areas.

After a decision (assignment of proposal number) has been made by
FRC to submit a proposal in response to a procurement announcement
(RFP) , analyze "Scope of Work" tasks and designate specifia tasks
for subcontracting to small, minority and women owned businesses
whick have the capabilities in each specific skill areas.

Select a minimum of two firms from resources file in each skill area
required by the "Scope of Work" tasks.

Notify each firm within the raxt twenty-four (24) hours about the
proposed procurement, which will include the following specific
information:

Federal Agency

Procurement Announcement = RFP number of references
Skill areas required by "Scope of Work" tasks
Percentage goal of total contract effort to be
subcontracted

Estimated dollar amount of proposed subcontract(s) (1f
practical)

Request additional infocmation about firu's capabilities, interest,
references, atc,



.

P.

G.

H.

Te

Schedule technical briefing within three days for the firms who have
the required technical capabilities and interest necessary to
perform tasks required by "Scope Jf Work," This briefing will deal
with the following issues:

Procurement (RFP) "Scope of Work" requirements

Proposal development timetable

Specific "Scope of Work" to be assigned to subcontractors

Explanation of technical capability requirements

Determining if techriical assistance is required by
subcontractor (s) for "capacity huilding.”

Selection of firm(s) to be given subcontracting assignments after
receipt of proposals based on following criterias

Demonstrated interest

Technical and management capability
Availability of technical persennel
Cost in addition to criteria of the RF2.

Notify other firm(s) not selected within the next working day (8
hours)

Determine schedule for the provision of technical assistance as
required.

Small, Minority and Women Owned Business Subcontracting and Supolier

Records,

The Pranklin Research Center will maintain the following records relative
to our corporate subcontracting program, and other specific records that
may be required by the sponsoring Federal agency or the Small Business
Administration, such as Optiocnal Form 61 Subcontracting Program-Quarterly
Report of Participating Large Company on Subcontract Commitments to Small
Business Concerns and Minority Business Enterprises.,

A,

Small, minority and women owned and disadvantaged business source
lists, guide and other data identifying $8/SDB,%OB/MB vendors

Organizations Contracted for small, minority and women owned and
disadvantaged business sources

Records on all subcontract solicitations over $10,000 indicating on
each & licitation

1. Wihether small business was solicited, and if not why not

2., Whether small disadvantaged business was solicited, and if not
why not

3. Whether women owned businesses were solicited, and if not why not



D.

F.

4. Reasons for the fallure of solicited small vLusiness or small
disadvantaged business to receive the subcontract award,

Records to support other outreach efforts such as contact wilh
small, minority and women owned Business Trade associations,
business development organizations and attendance at minocity
business procurement conferences and trade affairs

Records to support internal activities to guide and encouraga buyars
such as workshops, seminars, training programs and monitoring
activities to evaluate compliance

Records to support award data submitted on standard forms to irclude
name and address of subcontractor

Name of minority business firms
Subcontracting totals

Technical support services rendered
Performance of subc¢nntractors
Statistical profile

Qutreach program

Subcontract competitive bidding process.

The Pranklin Research Center will include the following policy s:atement

as a part of each corporate subcontracting olan.

A.

C.

It is the psrlicy of the United States that Small Business concerns
and Small Bisiness concerns owned and controlled by socially and
economically disadvantaged individuals shall have tYe maximum
practicable opportunity to participate in the performance of
contracts let by any Federal agency.

The contractor hereby agrees to carry out this policy in the
awarding of subcontracts to the fullest extent consistent with the
efficient performance of this contract. The contractor further
agrees to cooperate in any studies or surveys as may be conducted by
the United States Small Business Administration ocr the awarding
igency of the United States as may be necessary to determine the
extent of the contractor's compliance with this clause.

As used in this contract, the term "small business concern® shall
mean a small business as defined pursuant to section promulgated
pursuant thereto. The term "small business concerns owned and
controlled by socially and economically disadvantaged individuals®
shall mean a small business concernw=

(1) which is at least 51 per centum owned by one or more socially
and economically disadvantaged individuals; or ln the case of any
publicly owned business, at least S1 per cent of the stock of which
is cwned by one >r more socially and economically disadvantaged
individuals; and



-(11) whose management and daily business orecations are controlled
by ore or more of such individuals., The contractor shall presume
tuat socially and economically disadvantaged individuals include
Black Americans, Hispanic Americans, Native Americans, and other
minorities, or any other individual found to be disadvantaged by the
Administration pursuant to section 8(a) of the Small Business Act.

I, the undersigned, a designated officer of Franxlin Research Center, do
herewith assure that this concern will include the claise required by this
contract ir all subcontracts which offer further subcontracting opportunities,
and that as the prinme contractor will require all subcontractors (except Small
Business Concerns) who receive subcontracts in axcess of $1,000,000 in the
case of a contract for construction of any public facility, or in excess of
$500,000 in the case of all other contracts, to adopt a plan similar to this
Plan, I further assure that as the prime contractor we will submit such
periodic reports and cooperate in any studies or surveys as may be required by
the Contracting Federal Agency or the small Business Administration in order
to determine the extent of compliance of this plan,

The Pranklin Research Center is also committed to fully complying with
the women owned business mandates required by executive order number 12138

dated May 9, 1979.
N
/ e
NS

John Stover
Vice President

"
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Portfolio Associates

Synergic Resources

Attachment #1

SUBCONTRACTING TASK

Administrative Support Services

Engineering Support Services -
Equipment Environment
Qualification

Engineering Support Services -
Entire Project

_DOLLAR AMOUNT

$ 10,900
40,000

250,000



ATTACHMENT 2

The Engineering Department of the Franklin Research Center, a Division of
The Franklin Insctitute has been awarded a contract from the United States
Nuclear Regulatory Commission for the Review and Evaluation of Operating
Reactor Licensing Action. The purpose of this contract i3 to assist NRC
with its review and evaluation of pending operator reactor licensing
actions. Assistance is needed to: 1. review license submittal; 2.
perform comparative evaluations relative to establish regulatory guides;
3. perform comparative documenting conclusions reached; and 4. provide a
definition of additional information needed to complete an action.

DESCRIPTION OF SCOPE OP WORK: GENERIC AREA 2

The overall scope of this task is to evaluate the environmental qualifi-
cation of Class 1E equipment in eleven operating power plants included in
the NRC deviations from NRC guidelines, which are to be refined as the
activity progresses, and to provide recommendations for additional
qualification work or plant equipment changes by the licensee.

Examples of Specific Activities and Areas of Expertisc Which May Be
Required to Support This Task

1. Evaluation of (a) the service conditions, including conditions during
normal operations as well as those resulting from postulated Cesign Basis
Events (DBE), and (b) plant functions of Class 1E equipment, will require
an understanding of nuclear power plant systems and components, including
in particular, the design and operating requirements for Engineered
Safety Feature systems at both BWRs and PWRs designed by various NSSS
vendors and architect engineers,

2. Assessment of the adequacy of the qualification documentation for
Class lE equipment will require a close familiarity with and direct
experience in the field of qualification of safety-related equipment used
in nuclea: puwer plants, including familiarity with materials-aging
phenomena,

DESCRIPTION OF SCOPE OF WORK: GENERIC AREA 3

The objective cf this task is to evaluate licensee provisions for the
safe handling of crane-~borne loads, through design and administrative
controls, in the vicinity of spent fuel and equipment required for safe
shutdown of, and continued decay heat removal from, selected operating
power plants. 1In addition to plant-specific, detailed evaluations, the
scope of the task includes the preparation of specific criteria to be
satisfied in demonstration of compliance with generic staff positions.



Examples of Specific Activities and Areas of Expertise Which May Be

Required to Support This Task

1. Plant arrangement review and the assessment of safe lcad paths
designated by licensees will require an understanding of nuclear power
plant systems and components, including, in particular, the design and
operating requirements for Engineered 3afety Feature systems at both BWRs
and PWRs designed by various NSSS vendors and architect engineers.

2. Evaluation of proposed crane design features will require an
understanding of electric overhead crane design and operation coupled
with an understanding of failure modes and effects analysis as it relates
to the need, or lack of need, for redundancy in the load train.

3. Evaluation of licensee demonstration of compliance with criticality
criteria will require the knowledge of methods and assumptions associated
with criticality analysis, including the ability to perform verification
analysis using current public-domain or USNRC-approved computer codes,

4. Evaluaticn of licensee demonstration of crane seismic design will
require an understanding of methods and assumptions associated with the
seismic analysis of large mechanical systems, ineluding the ability to
perform limited verification analysis using appropriate analytical
mathods.

The above referenced contract tasks are required to be pecformed on-site
at the Franklin Research Center facilities located at Twentieth &
Parkway, Philadelphia, Pennsylvania. Thecrefore, if Unified Industries,
Inc. is interested in participating as a subcontractor on this particular
Nuclear Regulatory Commission contract, please forward a statement
outlining your corporate capabilities in terms of your firm's
qualifications to support the specific contract tasks described above.
Please list the specific technical personnel to be assigned to this
project and include information indicating their professional
qualifications. A technical interview will be scheduled for your firm
two weeks after a review of your statement by our technical personnel,
If your firm is not selected for the technical interview for this
particular project, we will inform you at the earliest possible date.

Please forward this information to my attention by May 16, 1980. Your
affirmative response to this request will be greatly appreciated,

Sincerely,

Arthur D, Rogers, Administrator
Corporate Subcontracting Program

ACR/jhk
Enclosures



