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MEMORANDUM FOR: James M, Taylor
Executive Director for Operations
FROM: John B, Martin
Regional Administrator
SUBJECT: STATUS OF STAFF ACTIONS RELATED TU THE DIAGNOSTIC

EVALUATION AT PALO VERDE

In my memorandum to you dated June 14, 1980, I stated that | would provide 2
status report regarding the actions related to the Diagnostic Evaluation
performed at Palo Verde, The present status of these actions 15 summarized

below,

Acticns | and 3: Review and evaluate the adequacy of the licensee's
response to the DET repori. Concuct detailed discussions of the

1icensee's business plan,

Status - The licensee's response to *he DET report (Palo Verde Business
Plan) was received on August 3, 1990. As discussed with NRR and AEQD
management, and members of your staff, & formal reply to the licensee's
August 3, 1990, submittal was not considered warranted. Region V will be
conducting & management meeting with APS on Dctober 3, 1980, in the
Region V office to discuss the Business Plan, Additfonal management
meetings will be conducted as the Business Plan is further developed.

Action 2: Evaluate and issue any enforcement action,

Ctatus - A Notice of Violation, which included several Severity Level IV
violations, was issued to APS on July 17, 1990, The licensee's response
to the Notice was received on September &, 1990. The licensee d1sagro|d
with & of the 11 violations. Region V has had discussions with AEOQ
staff regarding the contested violations and will be further evaluating
and coordinating the NRC reply with AEOD and NRR. The NRC reply is
expected to be issued by the end of September 1990,

Action 4: Review the implementation of the licensee's corrective actions
to the DET findings and conclusions and enforcement actions,

Status = Region V will verify *he licensee's corrective actions for the
significant issues raised in the DET report. Region V will also perform
a review of the licensee's corrective actions related to the violations
issued on July 17, 1990, An updated status of the Region V review of the
licensee's corrective actions will be provided by January 1, 1991,
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MEMORANDUM FOR: James M. Taylor
Executive Director for O ations
FROM: Samuel J. Chilk, Secret
SURJECT: BECY=90-288 « POLICY STATRRENT ON ECONOMIC

PERFORMANCE INCENTIVE REGULATION AND
ASEDCIATED MONITORING ACTIVITIES

The Commission (with all Commissioners agreeing) has approved
publication of the proposed Policy Statement for public comment
in the Federal Pegister. The attached editorial changes should
te entered prior to publication.

(B0e) (NER) (SECY Suspense: 11/16/90) S000094

chairman Carr believes this policy statement is not necessary at
this time, but has approved its publication for public comment.
He intends to reserve judgment on the final policy statement
until public comments are received and evaluated and a final
recommendation is forwarded to the Commission.

Attachments!
Ae stated

ec: Chairman Carr
Commissioner Rogers
Commissioner Curtiss
Commissioner Remick
0GC
GPA

SECY NOTE: THIS SRM, SECY-90-288 AND THE VOTE SHEET OF
COMMISSTONER CURTISS WILL BE MADE PUBLICLY AVAILABLE
10 WORKING DAYS FROM THE DATE OF THI1S SRM
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Title 190 Neuons! Survey of Netursl Deted Ocioteer 21 1000 Brree! NW, Washingioi, D0 between

and Socia! Seientisis and Enguneers

Aftected Public Individushs

Responses ‘Border Hours 3683
pespondents 10 munuies per response

Absiroct The dote collecied in this
survey enabile NEF to partly hillil e
begislutine requirement which
obiligates the agency 10 develop date
on the Netion's scientific and
technics! populstion of the United
States The information provided
allowy for policy end planning
scuvives by officiale of government,

vole industries, and scademic
ttutions

Deted Oviober 23 1000

Herman G Peming

N5F Reporta Cleorance OF icer

(VR Doc 90-25310 Filed 10-25-480 045 4]
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Contection of Information Submitted
for OWE Review

In sccordance with the Peperwork
Reduction Aet and OMB Cuidelines, the
Nationa) Science Foundation ls posting
this notice of information collection that
will affect the puidic. This collecuon is ¢
revision of ths Foundauon's process for
receiving and awarding of propossls
Interested persons are invited to submit
comments 10 e following individusle
within 30 days of the published dete of
this notice Comments may be submitied
w0

1 Agency Cleoring Oficer Herman
G Fleming Division of Personne! and
Management Nations! Science
Foundeton Washington DC 20650, or
telephone (202) 357-7338

L OMB Desk Officer Office of
Information and Regulatory Affains,
ATTN Dan Chenok. Desk Officer,
Paperwork Reduction Project (3145
ooss). OMB 722 Jeckson Place, Room
2208 NEOB, Washington DC 20500
Tide Burvey by the US Jopan Task

Foros on Access of US investigeton

who have done research (o Japan

#inoe January 1 1068
AWected Public Individuals
Responses 'Burden Hours 200

respondents 80 minutes
Abstroct Annex Ul (o the * ment

between the Governmen! of the

United Sintes of America and the

Governmen! of Japan on Cooperation

o Research & Development in SAT"

authorised o Task Force on Access o

purvey major governmen!-g

research b developmen! inthe US 8

Japan The extension of the approval

of N&F Port 1265 (s needed 10 snable

nformation on U S resenrchers
spending time to Japan 1o be recorded
wotll the end of the above agreement.

s b s it e

response.

Hermas G Poming

NSF Reports Clooronce OWcer

(PR Dhoc 9028314 Filed 105040 B 40 am)
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WUCLEAR REGULATORY
COMMISSION

Posslbie Satety bnpacts of Economic
Pertormance incentives, Deatt Policy
Slstement

aoeney: Noclewr Regulsiory
Commisslon.
acmion Draf policy statement

SUMMARY: This siatemen! presents the
Ec‘x.hn of the Nuclear Regulstory
minission (NRC) with respect o the
possible safrty ‘mpacis of economic
periormance incentive programs
etiablished by Siate commiseions
regulating electric wtlives. The polioy
pltatement (1) containe @ discussion of
the potential impact of the policies and
sctions of Siate regulsion bodies.
emphasizing thet such sctions can have
wither & poritive of negalive lmpact on
ublit health and safety. (2) refllects the
mmission’s concem tha! cartein
forms of economic performance
Incentive regulation have the potential
for adversely nﬂecw\g puclenr plant
operstion and public bealth and safety,
(3) apecshically identifies those methods
or approsches tha! are of particular
concern (e.g ube of sharp thresbulds,
wessurement of performance over very
short me Lntervals. lach of “oull sone.”
and inappropriste reliance on SALP
scores) (4) indicates that the NRC will
tontinae 1o monilor the application of
economic performance incenUves and
performance crileria to nuclesr power
plant opeeations and (8] urges Licensees
and State regulstory commissions 10
apprise the NRC of economlc
rformance incertve programs that are
ing considered for applcation 1o NRC
licensees
PATER: The comment period explires on
Decembeer 10 1900 Comments received
sfier this time will be considered U It b
practical to do sn, but sssuremes of
considerstion canno! be given except for
comments received on or belore this
date
ADDRESEEE Mall written comments to
the Becrelary, US Nuclear Regulatory
Commission Washington DC 20888,
Attention Docketing and Bervice
Branch. Deliver pomments to One White
Flint North, 11858 Rockville Pike,
Rockville Maryland between 7.30 a.m.
and €15 p Federal workdays.
Comments may also be deliversd to the
NRC Public Document room. 2120 L

7abem and 418 pm Coples of
pomments received mey be examined o!
the NRC Public Document reom

FOR FURTHER IRFORMAION DONTACT
Anthony T Gody. §e. Chiel Policy
Development and Technica! Support
Branch. Office of Nuclear Resclor
Regulation US Nuclear l;&iuon
Commission We on, DC 20655
Telephone (301) 492-1254
BUPPLEMENTARY NFORMATYON

lotroduction

Alter reviewing the information on
sconomic performance Wnoentive
programs pul io place by Siale
regulatony commissions the! regulete the
sconomic returns of vilites operating
suclenr powet planis. the Commission
bas decided that i wouwld be appropriste
W set forth its views on the possible
apfety impacts of such programs in o
Commission Policy Swtement

Rach ground

Lo the exercise of thelr jurisdiction
ovet the economics of the geveralion of
electricity o number of Siate regulstory
commissions and the Federal Reguletory
Codmuon have established mo‘omc
perormance (noentve programs relaling
1o elecine powes plants Some p ms
bave exisied unchanged for o number of
yeurs. wheress olhers bave been
substantially modified or are newly
eriablished They can play an loporiant
role in improving the economic

ormance of electric power plunts

ey can &0 have an kmpact on the
salety of nuclear power plants The NRC
morutors and evaluaies these incentive
programs to determine thelr possible
tmpact on the safe operation of noclear
power ractors. The NRC firmly believes
that these progrems should not creste
incentives 1o operate 8 plant when it
should be abut down for safety reasons

Bl wmeeot of Pelicy

The Commission’s views oo sconomic

rormance incentive programs are &)

ollows
Potantio] Lapacts ‘

Yha NRC recognizes tha! the evisting
programs vary considersbly trom State
to Siate and that the plans sre not easlly
clamsified ureuny a8 to thelr possible
impect on sale plant operstions
However, cartaln genera! charscteristics
of ma can be evalusted and found
to be elther deslrable (or 8! leas!
peutrs!) or undesirable lo thelr safety

ol
-rtnlnbh plan provides incentives
1o make improvements in operation and
malntenance tha! result in long-term
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frprrvemen! kb the rebal vy of e
AU e g iwrwt e weu
et pys e Ar wview s i plas
provader moekoves W opere & bl iy
Wb podkend ! sakety proldome o
vart g bdne bl mady mewly W
weed kb opere o) powl

A dexrelle sconamee perfocn ance
Incenlve revomrds o ubdk'y for o sonad
Operaions 00 M denamt e prog A
end for comecting recarrend o
prediciabie failwes or ether potential
problems that could lead to an
operations] ranpent anplaosed plast
oulage or detaling Such an Wcentive s
desirntde becrmee ¢ wed) run plerdt end
promp! eorrection of probiems enhence
salety Unertic peted rens ety ond
she b che " prope operedons sod
pilety armo ovd b howgh ¢ dow
probebilily cewd witiaiy 8 more wriom
rverl bypeosed peckenance in g
ity s epevations! orgenastion which
can be eocomrwped by ecowen
periormance wentrves car be
condutive 1o lwproving both salety and
sconomic performence

The curvemt kP uerce of Incentive
pens o reactor se ety i beliowed 1o be
il Howerer the Comomen s
Comcern wib morstrme ploo w hel
thee rteves! of resl o peroe ved shord
e soonomsc benefic ot])ites maghe
Murry work whe shart cuts o deliy 0
absdown lor manienance @ order o
meet o dend me. 8 cowt bunots tom o
clher s trvw plan lacsew Such o
prograw soukd encoange. drectly or
indirecty, the adoptxm of ¢ ctons
Cermgned 0 e onee o s wred
perfcrrance o the Bunt bum Al the
experwe of plar salety fpal i hemits
and salety) H oo lewawr e keepw 8 resctor
online when of showkd be nh oo dows for
PrevesUye of Correch v sens fenanee
and uaer shortoum of cogreseed work
s hechales 10 minangs down e, Sese
#Uons con'd advarm by epact satuty.

Prisutia! Adverse on Mlaot
Operslon and Public Health o nd fedety

Bomne speci Lic lestures of menut ve
placs now weed by sorme Stades cowd
adversely alfect public health and
salet es features are () shary
threahalds between rewards md
peoa lues (o betwoen peoak es erd null
rooes. o rewirds end pull sace ) aed
(7) peckrmance e wenam hving
ahort tione (ot rvale :

Aobupwmnvh.‘:“

bsed B Larpe! capaci
wod ol beas & brpe part w sk of e

resulting replacamest s A
aharp M'Kdd rwvz:: e slive o
continu: plant operatios (o achieve 8

terge! capacity lacin W sveid Ue lage
ugmwpmm-bmo
subrianiial reward This type of

Ivcentive could dbwert sdtentin from
sele plant opetation
Perfurmunze me ssnremen s for shont
frrm wrervals poow sl noent ves @
focus on w short tero Wrgel, puch & 8
hugher capacity factor or availabillity
factor This terge! could become the
rmur) focus. dov s oo from
ung term goals of relablity end
operstions! salety In contrast
wearwreents ke hog
teem i ronls prowide isccstives to the
wllity 10 follow sound manienance aed
operatonsl practices and make mu-
and component changes so Ba!
Licenser improves operating
performance ke terms of evile Xty and
capacity factare.
ot lerm weanvements laod
mahe selety and sconond: gosh
conflict long larmn messwenents end W
mahe the two goals complemeniary

Bpecilie Festrns Thal Covse MRC
Commn

fherp torevholds and ehunt term
performence menroer cen adversely
Impect sefety In addwion plens tha! use
NEC pertodic performance ssserrments
end performance indicatorn of the NRC
or induwtry ev 0 ba vl for rewnrds or
pealties present gevers! major
cancerns Fiat, the NRCs Spvtematic
Asrrsrnent of Licensee Performance
(SALP way developed to arvis! the NRT
o avsewymg the performance relstive o
the nalety of Individoa! facilites and te
serve as 8 bavis for commurdcating w
the Brengee h therefore addrenes
eelected arens of Horraee actioity. but
does pot necersenty cover al nignificant
perforuance areas Purther. the scores
are po! bewed on aheolute quant tetive
con deretrons, and Whereflare the
signficance of the acton! rumerica!
score s hevited The NRC slal exvects
Boenaees 1o boous on the facts tn the
BALF report. the rrves identificd. and
the apparernt root caoeey of problema
The proepect of Aeraocisd rewards or
shments for Boenseer beved on
ratings cavses concern (o that it
may change b focus of he SALP
process lrom e snderiring feeues,
whsery (| should properly be. © the
b e el thew setves N the
b (derit i 8 BALP report sow
chewed by conoeros ower the Nnencie)
conuqunc:tnmmd e mul.:l.-
that rmting, precess may oed
the desired alyactive and mry wtesd
resull m » Doarsew adopting

lerm

Bimlilerly et owes
wary dovesopod 10 semad U NRC snd
bcenaees ke Idenis'ying trende wed arses

D —— e |

of performence it shosdd rrive o
wee detaded porrsrment Dueppropems
emphanis on Buee oy bors (n e
incent ve program could dewect o
Boemvee's at%nhon bowenrd mproving
e scores by poawibly ngpropriete
mrers reter fan lowyrd

and correcting underfymg salety
conditions !

Cart ot NC ondior ey Progeems

The NRC will penodically sarvey
Slale regulalory conmums oo haviag
rale ONEI Powe! Puaches e
the Federa! Ene Rmhm
Commission Clto dentdy sny pew
programs of substantial changes (o
exinling programs and %o sscertaln bow
the procm have been hplemented. o
t:mru whether large permlties beve

en imposed

We plan to spdete the rorvey
srmualy We will periodically ssssss
the frequency of the surveys 10
delermuine the need lor schedule
84 rtnenis

Licansess and LNy Comnmlssions
Uirged To taform NRC of Program
Bl tin t ves

The WS reade e be kppeiad of
economne perf armance moantve

e s Use! wre bewy planoed by
Eaﬁ reguLAlory Commms wor mod St
com g ot salety Fregee ity these
programs ere developed o oo ordins lew
with regulated vtilities Therefore. the
NRC wnll be regoes ting the | hoeusees
repart whenever Ut s commssone e
developing = s s mentially
o000 ouuic pero rmance mcer tves.
NEC also will be sakmg FERC wmd the
Blate vy regu! shory comm sews o
discuae wilh dw NRC v batves o

periormasnce moentive progeais el
otphuh-nCh-um

objective will be tha! the "VEC be
nformmd of vhe principel bontuses of e

progress so the | iy Mhedy -
plant salety com be san Furtheer,
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NRC and the agencies wilh eaonomic
jurisdicton will sasis! the NRC and
those agencaes 10 work together in thelr
pursult of the goals of sale and
economical operslion of pudear power
plants

Dated ot Rockville Marylond this 2204
day of October 1990

For the Wuclear Regulatory Commuion
Bamusl | Ohlla.
Secreiory of the Comeussion
(FK Doc 9025076 Fued 102580 848 am)
LG CODE TR -
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OFFICE OF PLRSONNEL
MANAGEMENT

Regues! tor Ertension of OF - 300
Submitied W OME for Clearsnce

aaancy: Oflice of Personnel
Maragement.
ACTON Notice.

e st e

SUMMARY: o sccordance with the
Paperwork Keduction Act of 1850 (Uile
. US Code, chapler 35) Gus nouce
announces 8 proposed unchanged
extension of o form which collects
information fram e public Optional
Form 300 Qualifications Analysis and
Appraiss! of Candidutes for Supervisory
Positiora ie completed by the employers
and/or co-workers of applicants for
supervisory positions througbou! the
Feders! Government The qualilcation
standard [or pupervisory postions (o
Geners! Schedule ocowpetions (GB-15
and below) coniain.d in the
Qualfication Stapdards Handbook,
recamnmands (he use of s form o
fecilitete the colecton of miorma oo
wred o eveluating supervisory
candidetes Approximately 60 fomme
are completed annually acd require
shout 18 mioules lo comphete for o Wolal
burdes of 100 bonrs. For copies of tha

L call C Romald Troeworthy an
202 ) 08- 228
pares Comenents oo this proposs)
shonid be recrived withio 10 working
days from the deate of this publication
ADOMERSER: Send or deliver comusnents
to

C Roneld Treeworthy, Agency
Clearance Officer, US Olfice of
Pervonne] Mansgement rooen M410,
100 E Street. NW., W ssdungton, DC
20418,
and

b Lackey Informetion Desk

oo Office of Information end
Regulatory Affairs, Office of
M ment and Budgel, room M02,
New uve Office Buidmg,
Washington DC posas.
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FOR PUETHER NP ORMATION CONTALT,
Siephen Perloft (202) 6062557

US Offian of Pursana) Mikage s
Comsinmce Bary b owaman,

Dwcwr

[V% Dox 8023077 Faed 302545 04 at0)
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BECURITIES AND EXCHANGE
COMMISSION

[Roienss Mo 3420558, Fiw Mo BM-CDOE -
08

Set Reguintory Organizations; thw
Chicago Bosrd Oplons Exchange,
Inc; Order Approving Proposed Rule
Change and sotice and Order Granting
Accelarsied Approval to Amendmaents
No 3,4, 5 and § Relating 1o Trading In
Blocks, Warranis, and Securities Other
Than Options

1 Introdut oo

On Aprd]l 22, 1990 the Chicage Board
Options Exchange MCBOE or
“Exchange | submitied 10 the Securities
and Exchange Commismon ("BEC™ ar
“Commussion’ ) parsuant lo section
10bN1) of the Secanues Exchange Aot
of 1654 ("Act’) ' and Rule 10b-4 there
undnh'.: proponed rake change :ﬂl :
ertableb rules .mns the tra ©
plocks werranie amd ol secun s
inelrwnes s ond contracis o0 (e CBOE
Amendments Number 1. 2 8. 4. 5. a0l §
submitied on June 18 July 24, Beplember
14, Ociober 18 October 12, and olbar
181980 ranuul). proposed
sddiuonal changes 10 the proposed rule
change *

T L AL vt e
AT OFN M e e
flp Asedn s My L de CEOF prapessd

& minmes shoek e o B per shar and 8
s peld o mart e vate of D000 B W bel
sguity secwety e e Lechange T changes
propased by O CHON i Anseoncions | Mo 1 mchady
e wbdh uom of relee e kg of o
lots. modsicatons e the Lachangs ¢ aliemae

i
i
!
i
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The proposed rule change and
A.n:nuu Number 1 and 2 were
Eblmhd for commen! in Secwnlies

Act Release No 28005 (May
14 1080, 58 FR 20280 (May 22, 1990) wd
Secwriies Exchange Act Release No
26290 (July 1. 1990}, &8 FR 22181
(Augus! 7, 1990) One commenl letier
wes received by e Comumusaon oo the
proposalt
0 Descriptos of e Proposs)

The CBOE cwrrenily is an oplons
marke!place Lstiog and treding options
on more ban 200 Latad and over the
counter equity securiles, indes oplions
based on the Standard & Poor's ("SAF7)
100 S1ock Price lodex ("SAF 1007 and
the SAP 500 Siock Price Index (“SAP
8007). rmarke! baskels and oplians
based oo United Siates treasury bonds
and notes The CBOE proposes W
expand I current marke! by sviborinng
the Uading on the Exchange of stocks
warranis, and other sacur les
inetruments and coeUacts, olher than
oplions. ob either 8 Lated or wnlised
basis To lachiaw the wading on Lhe
Exchange of these secuniues
{ratrumenta, the CBOE proposes (o
smend subetantially e exuting rules of
s Board of Governors

Currenly, the CBOE rules to chapters
1 through X1X govern the trading on the
Exchange of optons * Under e CBOE
propossl theae rules would be
expanded o (nclude two nrw chipters
setting forlh the nies the! would govem
the Uading and Lating oo (be Exchange
of slocks, warranis, and olber secunes
instraments and cormrecia, chapter XXX,
entited Siachks, Warreats and Oiher
Securities and chapler XXXI ent Ued
Approval of Securuas for Orginal
Lsung These two new chaplers would
consal of rules governing among olber
th'uxt trading procedures and ;'nchau
on the Exchange Noor, the ITS Plan,
procedures lor the setilement of
pecuniles umsactions, origual Letug
and malnlenspor Crilena. Fuspenin
and dellating pobictes, and hrting
applicatios procedures and lees Lo
additian to sdding two new chapters,
the CBOE proposes 10 modi'y several of
1 exiwting options roles to make them
spplicable to the trading of securities
other than options

Undler the proposal in sdditian o the
treding of optioos. and sptions products,
the Exchange would trade stocka
warrania, tocluding currency and lndes

* Boe mote 13 infro e sovompanying Wl
* The complete CROT rudes ave comperond of




