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MEMORANDUM FOR: James M. Taylor
Executive Director for Operations ~

FROM: John B. Martin
Regional Administrator

SUBJECT: STATUS OF STAFF ACTIONS RELATED TO THE DIAGNOSTIC
EVALUATION AT PALO VERDE

In my memorandum to you dated June 14, 1990, I stated that I would provide a
status report regarding the actions related to the Diagnostic Evaluation
performed at Palo Verde. The present status of these actions is summarized
below.

Actions I and 3: Review and evaluate the adequacy of the licensee's
response to the DET report. Conduct detailed discussions of the
licensee's business plan.

Status - The licensee's response to the DET report (Palo Verde Business
Plan) was received on August 3, 1990. As discussed with NRR and AE0D
management, and members of your staff, a formal reply to the licensee's
August 3,1990, submittal was not considered warranted, Region V will be
conducting a management meeting with APS on October 3,1990, in the
Region V office to discuss the Business Plan. Additional management-
meetings will be conducted as the Business Plan is further developed.

Action 2: Evaluate and issue any enforcement action.

Status - A Notice of Violation, which included several Severity Level lY
violations, was issued to APS on July 17, 1990. The licensee's response
to the Notice was received on September 4 1990. The licensee disagreed

. '

with 4 of the 11 violations. Region V has had discussions with AE0D
staff regarding the contested violations and will be further evaluating ,

and coordinating the NRC reply with AEOD and NRR. The NRC reply is
expected to be issued by the end of September 1990.

Action 4: Review the implementation of the licensee's corrective actions
to the DET findings and conclusions and enforcement actions.

Status.- Region V will verify ',he licensee's corrective actions for the
significant issues raised in the DET report. Region Y will also perforic
a review of the licensee's corrective actions related to the violations
issued on July 17, 1990. An updated status of the Region V review of the
licensee's corrective actions will be provided by January 1,1991.
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MEMORAllDUM FOR: James M. Taylor
Executivo Director for Opo ations

FROM: Samuel J. Chilk, Socrat M
SULUECT: SI:CY-90-288 - POLICY STATIfEllT Oil EC0110MIC

PERFORMANCE IllCEllTIVE HLGtJIATION AllD
ASSOCIATED MO!11TORING ACTIVITIES

The Commission (with all Comminaioners agracing) has approved
publication of the proposed Policy Statomont for public comment
in the l'rsirin1J5,s1Et.cr. The atta: hod editorial changon should
be untered prior to publication.

(liDG) (NRR) (SECY Suspenso: 11/16/90) 9000094

Chairman Carr believes this policy statomont is not necessary at
this time, but has approved its publication for public comment.
11 0 intends to reservo judgment on the final policy statement
until public comments are recolved and ovaluated and a final
recommendation is forwarded to the Coinmission.

Attachments:
Ae stated

cc: Chairman Carr
Commissioner Rogers
Commissioner Curtiss
Commissionar Romick
OGC
GPA

SECY NOTE: TilIS SRM, SECY-90-208 AND Tile VOTE SilEET OF
COMMISSIONER CURTISS WILL DE MADE PUBLICLY AVAIIABLE
10 WORKING DAYS FROM Tile DATE OF THIS SRM
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