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U. S. Nuclear Regulatory Commission Cambridge, Maryland 21613

washington, D. C. 20555

Dr. Frederick P. Cowan
Administrative Judge

6125 N. Verde Trail

Apt. B-125

Boca Raton, Florida 33433

In the Matter of
CONSUMERS POWER COMPANY
(Midland Plant, Units 1 and 2)
Docket Nos. 50-329 & 50-330 OM & OL

Dear Licensing Board Members:

We enclose Staff testimony in connection with the evidentiary hearing
scheduled to begin on Tuesday, July 7, 1981.

As discussed in conference calls with the Licensing Board and the
- parties, contention 1(d) and 2(b) are not addressed. ~lso, although the
supplemental items to contention 2 are addressed in the filed testimony,
witnesses will not present testimony on these items at the first two week
session of the evidentiary hearing.

The NRC Staff and Consumers Power Company are filing with this testi-
mony a proposed stipulation regarding the allegation of a breakdown in
quality assurance prior to December 6, 1979. If that stipulation is accepted
by the Licensing Board as resolving the issue addressed, the NRC Staff will
not offer the four items of testimony by (1) Eugene J. Gallagher, (2) James
G. Keppler, (3) Joseph D. Kane and (4) Darl S. Hood -- all concerning
quality assurance implementation prior to December 6, 1979. It may be
necessary, however, for the Staff to offer these four items of testimony
in connection with contention 3(a). That decision will depend on the manner
in which the parties address contention 3.

Sincerely,

| WD Fate,

William D. Paton
Counsel for NRC Staff

cc: Service List
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