MEMORANOUM TQ: File
FROM: L. S. Dewey
SUBJECT: SUSQUEHANNA aL REV!Eﬁ, PENNSYLVANIA PCWER & LIGHT

OKT. 50-387 and 50-338
CITY QOF KUTZTOWN TELEPHONE INTERVIZW

On May 27, 1980 the undersigned called the City of Xutztown, Pennsylvania's
Electric Department and spoke with Mr. 0. L. Sheetz, Department Superintendent.
(215-683-3202). Mr. Sheetz has acted in this capacity since 1972. According to
Mr. Sheetz, the City of Kutztown has no generation. [%s peak load 1s about

§.7 Md. [t is presently a full requirements wholasale surchaser from the

Metropolitan Edison Company.

The undersigaed questiqned Mr. Sheetz about Kutztown's negotiations for wholesale
power from PPLL. Sheetz stated that he was not the most knowledgeable person
concerning these negotiations, City Councilman Richard Landis, whe has an
electrical engineering degree and is the Councilman in charge of oversignt wizn
respect to the Kutztown electric utility, has done mos%t of the negotiations oan

benalf of Kutztown with PPSL. [215-439-5103 (W) and 213-433-31

O

§ (h)].
According to Sheetz, Kutztown and PPLL have been nejotiating for wholasale
service for atout the past three years. Kutztown would rather purchase zower
from PPEL Decause 1ts ratas are lower than 'etropelistan Zdisen's. However,
Sheetz reports that Kutztown has still not decided whether the aoverall deal
would de cneaper pecause 1t will de necessary %0 pay Metrepolizan Zaison a
wheeling charge to transfer the PP4L power %0 Kutztown. There 1s only about
seven miles from 2P%4L's service area to the City of <utztown, but Sheet2

selieves that this T1ine would e 30 expensive that wnealing would 28 cnheazer,

81060500?&



e

(ApparentT/.pay1ng for the right of way would 2e very expensive.) Kutztown
ts presently doing some resaiarch %0 resalve thase z0st problems and meetings
between Kutztown, PPAL and Metropolitan Edison are schedulad in the near

future.

According %o 3heetz, wholesals power is the only area in which Kutztown has
negotiated with PPSL. Up to this peint, Kutztown has never atsempted to join
in generaticn projects «ith otner utilities. Sheetz fs aware af a Pennsylvania
Municipal Utility Association and the proposad lsgislation ¢concerning joint
generation. However, he statas that up %o this point the association’'s
activities have been almost neglizible and he is not aware of the details of
the proposad legislation. He refars us %0 Richard Landis for jreater detaiis

concerning these subjects.

8ased upon Mr. Sheetz's reports about City Councilman Richard Landfs' exe
perience fn <utztown's negotiaticns with Met, £4, and ®24L, sn 5/10/80 the
undersigned t2lepnoned Mr. Landis. Landis reports that last week Xutztown
officials met with PPAL and Met, 24, %0 detarmine wnether Met, 2d's wheeling
charges and PPil's wholesale power rates are sufficiensly low wheredy Kutl-
sawn should razlace Met, 4. with 304 a3 i%5 wnolesals suzoliar, 3asad
ypon what ne has seen Nus fap, Landis seliaves wnat (utitawn shouid make
shis change. (Met, Ed's ratas are ingreinasely nigh secause of ™1).

However, Defore any change in supslisrs can te made, there ara e Ye3rs
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e+111 axisting on Kut2town's dower supply contract with Metl, £4. et
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15 not apsesing <utztown from changing sugpliers, but 1t !nasf
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Landis reparts that PPAL is treating Kutztiwn fairly. However, this was not
the case three years ago when Kutztown first agcroachned 224 about wholesale
service. At shat time P98L was insisting that a large surcharge be tacked onto

1ts wholesale rate.

Mr. Landis reports that the Pa, Municinal Utilities Assoc. (PMUC) has 3seen

o

in existence for abaut 29 to 25 years, There are about 20 %o 25 municipal
members including Kutztewn, PMUC in the past has not Seen a very viadle

organization, sut the members do meetl several times a year, Curreatly 2MUC

e

A

ed lagis! :

atton befars She -a.

o
“r
Uy

{s sponscring zr tate legislature which

eC

will uradle municipals %o form joint ventures with otfer nunicipals in
electrical generation units. Landis fs sending the Jndersiqned materials

with respect %o the proposed Tegislatien and the PMUA.

Landis rezorts that several years ago PPLL s%faped Xus2town an cwnership
share of the Susquehanna Nuclear Project. th addisian, POLL 1s still pre-
-y

pared %o offer unit power from Susquehanna, Landis statss that Kyt2atown

has not been or {s not presantly interestad fin sartizigation fin Susquehann

Respectfully suomitted,

St

Lee Scott Jewey
Counse! for NRC Staff



