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McDermott ,

l'i c o r p o r a t a d
,

1010 Common Street
P.O. Box 60035 i

New Orleans, Loulslana 70160

May 11, 1981 (504) 587 4411 -

!

Mr. Ira Dinitz ,

Indemnity Specialist ;

Division of Engineering
U.S. Nuclear Commission
Washington, D.C. 20555 ,

RE: The Babcock & Wilcox Co.
ANI Policy No. NF-111 and
NF 83

Dear Mr.-Dinitz:

I am attaching eight certified copies of the endorsements
we received f rom t he American Nuclear Insurance Company
under policies NF-111 and NF-83.

.

If you have any questions concerning the attachments,
please write to me at the above address.

Thank you.

W A
Very truly yours, ;g

%
[Y i MCDERMOTT INCORPORATED

s
' ;.

MA 11981 > l

"''' M /, W '*"8 h John Bothman
\k / Insurance Analyst

Nb f -

/JB/mr
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION *

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROP 0RTIONATE LIABILITY ENDORSEMENT
'

'

Calendar Year 1981
,

1. It is agreed that with respect ~ to bodily injury or property damage caused, during the
effective period of this endorsement, by the nuclear energy hazard: j

-

a. The word " companies" wherever used in the policy means the subscribing companies :

listed below.
f

b. The policy shall be binding on such companies only,

c. Each'such company shall be liable for its proportion of any obligation assumed
<

'or expense incurred under the policy because of such bodily injury or property
damage as designated below.

2. It is agreed that the effective period of this endorsement is from the beginning of the !

effective date of this endorsement stated below to the close of December 31, 1981, or to !

the time of of the termination or cange11ation of the policy, if sooner. t *
*e
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Ef fectwe Date of
this Endorsemect January 1,1981 To form a part of Policy No NF-111

12:o1 A.M. Standard Time
issued to Babcock & WilCox Company

-

Date of issue March Ee 1981 For the su scribing co panies

By I
_

/ General Manager
97

Endorsement No Countersigned by

(1/80

.



-
.

f

Nuclear Energy Llability insurance.

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT
Calendar Year 1981

1. It is agreed that with respect to bodily injury or property damage caused, during the
effective period of this endorsement, by the nuclear energy hazard: -

a. The word " companies" wherever used in the policy means the subscribing companies
listed below. :

b. The policy shall be binding on such companies only.
'

c. Each'such company shall be liable for its proportion of any obligation assumed
or expense incurred under the policy because of such bodily injury or property ;

damage as designated below. :
,

!

2. It is agreed that the effective period of this endorsement is from the beginning of the
effective date of this endorsement stated below to the close of Decembers3,1,,1981, or to '

the time of of the termination or cancpilation of the colicy, if sooner."E4
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Effective Date of !January 1. 1981 To form a part of Policy No 83this Endorsement
12.01 A.M. Standard Time ,

issued to 3dbCQCI & WilCoX ComDanV
_

For the su scribing co paniesOate of issue March 12.1981
,

By l
_

General Mensger/

Endorsement No Countersigned by |,

(1/81)
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NUCLEAR ENERGY I MDILITY INSURANCE l
r

__ __ _ _ _
6

MUTUAL ATOMIC ENERC' LIABILITY , UNDERWRITERS |
.|

!

' A MENDMENT O F' CONDITION 2 "INSPECTIO N: SUSPENSION" d.AND DEFINITION O F " INSURED SHIPMENT" ,j
(Indemnified Nuclear Facility)

!
!

It is agreed that: {
.:

1. Condition 2 " INSPECTION: SUSPENSION" is replaced by the following: i

:

2 INSPECTION: SUSPENSION The companics shall at any time be q
permitted but not obligated to inspect the facility and all j
operations relating thereto and to examine the insured's books j
and records as far as they relate to the subject of this insurance ;

and any property insurance afforded the insured through any
company who is a member of Mutual Atomic Energy Reinsurance '

Pool. If a representative of the companies discovers a condition t

which he believes to be unduly dangeroun with respect to the |
nuclea r energy hazard, a representative of the companics may .-

request that such condition be corrected without delay. In the -

event of noncompliance with such request, a representative of I

the compa nics may, by notice to the named insured, to any '

other person or organization considered by the companics to [
be responsible for the con *.inuation of such danecrous condition,
and to the United States Nuclear Regulatory Commission, susper.d j
this insurance with respect to the named insured and such other

,

person or organization effective 12:00 midnight of the next business
day of such Commission following the date that such Commission *

,

receives such notice. The period of such suspension shall '

terminato as of the time stated in a written notice from the e

companies to the nsmed insured and to each such person or $!
o rganization that such condition has been co rrected.

'

i

Neither the right to make such inspections and examinations nor l
the making thereof nor any advice or report resulting t'icrefrom
shall constitute an under tahing, on behalf of or for the benefit
of the insured or others, to determine or warrant that such !

facility or operations a re safe or healthful, or are in compliance
with any law, rule o r regulation. In consideration of the issuance i
or continuation of this policy, the insured agrees that neither the i

companies nor any persons or organizations making such inspec-
tions or examinations on their behalf shall be liable with respect |
to injury to or dest ruction of prope rty at the facility, o r any !

consequential loss or expense resulting theref rom, or any loss
resultin2 from interruption of business or manufacture, arisin;;
out of the making of or a failure to make any such inspection or
examination, or any report thereon, or any such suspension of !

,
.
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insurance, but this provisi n does nat limit the contractual
obligations of the companie. under this policy or any policy
affording the insured properte insurance through any company
who is a member of Mutual Atomic Energy Itcinsurance Pool, j

,

2. The definitiun of " insured shipment" in Insuring Agreement III,
" DEFINITIONS" is replaced by the following:

" insured shipment" means a shipment of source material,
special.nuclea r mate rial, spent fuel, wa ste, o r tailing s or '

wastes produced by the extraction or concentration of uranium
or thorium from any ore processed primarily for its source i
mate rial content, herein called " material," (1) to the facility

,

from any location except an indemnified nuclea r facility, but
only i.f the transportation of the material is not by predetermina- o

tion to be interrupted by removal of the material f rom a trans- i

porting conveyance for any purpose other than the continuation
of its transportation, o r (2) from the facility to any other location,
but only until the material is removed from a transporting t

conveyance for any purpose other than the continuation of its
t ra nspo rtatio n.

'

,

;

Effective Date of To form a part r

this Endo raement January 1, 1981 of policy No. 5 -85

12:01 A. M. Standa ed Time
>

Labcock and Wilecx Ccmany
Issued to

_

' -

March 25, 1981Date of Issue
_ _ _ _ .-.

For the Subscribing Companies ;. - . . - ---- s

: - - ~3 $-
,

- Mutual Atomic Ene rgy Liability Unde rwriters

}
'

' // '
'
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Endo r s eme nt No. __33 Counte r si;; n ed by __ ;

l/1/81
ME-805 .
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