





Siemens Corporation
(A wholly owned subsidiary of Siemens AG)

Notes to the Consolidated Financial Statemants
September 30, 1992 and 1991

15, Other Long-Term Liabilities

Other long-term liabilities consist of the following:

September 30,

1992 1991

(% in”"  isands)
Accrued pension costs $ BIBSS § 58976
Accrued postretirement benefit costs 292,997 256,664
Supplemental executive retirement plan 12,906 11,843
Other 43 325 39 298
L A3L08 3 360781

16, Income Taxes

The income tax provision consists of the following:

September 30,

1992

1991

($ in thousands)

Federal $ 38,102 $ 35,800
State and local 15,500 18,100
Foreign 1,800 470
55,402 54,370

Benefits of operating loss carryforwards (34.600) (32,100)
Total provision for income taxes $ 20802 §$22270
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' Siemens Corporation
(A wholly owned subsidiary of Siemens AG)
' Consolidated Balance Sheets ($ in Thousands)
September 30,
1992 1991
Assets
' Current assets
Cash and cash equivalents $ 115610 $  B8O,155
Marketable secunties 12,459 17,082
' Notes and accounts receivable, net 1,893,046 1,309,554
Investments in sales-type leases, net 90,221 68,618
Inventory, net 1,125,085 908,614
' Other 221,693 150,960
Total current assets 3,458,114 2,534 983
' Long-term receivables and other assets 493,307 344,192
Investments in sales-type leases, net 224,708 194 378
Investments in and advances to less
thon majority-owned companies 97,230 104,891
Fixed assets, net 895,145 687,558
Intangible assets, net 282,384 219,774
i Total assets § S450.888  § 4.085.776
Liabilities and Stockholder’s Equity
l Current liabilities
Accounts payable and accrued expenses $ 1,524,016 § 1,122,303
Loans and notes payable 955,848 1,103,284
l Other 503,047 290,222
Total current liabilities 2,982,911 2,515,809
Long-term debt 1,104,947 97,875
Other long-term liabilities 431,083 366,781
Total liabilities 4,518,941 2,980,465
‘ ' Minority interest 103,336 103,194
Stockholder’s equity
Common stock - $1.00 par value; 1,000
. shares authorized, issued and outstanding 1 l
Additional paid-in capital 2,250,515 2,250,515
Accumulated deficit (1,421,905) (1,248,399)
l Total stockholder’s equity 828,611 1,002,117
Commitments and contingencies
. Total liabilities and stockholder’s equity $ 5450888 $ 4.085.776
. The accompanying notes are an integral part of these consolidated financial statements,

L
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Consolidated Statements of Cash Flows (8 in Thousands)
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Notes to the Consolidated Financial Statements
September 30, 1992 and 1991

Intangible assets and amortization
Intangible assets are recorded at cost, less accumulated amortization. The excess of cost
over the fair value of net assets of businesses acquired, at the date of acquisition, is
generally amortized over a perind of 30 years on a straight-line basis. Patents,
trademarks and other intangible assets are amortized over their estimated useful lives (3
to 20 years) on a straight-line basis.

The Company determined during 1992 that certain intangible assets were impaired and
accnrdingly, a provision of approximately $40 million was recorded as selling, general
and ¢ . ministrative expense for the year ended September 30, 1992,

Accumulated amortization at September 30, 1992 and 1991 was $146 million and $85
million, respectively.

Presentation
The Company has reclassified the presentation of certain prior year information to

conform with the current year's presentation.
Business Changes
Acquisitions

1992;

On October 1. 1991, the Company acquired the net assets of the domestic operations of
the Industrial Controls Business of Texas Instruments, Inc. which primarily
manufactures factory automation systems, for approximately $86.5 million.

Pursuant to a Joint Venture and Transaction Agreement ("JVTA") entered into in 1989,
the Company and an unconsolidated affiliate of the Company acquired 1% and 49%
interest, respectively, in ROLM Company (a partnership), from International Business
Machines ("IBM"). ROLM Company is engaged in the business of marketing, selling
and servicing telecommunications products manufactured by ROLM Systems, a
partnership which is owned 1% by the Company and 99% by an affiliate of the
Company. On June 10, 1992, under the terms of a Master Business Agreement ("MBA")
between the Company, Siemens AG and 1BM, 1BM surrendered its S0% interest in
ROLM to the Company, and the Company agreed to assume all of the future financial
obligations of IBM under the JVTA in exchange for a $98.8 million net cash payment
by IBM to the Company. Simuitancous with the execution of the MBA, ROLM
Company entered into an agreement with ROLM Systems whereby Rolm Company will
be responsible for all losses incurred by Rolm Systems subsequent to the effective date
of the MBA.
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Notes to the Consolidated Financial Statements
September 30, 1992 and 1991
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Notes to the Consolidated Financial Statements
Seprember 30, 1992 and 199

10,

The Company's equity in net loss of associated companies exceeds its ownership interest
due to a contractual requirement. The excess of the Company's investments over its
equity in values assigned to net tangible assets amounted to $29 million and $39 million
at September 30, 1992 and 1991, respectively. Amortization of such excess investment
costs amounted to $8 million and $2 million in 1992 and 1991, respectively. The
Company's share of the undistributed earnings of all such companies at September 30,
1992 was not significant in relation to the consolidated financial statements. During
June 1992, the Company purchased the remaining interests of Siemens Infusion Systems
which had been accounted for using the equity method.

Fixed Assets, Net
Major classes of fixed assets are summarized below:

September 30,

1992 1991
($ in thousands)
Land $ 88040 § 68,986
Buildings, including leasehold improvements 346,734 283 416
Equipment under operating leases 93,220 60,605
Machinery, equipment and other 1,022,820 81,755

1,550,814 1,232,822
Less - Accumulated depreciation (655,669) (545,264)

$ 805145 §$ 687 558

Minimum future rental income on noncancellable operating leases for each of the next
five fiscal years is as follows:

($ in thousands)

1993 24,034
1994 18,921
1995 14,683
1996 9,471
1997 3,694
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Notes to the Consolidated Financial Statements
September 30, 1992 and 1991

13.

14,

Other Current Liabilities

(Other current liabilities are summarized below:

September 30,
1992 199i
($ in thousands)
Deferred income $ 100,693 § 42,051
Customer advances 284 223 146,783
Income and other taxes payable 78,023 54,240
Miscellaneous 40,038 47,148

$ 503047 $ 20022

Customer advances include, among other iiems, payments received under long-term
contracts,

Long-Terin Debt
Long-term debt consists of the following:

September 30,
1992 1991
($ in thousands)

Eurobonds payable, net of unamortized discount

(8.0% due June 24, 2002) $ 098,443
Loans payable te affiliates

(3.9% t0 9.3% in 1992 ard 6.3% 10 9.3% in 1991,

due in varying amounts through 1998} 50,676 § 50,715
Mortgages, loans and notes payavle

(3.9% t0 10.4% in 1992 and 4.0% to 10.0% in 1991,

due in varying amounts through 2017) 57,890 50,782

Less - Current portion (included
in loans and notes payable) (2,062) (3,622)

$1.104947 § 97875
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Notes to the Consolidated Financial Statements
September 30, 1992 and 1991

On June 24, 1992, a subsidiary of the Company issued Eurobonds with a face value of
$1 billion which are payable on June 24, 2002, The bonds bear interest at the stated

interest rate of 8%, payable annually in arrears,

In connection with the issuance of the Eurobonds, the subsidiary agreed to set aside
$375 million of the proceeds for use by Siemens AG. The bond offering was part of
a joint offering by Siemens AG which included detachable warrants for the purchase of
common shares of Siemens AG. Repayment of principal and interest on the bonds is
guaranteed by Siemens AG.

Mortgages and notes payable of $22 million are collateralized by certain real estate and
other assets.

Total interest expense on short and long-term borrowings amounted to $99 and
$91 million in 1992 and 1991, respectively, including $22 million and $18 million to
affiliates in 1992 and 1991, respectively. Total interest paid was $54 million and $72
million in 1992 and 1991, respectively.

Total scheduled payments of long-term obligations for each of the following five fiscal
years and the period thereafter are as follows:

($ in thousands)

1993 2,062
1994 3,104
1995 22,499
1996 660
1997 S00
Thereafter 1,078,184
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