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- January ,4 0,1979

i l'.EfGRA!.DUM FOR: Gerald G. Oplinger, Assistant Director
Export / Import and International Safe::uares
Office of Internaticnal Programs

~

FP0M: T. S. Sherr, Chief
Technology Assessment Branch,

'

SUBJECT: DRAFT i;RC STAFF C0!"'.ENTS PROPOSED FCR THE HE ARlt;G-

ON EXPORT OF SDECIAL t|UCLEAR RATERIAL
*

(LICENSE NO. XSNM-1222)
g'!.%

@;1, -|e apprec' ate the cp;crtunity to revien the draft com.ents precered by.

your stafT Tor use in the upccming heerin;: on the export of special
,

~~'

nuclear material to India. Revisions to carts of paces 4 and 5 are
,

propose in our enclosed comm ents.

In order to expedite the transmittal of oJr ccanents, this memorandu i
.

is being Torwarded to you without complete NMSS coordination. Any.

gp, additional coments t.hich may be raised as a result of NMSS coordination
44 will be forwarded as soon as possible,
w !rg
mm

'

.

T. S. Sherr, Chief
Technology Assessment Branch,

,

; Enclosure:
Q,!d As stated
.;;:rs
?$9i

W =M

. . -
'

,.o. . ; ,
. 1 A,...c..,,n..,--.. . n: : x .. .--

. .-r

[i.w]
~ I, .~. .T E .'.' . ' . ' [a = =__L)hkC " MN)E,

- - - --

... .

- . . . . . .. . + - .- ;.:m...:rw.u c w. ,~

N^3.E18105120527 W,
.v. ,

_

,
*;-

$ |

..|
'

m
I



-

g . : . .. .:. .y P '|y.. ;_ .,. . - -
: . ., .r. -,,~;., .

.
.

:a w . w .. .u u . . , . .:+ :+' .. . . < . . . m . .,., ,*

s.--.''t=,-----~

;- - -
.c a. u . . . . ..m..: (. >

,.

.

C0s''.E!!TS 0.1 DRAFT |:RC STAFF PAPER
PERTAINIl!3 TO EXPORT HEARI.1G

DATED 1/8/79.
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Face 2, 5th line frcm the bottcm:

:eletion of the phrase "at TAP 5" is recc = ended since the exportec

caterial would go to the fuel fabrication piant at Hyderabad as tiell
.

as the reactor facility.

.

Pace 4, 2nd caracraoh, 2nd' sentence:

g.,..

'|e beliave : hat the .tarenthetical referer.ce should also ir. iude the.-

.....m

hj rEcer.t cemerar.da addressed to Co=issior.ers Kennedy and Ahearr.e, or all

the refererice shculd be drcpped.

Pace 4, 2nd caracrach,.3rd sentence:
s .

;;.! $ 1.'s do n t believe that it is presently |,.*iSS's role to take the policy
Pi a.h
%a. judg. ment cescribed in the referenced senter.ce. Ho.tever, there .could be

f

no cbjection if IP considered it necessary for it to take such a judg tr.t.

| Face 4. 2r.d arecrach, lest 2 senter.ces:
3 a
Ab4
o ;M A cer.eral revis'icn and expansion of the last teto senter.ces is recc=er.ce:ff
4 1.n.

-

' :
i . ** ni M

P to bring better fccus to the issues under discussion. The prcposed
, , .

J
'

revisicn is as Tollows: m'. . . .
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f F :e c, ic :: ; and Face 5, top:
,

/

Ger.eral revisicn of this paragraph is also recommended fcr the icilo'.tir.;
,

.
i

reasons:

1. .|E '. ave reservations E cout raising the CuestiCr. Cf eX.:Dr*

:Erminaticn to other countries. Mcw much cor.:ern is placed

en 'AEA implementation problems may be country specific,.
,

'

depincing en the nature of the assurances received and the
,

F daribility cor.sideraticns.
(
.

hl retain this statemer.t, we reccarend that Sezeden be:celeted
t.
,l

t

! 2. '.'e to not believe that it is necessary or desirable fcr staff.

1

j to render the proposed juc'gment in the las; sen:ence,
9,

especially on the part of NMSS.

1 i The prcpcsec revision is as folic.:s:

Sir.iiar Ic cther forms of audit reporting, ine identifica-

| ticr. cf system deficiercies does not necessarily rean that
| a law (5.:reement) has been violated or that the auditor is
lj vr.able ::: form a reliable judgment as to the status of a

[i
; busi r.E s s . With respect to 1977, the IAEA has confirmed,

takir.g into accour.t all circu . stances including cualitative
obser.a:icns, tr.at in all 40 5:ates u".cre safegu rds : gree-
rcents . tire in. full impler.er. ation, all safeguarded nucitar
raterial remcined in the declared peaceful nucitar activity |

. ,... Icr .tas ctr.erwise adeouately accounted Tor. -ine 4r.;n repor:Ed
that its safeguards coeration did .ct detect any civersicn
cf c significent cuantity cf nuclear material curir.; 1975 and
1977.f- '*
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, . .j Ec~;ecer, the reportinc of deficier.:ies d:e5 ir.:ica:e :5;;;

7| :nere is a definite need fcr imprcverer.: in the ir.;1s.enta-
.R ticn cf safeguards. Improvement in safecuarcs a. tuik

" ~' s har.dlin; facilities is such an area. The U.S. G; verr.nent

strongly supports the efforts of the IAEA to critically review
Agency safeguards and intends to ..ork througr. tre Agency to
correct deficiencies noted in safeguards implerentaticn
reports.
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