
-

" SIEMENS f;

December 18,1992

,

a

U S. Nuclear Regulatory Commission
Fuel Cycle Safety Branch ;

Division of Industrial and Medical Nuclear Safety, NMSS
Washington, DC 20555

\

Attention: Charle.s J. Haughney, Chief

Re: Decommissioning Financial Responsibility
License No. SNM-1227

:

Dear Mr. Haughney:

I am the chlet financial officer of Siemens Corporation, a Delaware corporation. This
letter is in support of Siemens Corporation's use of the financial test to demonstrate' <

financial assurance, as specified in 10 CFR Part 70.

Slomons Corporation guarantees, through the parent company guarantee submitted
to demonstrate compilance under 10 CFR Part _70, the decommissioning of the
following facility owned and operated by Siemens Power Corporation (formerly
Siemens Nuclear Power Corporation, formerly Advanced Nuclear Fuels Corporation),
a subsidiary of Siemens Corporation. The current cost estimate, so guaranteed, is
shown for the facility:

Current Cost i
'

Estimate -

(in thousands ' ~i
' Name of Facility Location of FacMv of cbflars)

Slomens Power Corporation 2101 Horn Rapids Road
Ucense No. SNM 1227 Richland, WA 99352 $20,000

Siemens Corporation is not required to file a Form 10 K.with the U.S. Securities and [
Exchange Commission, .'
The fiscal year of the Slemens Corporation ends on September 30. The figure for the: -

-following item marked with an asterisk is derived from Siemens Corporation's
independently audited, consolidated financial statements for the year ended

- September 30,1992.

'

Slomens. Corporation -
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Financial Test: Alternative 11
In thousands |

of dollars
'

'

1. Decommissioning cost estimate for facility, special
nuclear material license No. SNM 1227. $20,000 ;

.

2. Current bond rating of the most recent issuance *

of this firm and name of rating service. Slemens
Corporation has an active $1.6 billion U.S. -

commercial paper program which is currently
lated A1+ by Standard & Poor's, and P1 by
Moody's. Ratings are confirmed annually. ;

3. Date of issuance of bond

4. Date of maturity of bond i

i
5.* Tangible net worth plus accrued decommissioning

~

costs $553,585 :

6. Total assets in United States (required only if less
"

than 90 percent of the firm's assets are locatviin
the United States). Note: Over 90% of Slemeris
Corporation's total assets are located in the
United States. 'N/A- -

%2S _M2

7. Is line 5 at least $10 million? X

8. Is line 5 at least 6 times line 17 X

9. Are at least 90 percent of firm's assets located in
'

i

the United States? If not, complete line 10. X
'

10. Is line 6 at least 6 times line 17 N/A

.

.

Denotes figure derived fr65i'the- Siemens-Corporation consolidated financial*

i statements for the year ended Septembor 30,1992,-
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I hereby certify that the content of this letter is true and correct to the bes: 'l my
knowledge, t

;

;

!

SIEMENS C RPORATION,,
!

M $" 'bAbW
By / / "b(Signature)"

De ub biler ,

1

Dr. Peter H. Kroener ;

(Name) :

Vice President and Controller
(Title)
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Sil'. MENS Coltl'Olt ATION '

1
S:llEI)lli,l' ill:CONEll3G 4110llNTS CONTAINEI) IN '

filllEl' 1*lN ANCI Al, OITiflEll'S l.IslTl21 WITILAh10llNTS INCL.111)EI) IN Tile
CONSOI.II)ATlil) |'IN ANCIAl, STATEh1ENTS l'Olt Tile YEAILI:NI)EI)

SEl'lD111|ill 30.1992
|
.

l'er
Consoliilatnl l'er
l'inancial iteconciling Chief l'inancial
Stateinents _ _Itent_ Officer *' Irltnt

Stockhnhler's eqnity $11211,611

1.ess: Intangible assets,
net ._2f tL3fl1

Tangible net worth 516,227

Ailil: Accrucil tiecoinrnissioning
costs 87.3511

Tangible net worth plus
accruni ileconuni sioning
costs {iM
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I)ccend>cr 18, 19'32

l)r. Peter 11. Knener
Vice l' resident aint Controller
Siernens Corgeration
1301 Asenue of the Aineriens
New York, New York 10019

I) car 1)r. Kroener:

At your request, we have perfonned the pnemlures enuinerated Irlow with resteet to
the Siernens Coqoration " Schedule 1(econciling Amounts Contained in Chief l'inancial
Officer's letter With Amounts loeluded in the Consolidated l'inancial Statements for
the Year Ended September 30, 1992" set forth in the accompanying Exhibit 1.
Sicinens Corporation prepared the information contained in Exhibit I to demonstrate its
financial responsibility under the ti.S. Nuclear 1(rgulatory Conunission's financial
naurance regulations 10 Cl'It l' art 70, and to anist its wholly-owned subsidiary ami
licensee Siemens Power Coqoration (formerly Siemens Nuclear l'ower Corioration)
(l.ieense No. SNM 1227), in complying with such regulations.

Our pnecilutes, with resiret to the infonnation contained in Exhibit 1, went as follows:

1. We agreed the amounts entitled "Sueckhohler's equity" and _"Intangilile nuets, net"
,

to amounts reported on the Siemens Corporation consolidated ludance iheet na of
September 30,1992 which is included in the Siemens Corporation consolklated
financial statements for the year ended September 30,1992. We have pnniously
cunnined the Siemens Corporation consolidated financial statements for the year
ended September 30,1992 in acconlance with generally accepted auditing
standants and have inued our report thereon dated Novemler 1,1992.

2. We agreed the amount entitled " Accrued deconunissinning costs" to an amount
included in a Siemens Corpnution prepared schedule. This schedule analyzes il e
components of the amount reiorted as "Other long term liabilitics" on the Siemen*
Corporation consolidated balance sheet as of Septemler 30,1992 which is
included in the Siemens Coq > oration consolidated financial statements for the year
etuled September 30,1992.
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3. We detennined the aritinnetical neenrocy of the ninounta entittnl '*l'angible net
worth" and " Tangible net wonh plu necenni deconunioioning cost ".

l
|

4. We ngrent the ntnount in the colurnn enptionn! "Per Chief l'inanelnl Officer's
letter" to the annount repertnl a " Tangible net worth plun neeruni
decomniluioning costa" in the 1)cceinber 111, lW2 letter fnun lir. Peter 11. j

Knoener, Vice Pnwident ami Contniller of Sinnen Corpirntion, to the ll.S.
,

Nuclear IIcguintory Connulolon. |

llecause the olane pnx edmen nic not sufficient to con >titute on exnmination nuule in
neconinnee with gennally necepu d omliling sin.nlant , we do not exiaen an opinion
on any of the amounts, necounting reconin or the letter iefern d in ninne. In ;

connection with the pn.cnimen scienni to niun<c, no mattna emne to our nitention that
enusnl un to la lieve ihnt the infonnation contained in Exhibit I whouhl be ailjusted,
lhul we p rfonnni mhlitionn! pnu nlun+, mattern might have come to our nitention
tia.: would Imvc licen repoted to you.

Thi>. report n lates only to the hiemens Corporation "Schmlule iteconciling Announta
Contained in Chief Finnnein! Officer's letter With Amounts Inchnini in the
Consolidated l'innneini Statemenin for the Year Emini Sepinnln r 30, lW2" ,,et forth
in the necompanying Exhibit I and dwa not extend to nny other documents,

it is understoial that this n port in to be pnnidnl by the managnnent of Siemena
Corporntion to the ll.S. Nuclear llegulatory Conuniulon to comply with the financial
nouennee regulntions n fenni to in the first panigioph of thin repot. Thia n pot
shouhl not lic refern d to or disteihuted for any other purpme without our prior
consent,

hiurs scr) truly.
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Attnehment Eshibit I
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