APPENDIX 15

seT ¥ 1217

Docket lias. 50-361
§0-362

i, oe=es H. Drake ///”\\

Vice President e

couthern California Edison Corpany

P. 0. Box 800 N

2244 Walnut Grove Avenue i ==
Roseme2d, CA 91770

Dear Mr. Drake: b
SAN OOFRE NUCLEAR GENERATING STATION, UNiTs 24 3

£ hugust 10, 1979 answers

Your counsel furnished by transmittal letter o
g license antitrust

to questions we had asked with respect to the operatin
roview for the captioned nuclear units, be thank you for your clear and
co=plate response. \'e have now reviesed the ansvers you supplied and
references you referred to. pesed on this review, we would appreciete
{t if you could now furnish us with sone 2dditional materfal and clarify

so-2 of our cuestions 2s follows:
ison's caenerztion projections, for

¢h year projections
est projection.

1. Plezse furnish copies of EC
as rany years as they .ere projected, for e2
vere rade beginaing in 1873 and ending uith the lat

2. Plezse furnish a copy of the Settlcent Agrecmcnt and assazfeted

coordiration or pouer s2les aureemznts \hich {2ison enter

fnto with the /nize Electric Czoperative, Inz.

- -
- -
a4
-

3. In the August 10, 1879 respons: to our questions, coursel for
fciscn stated that the traheim and Riverside Integrated Operztfon

Agreements (104s) had been accepted for filing Dy FERC. A2
the FERC proceadings with respect to these 105s concluded? If
€5, 12s there 2 final Order o» Statemant r2ca by FERC which
you could supply us with? 1f not conzluded, plezse gu-irize
“he events and schadules vhich are yet to tale place. Fas
Riverside or Araheiz tzlen any services under the 104s? 1If
so, please descrile triefly what has tzlen place,

-~

¢, Have eny further significant ections ¢zl.en place with respeit
to 10hs beotvunen Ecison end other Cilifornia ci{ties? 17 e2,
plezse deserite briefly and supply relevant cocuments.

w0808 " q/b’Z/
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Fo Fro me : in Whg ppghiosns B2ITO % PoSieume
T bW A sbas 24 the tire smg Sy lasilh crlest VS8
ghelved, the Suncessre arsislpenss ais - Gk TALS: s,
egrement on 2 cooriimated trin sigedsn *lan Plesge cascrict
+he arrengeninis anticipated an furnish eny gutssansiating

éocuments.,

Uncaer Secticn 12.2 of the Areheiz or- Riverside 104, ressryes
are calculated 2s @ parcent of annusl pexk corbined firm lcads
o’ the parties. This percentage figure is then epplied t2 the
City's capacity (rather than lo2d) to determine the City's
resporsibility. 1s {ts Edfson's opicion that this 1s a proper
determination when & City's capacity resources exceed {ts peak
annual load? Is it anticipated that +his section of the 1CA
would be amended {f and when the City's czpacity exceeds its
peak annual 102d? Does Edison consider that this method of
reserve responsibility caleulation ray have the effect of
discouraging & City from beconing sel -sufficient in generation?

Under Section 5.5 of the I0A 2 city's installed reserve obligr tic
are subtracted froz {ts capacity resources to obtain fts
capacity credit. Then, under Section 15.1.1 of the 10A,
Capacity Credit s used in est2blishing City's demand and

energy requirenants under the partial requiremant rate scheiule.
This rethod of cde-and and energy requiresent eppears to have

o gifectss - 2
(1) A City's spinning reserve requfrenent vould be egual
to 148 full {nstz1led reserve rejuireent and, .

(2) crargy sssocfatod with the rocerve portion of & “ase

lozd unit vould not be credfted City.
This latier effect vould be particularly sfonificent for
nu=lear units which would norcally be base fo2ded. For exa~ple,
{f the freizlled reserve requirenznt vire 20%, it aprears that
2 City v2uld only get credit for £07 of the energy froo its
portion of & nuglezir unit. Furtharmore, under economic ¢ispateh
princizles, {t 2ppears that gdison ccould uti1ize enzrgy frod
the City's othsr 202 of the nusiear unit and provice spinning
reserves fro3 other less efficient units. Flezse explein the
rationale for the mathod used in the 104 for crediting &
City's ciracisy resource. \~at vas the origiration of the
cathod vrzd fn this determination? :

Under Sz2cticn 1€.2 of the ICA, £44san supplfes Contract Erzray
to replece enersy from City resources vhich EZison coes not
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(2) City Incre=antal Cost

E4ison's Contract Energy Cost {s basod on the cest of Edison's
convensional cil-fireZ, combustion su=tine and combined-cycle
generation, {.e., the cost of intermeziate and peiaing genzrztion
which would presum2bly hzve considerzbly higher ensrey costs
than Edison's base load ceneration. Thus, during 1ight 1c2d
conditions when Edison {s operating fts base 1oad generation

and through econo=ic ¢ispatch principlies possibly be replacing
City's base load generatfon which cay have only slightly

higher costs than Ediscn's, the City would be charged at
tdiscn's fntermediate and pezking genaration cost. For example,
sssume that during an off-ze2k load cond{tion, Edison Contract
Energy cost is 35 cills, Edison's {nere-ental energy cost is

20 cills and City's {nera-ental cost is 22 mi11s. Under
econozfc dispatch principles, £dison would dispatch {ts 20

r{11 generation in place of City's 22 mill generation, On 2
split-the-szvings pasis, City would be charged 21 mills,

Hawever, under the 10A, City would be charged at 35 nills.

Flezse explain the rationale for the use of Contract Energy

Cost {nstead of 2 split-the-savings basis.

1’2 understand that under the 10A a City tay chasse another
rethod of paying for Contract Energy rather than the one Just
described, {.e., ONE pased on the City Incre-znsal Cost raiher
¢rzn Edison's Cortract Energy Cost. Hocever, it &7peirs that
this option is mot apprepriate for 2 City with caly pareds
gensrztion. For exza-ple, 2t 2 s1ightly higher tozd level than
trs {1lustraticn given abave, City's {rzre-ental cost could
Sump cuite rapidly beczuse with partial gereratfon tne City
vauld be {nto fts very high cost pezking generation where2s
£dison vould still be vsing fts base lozd generation. /s an
{1lustration, when fdison's increzental cost s 21 cills
city's incrz-ental cost could be &5 cills and Edfson would be

caling 2 24 rill profit under the 10A, ¥{thout the ICA arrange-ant
City vould buy partial reauirenznt poer instead of cispatching
wayld dispztch

{ts high cost pezking units. The only time City M
suzh pezhking units {f under City's control would be curing
extreve pesk load periods in order to reduse the derznd cheroes

under the partial requiremant rate schadyle, .
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yests for transzission
Ed{son responded that the
500 kv trensnission line
fod of tice for palo

for
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the second D.C. tie to the

.
'

transnission services

basis that soretine
ray becoze Yoaded,
uld 4t offer firm trans-ission

a on the

{ts service area?
1“4eet211 in his testimany in the

FERC

1g {rzbility to offer

szrvice or ce-c.mership in
snsmit 1370 1% of po.ar {rae

, &nd its planned
Palo Verde Units & and 8. In
cipztion in Palo Vaerde Unfte
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opportunity so that we can continue our ravie«
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Under the ‘s with Angheir &nd siversils, veuis 108 Lralbh 88 ASN
requirezents Tro= Falo Verde to iy cifferent {4 Rivereide and
srahadam had ecquired 2 sorsicn of Sil1t flyem Frofzil's j=dgratt
in F2lo Verse fesezad gf Llfzint Flsise graledn, ¢ 12

14 have and should have buflt

fdison's view that the cftfes c2dl
thefr own transzission facilisies, serarate ros these of
fdison to obtain Palo Verde Participation?

vr, R. L. Hitchell in his testizony before FERC {n Docket ho.
£-7777 {ndfcated that Ed{son had not as of then recefved
right-of-way rights from the Eurezu of Land Managemant for
trans=i{ssfon 1i{nes froa palo Verde, Has Edison recef{ved such
rights yet? If so, were nere any condfitions attached rezarding

transmission rights of others?

to the above questions &nd requests at your earlfest
{n an exped{ted ranner,

Sincerely,

'73’/ A L Tocluion

ston, Chief
=1y 2n2lysis Szctfon
¢ 1rZe-nity Group
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Southern California Egison Company

52 8Cx 220
sadd MALNLT SACYE AvENGVE
PIIEUEAT CAL FOMN A P10

DAVIZ N RARRY IN AW DEPARTMENT L ONE
213872 0930

Feoruarv 4, 1980

. §. Nuclear Regulatory Commission
Washington
D. €. 20555

At=ention: Argil Toalston, Chief
Power Supply Analysis Secticon

Antitrust & Indemnity Group
0ffice of Nuclear Reactor Regulation

Gentlemen:

Re: Docket Nos. 50-361 and £0=-362

In reply to your letter of October 18, 1979, I enclose
Scuthern Califormia tdison Company's response to your
ten guestions.

Please let me know if you wish any amplification or

&4
additiecnal information. I lock forward to hearing from
ycul

Very truly yours,

A
DNB: feh qﬂ
Encl. /L/-bfi \

cc: Mr. Jack Goldberg

A @!13_

H 8002070
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RESPONSE OF SOUTHERN CALIFORNIA EDISON COMPANY
™0 OCTOEER 18, 1979 QUESTIONS OF
UNITED STATES REGULATORY COMMISSION,
DOCKET NOS. S0-361 AND 30-362

Resoonse to Cuestion 1:

we are furnishing copies of Edison's description of future
generation resource programs for the 1973 through 127¢2 veriod,

The attachment includes the latest projection,

Response to OQuestion 2:

We are furnishing copies of Ediscn's Settlement Agreements
with Anza Electric Ccoperative, Ine, Aated Fehruary 2, 1973, and
Jure 8, 1078, respectively, These Acreemants were Aealt with
in Ovinion Yo. 654 of the Federal Power Commissior issued March
19, 1973 and Order Apnroving Sfettlement and Allowing Withdrawal
in Dockez MNe, E-7777 (Phase II) and Docket “o, E=-773%6 cf the
Fecaral Erergy Requlatery Commission issued Fe-ruarv 27, 1673,
ropies of these Qrfers are attached,

Regnonse tc Ouestion 3:

Attacknd are coovies of FERC's June 7 and June 25, 1979
letters notifying Edison of the acceptance for filing of the

Integra

T

ed Cnmeraticne Acreements with Riversice and Anaheim,
Anaheim and Riversife have not vet taken any services under

the IOA's., Fowever, as described in ©. 12 of Mr, ®, L.
Mitchell's F=7777 testimony, Edisan &id intecrate non-firm enercy
which Piverside and Anaheim purchased from Nevada Power Companv,
and did provide interruptible transmissicn service to the Cities

for this non-firm energy. These arrancements prececded the
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execution of the ICA's. All interruptible transmission service
arrangements provided by Edison to these Cities are outsicde the
scope of the IOA's (see IOA Section 18.6).

Response to Questior 4:

m™his answer supplements our August 10, 1979 response to
your Pequest No. 6. No further significant actions have taken
place with respect to IOCA's between Edison and other Califcrnia
cities. Ediscn is still waiting fcr commeants respecting the
I0A cr hehalf of the other California cities (Aéusa, Eanning
and colton). Edison has not recejived a renly from Mr, Cecrge
Spiegel to Mr, John R, Burv's July 27, 1979 letter to Mr.
Spiegel. There have been some informal and generalized
Aiscussions concerning the IOA's with representatives of the
cicisg, ™hesge discussions arose ocut of proposals hy each of
the Cities to arguire rescurces, Banning cconsidered anA
atandcned a proposed power purchase from Western Area Pover
Administration, Colten is a propesed oarticimant in the
California Toal Prcject., Azusa is cornsidering the aurchase cf
pcwer from a methane gas generation prcject initiatel bv Azusa
Land Reclamation Company. All of the Cities indicated that Mr,
Spiegel would be their spokesperson concerning IOA matters,

Resoonse to Cuestion S:

o

s ars clearlvy

-

The anticipated transmission arrangemen
summarized and set forth in the attached necotiaticns summarv

prapared by San Diego Gas & Electric Company following the
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regetiating meeting immediately preceding terminaticn of the
Sundesert Project.

Resgpense to Ouesticsn 63

mhe substance of Section 12.2 of the I0A's, involving the
method for calculating a Citv's contribution to installad
reserves for Edison's electrical control area, was acreed uoor
in the 13972 Settlement Agreement with Ana-eim, Riversicde an?
Banning., The method 2agreed to is the use of a five-year rolling
average cercentage of the reserve margins cf the combined svstems

tv'e

-

an? agplving this percentage to the rated capability of a ©
capacity resources, Tnless a City bMeccmes grossly overs-
resources, we see the effect of this approach to he the sanme
when cazacity resources are less than or are exceedinc a
ritv's annual peak locad, Therefore, we Ac not articipate any
amendrent to Section 12.2.

Jre what the ¥2C means by "discouraging” the

4
»
o
"
®
0
0
oy
wn

development of generaticn by a City., Edison and the Cities have

né Cities are, in fact, proceading o

-
‘.

™

agreed %o Sectiern 12.7,
ohtain generation with a view toward Secnmine self-sufficiert,

At such time as Cities feel disadvantaged v the INA they have
the option of seexing modification in acceordance with Secticn

206 of the Federcal Power 2Act, in the event thev are unatle to
reach agreemant with Edisen, The Cities will be "encouraged”

or *discouraced”™ by many events, such as, for example, the prices

of fuel.
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:
Resoonsa o Auestion 7:

First ¢f all, we are at a loss to uncerstand the reascn
for this inguiry. Cities have not complainae to Edison; indee?
these arrangements (and their originaticn) are the results of
negotiations with these Cities., Are we to assume that contracts,
reache” throug% arms lenath necotiations with the Cities, an”
accepted for filing by the FERC, following intervention by the
Cities in support of the filings, are nevertheless to be
dissected Sv the staff of the YRC in pursuit of some other

interest? Morecover, vour Questieon No., 7 appears to indiczte

wm

a misinterpretation of Secticrns 5.5 ard 15,1,1 of the IQA's.,
The IOA's are silent with respect tc a City's oklication to
provide spinning reserves from 2n integrated City Canacity

Regcurce, nce a City integrates a Tapacity Pescurce into the

™

Féison svstem and contributes its prcporticnate share ©
installe® reserves, Edisorn operates its svstem as if that
resource were owned Sy Edison., (See IOA Ffection 10.2.%.) Neither
the IOA's nor anv other City=-Zdison acreement recuires that 2
City provide spinning resecves as vou state in Ttem Ne, 1 of
Question 7. Item Wo. 2 of Question 7 is in error in that if
Edison were to cperate a City Capacity Rescurce at 100% of its
rated capability, the CitV wouléd receive credit agajinst the
enecgy portion of its monthly billirg for al! of the energv

asscciated with the Pated Capability.

o P
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Response to Question 8:

lease exclain the raticnale for use of Contract Cnercv Cost

e

instead of 2 split-the-savince basise,

All energy sold by Edison to a City under an Integrate?
Operations Agreement is on a firm basis, Edison has never
utilized a split-the-savings approach tc the pricing of firm
energy. We helieve this is consistent with all utility
practices. It should be recognized that Edison must de prepare”
to furnish Contract Energyv to a City (in addition to partial
requirements energy above the éapacity Credit Line) at anv and
all times, ircluding times when a Citv's own integrated capacitv
rescurces are not available to the combined Citve-F4ison svstems,

In general, tc the extent that the Cities acgquire and
integrate Citv Cacacity Resources to meet 211 or 23 sertion ¢f
their electrical recuirements, the Cities are treated as
gererating agencies. In general, the Cities are considere?
recular resale customers to the extent that thev Rhave not
acquired and integrated City Capacityv Resources, and purchace
that pertion of their capacity and energy required (2hove the
Capacity Credit Line) from Edison under the cereral filed zartial
recuirements resale rate, Edison’'s basic approackh to the
pricing of energy is that when a retail customer cr a regilar
resale custcmer pays a demand charge and thus supoorts Ediscn’'s
investment costs, such custcmer is entitled to mav for enercy
on an average cost basis. This apprcach ig utilized in the

pricing of partial resale reguirements energy above the Capacity
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..... ail energy subject to California PUC
juriséiction,

cn the cother hand, when the purchaser of energy Z2ces rot
pay a demand charge, energy is priced on the basis of the
incremental cost of gereratine such energy. Under the IOA's,
for instance, a City does not ray a demand charge for cacacity
associated with energy purchased helow the Cadacity Credit Line,
Incremental costing has long been the tasis for pricing enercy
sclé by Edison to generating agencies such as Los Angeles
Dezartment of Water ancd Power and Pacific GCas an? Flectric
Company., In the IOA's this incremental costing approach was
used for energy sales telow the Capacity Credit Lire to partial
recuirements Cities like Anaheim and Riversicde.

Léiscr has utilized a split-the-savinges apprcach to enercy
sales onlv for sales of non-firm or economy energy, consistert

wisk normal industry custcm and practice.

Please Aescrihe the rationale and acvorepriateness of thig tirme

ef mricing (City Incremental Cost cr Ediscr's Contract Zrercy

Cost) £or a vartial recuirement purchaser,

e

The guestion suggests the possidbility that a City weould
aczuire and integrate a generating resource such as a peaking
unit, but that the peaking unit weuld not be dismatched mest
of =he time., For an integrated peaking unit, a City weuld pay

for energy not scheduled from the "capacity crecdit® feor the

unscheduled peaking unit at the incre.vontal energy cest of the
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sity's designation unfer IC2 Section 16.2.1.3.
“vs raticomale for =his svpe of pricing {: that 2 City 1s

regarded and treated as 2 fully rescurced generating agency (not
ag a conventicnal resale customer) for its energy purchases helow
the Capacity Credit Lire., Knowing it will be regarded as a
generating agency, in evaluating a prespective resource, a City
should compare ané estimate the likely capacity factor for the
resource, its incremental energy cost, the value of its cagacity
credit and EZdison's estimated contract energy cost. All cf these
tactors will e compared with the estimated levelized demand
ané energy charges under Edison's partial recuirements rate,
If a City ~hocses to acquire and integrate a low capital const,
hizh enargy cost, and low cemacity factor peaking unit, a City

c

t to payv Edison contract energy cost (presumatly lower

~2r the urit's incremental energy cost) fcr energy associated
with that unit's capacity credit, under the ICA Secticr 10,2
=-issria, when the unit ig available but net gcheduled ny Elisor,
This appreoach is certainly equitable and fair to all of Edisen's
resular custcmers, If a City could acquire anéd integrate 2
seaking unit sclely for the purpose of reducing its demanA
sharges, and at the same time pay Edison's average energy CCStS
£or energy associated with che capacity credit for the

irscneduled unit, cost burdens weuld be unfairly shifted from
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OA Section 16.2,1.1 agcreoacn Tt pricing

e

“e Selieve that tnhe
will result in City's acquisition and integration cof resnurces
meet Reraficial to the cverall interests ©f the Tity's cwn
customers and Zdison's ocrer retail and regular resale cusicmers.
We repeat that the Cities agrced to this provision,

As your gquestion recngnizes, the suagesticn that a *"City
wauld dissatch peaking units if under a City's contrel,..during
extreme peak load pericds in order to reduce ~emand charges uncer

the partial requirements rate schedule” is inconmsistent with

‘0

the integration and capacity credit process under the IDA., A
City will receive the same capacity credit for any integraced
capacity resource. MNo distinction is made between a base load,

intermediate lcad or peaking lnad resource,

Prom what bBcocks cr ocerating orincisles 4id the two 2ricing
methods, i.e., Pdigen's Contzact Erercy Cost or alternativelw

2iev's Incremental Cost originate?

The crontract enersy cost pricing methed was negotiated as
an alternative to utilizing Ediscon's incremental energy cost
as showr sach “our on Efison's svstem cperaticn computer. E2iscn

and the Cities preferced this approach “ecause the ice would

s
4]

enlv Se changed on a menthly tasis, and tecause of its ease of
adminietracion, In f22%, contract energy cost was expected to

me lower overall than zne -sccrded incremental ccst of germeration

[,

with oil and gas as =he fuel scurce.
. Tn accordance wit™ veur regues: that Efisen fuirnish the

sedarase coempenents (FC, BR, OC ar1 100/100-L) cf Eédison’'s
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attaching cur calculation of this cost as »f Novemter and
December, 18578,

Resoonse to Question 9:

A distinction must be made between firm transmission
service offered over new transmission facilities consiructed
to deliver power from new scurces of generation, and transmission
service offered over existing transmissicn facilities constructed
for a different purpcse,

New Transmissicn Facilities, As part of the develooment

an? longerange planning of a prcpesed new jointly-owned
generation project participated in by Ediscr (e. g., San
Joaguin or Raiparowits), which project racuires the
construction cf new transmissicn facilities, the project
participants would jointlv plan the constructicn of the
optimum new transmission facilities wit cut regard to which
participants would own such new facilities., The goal of
such planning would be to deliver the outzut cf the new
project to the participants, to interconnact the new
facilities with the affected exigting transmission
facilities, and to minimize adverse envircnmertal {mpacts
from the new constructicn, It may be assu~2” the project
sarticipants would agree upen which particisents would
ewn and which participants wouléd recejve transmission

service from the new facilities., Ediscorn wculd coordinate
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=e:: *ecigct when and {f it plannesd s=4 developed new

trarnsmission facilities relazing to its participation share

asante

il

-
-

[

- - -
- -

in the project. Satisfactary transmizsicrn
for all participants would be as essential to the
consummation of the generation project as would be
acguisition and installation of a turbine-generator for
the project. 1In this situation, the new transgmissicorn
facilities are bBuilt from the ocutset to deliver the
project's output to the systems of the project partici-
pants, 1If the use of Edison's pre-existing transmissicn
facilities would also be reguired te Aeliver the cutrout
tc other project participants, the necessary long-term

arrangements would have to be worked out as a part cf the

r

estatlishment of the overall feasibility cf the zrojec

~he important point is that sufficient lead times weuld
exis: to work cut plans for the necessary increment of
transmission capacity to handle the output of the 2roject,
£lison would of course comply with the ::an?mission service
proevisions of its San Onofre Units 2 2nd 3 licenses, its
Settlement Acreements and Integratel QOneraticons

Acreements,

Existinc Transmissicn Pacilitieg Outsi”e Fiiscr's Service

Area, Edison's undertakings in the San Oncfre licenses,
Settlement Agreements and IOA's are tc use its "Cest
efforts” te provide firm transmission services over then

existing transmissizcn facilities outside its service area,

16
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to de so, Zéison has offered to construct such new
facilities in projects such as San Joagquin.) Because each
new propesal for Edison tc provide firm transmission
service involves different facilities, conditions and
parameters, the determination of the circumstances when
"hest efforts” will obligate Edison to furnish firm
trarsmission service over existing facilities will of
necessitv “e made on a case-by-case basis., As in the case
0f "rule of reason” determinations, universal and all-
encompassing "conditiors" cannot be gquantified, FExperience
to date inficates certain circumstances when Edison has
offered such services, FAieson has provided firm
rransmicsion service using transmission capability in its
existine facilities that was determined to he surplus to
its needs to transmit firm or non-£firm energy to serv

i*s customers or to meet pricr firm transmissicn service
commisments. An example is Edison’s offer to provide firm
rransmissicn service cver the proposed No, 1 Palo Verde-
pevers 500 kV transmission line to varicus delivery peoint
or interconnection peints cn Edison's system, teginning
January 1, 1982 ané termirating May 1, 1986. This is
degscrited in the E«7777 testimecny of Mz, R, L, Mitchell

st paces 18-19. Ancther example was Ediscn's cffer to

v
’.‘

16



APPENDIX 16

-
P 4

ime %0 Pecific
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- -y b e: :
gezice long=tarr Saidn fIan ien serv

anéd Electric Comranyv for the cutpuz of its share of

L

tne proposed Harry Allen-warner Valley Project, and to
California Department of Water Resources for the output
cf its share of the Reid-Gardner Project in Nevada.
Subiect teo negotiation of a mutually satisfactory
agreement, Edison was also willing to previde such leng-
term service to Anaheim and Riverside if they participated
in the San Joaquin Project or in a Cholla unit ¢f Arizona
Puhblic Service Company.

when Ediseon consitructs new transmissior facilities to serve the

reeds of its custcmers, such facilities hbecome Zedicated urder

=

ts public utility obligations to serve Edison's retail and

t
w
ol

=

ar resale custorers on a first priority basis., Unde:

"

(5
"
oW

s

-
‘e

(a4

fuel anéd energy supply conditions facing Edison, in
afsition to its firm transmicsion usaces, Edison weould reserve
scme capacitv for delivery cf economy and other non-{irm ene:zcy
surahzged by it from other svstems. Tec the extent that fuch
capacity is reserve? byt not needed hy Ediscen, it would Pe
available to provide interruptible transmissicn service te other
gystems.

Zdiscn reccgnized at the time of its imisi ! response :c
Anareim and Piverside that the No, 1 Palec Verde-Devers 500 kV
cransnmission line would te inadequate to transmit the output
of its propesed participaticn share in Palo Verlde Units 4 and

€, in addition to its firm 0 MY participation share © alo
& n addition ¢ ks £ $80 MW part pati h £ Pal
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. 2 3 - - . - . ' *
'erde Units 1=3, and thernfore that more t=an one 300 XV line

- - ‘4 - - - -a -
would be regquired to ca:rry out the functisns wh.osh ZSisern
{senized. ALl of the 2roocsed California pazsiczizgente in Pale

Verde Units 4 and § recognized that new transmissi~on arrangements
and facilities would he required if they participated in this
project., 1In fact, the California parties were embarking on such
a stuév, As in the case of projects such as Raiparowits and
San Joaquin, f£or which Edison contemplated ccnstructing scme
new facilities and providing transmission services over them
to other participants, the cptimum approach may have heen for
EAiscn or cne of the other California participante alone to
congtruct and own a No. 2 Palo Ver“e-Devers transmissicon line,
The owning parti.zipant woul!d have heen expected in assist in
the lcnge-term transmiesion service needs of other California
participants for their output from the Palc Verde Units 4-5
project, utilizing capacity in the Yo, 1 and Ne, 2 Palo Verde-
Devers lines, if the transmission studies indicated that the
construction of such seoarnd line wag the ortimum facility to
be duilt for the Urits 3§ and S projecet.

we do not understand vour next guestion, tecause Ediscn
d4id not acguire any interest of Salt River Prcject in Palo Verde
Units l-3. This interest in the Palo Verde Units l-3 will he
acguired Sv Los Angeles Department of “ater and Power from Salt
River Project.

Finally, it is Ediscn's viegw that Anaheim and Riversice

couléd net have anéd should not have buils their own transmissicn

wlle
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facilitieg golel &2 tramerit their 2,58 ghare ~F che 2444 MU

Palo Verde Units 4 and 5 project (unless tne facilities were

ts

-

also to Se utilized by other parties), Cemgiztint uit
earlier discussion of the construction of new transmission
facilities, Edison is confident thar mutually satisfactory
transmission arrangements, with the least pessible adverse
environmental impact, would have been agreed tpon bv all of the
Califecrrnia participants (including Anmaheim and Riversicde) in
this project.
Respense to Cuestion 10:

mhe latest action bv the Bureau ¢f Land Management is
reflected in the attached notification letter from BLM dated

January 2, 1980,

DAVID 2ARRY
Agssigsant Cere
Fehruary 4, 19

1 Ceounsel

-l -
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Ts These r~dicated o0 she Attached 1iss:
Geatlezesn:

Artached are a coPY of my notes on the August 10, 1976, meetizg
neld iz San Francisco relative 0 construction of a shizd 500-kV
a-c Pacific Yerthwest-Paciiic Soutawest intertie; ag actendance
1ist; and covpies of data discussed at the neeting.

As indicated iz the gotes, the group soncluded that it should be-
come the Coordinating Committee--Third 500-kV A-C Line. All
{nterested parties are {gvited to name 2 representative 0 the
commictee and/oT attend all comaittee meetings.

The next meezing was set for 9 a.m., 00 September 16 ZIa Toom A
of the 3PA office in Portland.

Sincexely yours,

ector J. Durocher
Assistant AdministTator

for Power Management

6 Enclosures:

weeting Notes
sendance List

Assuzptions foT Econ. Eval. of 2rd A-C Lize
to Califormia (Prelimizary) 8/5/76

tharss 1=4

Priaciples for Txchange of Forced-Outage
Reserve Capacity (Prelizinary) 8/9/76

Proposed Principles for Reserve Shazizg
Berseen the PNW and Califoraia

BONNEVILLE POMER AT UNIEL Rt aen APPENDIX 18
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Ve Durscher summarized omIting gcudies in the Facilic .aTiives -
analyze the capadility 5% the avero systad 9 sToduce Jussaimed
peaking operatiocns durizg the suz=Ter sonths. lMest of heé avadlads
daza relates to instantanecus °T hourly peakizng capabilicy. The

surmer-winter diversity-capacity exchanges both with Arizcna azd
Nevada utilities and wich California utilities assuxe supply of
peaking capacity 8 hours per day, 5 days per week. More careful study
and evaluation is needed of the ability to sustain suck operations,
che effect on daily and weekly pond and cailwaser fluctuations and of
seasonal drawdown of reservoirs.

Because of concerns for seascnal reservoir drawdown aad because
seasonal load shapes in the Pacific Northwest and Pacific Southwest
seem to peak for 3 to 5 months, it appears that maximum diversity-
capacity exchanges should be limited to 3 months (Jume through August
and December through February) with exchanges in adjacent zonths
1imited to about 50 percent of the maxizum (see Chart 4 of Attachmeat 2).
™he Pacific Northwest also weuld want a right to obtain retura vithin

1 week of the energy supplied if water conditions are such that storage
reservoirs are being drafted excessively in any season. In such

years, the Pacific Northwest would need to purchase winter energy in
crder to obtainm retura of the diversity capacity.

™he Economic Evaluation Task Force prepared a benefit-cost analysis of
the third A-C line assuming that line capacity aeot required for reserves
pooling would bde used to aiffect diversicy-capacity exchanges. It
indicates a benefit-cost ratio of mere than twe to cme. The iversity~
capacity exchange appears o be the most probable use of both existing
and future incertie lines for fimm sransactions, since it seems improbe-
able that 3PA will be able to rTetew {ts capacity-emergy exchange
contracts when they expire.

vy, Shackelford said that lcad zanagemeant zay have significzant fucure
izmpacts on the relationship of summer-winter loads in Califoraia.
T™is will need further evaluation in sonsidering the bezefits of

furure seasonal diversity-capacity exchanges.

Mz, 3lood reviewed the prelimizar” senefit-cost analysis, Aftachment 1
ané the underlying assu=rtisms. T, Persv questicued the lize capacit
usad, indicating iz should de abdout 2,000 megawatts. Ee also said the
Califsrmia reserves savings through socling Teserves should be at

least 7C2 megawatts. There were ather cocments on capacity available
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hapsi mm eha geuiv 2EFUSTILINS, WALIS ~22z wvarificziico, i IR M
imcersie 3pPears I De I2asiiie.

i e eswiaeead she svaths, ATT2C7TZeRT 2, ChEsss o=s s
s3ansEc ful TRAT S9SRLR S22225L8Y Bhch. sece wmmesililes =ee--
2828%8 Taewebosh s5T TEIITVLL cmdlp smes ehmem fo7 ChE Pasifis Latner
wess *'ze z2iter raseTves.
Vsesws. Cielde and Dulois cevieved drafit pTinciv-es fcr reseTves
gharing, Attaczhments 3 and &, respeciivsal. SgveTa. ss=mancd vite
received that will be considered in SudsecuUELt radralts.

ur. Perry suggested that the committee and task forces wortking on the
shird A-C intertie studies should be =ore formalized. Fe pointed out
shat a steering committee had been formed to guide the work related o
rhe existing iaterties and this cocmittee Ay be appropriate for a
similar assigzmesnt on the chird A=C line, Afcer extended discussicus
including some discussict of combining with committees working cn the
second D=C line, it was comeluded that this committee should beccme
the Coordizating Coumittee, ™hird 500-kV A-C Lize. It will assiga,
coordinate, and review work of iavolved task forces. ALl {zterested
parties are invited to name representatives T2 vhe commiztee and/or
atcend all committee zeetings. Minutes will be widely dis.vibuted.
Mr, Durocher was elected chairman.

The following task forces aTe analyzing various aspects of the thizd
A=C line:

Resource Analvsis and Ecopomic Ivaluation Task Force
Forrest Bloed, 3PA, Chalrman

g£. F. Tizme, IC?

~urt DuBois, SCE

Jack Craig, LADWP

Jerry Garman, Seattle Cicy Lighe

W. C. Lester, PG&E

Fumcszions: Evaluate resources, loads, lsad diversitles, maintenance

requirements, srobable s-ansactions cver aad economic benmefits of .he
ehird A=C line, The resouzces available in each regicn for istertie

seansactions and uses that will be made of existing lines as presant

contracts terminate will be comsidered first. Proposed Transaciions

should be determined for the years 1984-83, 1989-90, and 1595-96.

-

Reserves Poolizng Task Torce

5. 2. Moody, SCE, Chairman
G. J. 3ellenger, ?G&Z

G. L. Nesbits, SDGSE

D. A. Reddie, LADWP

A. D. Sanson, Power Pool

vark Crisscs, Tacoma City Lighc
8cp Wilsom, ?PSL
Dia=a Jones, 3PA
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TUNSSLONS: ABveSe sscmesw oo P i gsudies and sTulv
sEsacity se-irs” aeamzhle shrough 200Ling Teserves iz the Pacilic
. - - . - -

-, - 148 - 108 a o = Py
robocpes 224 CzliforTnia L2 707°5V 80i Szxeo=2Q.

- d Paid am Tag's Taesp
el tem i = e
-~ -n - i ai _
C' - .:':?‘ Fadie Wit memmnes
¥ ¥ .
(, D, Wavse, Swe
»

G. Sahaufelcergsr, =
£, Massia, PPLL

A. Ar=scrong, PG&E
Gray, Seattle City Light

u_»u-ur

ctioms: Analyze system additions required, their operatiomns in the
C systems, and costs of facilities to de added.

2l

The nex: meeting was set for 9:00 a.2. on Septexber 16, 1976, ia Room Lé4
of the 3PA office in Portland. The chairzman of each task force will
report to the committee T ehe curreat status of rask force assignments.

w
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ve 3. W. Scusciallses

{as Seagident % Asmerzl Counsel
Tasifis Gas & IleCtTLC oy i ok
=7 3eale Stzeel
€an Tramecisco, Californa P el |
M=, %W, C. Tzavis
2gcific Cas & Zlec:iTic Compasy
77 Beala Street

rancisce, Califorzia 94108

Mr, W. C. Lester

Pacific Gas & Electric Compaxy
77 Beale Street

San Francisco, Califoraia 94106

Mr, H. R. PerTy

Chief Plamning Eagineer

Pacific Gas & Electric Ceompany
77 Beale Street

San Framcisco, Califormia 94106

Mr, E, F, Raprielian

Manager, Power Conzrel Departzment

Pacific Gas & Zlectric Company

77 Beale Street

San Francisco, California 841086

vy, James L. Mulloy

Chief Tlectrical Engineer aad
Assistant Manager

Los Angeles Department of Water § Power

P.0. Bex 111

Los Angeles, Califormia 90051

wr, Jack A. Craig

Los Angeles Departx=ent of Wazer & Pover

P.C. Bex 11l

Los Angeles, California 90051

Mz, R. L. Mizchell

Manager, Power Contracts

Soucaern Califormia Zdisen Cempany

?.0. 3¢x 800

osemead, Califeorzia 91770

Me, Curt 2uBols

Senicr Power ContiTacts Sagineer
Southern Califorzia EIdiscs Company
?.0. Bex 800

Rosemead, Califsraia 81770

§ wmemee - s-— Lo -

.. .
et amm .

San Diggoe Sas & ITlestTit Tamagny
?.0. Bex 183l
San Diego, Califoraia $2112

Mr., R. 3. Lisbakken

Vice President—FPover Resources
Pacific Power & Light Company
920 SW. 6th Avenue

Portland, Oregen 87204

Mz, Ralph Deesexn

Pacific Power & Light Company
§20 Sw. Sth Avenue

Porcland, Oregen 97204

Mr, D, E. Martis

<. :4fic Power & Light Company
920 SW. 6tk Avenue
Porzland, Oregen 97204

¥y, D. E. RKaight

Vice Presicdent

Puget Sound Power & Light Company
p.0. Box 868
Bellevue, Washizgten 28009

My, G. I. 3redemeler

Vize President

Porsland Cemeral Ileziiil Conpasy
21 Sw. Alder Street

Portland, Cregen §7208

Mr. LarTvy A. Sodarguist

Porsland General tleceris Company
§21 Sw. Alder StTeetl

2ersland, Oregea 97203

My, 2. W. EHardiz

T74i2e Presiiente—7Twer Suppay
The Washingzon water Fowes Cozpaxny
?.0. 3ox 3727

Spokane, washingion 80220
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Mz, 4., J. Secedezti
Dizector

Tacoma City Light

P.0. Bex 11007

Tacoma, Washingtom 9841l

¥r, Don Caha

Tacoma City Light

P.0. 3ex 11007

Tacoma, Washingtem 98411

My, G. F. Vickery
Superiatendesnt

Seatcle City Light

1015 Third Avenue

Seattle, Washingteon 98104

Mr, Fred Dyer

Power Manager

Seattle City Light

1015 Thisd Avenue

Seattle, Washingtcen $5104

Mz, Jerry Garman

Seatcle City Light

1015 Thizd Avenue

Seattle, Washizgten 98104

My, Lyman HarTis

Northwest Area Power Manager
Aluminua Company oI ~zerica

?.0. Box 120

Vancouver, Washizgzon 98660

Mz, Robert Terrie

President

Iatalse Aluminuz Cozsozation
2,0, Box 237

Terudale, Washingtin 298248

- - 2
vy . 3esnard Goldhaz=ser

Cornsu.cant
700 NE Multacman, Sulile 310

- -

Porsland, Cregonm P/
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Mr, R. Rez Dyar

Manager

Public Power Coumcil

P.0. Bex 1307

Vancouver, washingtom 98660

Mr. Lazry D. Petersen, Manager
Gragt Couaty PTD

Bex 878

Ephrata, Washingtom 98823

Mr, R. 0. Ingebrigtscn
Grant Ceounty PUD

Box 878

Ephraza, Washingtom 98823

Mr. HBoward C. Elmore, Manager
Chelan Couzty PUD

327 N. Wenatchee Avenue, Bozx 1231
wematchee, Washizgton 98801

Mr., Boward Schoffen

Chelaa Couanczy FUD

327 N. Wematchee Avesue, 3¢X 1231
wenatshee, Washingzen 98801

Mr, Tred W. lLeiberg, Managers
Douglas Couaty 70D

1151 N. Main Streec

fass Wezatchee, Washingtoz 98801

My, Gorden Zstes

U.5. 3ureau of Reclzzmatiocn
Mid-Facifiz Regicn

2800 Cotzage “ay

Sacraments, California 98823

Ve, Wavne Schafer

T1ecsrical Ingineering Asscclate
3usbank Public Service Department
164 W, Magnolia 3lvd.

Su=bank, Califormia 91503
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1300=-11lsch Aavenue, St.
tellevue, washington 98004

My, Hal Mozer

cEaM-8411

1500=-114th Avenue, SE.
Sellevue, Washiagtoo 38004

Mr, Bob Mocomney

CH2M-BL11

1600 Western Blvd.
corvallis, Oregom 97330

Mz, Bob GCallup

2. W. Beck 5§ Assoclates
200 Tower Building
Seattle, Washizngton 98101

Mr. John Mangan

Regicmal Froject Develop. EngT.
U.8, Sureau of Reclamation
Pacific Nershwest Regicn

3ox 043, 550 W. For: Street
3cise, ldaho 83724

we, Marrill J. Marcz
Regional Superviser of Power
7.5, 3ureau of Reclamation
Pacifiz Nor:thwest Reglonm
Box 043, 550 W. Fort Street
3oise, Idaho 83724

e, J. J. Steln
Manzging Director

washizmgsom Public Power Supply System

?.0. 3ex 268
34snland, Washington 99352

M=, Phillis L. Cole

snief, Togineerizg Division
7.5, Army Corps of Iagineers
Norza Tacific Divisice

210 Cusczcm Fouse

- 2 -~
2ae=lazd, Cregsoz §7209
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$garaments, CasiiiTRII Tei-e-

Mr, R, 0. Olscz

U.5. Bureau of Reclazacticn
Lower Coleorade Regzen

P.0. Box 247

Boulder Ci:zy, Nevacda £90CS

My, R. J. McMullia
Geseral Manager

Salt River Project

P.0. Bex 1980

Phoenix, Arizona 8500l

¥z, Laroy Michael, Jr.
Assistant Ceneral Manager
Salt River Project

P.0. Box 1980

Phoenix, Arizona 85001

Mr. R, W, Mascz

Manager, Power Rascurce Developunent

Salt River Project Agricultural
Izprovenent and Power Districe

p.0. Box 1980

Phoenix, Arizoma 85001

Mr, A, J. Pfister

Depuly GCemeral Manager - Power
Sals River Project

P.0. Bex 198C

Phoenix, arzena 830C1

Mr, A. E. Pearscn
President

Yevada Power Company
?.0. Bex 230

Las Tegas, ‘levaca 89131

Me, Jonm C. Sibbs
Ixecuzive Vice Sresident
Jevada Fower Lompany
?.0. 3ex 230

Las Tegas, Jevaca 89131



'

)

- s e

i om- temims goewa =
N 3 -
wevaca rower Lompany

cw s wwes e
ama g

. - - -

by Entihes a6

Samisr “isze Tres T P

o e - rTRf e

"y - s Wu . Lmawes a T ameagees
2 UssCs Jdas = TLEsZTLs LlTFR
Al P L

S aw - -

- d as=nn

is -~ - -

pgit4 1~ svLiora S/ Ve

My, Normaz Johamsen

Tucson Gas & ElectTic Compazy
P.0. Bex 711

Tueson, Arizoma 85702

wMr, A, R, Williamson
Consultant

Arizona Public Service Company
?.0. 3ox 21666

Phoenix, Arizomna 85036

¥r. K. L. Turley, President
and Chief Executive Officer

Arizena Public Service Company

P.0. Box 21666

Phoezix, Arizcna 85036

Mr. Herdert H. Hunt

Directzor, Operatioms and Engineering
fugene Jater & Electric 3card

2.0, Box 10148

ZTugene, Oregon 97401

wr, Rebert L. McKinnpey
General Manager

Cowlizz County PUD

960 Coumerce

Longview, Washingten 98632

My, Merrill Schultz

vorshwest Power Pocl
Coordinating Group

1210 Public Service Building

Porzland, Oregsn 97204

vo, Georden D. Jorgensen
2. W. 2eck & Assoclactes
Suice L3507 Tizst Tederal
Savizgs 3uilding
Phpoenix, ATizcna 85012
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Rosemead, Califomni:z Ber

M=, G, J. Bellexoger

Pacific GCas & Zlectric Company
77 Beale Street

§an Francisco, Califeorzia 94106

Mz, G. L. Nesbitt

San Diego Gas & Zlactric Company
P.0. Box 1831

San Diego, California 92112

e, D. A. Reddie

Los Acgeles Dept. of Water & Powver
P.0. Bex 1il

Los Angeles, California 90051

Mr, A. D. Eansom

Northwest Fower Pool
Coordinazing Group

1210 Public Service 3uilding

Portland, Oregen 97204

Mz, Mark Crissoo

Tacoma Cicy Light

?.0. Box 11007

Taccma, washingteon 98411

Mr, 3¢t Wilscn

Pacific Power & Light Company
220 Sw. 6ch Aveaue

Portland, Oregom 97204

Mr, C. C. Tow=g

Pacifiz Gas & Slectri:z Ccompany
77 Beale Street

San Franciseo, California 84106

vz, M, D, Whyte

Soutsers Califormia Idlscn Compa=
?.0. 3ex 300

y -

wsemead, CaliiscTmia 1770
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Lyman ZarTis
Curt DuBois
Jexrry lobr

£, F. Tiz=ze

Bob Mason
Earl Gjelde
Jack Craig
Hal Worcester
D. E. Mastia

Lloyd Zarvege

Dick Ferreira
Torrest C. 3lood
Jerry Garman

Glen E. Bredemeier

#, P, 3raun
W. C. Lester
T. 5, Swearingez
H. R, Pery
3. W. Shackelford
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Somneville Fower Adzizistzacion
Alcoa

So. California Zdisce

City of Pasadena

Tstercempany Pool

Sals River Project

Bomneville Powver Administration
14 Dept. of Water § Power
Iugene Water % ZlectTic 3card
Pacific Power & Ligat Company

calif, Dept. of Water Rasocurces
calif, Dept. of Water Resources
3onneville Power sdministration
Seattle City Light

Porzland Gezeral Clectizric Co.

Pacific Gas and Il esric Co.
Pacific Gas and ElectTic Co.,
Pacific Gas and EZlectzic Ca.
Pacifiz Gas and Electzic Co.
Pacifiz Gas aad Elestric Co.
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3. Quancify the bencfics associatec ¥
saingenansce shedules.

L. HResvaluase She cost of ?PNe sapacity.

s, Dezermine iI the inzeres: Tates used in che sctudy for’
WAPA snd BPA are acguTace consicering the shift 2 the
Depar:zment of Energy.

Desiradilizy of pursuing these studies was confirmed as the July 18
meeting. lowever, sha study yeats should be 1988, 1893, and 1998.
c1iff watkins, Chiel of our Bzanch of Power ResouTces, vill ccerdinate
Pacific NoTshwest zudy eiforis and will zsenzacst Pacific Southwest
s2sk fozze Topresentatives feom time-to-iize a5 studies progTess.

or the July 18 meezing is assaczhed, together wiih
1ist of intereszed entities.
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E/E9ET 2. ACSS
2008 LUiities Siresior

Mr. Argil Toalsten, Chief

Power Supply Analysis Section
Antitrust and Indemnity Group

Office of Nuclear Reactor Regulation
Nuclear Regulatory Commission
washington, D0.C. 208535

Re: San Onofre Nuclear Generating Station, Units 2 and 3

Dear Mr. Toalston:

You have requested that the City of Riverside answer specific questions in
cornection with your review of the operating licanse applications for San
Onofre Muclear Generating Staticn, Units 2 and 3. OQur answers to those
questions are as stated below.

The City of Riverside, along with the ity of Anaheim, is a preospective
par<icipant in the San Onofre Nuclear Sensrating Station, Units 2 and 3.
Both cities are concerned that the operating license for both units be
issued as auickly as possible., While there are certain matters at fssue
between each of the Cities and Southern California Ediscr Company (Zdison),
the predominant participant in the San Onofre plant, these matiers are
currently the subject matter of ongoing litigation betwzen the Cities and
Edison at either the Federal Energy Regulatory Commissicn, or in the Federal
District Court. The Cities urge that tne NRC Staff ta: :17 steps necessary
to complete its review as quickly as pessible and grant ine gperating
licenses for the San Onofre Nuclear Generating Statiocn, Lnits 2 and 3.

3 b

Question 1: On January 21, 1977, you wrote to Mr. Rcoers L. Myers of the
Southern California Edison Company expressing an interest in
participating in the Palo Verde Nuclear Plznts and inquiring
of Edison as to the availability of transmission from the
plant. Were any transmission alternatives consicered other
than the one with Edison? [f so, what was considered? If not,
why not? What are the reasons that Riversice did not ultie
mately choose %0 participate in the Palo Varde 2lant? Under
what conditions, if any, would Riverside na/e chcsen 20 sartice
ipate in the nuclear plant? Under wnat ccnzitions, if any,
would the Arizona Public Service Company nave permitted River-
side to participate in the plant?
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.he only Palo Verde participant, at tnat time, with a neeg %2
bring power *. California. Thus, Zdison's proposac trarsmise
sion line appeared to be the only viable proposal for trans-
migssion from Palo Verde to California. Since Jiverside was
contemplating cossible ownership in botn Suncesart and Palo
Jerde, it appeared appropriate for Riverside <0 acquire an
ownership interest in transmission iines from Jotn groject
pringing power to Riverside. Riverside's ownership interest
in both of the projects was not sufficient to nave nermicses
Riverside to construct transmission lines except on & joint
participation basis with other particizants in those orsjects.
Riverside would have considered any transmissicn scneme whicn
srovided for (1) Riverside's rights to firm transmission Qver
the system; and (2) Riverside's cost would be based J2on <Ist
of the transmission system, Riverside ultimately was not acle
to participate in Units 1, 2 ang 3 at Palo Vercle Decause 522
entered into arrancements with the Department of .ater ind
Power of the City of Los Angeles wnerein SRP soic a 2oriion of
iss cwnership interest in the Coronado Zeneritiing $tazion o2

Los Angeles with the proviso that unen the falo Verde ', 2 and

2 Units came on line Los Angeles' ownersnin interest weu1d
transfer from Coronado to Palo Yerle. There vére N0 JTner Cwner-
ship interests in the Palo Verde Units whicn Riversize couls
acquire. [f an ownershio interest in Palc Verde nad deen avail-
able, 2iverside weuld have attemptad to acauire such ounersnio
intarest. We 40 not know uncer wrat congiticrs, if any, Arizoma
sublic Service Company would hava nermitteg 2iversile 13 sartici-
sate in Palo Verde 1, 2 and 3 Units. [ was aware tnat ananzin
nad communicated with Arizona Public Service (imoany regirling
nossible acguisiticn of an ownersnip interest and that inaneim
wds told that no ownership interest from Arizona Public Service
Company was available from Palo Verce 1, 2 and 3.

das Riverside saken any services uncer its Inteqrates Cloeration

Agreement (I0A) anc asscciates 3greements witn Zaisem? 1€ nct,
why not? [f so, has Riversile axzeriencec any sarsicsiar gifvis
culties? Did any sutside engineering 2r econcmic cansyitints

assist Riverside in working 2ut the terms inc ssneiticns oF <ne
10A and related agreements? Have the <2~ ang 2onCTlions
the [0A and related ag-eements been intercrezss as ivers’

initially understaod them? I[f not, wnat inanges in the 73
pretation have Jcsurred?
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“nat igreement was entered into pricr to the conclusion ¢f
negotiations between Riverside and Ziison for the [ntegrated
Jperations Agreement. However, it was agreed that the parties
would operate in accordance with £xaidit A of the Settiament
igreement etween Riverside and Sdiscn and otners, wnich Exhibit
A cantainea she orinciples which served as the basis for the
negotiations of the Integrated Operations Agreement.

Zaison and Riverside nave had a dispute concerning Zaison s
obligations %o provide Riverside interruptible transmission
service under the 1972 Settlement igresement and subsequently
the Inteqrated Operaticns Agreement. It is Riverside's posi-
tian that Zdison is required by the terms of the Settliement
Agreement %0 use its best efforts %o provice interruptidle
transmission service over Edison's facilities for tie City of
iversise. Edison contands that interruptible transmission

was not one of the services which it agreed 0 provide under
sne terms of the 1972 Settlement Agreement and, therefore, nas
refused to incorporate the provisicns for intarruptibie trans-
mission service as cne of the services offered uncer the inta-
sratad Operations Acreement. This is of particular imporsance
since tdison is required under the Integrated lperations Agree-
ment *o schedule and dispatch all of Riversile’s integrated
resources 3s 1€ they were owned by Zzissn. As 3ison contends
that interruptible transmission is not one of the services that
i+ is required to provide under the Integrates Trerations igree-
ment, it has aoplied a different stancard ccncerning the orovie
sion of interruotible tr~ansmission service. Zzison s nsositisn
is that interruptible transmissicn service for “iversile is
subject to interruption by Zdisen for any reason, unether Justii-
fied or not. Riversice's energy from ‘evada ower Company s
not treated by dison in the same manner 2s i¥ it were Iiison’s
swner energy. It is treated as "second class’ 2y €dison, and
if Taison, for whatever reason, wishes to interrupt the trans-
mission of shat enersy, it does sa. The City of Riverside tnu
has suffered numerous interruptions with rescect 0 the trans-
wission cf energy from ‘evada Power Company 3 the Jity of
24yersice. The unavailabilisy of transmission has meant Inast
iversize nhas teen required 0 surcnase nigher orice anevy
from Sdison rather than take 2dvantige oF the lcwer I0sT energy
availagle from ‘levaca Power Jomoany,
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Answer 3:
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Sre there any other matters tnat you are aware of that yecu think
tne NRC Staff should consiger in its review as to whetner anti-
trust related significant changes have occurred in Edison's
activities?

As indicated in the beginning of this letter, there are a numter
of issues in dispute between Riverside and Edison. With respect
to the wholesale rates which Edison charges Riverside and its
other wholesale customers, Riverside, along with the Cities of
Anaheim, Colton, Banning and Azusa, California, have alleged
before the Feceral Energy Regulatory Commission in Docket Nos.
E-8570, ER 76-205 and ER 79-150 that Edison's rates as filed
create a "price squeeze" situation when compared with Edison's
similar retail rates, and tnat this “price squeeze” results in
price discrimination which is i1legal uncer the Federal Power
Act. The five Cities have also hrought a trebel damace antitrust
suit in Federal District Court, (Central District of Californial,
alleging, among other things, that the price squeeze created dy
tdison's wholesale rates is i1legal under the antitrust laws of
she United States.

Riverside, along with the other Cities, in their antitryst action
against Edison in Federal District Court have alleced that Edi-
con's foreclosure of the bulk power supply market is in violation
of the antitrust laws of the United States.

The Cities are also involved in 1itigation with Ediscn concerning
t4ison's activities to foreclose the Cities from access "o alter-
native bulk power supplies. This litigation includes Docket No.
£-7777 (Phase 11) and Docket Mo. E-7796 before the Federal Enercy
Regulatory Commission. These proceedings concern investigation

5y the FERC of the California Power Pool, and Pacific Intertie
Arrangements, which are those arrangements concerning the trans-
mission facilities between the Pacific Northwest and California.
The Cities have alleged that Edison alone, and in conspiracy with
sne California Power Pcol Companies, have acted to foreclose the
sisies, as well as other municipal systems in California from
access to available energy in the Pacific Northwest. Cities also
alleged that £dison, alone and in conspiracy with the other Cali-
¢srnia Power Pool Companies, have agreed to divice the California
sulk power supply market so as %0 1insure that municipals lo-
~ated within the service area of the systems such as that of Southe
ern California £dison Company, will not obtain power on an economic
besis from other private utilities in Califernia.
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Mr. Argil Toalston, Chief

Power Supply Analysis Section
Antitrust and Indemnity Group

Office of Nuclear Reactor Regulation
Nuclear Regulatory Commission
washington, D. C. 20555

Re: San Onofre Nuclear Generating Station, Units 2 and 3
Dear Mr. Tocalston:

You have reguested that the City of Anaheim answer specific
guestions in connection with vour review of the operating
license applications for San Onofre Nuclear Generating Station,
Units 2 and 3. Our answers to those guestions are as stated
below.

The City of Anaheim, along with the City of Riverside, is a
prospective participant in the San Onofre Nuclear Cenerating
Station, Units 2 and 3. Both Cities are concerned that the
operating license for both units De issued as csuickly as
possible. While there are certain matters at 1ssue cetween
each of the Cities and Southern California Eiiscn Company
(Edison), the predeominant participant in the San Oncfre plant,
these matters are currently the subject mattar ¢ ongeing
litigation between the Cities and Edison at e.ther the Federal
Energy Regulatory Commission, or in the Federal District Court.
The Cities urge that the NRC staff take all stceps necessary o
complete its review as guickly as peossible and grant the
cperating licenses for the San Oncfre Nuclear Generatin
Statien, Units 2 and 3.

Question l:

In your March 24, 1978 letter to Mr. R. L. Myers of Southern
Califeornia Edison Company, you stated that the Californi

Energy Resources Conservaticn and Develcpmert Commission in
reporting to the Legislature had succested tnat tne participants
in the propcsed Suncesert Nuclear Project purcnase $rom Edison
an interest in the Lucerne Valley Project. Please provide any
documentation or other basis that would have suggested t2 R
Energy Commission that EZdiscn weould offer cr allew partd

Ul
O«
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U

M

o

P

O

e }

in Lucerne. Z 999 4// Lre fwmal
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snaheim nas no information or Socumentation ThaT WIUl.C S.FgEsc
crat Loi8OR woulis have allowed particsigaziln oo LT8 TICEoS=-
ccmoines zycle plant =o be constructec In lLucerne CRLINY . I
are we aware of any documentation which the Energy Commissicn

had that suggested that Edison would offer or allow participation
in that plant. 1In fact, pursuant to a letter from Robert L.
Myers, dated May 1, 1978, (a copy of which is attached) Southern
California Zdiscn stated that it would not offer participation

in the Lucerne Valley plant to Anaheim.

Questicn 2:

In October, 1976, you wrote to Mr. K. L. Turley, President cf
Arizona Public Service Company, expressing an interest to
participate in an amount of 50 mw in each of the Palc Verde
Nuclear Units 1, 2 and 3, together with the related
transmissiocn lines to California. What response did Anaheim
receive? What transmission alternatives did Anaheim consider
other than joint ownership with Southern California Edisen?
Wnat are the reasons that Anaheim did not ultimately chcose

to participate in the Palo Verde Units? Under what conditions,
if any, would Ananeim have chosen to participate in the Units?
Under what conditions, if any, weculd Arizona Public Service
Company have permitted Anaheim to participate in the Units?

Do you know why LADWP chose to participate :n the Units, whereas
Anaheim dié not. Do you know LADWP's arrangements for
transmission from Palo Verde to California?

Answer 2:

Attached hereto is a copy of a letter from Thomas G. Woods,

Jr., Executive Vice President, Arizona Public Service Ccmpany,
dated Octcober 28, 1976, stating that Arizona Public Service
Company was unable to cffer the City of Anaheim any of its
owrership interest in the Palo Verde Nuclear Generating gtation,
Units 1, 2 or 3. Moreover, this letter indicates that Arizcona
Public Service Company éid not have authority to dispcse of the
cwnership rights of any other participant in the Palo Verde
Nuclear Generating Staticn, Units 1, 2 and 2. At the time
¢ 2 October, 1976 letter which I wrote to Mr. X, L. Turley
Arizona Public Service Company, it had been suggested that
sransmission line from the Palo Verde Nuclear Generat:
Station would be locped in to the Suncdesert Nuclear Prcjecs
in which Anaheim was a proposed particigant. Thus, it was
contemplated that Anahe:m could obtain joint ownership in the
cransmission lines from both of these projects. Anaheim would
have considered any transmission scheme wnich provided Ior (1
Araneim's rights to firm transmissicn over tie system; and 2)
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cwnershiy participation to be acguired iIn the Palo Verde 1, 2
ané 3 units. Anaheim would have participated in those units

if ownership rights had been available. We do not know under
what conditions, if any, Arizona Public Service would have
cermitted Ananeim to participate in the Palo Verde 1, 2 and 3
units. It is our understanding that the Los Angeles Department
of Warer znd Power (LADWP) acguired from the £alt River Project
(SRP) cwnership rights in SRP's Coronado Generating Stacion.
That arrangement provides that when the Palo Verde 1, 2 and 2
units become available that the ownership interest cf LADWP in
the Corsnado units will transfer to the Palo Verde 1, 2 and 3
units. We are not familiar with LADWP's arrangements for
transmission from Palo Verde to California.

Questicn 3:

Has Anaheim taken any services under its Integrated Operations
Agreement ("IOA") and assoclated agreements with Edison? 1I£

act, why not? If so, has Anaheim experienced any particular
difficulties? Did any outside engineering or economic
censultants assist Anaheim in working out the terms and
conditions of the IOA and related agreements” Have the terms

and conditions of the IOA and related agreements Deen interpreted
as Anaheim initially understood them? If not, what changes 1n
the interpretation have occurred?

Answer 3:

nareim entered into the Integrated Operations Agreement with
Tii1sen on November 29, 1977. Prior to that date, Ananeim
entered into an agreement with Nevada Power Cempany to purchase
ncn=firm energy. Edison agreed to provide interruptibdle
sransmission for that energy from the Nevada-Edison interconnection
seint to the City of Anaheim. That energy was integrated by
fiison in accordance with the terms of an Agreement of
Integraticn and Transmission of Non-firm Energy with Anaheinm.
That Agreement was entered into prior o the cenclusion of
negctiations tetween Ananelm and Edison for the Integrated
Ocerations Agreement. FHowever, 1t was agreed that the parties
would operate in accordance with Exhibit A of the Settlement
Agreement between Anahelinm and Edison anéd cthers, which Exhibit

-

A contained the principles which served as the basis for the
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- 50 Bgim Bmawg kad g Srzeuss senagreies TSogon’s
o - +e mwapids AnaNELT LOTSrsUfTILIlE STETETLSBLCT
geryica ‘rad2r thne 1972 Sett.amEnt agreenent ana s.cseguent.:
=@ Tmwz-rizei Cperaticns Agreenmert It is Ananeim's pcsiticn
that Ei.scn 13 reguired by tné terms 0of the Sett.ement
Agreemen: to use its best effores t2 provice interzuptible
rransmission service over Ediscn's facilities for the City of
Anaheim. disen contcends that interruptible transmission was

not one of the services which it agreed to provice under the
terms of the 1972 Settlement Agreement and, therelore, has
refused to incorpcrate the provisions for interruptible
sransmission service as one of the services cffered under the
Integraced Operations Agreement. This is of particular
impertance since Edison is required under the Integrated
Operaticons Agreement toO schedule and dispatch all of Anaheinm's
integrated rescurces as if they were owned by Edison. As
fédison contends that interruptible transmission 1s not one of
+he services that it is required to provide under the Integrated
Operaticns Agreemenc, it has applied a different standard
sancerring the provision of interruptible transmission service.
Edison's position is that interruptible transmission service
iay Anaheim is subject to interruption by Edison for any reason
whether justified or not. Anaheim's energy from Nevada Power
Comgany is not treated by Edison in the same manner as if it

4 on's own energy. It is treated as "seconé class” by
-3 if Ediscn, for whatever reason, wishes to interrupt
~igssiion of that energy, it does so. The Cicy of

nus has suffered numerous interrupticons with respect
~smission of snergy from Nevada Power Company to the
.areim. The unavailability of transmission has meant
.aheim has been reguired to purchase higher price energy
-~ racher than take advantage of the lower cost energy
from Nevada Power Ccmpany.
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teé Operations Agreement contains a provisic for
sion of disputes which arise between Edison and

~ adéition, it would be the positicn of Ananeim

-=e extent that the Integrated Operations Agreement 1S
ts> the juriséicticn of the Federal Energy Regulatcry
i2n, éisputes uncder the ICA could be brought before
-=.88i2n for resclution.
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Are =-here any cther matters tihat you are aware 2f that vou
enink taat the NRC staff shculé consider 1n its review as to
whe=m2r sr=itrust related significant changes have cccurred
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525 1ndizazei in the beginning zZ tals letter, thire aj: &
imber of issues in dispute tetiozen Anaheim and i2iscn. Wit
respect to the wholesale rates which gEdiscn charg:s Ananeim
anéd its other wholesale custcmers, Anaheim, alcng with the
Cities of Riverside, Colton, Banning and Azusa, Califcrnia,
have alleged before the Federal ZTnergy Regulatory Ccommission
'

in Docket Nos. E-8370, ER 76-205 and ER 79-1350 that Ediscon's

rates as filed create a "price sgueeze" situaticn when com pared

with Edison's similar retail rates, and that this "price

squeeze” results in price discrimination which 1is iliegal under

the Federal Power Act. The five Cities have also brcught 2
reble damage antitrust suit in Federal District Court

(Central District of California) alleqxna, among oth e: things,

that the price squeeze created by Edison's wholesale rates

is illegal under the antitrust laws of the United States.

Anaheim, along with the other Cities, in their antitrust action
aaa¢ﬁst Zdison in Federal District Court, have alleged that
Edison's foreclosure of the bulk power supply market is iIn
violation of the antitrust laws of the United States.

The Cities are also involved in litigation with Ediscn
concerning Ediscn's activitiss = foreclcse tne Cities freom
access to alternative bulk power supplies. This litizaticn
ineludes Docket No. E=7777 (P=ase II) and Docket No. E-7796
cefcre the Federal Energy ?e;:La:c:y Commission. These
proceedings concern investigaticn By th FERC of the

»al fornia Power Pool, anéd Pacific Intertie ar:angem nts,
which are those arrancemenszs -sncerning the transmission
facilities between the Paciiic Northwest and Ca-;fc:ﬂ; . The

Cisies have alleged that Zdi.son alone and in conspiracy with
the Califsrnia Power Pool ssmranies have acted to for eclcse

-

the Cities, as well as other municigal systems in California,
irmm access to available ensrzy in the Pacific Northwest.
Cities also alleged that Ediscn, alcne and in censpiracy with
the other California Power Fococl ccmpanies, have acreed to
givide the Cal' ernia bulk scwers s';;;y market sc as to insure
that municipals located wit-in the service area af one of the
systems such as that of Scuznern California Ediscn Company,
will not obtain power on an eccncmic tasis from other 2rivate
ycilities in California.
Thus, whi. 'dison's activisises with resgect tC Ananeln ralses
a number of significant antiIrist guestions, 1t s the pCosSition
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smpiete its review and ¢
or the San Oncfre Nuclea

Very truly yours,

Gordon W. Hoyt
General Manager
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