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FEB 141992

MEMORANDUM FOR: Dr. Louis Bykoski, Project Of ficer Regulatory Branch
Division of Low. Level Waste Management & Decommiss.ioning
Office of Nuclear Material Safety and Safeguards

FROM: George M. McCann, Section Chief
Materials Licensing Section

_ _ _

>

Nuclear Materials Safety and Safeguards Branch
Division of Radiation Safety and Safeguards, Region _III

.

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW 0F A
'

NONSTANDARD FINANCIAL ASSURANCE SUBMITTAL RELATED T0 THE
DECOMMISSIONING RULE

Enclosed for your review is-a financial assurance submittal from a Region-'III
licensee. The letter of credit appears to be nonstandard due to _the _use of-
unidentical wording and/or omissions of' wording in the financial: assurance
mechanism. Also enclosed is a copy of their standby tr st_ agreement,e

date that this letter of credit replaces the licensee's original letter of1
credit which was submitted November 8, 1990. ICF, Inc. had reviewed the
November 8,1990 submittal and draf ted a response-to you dated May_ 31, 1991.

George M. McCann, Chief-
Materials Licensing Section.
Nuclear Materials Safety:and q

Safegua_rds Branch, DRSS
,

~ Enclosure: Letter of credit and
Standby Trust Agreement submitted
by Radiation Sterilizers, Inc.

RIII RIII-
.

NullYda McCann
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O
CONVERSA1 ON RECORD |11ME M DATE

11:00 A.M. 1/8/92
I

O vis!T O ccwrERENCE X TELEPHONE

O INCOslWa
X OUTGolNG

CAME OF PERSON ($) CONTACTED OR IN CONTACT O W NIZAil0N (OfflCE, DEPT.ETC.) TELEPHONE NO.

Dee Dee lluffman RSI, Inc. 510-770-9000 X122

SUBJECT

Licensee's letter of credit from Union Bank

SUMMART

I explained to fis. Iluffman that their letter of credit issued by the Union
bank is not in accordance with the recommended wording of Regulatory Guide
3.66. It also appears that the letter of credit does not meet certain
requirements of 30.35 relevant to surety methods for financial assurance,
which are possible violations.

In order to avoid potential violations against 30.35, it will be necessary
for RSI to resubmit a letter of credit with exact wording as recommended in
Reg Guide 3.66.

Ms. Iluf fman stated that she will contact the bank and ask if they can
rewrite the letter of credit per the Reg. Guide.

I told her that if the bank agrees to rewrite, I will give her until
1/17/92 to resubmit the document. She agreed.

She will call if RSI chooses to go with the current letter of credit from
Union Bank. She is well aware that this could result in the issuance of an
NOV.

.

ACTION REQUIRED

As Above.

NAME Of PERSON DOCUMENTING CONVERSAil0N SIGNATURE DATE

Kevin G. Null '
i

ffQ( / |f II
' ' '

ACTION TAKEN j /

SIGNATURE T I TI.E DATE


