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110 TIC 1SP VIOLATION

StorlGonics, International Licenso No. 04-19644-01
,

4020 Clipper Court
.

*Fremont, CA 94538-6540
-

,

t

During the HRC review of your Financial Assuranco submittal, a -

violation of HRC requirements was identified. In accordance with
the "Gonoral Statomont of Policy and Proceduro for NRC
Enforcement Actions," 10 CFR Part 2, Appendix C (1992), the !

violation is listed below:

10 CFR 30.35(c) (3) requires each holder of a specific licenso
icouod beforo July 27, 1990, and of a type described in 10 CFR
30.35(b), to submit, on or before July 27, 1990, a cortification "

of financial assuranco-for decommissioning or a decommicsioning
funding plan.

Contrary to the above, acceptable Decommissioning Financial
Assurance has not been submitted to date. Specifically, your ,

method for assuring funds for decommissioning (i.e., letter of
credit) is deficient as described in the attachment to this4

,

Notico of Violation.

This is a Soverity Lovel IV violation (Supplomont-VII). I

Pursuant to the provisions of 10 CFR 2.201, StoriGonics,
International is hereby required to submit a written statomont or
explanation to the U.S. Nuclear Regulatory Commission, Region

,

III, 799 Roosevelt Road, Glen Ellyn, Illinois, 60137,.within 30
days of the date of this Notico of Violation-(Notico). This
reply should-be-clearly marked as a " Reply-to a'Notico of _. i

Violation" and should includo for each violationti (1) The reason
for the violation, or, if contested, the basis for disputing tho
violation, (2) The correctivo stops that have boon taken and the
results achloved, (3)-The correctivo, stops that will-be taken to.
avoid further violations, and (4) The date when full complianco
'will be achievod.

If an adoquato reply is not recalved within the timo specified in
this-Notico, an-order-or a domandsfor information may be-issued
as to why the licenso should not be modified, suspended, or
revoked, or;why--such other action as may be proper should not be.
'taken. Where good cause-is shown, consideration.will be given'to
extending the response.timo.

} t- a"Aja,xs, nn -

Dated- John A. Grobo, Cliof
Nuclear Materials. Safety Branch

9yodd
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ATTAC11ML:llT_TQ_l!9TICLpF VLolATipR

1. Mi_gliLtlotLgLLQ_QDL]Lyall)DJ

Title 10 CFR 30.3b(f)(2) apacifies that a surety method may
be uned to provide financial accurance for decomminnioning
contu. A curety method may be in the iorm of a letter of
credit. We have determined that your cubmittal is
unacceptable for the following reanonus

a. The letter of credit contains come, but not all, of the
wording recommended i n llegulatory Guide 3. 66, and also
addo proviniono that are not recommended. For example,
most of the recommended opening paragraph 10 minning.
An a result, the beginning of the letter of credit in
unclear. In addition, nonntandard language labeled
" Instructions" has been added near the end; thin makes
the letter unclear na to whether earlier instructiona,
which were included irom the recommended wording,
apply.

b. The letter of credit fallu to state the 11RC's
regulatory authority for requiring financial accurance.
Such a statement helpa ensure that the mechanism was
executed to*annure only decomminnioning costa, and that
IJRC regulations may be considered applicable to
interpreting any ambiguition in the terms of the
mechaninm.

c. The letter of credit relaxen the issuer's notification
responsibilitico in the event the bank choosco not to
renew the credit. Specifically, the bank is required
to notify only the IJRC, and not the licensee, of the '

bank's intent to renew. In addition, notification may
be made by " courier mail, regintered mail or certified
mailed at our discretion." Allowing notification by
courier mail does not meet the certifled or registered
mail standard that the llRC rollen on to provide signed
return receipts through the U.S. Postal Service. As a
result, the llRC and the licensee may not have adequate ;

'

titue or warning to address the situation prior to
cancellation of the letter of credit.

d. The letter of credit doca not contain language !
requiring the issuer to give immediato notice if the i
bank, for any reason, becomeo unable to fulfill its i
obligation under the letter of-credit. Such language i
la necessary to ensure that both the !1RC and the [
licensee are given adequate warning of evento that may ;

jeopardize the financial assurance. !
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