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November 23, 1992

U.S. Nuclear Rcgulatory Comnienion
Rogion III
Attentiont John A. Grobe
Nuclear Materials Safoty Branch
799 Roosevelt Road
Glen Ellyn, IL 60137

Ret NRC Maturial License No. 04-19644-01

Dear Mr. Grobot

Ao indicated in our Cetcher 9, 1992 letter to you, Storicenics
International han boon attempting to obtain a Bank Lstter of credit
for its Westerville, Ohio facility that was acceptable to the NRC.
Since that time wo have roccived information from the Rogion
identifying banks that have issued acceptablo Lottora of Crodit for
other licensees. These banks have boon unwilling, absent an
ongoing banking relationship with SteriGenics, to issue the
requented Lottorn of Crodit.

In order to conply with applicablo NRC requirements, wo are
dirnntly funding thn standby trust in the amount of savanty-five
thousand dollara ($75,000.00). Wo would noto a concern that, to
tho ortant NRC regulations require Lattern nf Crndih that Are not
in the form normally issued by commercial banks, companies such as
storicanics are placed in the position of having to commit cash to
standby trunto for, potentially, very lengthy periods of time. We
suggest this lupus be conuidarod as a possible basis for future
modification to the NRC regulations in the futuro.

We want to orphasize that sterioenics is nost appreciative of the
Region's prov; ding intornation to apaiot uo in locating a bank that
would insuo a Lottor of Crodit acceptable to the NRC. Tho
difficulty arinen from thes underlying regulatory requirementa,
which appear to havo letter of credit requirements _ that are not
acceptable to nany U.c. financini inotitutions.. The difficultien
are not the result of the Region's application of those
requirements. We are awaiting verification documentation from the
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finanolal institution holding the standby trust relating to the
funding of that trust. Stericonics will forward those documento to
you upon our receipt of the verification documentatien.
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The funding of the utandby trust fund cottplaten corroctivo actions
in responso to the NRC liotice of Violation dated Septo:r.ber 10,
1992. StoriGonics in now in compliancu With the decommissioning
funding requirements applicc.ble to its Westerville
If you have any questions on the above information,, Ohio facility.please call no
at (510) 770-9000 extenslen 124.

Sincerely,

dlMW-

liarry P. - rand
Vice President
'Tochnology and Qu lity

cca Roy P. Lenny, Jr.
Bradley W. Jones
Akin, Gump, Hauer and Folti


