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December 4, 1992

Kevin Null

U.8. NRC Ragion 17T

799 Roosevelt Road

Glen Ellyn, TL., 601317
Material Licensing Section

Deay ¥Yevin:

This is to inform you that SteriGenics International has transferred
$78,000 from the Truet account to a Non-Negotiable Certificate nf
Depusit, payable to Union Bank as trustee, for prepayment of
devommiseioning ecoste. Thic transfer wus made on Thursday, Decem-

ber 3, 1992. Although net requirea by the regulatiops, we have also
maintainod our Btandby Trust with Union Dank as u.ng & do need to
have Union Bank make a name change on the Certificate of Deposit

from Rodiation Oterilizers to Oteridenics International and we will do
that immediately. We also need to change the name on the Standby Trust
from Rodintion Sterilicers to OteriCenics International as well as
indicate that we have set up a Certificate of Deposit ag prapayment
for Deconmimmioning costs and we will make these chanyes un the Standby
Truet as soon as possible. This should not be a problem as a Standby
Trust is recommended but not reyguired wilh a prepayment mechanism

such as a Certificate of Deposit, Please gee the attached documents
issuad by Union Bank., Please alsv note the attached document signed
by Unjion Bank with the reguired wording recommended on section 4.2.1,
page 4=10 of the reyulallons referencing Certiricates of Lepesit.

1f you have |n¥ questions or concerns please contact Dede Huffman

ur wyself at (810) 770-9000, exXt. 122 or 1lib., We wil. be at an
offsite meeting today but will b2 calling in for nmessages. Thank

you.
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Darcy Viale-Avilla
Contreller
SteriCenics International
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CERTIFICATE OF DEPOSIT

R

Cortificate of Depopit Decenbeyr 3, 1992

- -

§terifenics Intearnational has deposited in the bank the sum o -
Seventy-Tive Thousand Dollars (§75,000.00) payable teo Union Bank,
trustee of the etan trust, tvelve mouths afler date;, with
interest thereon at rate of i IS percent per annum from date,
upon pragentation of this certificete properly endorsed., These
funds are deposited for the purpose of provtdin! financial

ASsurance for the coot of decomnissioning ectivities as requirea
under Title 10 of the Code of Foderal Regulations Part 3o.
Accordingly, thie occrvificate will be renewed automatically unless
written netice of (1) the default of Steridenics International

on these obligations) (2) the termination of the facility license;
or (3) the substitution of another financial assurance mechanism is
received from SteriGaricn International.

The deposit documented in shis certilicate {s insuzed by the Federal
Deposit Corporastion,
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12,

Submitted a letter of credit without a standby trust
agreement, from Wells Fargo Bank.

On 5/722/91 1 spoke with Lisa Foster of RSI to check on status
of standby trust agreement. She stated that it had been
completed and already submitted to the NRC. 1 told her that
we had rot received it. She said that she would get back to
me.

In a letter to you dated 7/24/91, we reemphasized the need to
submit a standby trust agreement to accompany the letter of
credit issued by Wells Fargo.

In response to out 7/24/91 letter, legal counsel representing
Wells Fargo indicated that the Bank will be submitting the
8>T>A> for our review. We never received it.

on 10/11/91 Patty P. spoke with Nick Politan of legal firm
representing Wells Fargo. At this time he stated that it is
against Wells Fargo's policy to act as a trustee.

Apparently as a result of Wells Fargo's above mentioned
policy, RSI has since submitted a new letter of credit dated
11/12/91 issued by Union Bank in Oakland Califernia. Again no
standby trust agreement was submitted.

December of 1991 - had a staff meeting with representatives of
RSI. Region 111 representatives were M. McCann, P. Pelke and
K. Null. Discussed need for standby trust agreement. Told
licensee reps. that if they submitted ASAP, and if document is
in accordance with Reg Guide 3.66 this may mitigate severity
level of violations. Also stated that this is contingent on
favorable review of letter of credit by the contractor.

12/30/91 - received standby trust agreement.

2/14/92 - submitted licensee's standby trust agreement and
letter of credit to HQ for review.

6/12/92 =~ received comments from contractor regarding
licensee's letter of credit and standby trust agreement.

7/16/92 =~ contacted licensee to discuss deficiencies.
Reguested that they make necessary changes to both letter of
credit and standby trust agreement and resubmit no later than
7/722/92.

7/17/92 - Dave Meyer of RSI called. Stated that they have no
preblem with modifying the standby trust agreement. Regarding
the letter of credit, they are having problems with the bank
in getting a draft with wording exactly like Reg Guide 3.66.
1 recommended that they submit their revised letter of credit
regardless, but make sure that, as a minimum, it complies with
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10,35 (f) (2)., He stated he will fed. express.

7/21/92 = received licensee's modifications. Gtandby trust
agreement is acceptable. In cover letter licensee states that
they feel their letter of credit meets the requirements of
30.35 (1) (2).

Issued NOV on 9710792, All violations were against Letter of
Credit. Licensee was given 30 days to respond.

on 10/9/92, licensee sent a letter to J. Grobe reguesting an
add'l, 4% days in which to respond to NOV, i.e. November 24,
1992, 4@ Verbal O0.K. from J. Grobe per discussion with Brad
Jones, attorney for Sterigenics.

on 11/23/92, licensee sent a letter to J. Grobe stating that
they had failed to secure a letter of credit form a list cf
banks that we provided. This list represented institutions
which had submitted letters of credit that the NRC had approve
in the past. From licensee's 11/23/92 letter it appea.ed to
the reviewer that the licensee was planning on converting
their Standby Trust Agreement to a Trust Fund, Licensee
stated in the letter that add'l. documents were to be provided
to the NRC.

See attached phone conversation record between Kevin Null,
Debe Huffman of Sterigenics, and Dave Futoma of OGC for
discussions concerning the above item 16.






