
r
18/04/92 10:00 C510 1499 $TI:RICI'NIC5-C 2 002

L)StenGemes
, . . . , _ . . . . ~ . . . . ..

Doconbor 4, 1992

Kevin Hull
U.S. t!RC naginn TTY
799 Rococyclt Road
Glen Ellyn, IL. 60137
Material Liconuing Section

Doar Fovint

This la to inform you that Ster 1Genics International has transferred
$75,000 from the Trust account to a Non-Negotiable certificate nf
Doposit, payabic to Union Bank au trustee, for prepayment of
docor.miculoning cocto. Thio tranafor was made on Thursday, Decem-
bor 3, 1992. Although not roquirou by the regulatippo,/Vo have also
maintainod our Gtandby Trust with Union Dank as welp WE do need to
havn Union Bank nake a namo change on the cortificate of Deposit
from nodintion Otorilizorn to Oter19enics International and ww Will do
that imnodiately. No also nood to change the name on the Standby Trust
from Radiution steriliters to Oter10nnics International as well as
indicate that wo have act up a Cortificato of Deposit ac propayment
for Dooomminaioning costs and we will make these chanyuu un the Standby
Trust au coon as possible. This should not be a problen as a Standby
Trust is recommended but not required with a prepoyment mechanism
such as a Certificato of Deposit. Pleaue see the attached documents
issued by Union Dank. Please also note the attached document signed
by Union Dank with the required wording recommended on noction 4.2.1,
page 4-10 of the tugulatlons referencing Certificaton of Deposit.
If you have any questions or concerns please contact Dedo Huffr.an
ur myuelf at (510) 770-9000, ext. 122 or 12ta. We will be at an
offslto mooting today but will ba calling in for nossages. Thank
you.
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Darcy lalo-Avilla ,

Controllor '

StoriGonics International
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CERTITICATE Or Dl: POSIT
................ ....

Cortificate of Dopopit Decer.ber 3, 1993
--..............

StoriGonica.Intatnutionni has depositwa in the_bonX the-Gun-o ( ")
Seventy-Five Thousand Dollars (675 900.00) 'poyablo to Union Dank)^s2

trustee of the standby truot, (twelvuhonths afhTdator-with--
intorect thereon at tho rate of G,lO percent por annum fr04 date,.
upon procentation of thio cartificate properly endorsed. These
funtis are deposited for the purpose of providiny financialassurance for the cent of decocaissioning activ.tius as required
under Title 10 of the Code of Foderal Regulations Part 30.
Accordingly, thic ocrtificate will be renewed automatically unlesa
written notice of (1) the dofault of SteriCenics International
on theso obligationalor (3) the substitution (2) the termination of the facility license;of another financial assurance techanism isreceived from storicanien inturnational.
Thn deposit documentied in thin corbificate is insurud by the Federal
Deposit Corporation.
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1. Submitted a letter of credit without a standby trust
agroomont, from Wells Fargo Dank.

2. On 5/22/91 I spoke with Lisa Fostor of RSI to chock on status
of standby trust agrooment. She stated that it had been
completed and already submitted to the NRC. I told her that
we had not received it. She said that she would got back to
me.

3. In a lottor to you dated 7/24/91, we reemphasized the nood to
submit a standby trust agreement to accompany the letter of
credit issued by Wells Fargo.

4. In response to out 7/24/91 letter, legal counsel representing
Wolls Fargo indicated that the Bank will be submitting the
S>T>A> for our review. We never received it.

5. On 10/11/91 Patty P. spoko with Nick Politan of legal firm
representing Wells Fargo. At this timo he stated that it is
against Wolls Fargo's policy to act as a tructeo.

6. Apparently as a result of Wells Fargo's above montioned
policy, RSI han sinco submitted a now letter of credit dated
11/12/91 issued by Union Bank in Oakland California. Again no
standby trust agrooment was submitted.

7. December of 1991 - had a staf f meeting with representativos of
RSI. Region III representativos woro M. McCann, P. Polke and
K. Null. Discussed need for standby trust agrooment. Told
licensoo reps. that if they submitted ASAP, and if document is
in accordance with Reg Guide 3.66 this may mitigato soverity
level of violations. Also stated that this is contingent on
favorablo review of letter of credit by the contractor.

8. 12/30/91 - roccived standby trust agreement.

submitted licensco's standby trust agreement and9. 2/14/92 -

letter of credit to 110 for review.

received comments from contractor regarding10, 6/12/92 -

licensee's letter of credit and standby trust agreement.

contacted licensee to discuss deficiencies.11. 7/16/92 -

Requested that they make necessary changes to both letter of
credit and standby trust agreement and resubmit no lator than
7/22/92.

12. 7/17/92 - Davo Meyer of'RSI called. Stated that they have no
problem with modifying the standby trust agreement. Regarding
the letter of credit, they are having problems with the bank
in getting a draft with wording exactly like Reg Guide 3.66.
I recommended that they submit their revised letter of credit
regardless, but make sure that, as a minimum, it complies with
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30.35 (f) (2). 11 0 stated he will fod, express.

roccived licensoo's modifications. Standby trust13, 7/21/92 -

agroomont is acceptable. In cover lottor licensoo states that
they fool their letter of credit moots the requiromonts of :

30.35 (f) (2).

14. Issued 110V on 9/10/92. All violations woro against Lottor of ,

Crodit. Licensco was given 30 days to respond. |

15. On 10/9/92, licenson sent a lotter to J. Grobe requesting an ,

add'1. 45 days in which to respond to ll0V, i.e. llovember 24,
1992. # Verbal O.K. from J. Grobo por discussion with Brad
Jones, attorney for Storigonico.

16. On 11/23/92, licensoo sont a letter to J. Grobe stating that~
they had failed to securo a lottor of credit form a list cf "

banks that we provided. This list represented institutions
which had submitted letters of credit that the liRC had approvo -
in the past. From licensee's 11/23/92 lottor it appoated to
the reviewer that the licensco was planning on converting
their Standby Trust Agroomont to a Trust Fund.- Licensco
stated in the letter that add'1. documents were to bo provided-
to the liRC.

17. Soo attached. phono conversation record betwoon Kovin liull,
Dodo !!uffman of Storigonics, and Davo - Futoma of OGC for. ,

discussions concerning the above itom 16.
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(timo) 11/30/92 and 12/1

| _

O visit O Contret Nec X ltttraoNt

O INc0MiNo
X OufG0!NQ

KAME Of PitSON($) CONI ACitD OR lN CQNIACI ORGANIT All0N (OFFICE, DLP1.t1C.)
_

1[LtPHONE NO.

11/30/92 - Dodo lluffman of Storigonics, and Davo Futoma of OGC in llQ
12/1/92 - Dodo lluffman
$UB.f tC1

Licennoo'n letter dated 11/23/92 and
Rocommanded wording for Trust Fund por Rog. Guido 3.66 _

50MMARY

I called regarding licanuco'n 11ov. 23, 1992 letter. It appears that they
will be dropping their lottor of credit and converting to a Trust Fund.
Mo. Iluffman verified that thin in their intent. She also questioned if
they could cubatituto their curront Standby Trust Agroomont for the Trust
Fund. After reviewina the recommended wording for a Trust Fund in the Reg..
Guido, I informed her that there are some subtle difforences betwoon
wording for the Standby Trust Agrooment and the Trunt Fund. I told her
that I felt Storigonica chould resubmit a Trust Fund in accord with the
Reg. Guido, but I would verify this with 11Q.

A tolocon. on 11/30/92 with Dave Futoma of OGC in IIQ verified that the
liconoco should resubmit a Trust Fund in accord with wording of the Reg.
Guido.

All of the abovo was discuaned with M. McCann.. It was agrood that the
licensco must submit the Trust Fund lilt 12/4/92. This information'was
passed on to Mo. Iluffman. She was not confident that their bank could

_

fulfill this, but stated she would inquiro.

Ms. Iluffman called back on 12/1 and informed me that they could not submit
a Trust Fund by 12/4. As a result they'havo elected to replace their
letter of credit with a cortificato of deposit. I stated that this must bo
submitted 11LT 12/4. This info. was passed on to M. McCann.

IClioNktouinto
Avait Cort. of Deposit.

NAME OF I'tRSON DOCUMEN11NG CONVERSAll0N $1GNA1URE DATE

|!Kevin G. 11ull
:
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