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MEMORANDUM FOR: Chief

Charles J. Moughnci. s
ranch,

Fuel Cycle Safety

FROM: william L, Brown
Reyional Counsel

SUBJECT: IMCOMPLETE ANU INACCURATE INFORMATION 1N
FINANCIAL STATEMENTS SUBMITTED BY SFC

bs & follow-up to CUr telecon on April 28, 1 have been in’ .rmed by Merry Horn
of your staff that some of the information furnished the NRC in the recently
cubmitted financial statements prepared for cequoyah Fuels by Price Waterhouse
¢ incomplete and inaccurate. cpecifically, the reporis state that Sequoyah
fuels International Corporation (SFIC) is the licensee, He —er, Ms, Horn
informec me that Sequoyah Fuels Corporation (SFC) received oval for a
l4cense transfer to 2 newly incorporated subsidiary corporay:.. which was
civen the same name 10 late 1989, The parent company, the former licersee,
then channed 1ts name 10 SFIC. The financial statemenis are ciearly in error.

since the licensee 1§ responsible for sroviding complete anc accurate
information pursuant 10 10 CFR 20.9, 1 recommend that they be requirec 1o

nave their financial statements appropriately revised. This will certainly
prevent confusion by future reviewers of the c¢tatements. In addition to the
iraccuracy. of their narrative sections, | noted that the repocri for SFIC was @
consoligated report for both SFI1C and SFC making it impossible to tell the true
financial condition of the licensee which would seem tO greatly diminish the
;alue 0f the report 1o the NRC.
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UNITED STATES
NUCLEAR REGULATORY COMMISSION
WASHINGTON, D C. 20686

OCT 04 1991

Docket No. 40-8027
License No. SUB-1010
EA 9]1-067

MEMORANDUM FOR: Michael T, Lesar, Acting Chief
Rules Review Section
Regulatory Publication Branch

FROM: Edward T, Baker, Deputy Director
0ffice of Enforcement

SUBJECT: ORDER MODIFYING LICENSE (EFFECTIVE IMMEDIATELY) AND DEMAND
FOR INFORMATION
Sequoyah Fuels Corporation, Gore, Oklahoma
A signed original of an Order Imposing Civil Monetary Penaltics issued
to Sequoyah Fuels Corporation, Gore, Oklahoma on October 3, 1991 is enclosed

for your transmittal to the Office of the Federal Register for publication,

Additional conformed copies (5) of the Order are enclosed for your use.
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Edward T, Baker, Deputy Director
Office of Enforcement

Enclosure: As stated

cc: J. Goldberg, 0GC
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