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Brief Summary of Operatnons
Ohio Edison Company and subsndsary,
Pennsylvania Power Company “b;'\t*‘n‘
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For the Years Ended December 31
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Operating revenues— " 4 Th T

From sale of electricity and steam
miscellaneous revenues, i o sw
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Othe: income & *c‘educhom,net ot “ :'. f" .y 96,836 1 7% 73,159 :
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Power Plant ¥-*formance
Continues to Improve

it 1S a pleasure to report that we
exceeded our objective of achivving
N equivalent genera
ability of 71 percent
"» e reent

§ percer
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better operating results at a
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. three in the ather. By dividing the

Plant, we were able to place greater
emphasis on planning and mainte-
nance to reduce costly downtime and
improve unit availability.

In September, 1980, the third and
final coal-fired generating unit at the
$1.3 billion Bruce Mansfield Plant was
placed in commercial operation and
has performed well. We own 50.7
percent, or 1,196 megawatts, of the
total generating capacit ; ot the Plant,
which is jointly owned by o five
companies comprising the Central Area

' Power Conrdine aion Group (CAPCO).
- ‘No-Sirike’ Agreement Negotiated

| employees represented by

We were successtul in negotiating
new two-year agreements with union-
represented employees which included
improved benefits and wage increases
that sausfied federal wage guidelines.

The agreement with Edisor
dlity
Waorkers Union of America av  ur of
our largest power plants contains a
provision unique to the @ectnc utility
industry —it provides the means for
settling the next three labor agree-
ments without the threat of strikes.

Major Cost Savings Achieved

As reported to you last yeat, the
CAPCO companies agreer: *0
terminate construction ol :-Jr
auclear generating units in northern
Ohio. the estimated cost of which
was $7 3 hillion. with $3.1 billion of
that amount representing our share.
We also delayed, for up to three
vears, three CAPCO nuclear units
now under construction which are
scheduled to he operational in the
mid- to late ..

We eliminated continuing operating
losses that in 1979 alone totaled

nearly $2 million » selling two of
the Company's t* team-heating
systems. In Septe~ 1980, the city

of Akror assumead «wnership of our

downtown steam-heating system, and
an order ssued by the PUCO allowed
us to sell our downtown Youngstowr
steam system to the Youngstown Ther-

| mal Corporation. Also, we received

| approval from the PUCO to phase out
| steam service for our last few custo-
mers in Springfield by May, 1981

| Innovative Financing
Programs Initiated

In fulfilling our obligations to meet
customer needs for electricity, we
spent more than $5.5 million last
year 0a system improvements and
| power plant construction. Through
1985, system improvements and
additions wiil amount to about $2.7
billion, with approximately $518
million of that amounit earmarked for
| environmental projects.

' However high interest rates and a
tight money market have made it

increasingly difficult to raise the

capital required to meet these needs.

In an innovative response to these
obligations, we established the Ohio
Edison Energy Trust to finance a
portion of our share of the cost for
Beaver Valley Unit 2 and completed
negotiations which will make
European money available to us.
Together, these new sources of
funding make available up to $530
million in financing,

Favorable Settlements Reached

We settled, in the past year, long-
standing environmental cases which
threatened to impose heavy fines and
penalties on the Company.

I The most critical cases involved

| suits filed by the Justice Department

| on behalf of the U.S. Environmental

| Protection Agency (EPA) over alleged

particulate emission excesses primarily

from the Sammis Plant and also other

plants in Ohio. In December, 1980,

after rearly four years of nego-

tiat.ons, a tentative agreement was

reached in which we will pay a civil

penalty amounting to r.early $1.4

million, considerably less than the

| %35 million the Agency onginally

I sought. And, as lcng as we comply
with the two consent orders we
signed, the EPA will not enforce

| actions relating to other cwil penalties

e S e T et e

| and will assign low priority to non-

| compliance penalties. The latter

f could invoive millions of dollars

| We also agreed to operate the

| Sammis Plant’s three largest units

| under a reduced particulate emission
| rate for 10 years and insta.l air

| pollution monitors on a number of
f generating units in our system.

| A favorable settlement was reached
| earlier in 1980 resulting -1 our

. dismissal from legal p oceedings in an
| antitrust case brought by the city of

I Cleveland against the CAPCO Group
| The $327 million lawsuit alleged, in

| part, that the CAPCO companies

# violated the Sherman and Clayton

| Acts to the detriment of the

| operation of the city's municipal

| electric plant.

| The agreement, which in no way
conceded any liability, included
providing the Cleveland system our
engineering expertise over a two-year
! period and a cash payment of
$500,000. In doing so, we eliminated
our unnecessary involvement in a
lengthy, complicated and extremely
castly trial. Moreover, we avoided a
burdensome expense to our custo-

| mers and to you, ow stockholders.

’ Groundwork Laid
for Future Progress

While there's no denying that the
challenges ahead will be no easier
than the ones we experienced this
past year, | believe our achievements
in 1980 have placed us in a stranger
position to improve our financial
condition and performance. | am
optimistic that the proven perform-
ance of our people and the support
of our stockholders and customers
will enable us to attain those goals

Justin T. Rogers, Jr
| President
. March 12, 1981, Akran, Ohio
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Electric Rates

Rate Applications

pProgducing

er §i5. we are
{ dBRressive in our
eft electric rates that
Vil maintain the quaity
nad rehia ty Of our electric service
\r provige a reasonabpie return
f estment
Retail Rates
On lanuar 198( Ve Were
granted $111 6 million of the $128 4
Y { rate increase request we hiec
vithh The .'\‘r tilities ( NMISSION
f it f { )) in Apr 197G
cluding $86.2 million the
T €& withorized on ar
emergency ¢ s 1N Ma 17q
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lion rate increase reques

tled in jJanuary. 1980. A new rate

tihing w be made in Apr 1981
A

with

requesting

vve also tiied an appucatior
the PUCO. in March, 1981

mulon rate INCreass

Wholesale Rates

apphication to the Federa
Regulatory Commission

june, 1980, we requested a
increase

whnolesae

1 Ohio

rates for the 2 ties

unicipa
OWNINg electric systems and buying

power trom us

nougn we intend to pursue the

full $13.9 million increase. we

mpiement on january 1981, a
3>10.6 million intenm rate increase
whiCh 15 DeINg collects subject to
refund. Public hearings on our rate

request are schedulad to begin ir
May, 198
Fuel Adjustment
Last Apri 1 DIl was pasaed in Oni
jesigned to eliminate ue
agjustr it clause, which alloweq
Iectric mpanies t pass a portior
f their tye )Sts ng t Istomers
N a month-to-month basis, subject
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How att Hoawrs

Kilowatt-Hour Sales

to re nths. The new

VIEW 8very Six mi

aw will require public hearings every

Six Months to determine the amount

f tuel costs to be included in electric

rates for the subsequent six-month

penoda

Customer k»fund

y Company audit of

wr ners and a subnsequent
irder 1ssued by the PUCO we began
$1 R n n refund to our
T gust. bBecause
PUCO directed that the refund
made over a 10-month perd, we

1Ire making educting

U péer maonth ftrorny ur

ecoverapie tue St 1IN the tuel

agiustment calcutation

ne retund stems 'rom a aispute

INVoIiving the price of coal the
Company received under a long-term
ntract with the North Americar
Coa rporatior
The dispute became the subject of
gation when North American tiled

notitied the Corporatior

that, as ot April, 1981, we intended
to terminate r agreement with
them i« al recamved trrom twi )
thelr mine
ta
N 14451
¥ o entia
nme ]
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Svstem
Operations

Generating Unit
Availability Improved
In 1980, we exceeded our goal of

' achieving an equivalent overall

generating unit availability of 71

| percent. The 72.1 percent rating

achieved was a marked improvement
over the 65 percent availability rating
we averaged in 1979 This improved
performance not only helped hold
down increases in operation and
maintenance costs, but also enabled
us to deliver 38 percent mare power
to other electric companies than in
1979 In 1980 we generated 94
percent and purchased 6 percent of
the energv required to meet
custor..er demand for electricity,

Our total power plari generating
capacity of 5 688 megawatts includes
about 86 percent (4. 899 megawatts)
coal-fired, 8 percent (425 megawatts)
nuclear and 6 percent (364
megawatts) oil-fied generation We
own or share in the cwnership of 17

plants comprising 44 generating unitz.

Sammis Plant Reorganized

With the cooperation and support
of the union and employees, we
reorganized the Sammis Plant near
Stratton. Ohio, into two sub-plants
~four generating units in one, three
in the other. This division of our
largest plant allowed us to narrow
the area of responsibility for two new
supenntendents, each of whom
report to a chief plant superin-
tendent. In effect. greater emphasis s

being placed on planning and mainte-

nance to improve unit availablity,

|
|
|

|
|

Another major change in the seven-
unit, 2. 233-megawatt coal-fired Plant
was the restructurning of its engineer-
ing section to improve operation,
pertormance and mainienance

In addition. the renrganization will
allo'v us to maore effectively det-rmine
causes for generaung unit outages.
th.1s minimizing generating unit
du wntime

Aansfield Plant Complete

The third and final coal-fired
generating unit at the Bruce Mansfield
Plant in Smipringport, Pennsylvania,
was placed n commercial operation
by Pennsvivania Power in September.
1980. We own 50.7 perc>nt, or 1.196
megawatts of the total generating
capacity of the Plant—compnsing
two "80-megawatt units and one
800-megawatt unit—which we jointly
own with the other three Central
Area Power Coordination Group
(CAPCO) companies: The Cleveland:
Electric llluminating Company
Duquesne Light Company and The
Toledo Edison Company.

Utilizing the most sophisticated
environmental control technology in
the electnc utility industry, construction
of the $1.3 billiorn power plant began
in June, 1971 More than ane dollar
out of every three daollars in construc:
tion costs was spent for the instal-
lation of environmental controls

Beaver Valley Unit 1
Returned to Service

On November 20, Unit 1 at the
Beaver Valley Power Station in
Shippingport, Pennsylvania, was
returned to commercial service. The
810-megawatt nuclear unit, cperated
by Duquesne Light Company and of
which we own 52.5 percent ar 425
megawatts, was taken out of service
on November 30, 1979, for refueling,
inspection and maintenance, and for
modifications called for by the
Nuclear Regulatory Commussion
(NRC) as a result of revised require-
ments following the accident at the
Three Mile Island Plant

System Dispatching Center
Progresses on Schedule

Our new $10.1 million System
Dispatching Center, designed to
increase the operating efficiency of
our generation and transmission
system, 15 progressing on schedule.
The building s exterior is complete,
and work is continuing cn the interior
construction. The Center will utihire a
dual computer arrangement to
improve the automatic, econcmic

- operation of the System's generating

units, increase operating security of
the transmission system and improve
generating unit responsé to changes
in customer demand that occur on a
minute-to-minute basis, The facility is

. scheduled for operation by fall, 1982.

System Peak Load Record Set

On July 21. 1980, we recorded a
new System peak load record of
4.210 megawatts per hour The new
energy-demand mark, resulting from
an extremely hot and hurid period,
surpassed the previous “ecord of
4,134 megawatts per hour set on July
20, 1977

Steam Business Ending

By selling two of our three steam-
heating systems last year. we began

eliminating continuing operating

losses that totaled nearly $2 million
in 1979 alone. In September. 1980,
the city of Akron assumed ownership
of our downtown steam-heating
system. and an order issued by the
PUCO allowed us to sell our
downtown Youngstown system to
the Youngstown Thermal :
Corporation, Also, we received ap-
proval trom the PUCO to phase out
steam service for our last few custo-
mers in Springfield by May, 1981

Right: Turbine blades are inspected tor damage »
as part of an overhaul of 3 generating unit at
the Bruce Manshielg Plant. The unit takes
repairmen aboul 10 weeks and 24 000 work.
hours 10 dismantle. clean repair and
reassembie
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Financing

Security Sales

Durnng 1980, we raised approx-
imately 3496 million in longterm
capital. A major portion of the
proceeds trom our varous sales ot
secunties reduced short-term loans
and were used tor constiuction and
acquisition or betterment of tacilities
The tollowing se<urity sales were
conciuded during the vear

Common Stock

in February, Ohio Edison offered 6.5
million shares of common stock with
a realization to the Company of
$12.97 per share. or 384 3 millien

We also raised $29.6 milhon from
the issuance of 2.4 million shares of
common stock through our Dividend
Remnvestment and Stock Purchase Plan

First Mortgage Bonds

Pennsylvania Power finalized a
private placement of $22 million in
bonds in January. This 1ssue carries an
nterest rate of 10.90 percent and an
average lite ot 13 vears

in February, Ohio Edison completed
arrangements tor a $100 million

{ Diversitied area industry makes such products
A5 extruded aluminum parts (Lop ien) hy
Cenerg) Extrysion Company in Youngstown
Ohio”cable top ngnt) by Parker Hannifin

sporation in Ravenna and goli balls
bottom) by victor Comptometer Corporation

n Elvng

private placement of bonds at an
interest rate ot 12.75 percent with an
average lite of 13 ,ears. Of the
proceeds from this issue, $16 million
were made available in February and
34 million in May

Ohio £dison 1ssued, through a
public offering, two series of honds in
April. These consisted of two $50
million issues—a 15.25 percent series
maturing in 1987 and a 15.50 percent
senes maturing in 20170

in June, Ohio Edison sold, by public
offering, $100 million of bonds
carrying an interest rate of 11.875
percent and a maturity date in 2010

Pollution Control Notes

In August, Ohio Edison sold. through
the Ohio Air Quality Development
Authority, two series of pollution
control notes. One series in the
amount of $25 million carries an
interest rate of 10 percent and
madtures in the vear 2000. A second
series. aiso for 525 million. has an
interest rete of 10.125 percent and
matures in 2010

The proceeds trom these issues
were used to finance certain air
pollution control tacilities being
installed at our Sammis and Niles
Plants

Preferred Stock
Ponnsylvania Power completed a
private placement of preterred stock

New Long-Term Capital

in April. This issue totaled $10 million
and has a dividend rate ot 10.50
percent

Ohio Edison Energy Trust

In addition to the security sales we
were also involved in a number of
other financing efforts. The most
innovative was the establishment of
the Ohio Edison Energy Trust, which
atfards us additional financing
Hlexibility and improves our
borrowing position in the highly
competitive money market

The Energy Trust will make available
up to $500 million to pay part of our
-osts for Beaver Valley Unit 2, an
833-megawatt nuclear generatng unit
under construction in Shippingport
Pennsyivania. The Company's share
of the total construction ~ost of the
Lnit, which s jointly owned bv four
of the five CAPCO companies, 1s
projected at $875 million The Unit s
scheduled to be complete in 1986

The Trust will enable us to defer a
portion of the long-term financing
requirements for the project unti
investment in the unit can be
included in electric rates established
by the regulatory commissions. A
turther advantage 1s that the
permanent financing for this project
will occur at a time when our capital
requirements are expected to be
lower than they are now

1+ 5500.000,000
+ $400,000,000
£ 300 000 00

$200.000 (XX
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Financing (Continued)

European Money Market

We entered into a two-year
agreement in 1980 that makes
available up to $30 million in short-
term, unsecured loans from a group
of foreign banks and permits us to
take advantage of any cost benefits
that may exist between domestic and
European interest rates, in addition
the agreement provides us name
recognition in the European market
tor possible tuture eurobond
financing

Bond Rating

In March, 1980, Standard and
Poor's. a New York-based investor's
service, announced a reduction in the
rating of Ohio Edison's first mortgage
bonds from Single-A-minus to Triple-
B-plus. General positive
developments were acknowledged
but inadequate recovery in several
key financial performance areas were
cited in their decision to lower our
bond rating. However, our bonds still
carry a Single-A rating from Moody s
Investors Service

Financing

Total Caputalization at December 31

——— ommon Egquity
smmm Preterred & Preterence Stock

wesn LONg-Term Debt

Year

Power

Supply
Planning

Nuclear Plant
Construction Continues

Construction 1s continuing on three
nuclear-powered generating units
being financed and buiit by the
CAPCO companies

The two 1,205-megawatt units at
the $4 billion Perry Nuclear Plant,
which is being built and will be
operated by The Cleveland Electric
luminating Company, are about 58
percent complete Construction on
the units began in September, 1974
Unit 115 scheduled for commercial
operation in May, 1984 and Unit 2 in

=+ %3 000 000, 000

<+ 5.2 500,000,000

s

b £ 000 000,000

-+ 57 500 000 000

+ $7.000.000 000

4 £500.000.000

77 B 79 BO

May, 1988 We will own 35.2 percent
or approximately 850 megawatts. of
the generating capacity of the two
nuclear units

Beaver Valley Unit 2 at
Shippingport. Pennsylvania, which is
being built and will be operated by
Duquesne Light Company, and for
which construction began in May
1978, 1s about 40 percent complete
and 1s scheduled to be operational in
May, 1986. The 833-megawatt unit, of
which we will own 41.9 percent, or
349 megawatts, will cost an
estimated $2.2 billion

Nuclear Units Terminated

As we shared with you in last year's
report, the CAPCO companies
terminated in January, 1980, plans to
build tour nuclear units that were in
the design stage

The four terminated units were
Units 2 and 3 at the Davis-Besse
Nuclear Power Station near Port
Clinton, Ohio, and Units 1 and 2 at
the Erie Nuclear Plant near Berlin
Heights, Ohio, The estimated cost
to build those four units was
$7.3 billion

The companies also made changes
affecting the ownership of Units 1
and 2 at the Perry Nuclear Plant near
North Perry. Ohio, reducing our
ownership in each of the two urnits by
80 megawatts, Ownership by The
Cleveland Electric lluminating
Company will be increased by a
corresponding amount

Load Management Urged

In these demanding times of
inflation and energy shortages. with
everyone seeking wavs to save
energy and hold down costs, we are
deeply involved in programs geared
to reduce or imit iIncreases n the
system peak demand for electricity
In doing so. we not only reduce the
need to build costly new generating
plants but also make available to our
customers ways they can use
electricity more efficiently —thus
helping our customers draw more



value from each energy dollar they
spend

ast vear's System lcad manage-
ment results were the best since our
program was started in 1976, We
reduced the average system peak
demand by 41,000 kilowatts and
wer the tour-year penod, achieved
a 112.000-kilowatt reduction

Large ndustrial and commercial
ustomers who shitted their yuse of
electnicity to oft-peak penods or

controlled their use during on-peak

responsible

periods, were primar
tor the results we achieved

In addition, our load management
programs tor resicential customers in

1980 encouraged the installation of

energy control devices and changing
the customers time-of-use for major

apphances Also, residential

customers were agvised on a new

a NLrol system ¢

tatal-home energy
manage electricity= 230 ot these
ontra! systems were reported

installed in 1980

Power Supply Planning

mmmuw (_ONSUruction YWork in Frogress

Year

Work Begins on
Coal Gasification Project

We participated in groundbreaking
ceremonies at £ast Alton, lllinois. on
October 31, 1980, tc, a $135 millior
coal gasification project, which wii
produce a clean-burning tuel tor
power plants from high-sultur coal
ike that mined in Ohio

The demaonstration plant, to be builit
bv Allis-Chalmers Corporation, will
process 600 tons of coal per day and
produce a low-Btu gas for an existing
50-megawatt generating unit at
inois Powers Wood River Plant near
East Alton

Following the planned completion
and successtul operation of the

project . large-scale plants

capapie ot processing up to 5 000
tons Of Cual per day will be commer-

cially marketed by Alhs-Chaimers. So

1.3 muliion on

far we have spent $

the project and will invest another

5 mithon through 1984

"
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Fuel
Supplies

Coal Supplies

More than 9.9 mitlion tons of coa
were burned at the Companies 11
A substantial

portion of Ohio Edison s coal

power plants in T98(

purchases are mage through ong
term contracts with those coa
Supplies coming from southeastern
Ohio and western Pennsyivania. The
remainder 1S purchased on the open
market trom the same region ang
from eastern Kentuciy Pennsyvlvamia
Power huys its coal from central an

Pennsylvania

western

Improved Coal Quality

Last vear we reahized continued
mprovement in the guality of coa
We 12ceived at our power piants
from suppliers—coal that 1s higher in

ontent

value and lower in as’
As a result. we were able to turther

morove the peration Of our DoOwer
¢ : ¢ S 1 Ui i

Uranium Supply Agreement

Jhio Edison and the other CAPCO

mpanes reached a settlement with
Kerr-MeGee Nuclear ( orporation i
December 1980 which permitted
the resgmption Of geliveries of more
than 12 million pounds of uranium t
the Hmpanies throuah 1GRS Kerr
¢ r-,..s. fied a ymplaint in Apr
1070 against the | :;)!‘ y Grour
aAlleging a dreach or a ¢ I ISIOT it
y 197 ntract relating to price
iGiustments






Environmental
Activities

Air Quaiity Control
Projects Underway

Environmental regulations remain a
major and costly concern for us in
the 1980s. To comply with existing
clean air standards, we will spend
about $518 million through 1985 on
pollution control retinements at our
power olants.

Groundbreaking for our most
extensive clean air project took place
in March, 1980, at the Sammis Plant
near Stratton, Ohio. The $450 million
project 1s about $50 million greater
than the total onginal capital
investment at the Plant and includes
erecting a bridge-shaped deck over a
four-lane highway to support
pollution control systems which will
replace existing equipment.

The deck, which will be about 140
feet wide and 915 feet long, will
support huge dust collectors which
must be added to control particulate

{ Top lett: A total of 200 concrete columns
will serve as 4 foundation for a deck 10 support
dust collection equipment at the Sammis Plant

¢ Bottom lett. A haoiler-to-turbine steam line
undergoes imspecuon at the Bruce Mansfield
Plant

¢ Right: Under narmal conditions a coal supply
ol 60 davs is maintained at our coal fired
plants

| emissions from the Plant.

In addition, s¢veral retrofit project:
are underway at three other power
plants in Ohio. We are installing two
electrostatic precipitators and a new
393-foot chimney at the Niles Plant in
Niles, which is scheduled for
completion in July, 1981, at a cost o
$35 9 million. Two precipitators are
under construction at the Burger
Plant in Shadyside. scheduled tor
completion in March, 1982, et a cos!
of $45.3 inillion. At the Edgewater
Plant in Lorain, one precipitator 1§
being installed and is scheduled for
completion in March, 1982, at a cost
of $28.4 million

Regulatory Changes Occur

Sulfur-in-Coal Averaging Extended
An important development in the
area of regulatory policy took place
in October, 1980, when the U S.
Environmental Protection Agency
(EPA) announced it would extend
30-day. sulfurin-coal averaging for
industries in Ohio until March 1,
1982. As compared with an earlier,
more-restrictive tederal policy, the
new guideline allows for greater use
of less-expensive Ohio coal.
Various communications and
supporting documentation we

supplied to the federal government in

support of 30-day averaging were a
factor in achieving this important
regulatory relief.

New Sulfur Dioxide Limit Proposed

In Pennsylvania, the Departmernt of
Environmental Resources (DER)
approved in October a proposal to
ease the sulfur dioxide emission limit
for the Lawrencs County portion of
the Beaver Va 'ey Air Basin, which
includes Pennsylvania Power's New
Castle Plant, The previous limitation
would have required the installation
of scrubbers at the New Castle Plant,
at a cost of approximately $85
million, and would have increased
annual aperating expenses by $15
million. The DER ruling s subject to
approval by the US. EPA,

Clean Air Act Up for Review

This year the Clean Air Act comes
before Congress for a scheduled
review. We will aggressively work to

~improve the Act, especially as it

relates to the feasibility of various

- requirements and their public benefit

|
|

as compared to ultimate costs to
the consumer

Of particular concern is the
possibility of premature regulation in
the area of so-called “acid rain”~

| describing precipitation containing

pollutants that bring about an
increase in acidity. Although the

| majority of experts outside the EPA

and the environmental movement
believes current scientific knowledge
is insufficient to justify “acid ran”
regulation. 2nvironmentalists are
advocating new and costly emission
limitations.



Management elected three officers. Secretary and - | Emiployees
Changes ! :

Board of Directors
Age Policy Revised

New Labor Agreements
Negotiated

Ohio Edison 5 i iy ok b

Affirmative Action Promoted

Pennsylvania Powes







Company
Officers

Top left: (. to r.) Frank E. Derry. Vice President

KOger t.. Presigent. Kusse petrir

Top right: (I. to r. front)

Bottom (1. to r. front) \



Ohic Edison
Company

Other Officers
Warren C. Fouch
Assistant Comptroller
Mark T. Clark
Assistant Treasurer
Charles N. Glasgow
Assistant Secretary
joanne Martin
Agsistant Secretary

Division Managers
Harold W. Miller
Akron Division
Anthony N. Gorant
Bay Dwision

lames £ Markle

| ate Ene Division
Vidcolm E. Cash
Mansfield Dwision
Donald L. Reanck, Jr
Marion Division
Norman R Monahan
Spningfield Division
Robert £ Dawson
Stark Drvision

Dawvid C. Bixler Jr
Warren Division
David R. Gundry
Youngstown Division

Board of Directors

William A. Derrick

Independent Electrical and
Mechanical Engineering Consultant,
also President of Leisure industries,
Inc., Sandusky, Ohio, developer of
real estate and residential building.
Merper, Salary Committee.

John L. Feudner, |i.

Executive Director of Akron
Community Trusts, Akron, Ohio.
Chairman, Audit Committee

Dr. Lucille C. Ford

Vice President and Dean of Business
Admunistration, Economics, and the
Gill Center tor Business and Economic
Education, Ashland College.
Ashland. Ohio.

J. Robert Groft

Consultant to The James Leffel &
Company, Spnngfield, Ohio,
manufacturer of hydraulic turbines
and steam generating equipment.
Robert L. Loughhead

President of Copperweid Steel
Company, Warren, Ohio,
manutacturer of carbon and alloy
blooms, billets and bars

D. Bruce Mansfield

Retired —formerly President of this
Company and Chairrnan of the Board
of its subsidiary, Pennsy.vania Power
Company. Member, Audit
Committee

Victor A. Owoc

Executive Vice President of

this Company

justin T. Rogers, Jr.

President of this Company and
Chairman of the Board of its
subsidiary, Pennsylvania Power
Company

W. H. Sammis

Retired —tormerly President of this
Company and of its subsiciary
Pennsyivamia Power Company
Member Salary Committee

William R. Tappan
Retired—tormerly Chairman of the
Board of the Tappan Company,
Mansfielc.  Ohio, manufacturer of
microwave ovens, apphances, kitchen
cabinets and bathroom vanities.
Chairman, Salary Committee.
Douglas W.

Executive Vice President of

this Company.

Frank C. Watson

President of The Your gstown
Welding and Engineering Company,
Youngstown, Ohio, fabricator of non-
ferrous alloys. Member. Audit
Committee.

Robert C. Zimmerman

Senior Vice President of

this Company

Fred H. Zuck

Retired—formerly Chairman of the
Board of Sandusky Foundry &
Machine Company. Sandusky, Ohio,
manufacturer of centrifugal castings



X
W g.i " :
) ..'.f- k.
& N
{3 :
The consolidated financial sut!menum' prepared The Audit Committee consists of three non-employee 1% ‘;
by the management of Ohio Edison Company, who takes directors whose duties include: inquiry into the number, :
responsibility for their integrity and objectivity. The extent, adequacy and validity of regular and special ol

statements were prepared in conformity with generally audits conducted by independent public accountants

accepted accounting principles and are consistent with and the internal auditors; the recommendation of :

other ) . independent accountants to conduct the normal annual =

audit and special purpose audits as may be required; i

Ji.. and reporting to the Board of Directors the 3
- ¥ Committee’s findings and any recommendation for ~  +
. changes in scope, methods, or procedures of the

- anditing functions. 11. “udit Committes held two
‘ meetmgs dumg 1980, i3
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Ohio Edison Company

- . .
: and Subsidiary Company
Selected Fxnancial Data L |
. \‘_".Adé#:.}", £ = 1’”" '~f \‘f-‘ M " ‘i‘m? 1976
'R {in thommds, except per share amournts) ;
Operating Revenues D 994585 § 86295 $ 796,289 § 644,852
Operating Income ... . N7 Sy /] ,.;.. > s 169,383 $ 163744 $ 123945 § 146508 § 122217
b b Sy b
Netincome. ....... ... el 1 1 .,3’}?.... i .. 8 135150 ¢ 134807 § €,00 § 111574 8§ 103,176
Net Income for Common Stock - .+ 5. 2\ etk sl . $ 101,403 $ 105120 $ 61259 § B7863 § B2777
Earnings per share of Common Stock _;" el ~ "
(based on average number of shares Wi el 8 .
()utslandmg dufmg lhe mr, " o_- PR "‘ . u¥,¢1t~m- "J- '\.ﬁ.‘ ¥ .’_‘i e 31.52 s1w 5119 s197 521‘
N1, 5L O o AU — S
Dwidends DeclaredpevShdno‘CanmSiod Vo gl fel £ $1.76 $1.76 $1.76 $1.715 $1.67
e gt = =
Total Assets at December 31 | ,. % 1,.4 zl*‘ & .’. Cwrv $3,979.965  $3446454  $3010,974  $2715903  $2.343524
) . \ = =
Preferred and Preference Stock A gt o :
Subject to Mandatory Redempdor\ e W $ 150850 $ 98000 $ 98000 $ 88000
y P ADERITE I ==
Long Term Debt . e ”.. $1410762  $1,343.195  $1.189.821  $1.087755
tnergvTrmtObﬁgauon ...,‘ - $ -

'n“‘b

Common Stock Dafa oy A is L T N Vel e

Pntelbnge olCommonStock . h iy 93‘ g 1{,.i ~‘ -_';..?‘. _ ¢ y -
“ '~ 5 kW ‘~.‘ ” ’ J»‘.-"." P 1980 1979

First Quarter High-Low ....w‘:. g ¥ .;. ..;‘.?..,ﬂ'f‘...’::...‘.... 15-1/4 11-34 1678 1478
Secord Quarter HIgh-Low ey shisaids st s s ox disis » o84 ias e’ 2 <+ 15 - n , 16186 14-5/8
Third Quarter High Low . s s e e .. ,..,,,...a“,,,s..’ leiors 1678 1212 16172 1412
fourth Quarter High-Low . ...,..,..‘..:....a‘....G’..m;.:..... ..... 1312 | 1118 151‘;2 13-1/8
Yearly High-Low . ... ... Gerduiieg ...,.;,.g,.m.,"r..‘...,.q,.....,..._. 1514 1108 ; 16-7/8 1318
Prices are as quoted on MM YGUMMCWWMTIMM I W T '
Classification ofHolders of Common Stock v e
as of December 31,3980 ¢ i 5 iR g A T N :

x,«- B2l R o T B Holders of Record | " Shares Held

' . 1 ‘ : Number %

individuals . . 39519897 577
Fiduciaries L 3,415,228 50
Brokers ..... .. o 06
Nominees 5 327
Banks & Financial g P g : A» DN . 0.2
hsuranceComplnws&'_ r ey b, S AR CONt O PO el w 1LY t‘l *1
Chantable, Religious & Edu StUtIoN. e o i\ 602 Ry wi‘ 472,782 07

y Investment Trust : 28 P g Y 714706 10

0 68,526,172 100.0

V.

As of january 31, w.a!& ngowmd,duc@mmm% o

Quarterly deﬁ‘

K

o ) T L R (Y @
w&m%%‘lm&! mw regavdmg retained

earmings available for mll in Note Sh i

R T e

izt VR, 4

J
4
‘4




Results of O i

The Companies operating revenues have been increasing
primaniy because of rate increases and increased collec-
tions under the Company’s fuel adiustment clause. increased
collections under the Company's fuel adjustment clause
represented approximately one-fourth of the total increase
in consohdated operating revenues in 1980 Revenues were
adversely atfected in 1980 by a 9.4% drop in kilowatt-hour
sales to industrial customers as a result of the economic
downturn expenenced in Northeastern Ohio and Western
Pennsvivania. Total kilowatt-hour sales decreased 25% in
1980 atter having increased 2.9% in 1974,

Major cost savings were achieved in 1950 due to the
substantially improved performance of tm¢ Compames’
generaung units. The placing in service of Uruce Mansfield
Unit ~o. 3 further increased operating efficienc.es in 1980
The increased generating avallability reduced ‘he Com-
panies dependence on generation from more costly ol
fired units. which held down the increase in 1980 fuel costs
by approximately $19,000.000 under the amount that the
continually increasing prices tor coal and oil would have
otherwise produced

The Comparues dependence upon power supplied by
other utlies has been greatly reduced, as evidenced by the
decrease in purchased and interchanged power, net, from
$41.500 000 n 1978 to $26 089.000 in 1980. This s due in
iarge part (0 the mproved generating unit performance
discussed above The Companies became net sellers of in-
terchange power to other utlities in each of the last four
months of 1980

Mamntenance costs have been increasing because of the
Companies angoing efforts to enhance the availability of
thewr generating units. Other mantenance performed at the
Compames’ Bruce Manshield and Beaver Valley plants ac-
counted for over one-half of the increase in maintenance e

penses for 1480, Bruce Mansfield Unit No. 1 expenenced a
scheduled outage dunng most of the tourth quarter of 1980
for overhaul of s turbine and generator. Beaver Valley Unit
Noo 1 which was taken out of service in November 1979 tor
refueling and inspection, aisc required modification which
was not part of the Companies general pian to enhance unit
availabuly. Beaver Valley Unit No. 1 resumed aperations in
November 1980

Total interest costs in 1980 ang 1979 increased substantiaily
due to significantly increased interest rates and increased
borrowings dunng both vears, as discussed more fully below

Information with respect to the estimated effects of infla-
von upon the Companies s given in Note 10.

Capital Resources and Liquidity

In arder to adequately serve the present and future noeds
of therr customers. the Companies not only produce and
distribute electnicity but also construct new “ cilites. The
cost of the Companies construction programs over the last
five years was approumately $2 billion. which required per-
manent financing of approximately $17 billion. in addition
to §265 million received through the Ohio Edison Energy

_— R R ¥ —— vl EmmITa—— - B s G g -

Trust (see Note 6. The Companies expect to spend approx:
imately $27 bilhion for construction from 1981

1985 Thus. the Companies are faced with the challenge of
funding this new construction n light of the difficult cir-
cumstances presently existing in the regulatory and
economic chmate under which they operate. The Com-
panies currently expect to fund a major portion of this new
construchon through the ssuance of additional secunties.

The constant problem of reguiatory lag has worsened in
récent years due to rapudly nising inflation. This has resuited
In an erosion of earmings and the amount of funds generated
from operations. thus causing the Comparues to initiate
mere frequent rate increase apphications

The most dramatic deveiopment currently plaguing the
Compames is the extremely high level of interest rates. The
Comparwes sold $322 milhon prncipal amount of first mort-
gage bonds with interest rates of 10 9-13 5% dunng 1980 In
contrast, $61 muilion pmcuul amount of first mortgage
bonds with interest rates of 2-3.4-2-7 8% were redeemed at
maturity during the vear The resulting increased interest
costs have an immediate adverse effect upon earmings untii
they are considered in subsequent rate applications.

Since projects under construction are not included in rate
base in Ohio until they are at least 75% complete, a portion
of the financing costs applicable 1o such projects is capital-
wzed by crediting allowance for funds used during construc-
ton. wnich correspondingly increases net income. These
credits are not currently cash earnings, but, in future
peniods. will be included in rate base upon which cash earn-
ings will then be derved Thus during penods when the
Companies are undertaking massive CONstruction Programs,
funds generated internally wiil be adversely affected due to
the outflow of cash to senice the capital with no cor
responding cash return on the projects currently under
canstruchion

To combat some of these obstacles and to increase financ-
ing flexibility the Company established the Ohio F fison
Energy Trust to finance a portion of the Company's invest-
ment in Beaver Valley Unit No. 2, which is currently under
construction. As Jdescribed m Note 6 up to $3500 million
may be financed through the Trust. This arrangement allows
the Company to deter permanent financing for these
taciities until Beaver Valley Unit No. 2 becomes part of rate
base at which time a cash return will be earmed on those
faciities

A recent positive development which will improve the
Companv's near term financial capabiiity s the $97 million
rate increase receved in February 1981 which included an
allowance for recovery, over a ten year penod. of the costs
expended for the tour nuclear units which were terminated
by the CAPCO comparvies in fancary 1980. The Company
expects that the gradual economic recovery which anpears
to be taking place n s service termtory will increase
hilowatt-hour sales. In addition, any downward trend i in-
terest rates that may occur will moderate the level of the
Company's intermediate financing costs
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For the Years Ended December 31 « 1980 ¢ w1979 1978
=i . A (In thousands, except per share amounts) '
OPERATING REVENUES: e : ;

% 1RO S e i i e SR R Ta ks o $1076,582 $989,217 $857,545
Heatmg ................. ...."...oo-ato'-l';;qbo--:g‘\---: e ‘1”7 5368 5,‘11 ',/')'
Total operating revenues ...... ..,.........a TR S ay s 1,080,869 964 585 862,956

S S e
OPERATING EXPENSES AND TAXES: ‘% o Jhey s
Operation— i3 w&, i !‘ : ' . ¢ .
Costof fuel ........... Pl Wi ,)..gg il 364,894 316,536 276,570
Purchased and mtefchanged power, net, e W , 26,089 60,313 91,509
Other operation expenses . . ... . 4‘;., % g.,\? N T 17¢,351 138,712 134,595
Total OPEration ... vy .+ vys s wawaiwads fRninetis 561,334 515,561 502,674 o
Maintenance. . ... ... sob "“m ‘127,935 102,936 87,738 |1
Provision for depreciation . ...y W 85455 81,224 77812
General taxes . ........ & .':.'.‘,'. Vvt . 85143 89,122 76,804 -
Income taxes— provision (credit) . ,g“ = ' 51,619 41,998 (6,017)
Total operating expenses and ma”.. it’ 911,486 830,841 739,011 i
OPERATING INCOME ......... o i ¥ .g.f. . a 169,383 163,744 123,945 3
OTHER INCOME AND DEDUCTIONS; ~ #~ # 110 fa & e o
Allowance for equity fundsuseddurin;corurucﬁon - . IR 57,715 50,571 35,895 . .
Miscellaneous, net . . .. cin. ... 1 Ve q ...‘%q {:;I: A Wad ok 2,104 1,399 3,767 %
Income taxes—credit . ... .. VTR Letr vk ahaadl 37,017 21,189 9,143
Total other income and deducbons. net. : v odd N 96,836 73,159 48,805 °
TOTALINCOME ... oo on ot ;‘;;“ 266,219 236,903 172,750
NET INTFREST AND OTHER CHARGES: ¥ it RSN 08 -
interest on long-term debt . ..a!...a " 147,290 108, 401 98,100 . .
Interest on energy trust M " .‘.[!ﬁ MeL 3087 . -t e - L
Allowance for barrowed t _‘. ‘ j AR ’ : i Jﬁ
construction ., . ._..p't.,..‘ & (48,014) 5, % (29.388) (21,044) 72
- Other interest expense”. A 18423 5004 od
" Subsidiary’s preferred 1.5,233 WY 4,660 4660 "
Net interest and other d\a;u 131,069 | 102,09 86,720
NET INCOME . .. o v s w bl 3" s T | . 134807 86,030 &{3
PREFERRED AND PREFERENCE v 33747 29,687 24,771 »‘
NET INCOME FOR comou;r i a h.2 s 101,403  $105,120 $ 61,259
AVERAGE NUMBER OF SHARES OF CC IRl
OUTSTANDING ... . .1% 66,683 58,290 51620
EARNINGS PER SHARE OF CM 5
(based on average number d M M !
during the year) ., .. ..\ ..., A $ 1.80 $ 119
DIVIDENDS Dccwtmm $ 176 $ 1.76

The accompanymg Notes ? e
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UTILITY PLANT: ST £ He: ¥ g 78X : & e,
In service, at original cost . . ., . .. A T e e BT, g W a STy e ih ey Beh nid $3,010,662 $2,653,481 e
uss-Auumulatedprovlstonfofdepfecm»on......' B St p e L S gt 739 74529 4

: o) ; . o Akl ‘ .
P Frree 2 3 W 2,203923 1,908,185
Construction work in progress. .. .., . ,, AT .}' e 4 Ao 948228 ol 091 708 -
Energy trust construction (Nou'ﬁ) IR S ” " 27005, ¢

Nuclear fuel in process. . I&s e 13059 i 12 304 -
el f" 3435267 © 23012197 "

OTHER PROPERTY ANC INVESTMENTS
Constructior funds held in escrow, mduding
Common stock of Ohio Valley Flectric Gomm g
df((YS!(NO‘QZ) RN e * ng,-quf ,
U(hé‘f ar (05‘ e - s --n-.u:?l 0..0";.5;-%3

1»?:,

msa'

e : .‘ e “l"“l & ; ,"‘-»\
CURRENT ASSETS: P L g o B e
(.&\h .,....-...‘...H.‘.-‘A-....-..-.-...S-av-o.. .e ~‘..-.. ’."2.’2. ! 11,:"
Recevables— P R ,«f# s % gy i NI 2 ;
Customers (less accumulated provision of $1, 247,000 lnd - ; ‘o .
$1.094 000, respectively, fo:umollembieaccmm&.......“L..‘,..-............ T 96,586 85937
Other 2 R e . 5 oh ol : .,.....,,..,........W % 37978 19,453
Matenals and supphes at average cost~ i“ 740 08 '1‘ S F -+ AN e !
FU(" ....:........v-......- y g - ;a--’n-r‘rtcby '3’“‘ § : “6‘9
Othef ‘. -‘.";-QO-'. ..o.‘:‘,“..; 4 ’,,('r. i \ J A*Q‘.t‘:’ﬂq ~o¢.. p “;3’3 ')9 "62
Pr enpa.mmt.sandother,...;....... e Wa. ; N varas s 14,268 12,286
@ 290,007 223295 3
DEFERRED DEBITS: S e S R4 b :
Deterred fuel and energy costs .?f&f‘...?.’ 12,144 3,030
Property taxes applicable tosubsequen! ¥ 38,772 37,74

Deferred cosl ol tmﬂlwd




Consolidated Balance Sheets

Ohio Edison Company
and Subsidiary Company

At December 31 'y g gelot i if 4 S0 T & 1 g, T 1980 1979
™ G TR AN _71‘ o “Y - E, &
i "*:‘:3-?‘";,.4 oot e A (in Thousands)
R Y P e  CAPITALIZATION AND LIABILITIES |
b > L 'Y
CAPITALIZATION (See Statements o‘ Comolcdated Capitalization):
Common stockholders’ equity . . As £l st L ¢ SR EE s 4 g Sl g SR g LS $1,066,957 $ 969,543
Preferred stock~ ' :
Not subject to mancatory redemption .. . ......... T o R 265,525 265, szs‘
Subject to mandatory FedemMPLION /.ty v vs arion s ans s e san s s s nnesainns 72,000 76,
Preference stock subject to mandatory redemplion . . & v vvae v ivv e, 57,250 57,2
Preferred stock of consolidated subsidiary— . ("7 :
Not subject to mandatory redemption . . ,,z .................... 471,947 41,947
Subject to mandatory FedemprION . .\ «x« «on s bissa¥s b aaasuncoirniiiaiiaean.. 27,200 17,600
Long-term debt ... ¥y . vdeab o= up ., "";$'.""','_"':'°-‘ .................... 1,594,384 1,410,782
Ry e A 3,125,263 2,838,647
g b & T s
ENERGY TRUST OBLIGATION (Note 6) ....... 265,000 -
& wza:‘ gy e
CURRENT LIABILITIES: o . Wy A0
Current maturities of bnmrm andpreferred stock- v i, vt 157,000 63,411
Motes myablelo blnb(m nqh . (-0 s ""w I‘"A ‘. l“(-.; .. Ehwa e ",‘82 191,999
Accounts payable ... ;sw Sols iV s AR, (5 s« 3o am <R 4 Yl PR 103,525 102,051
A(('Uf‘dlua --,..1-m¢“4m~ua)}fb.datﬁw W “‘u;u---.,. ................ 59,‘59 60,345
Accrued INerest 1. i iR aibh s - s L3 p R ey oo & o 7 M RSV PRSP 39.697 28975
Dividends declared on pteferred and pmferm OO P8 PR R | 2l vas e e o 3973 4159 *
Miscellaneous i PR N K Fh e s sobadn siprdns _ 17,867 12,382
;":."s; C¥ g W 422,703 463,322
% ‘I" ’hv“" ’:'? :" ’ {1 y
A W e e O \
S j
DEFERRED CREDITS: : T St : ;
Accumulated deferred INCOM@ AR . . ./, .\ & vl s . st ot oh th s e nn et v ersenrrrens B4,630 39,784
Accumulated deferred investment tax credm ....... T A R 28,743 55,944 ;
Pmperty taxes applublelosbeqwntpeﬂod .“ MR TR IR o 0e i 0 o4 +s % i3 4005 Woik wn e 38,772 37,742
Other . R BRI/ o, o 2 0. 5 i et o ) 14,854 11,015 ;
, 166,999 144,485 54

$3.446,454
s

e e




e
=
e !

’:S"
4 L L T Y
Statements of Consolidated Capitalizalivii ’
At December 31 1980 1979
(in Thousands)

COMMON STOCKHOLDERS EQUITY ¥
Common stock. $9 par vaive, authorzed 100,000,000 shares— : S5 e ek A a g 3
68,526,172 and 59,622, \oqsnunmmmmm(muw ...... BTt a7} TSN A SIS 1 o o o $ 616736 § 536602 ¢
Other paid-in capital ety o RN 2 e s PO Y, r.:.,;r ..... s W Aoty 316,629 282,389 ¥
Retained earmungs (Note 5b) .. . .. o : . —li3 s

Total common s!odthrdln M f——l‘nﬁz
N 3 At s &
ol %, Q:gv’dﬁ‘;
b & “® !'f £

PREFERRED STOCK (Note Sc)'. G S Shts 5 -‘f e i : .
Cumulative, $100 par valse—~ > Penn ,..1.;&‘ e oh e 4 0 TN B R R P L T dine
Authorized & 000 000 shares ' . ot f e * » ;

NOT SUBIECT TO MANDATORY et A !
REDEMPTION: ’ Ng Y oila ¥ ‘,:"' »
190% -7 24% L oo+ 1000.000 1,000,000 5101375-1(3(11) ., $105,468 100 000
7 36%~8.20% R S ok v (voae BOOO0O T 800,000 106.520-107 400 85.612 80 000
B pa%—9 12% = st v e v B0 850,000 ' 108640109120 42,560 85,000
Premium b W R P A = = ok e y = 525
Total not subject i0 y Do e e
mandatory redemption . ...\ .. 2,650,000 2,650 000 ‘ *' -:,“; &3 3283640 265525
SUBJECT TO MANDATORY : w1 }"' ghii

REDEMPTION (Note 5d): : ‘v” -
10 48% - 10.76% 5 o g -m ‘m e 9107“0111870 ighg 74,000
Rmmpmnw*thmov!yﬂr LR Ty ..,..‘-.‘.J-;m..ﬂ.......ﬂ.,...w S R P e (2,000}
Total subject to i b "’(;.“ ; :3?‘ .y ‘ 3
mandatory redemption . Cabgmana: gu.....&,' ....g‘.,....‘ﬁ,g,ﬁ...;.‘,..... ¥ puns(uleb | 2000

PREFERENCE STOCK (Note 5S¢k ,w # ERals
EY s

Cumulative, no par value~ ! g i .q .,..
Authorized 4 000 000 shares

CT TO MANDATORY 4
SUBIECT T( DATO 5 '-r?“‘d' &3

REDEMPTION /Note 56} : \ ' :
$95 00— $102 5()Senes e 27,000 mnsauomzsm $ 29,700 27,000 27,000
$1 80 Series 200000t i $16.925 850 0350 ____ 30230

Total subsect to R AT S - o \ g o
mandatory redemption .. .. . . oo SURZO0D C 24R7Q0D i §C ey L. F 263550 S0 31350

PREFERRED STOCK OF CONSOLIDATED f il Ky : A
SUBSIDIARY (Note Sc) ¥ 4 Lo Urm yut
Cumulative, $100 par value~ e
Authorized "40 000 shares : i ¥ A
NOT SUBIECT TO MANDATORY i ¥ T,
REDEMPTION - g
A.28%=S UM, - oot T g ot % 3102 980-109 160 3 44538 41,947 41,947

¥
SUBJECT TO MANDATORY ¥ ‘*j-- £ : % ﬁ
REDEMPTION (Note 5d) i

. $108.240-112.110 3 29946 27,200 17,600 :

B 24%~-11.00%

LONC-TERM DEBT (Note 5f) Rl < Ty T .
First mortgage bonds o ¢ 30 '_ o
Oheo Edison Company - + ¥ . !
104 Senes due 1981 RSP SYer ) S g g
11 d% Senes due 1 %-Imd1%5 R a . s creh g e A
&1/ 4%- %14%%muue?98/mroum1991 cgeana .u--&.
7% 2%-12 &“k’“dm’wsmwm.-w-c#uo
mm-w»ammemmm

Pennsyivama Power Com
31, 4%— 10, 9% Seres o pag;m 0
Total first mongage bonds . .. .
Secured notes and obligations: d&‘
Omwo Edison Company= < &, ¥
1971 Series A, average interest rate 5.
1974 8% B 3 3% Senes A and 8, due 199
1976 7-7 0% Senes D Mmzmm
1978 7_30% Obhigation, due 1988
1979 7-5/ 8%~ 0 X0 Senes A, F and G,
1980 108 mwlss«a&dnww

Pennsylvana Power Company—" ” % :
1973 1979 5 J 4%~ - xumum

uuuu'edmnesolmno!d‘&m(mmﬂ 062 ot aRa gty 4w g ¢ Ry oo 30000 B0 g
St Total long-term debt . . _.,“
S TOTAL CAPITALIZATION (W‘ u.‘.




Ohio Edison Company
: il and Subsidiary Company

Statements of Consolzdated Retatned Earmni

For the Years Ended December 31 i vy SRR _ ey ‘*’,1.« s -.13"', 1980 ; 1979
~r”?”" . % iy AL T, #0!\ Thousands)
Balance at beginning of period . .. 4. tinn 4 g ,‘ 150.532 4o < $149,615
Netincome . . ........e.s .ﬁ:: L wiy v v 135,150 © 134,807
285,702 284,422
Deduct: L
Preferred and preference stock dividends ., .. .. . &-m. .ﬁ:. B 33,724 29,950
Common stock dividends ... ......... o ;.;“9. Sakem \."IL" wacd 8 118,137 "~ 103,356
Caprtal stock issuance expense .. ...... PR ..:. § ,,.?‘ .qz ¥ Fihds 1418 ; 249 564
W, e L ‘& % 1%, et 152110 133870 116,945
Balance at end of period (See Note Sb for dividend sl &
POSEHCHONY . . & .« 4 .03ie s sis 0 os eu el 5s b 2l ‘..3‘.. K % gung I 1‘ ~ $133,592 $150,552 5149 615
o % e ES = = = =
g s -"fl.i ntwwﬁ ey
£ '? -tm' 2 :”*«‘“

¥

Statements of Consoltdated Ca | ok
and Other Paid-In Capital '1z~m§a}gif, ﬁ%‘ 5 W

‘,*'r L't .-"w

Preferred Stock

“ t*y ; i 1& B Subject to
;, a ¢ ;'f‘ ~ Nl* Subm ‘0 Manda((.ry
Common Stock -« Mandatory Redemption Redemption
Number Par * Paidin Number Par Number Par
of Shares Value Capital of Shares Value Premium  of Shares Value
- (Dollars in Thousands)

Balance January 1, 1978 co. 51206665 3460863  $225335 2619049 5261 905 $ 567 980000  § 98,000
Dividend Remnvestment Plan . . . 913,565 = 8222 4 7087 - = ~
Sale of 9 12% Series . ... .. ..., B ’ e T QSO(XX\ 45, (XX) - - -

Balance December 31,1978 . . 52,120,230 409,082 232,422 3069049 306,905 567 980,000 98,000
Sale of Common Stock 6,000,000 54,000 41820 > - - ” -
Dividend Reinvestment Plan . . . 1,502,139 13,520 ©  B,068 - - ~ - -
Sinking Fund Redemptnon 2 AT SR

10.76% Seres TP - " i s - - - (20.000) {2.000)

Balance December 31,1979 . 59,622,369 536.601 282,389 3.“9 049 306,905 567 960,000 6, 000
Sale of Common Stock . .. .. W * “ i A0y e - -
Dwidend Reinvestment Plan . . ; R GREE SR - - -
Sale of 10.50% Senes ... .. .. 3‘, FL oo 100,000 10,000
Sinking Fund Redemptions ;

10.48% SeNes . . .. .. wuvess ¢ R S g (20000) (2,000
10.76% Senes . ;v. . . vauivp o ' ke iy o (20.000) 2.000)
11.00% Senes . .. ...... oy 4 i SR (8,000) (800)

1,012,000  $101 200

e ¥ o,
B Lo 20 e

%




‘: U* . ‘:
. .,{:::‘,: F ' - :
Statements of Consohdated Sources of Funds et Ay ,

For the Years Ended Decembel I A

En R

for Gross Property Addmous R Pk TRk

SOLURCES OF FUR

Net income. - : ‘ Y O, AN, Blody . e o oy 135’130v,
'Lf*ss—Dmdendsoncm A (R w6 ; : 118,137

Dridends on preferred and pre msbdr -8 ' et i 33,724

e i ‘ A ) (16,711)

Principal non-cash ums-r,,.-;g ey ot g : : Lz % :
Depreciaton and amo W, o M e

Charged (oorowamfovdemmco.....,.......,.,..;........ A 85,455 81,

(Chargec to other accounts . .. 1

Deterred income taxes, net., i ﬁ 2

-

.......,”1....,..( gk ais s 1,282 '
4 };........,w.....v..-. .. 40636 . (350)
Investment tax credits, nahﬂ&" -x-&?mvﬁcﬁ.w -.u..}....n o 7,201 > 13.815 A’ 13893) o
.hmametovequctyW\ieJM CONSLTUCTION ;254 ot s s vy ruin 5 7,715} (50.577) . .. 1< (35,895
Deterred fuel awmgycmnuddelemdmm&.,;?--.a 3 » 806 . Kwis

Mabd i 20842 P S1.289% s (796)

Financing activities—.
Common stock,
Preferred stock s
Preference stock o4
first mortgage bonds™s
secured notes and ablig

S e L 117,408 15,309
'f':,,,ﬁ;,..?'! 10,000 -;‘»;; - ;}. £, 45,0007
; 000 L 20000“ 145,000
Ay 50,000 54 59000 8,500
wal * ot W * < 1 -

v

anrg, trust - \7' \ :.
Retrement of O e - Wk b _ ( i“é‘é"&"‘ (13,(_)(}0)
Increase ( &reau)nnom i io ba - vin b ‘ s o (150,51 5 95,39% gseie . 84 621
. & g {ima st Vet NI $14,601 0 38705378 285430
Net change in cutren(m wd curres Kabiﬂbe!exdudng : s dais o DR g e

&

notes pavable to bam Nwwmo“a“m 3 ~’” e A e ok e 5.2 " 2 % *

debt and preferred stock—"Tt &8 il Doy g A SRR A . : ;
emporary cash inves : Ry '.;.;3‘,"..;‘.‘...5“. i 38,000

Recervables ., e e B A e F (29.171) - e (12,235 (15.412) 4

Matenals and
Accounts pay “t
Accrued taxes ...c4
Other, net , ....,.....

3843) § . 2075) «Fo (267)
PR L1478 TS 6500 41740 %
2 "’3’1‘.1.“.,‘. B2 (1,106) TUTE13,734 AW e 254 ¥
: {ﬁ‘quv»o .. \‘o« PEYIR s 0 12,323 ! (‘ (DS) Q89 4

{50403, . (9087) 67,598

..‘--“.-'~-{"

Other net— t 2
Construction h.mdshek!m

Allowance for equ‘t}w
\tmellaneom NEL i oy

%%, [3,545) 8 11,461
& 50571 N 35895
“ (9,533) ..T‘ {4 424)
42,932
5395,162
P ——

St ey

CROSS PROPE
The accomg
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s Ohio Edison Company
and Subsidiary Compan,

For the Years Ended Decembet 31 e ‘-’.A! B LA $ 1979 1978
A ;f?}‘ :*\v-.‘— s ;', ,* i ‘ ]
GENERAL TAXES ‘m& ; i R LS G SR ’%& &"i ﬁy "‘w 3 l__ i
-Real and personal property a6, S5 RSR T BR SEEL A s 37, 183 _ % 41 042 $ 33 971
Sra.tegrossrecetpts........l';~‘-....,..s&.is.;.»r.,‘.-..:,. vodlgroon LT 38,753 41,127 35,265
Urmmplovmentandoldagebeneﬁn......., T AR TLR L TER 6,408 . 5,569 4,645
Miscellaneous. . iy nie s ;........,'......\r,:.“.....-.,..... 2,799 1,384 2,923
Total general taxes . ... . REETEPe _.‘i". ,, % '.:,","-f faat o s 24 $ 85,143 $ 89122 $ 76,804
PROVISION FOR INCOME TAXES - '« %0 ol s
Charged (credited) to operating expenses' ‘,.-»; %‘. Vg
Curren (l\‘ paya 45 O M v i A
Ft‘defa ...... pem &.v\,.,fa,:lo" gvp«q ‘ .'"1583 s 14,153 s 7,350
State .. . T 5 oF. a..‘a. 4 .9,” oy 1,391 2,001 324
4 . 33,974 26,154 7674
Deferred, r  (see bdow)-— ” Wg} ‘“»' £y
Federal o o ol .,‘,,.,..,.fﬂ,,,, b i 43,830 1,789 (10)
State ., .i..edis P R I 1,016 240 212
d r*"#’- H ﬁg; A B S % 44846 0 2029 202
Investment tax credits, netq(amorunymj») ;%,}) i (27,201) 13,815 (13,893),
Total included in operabng 2Xpenses,, e g.t..ﬁ 'L'v £ \mé.u %o 8 51,619 ‘ 41,998 (6, 017)
Credited to other i = RO R v Q‘%’ﬁr B (i g S ks 7
Currently payable— - g Ia-s Sis 3 : i v :
Federal . ......s T q\. b g .ﬁ.’g e TE (. % 2 198,626 (.0,422; (8,878
State .4i s 1o Pt BT ) et ;;;:4.,_.%....;;...,»‘.......' (1,391 (767 (.6$
Total included in othermoome f,..i. ,.'q. (37,017) (21,189) (9.143)
3§ 455 ot i -
TOta' pfOV!SlonfOflncomem » 'i4%§A ﬁ- ﬁ‘ﬁ'. L5 PN yeevaeand : s 1‘,602 s 208()9 5(1" 16“)
SOURCES OF DEFERRED TAX EXPENSE 81 /=0 & Pl % . et
Cost of terminated construction projects (Note 3) P 3 R S s AP $ 33,181 $ - $ -
Excess of tax depreciation allowed pursuant to - AT :
the Class Life ADR depreciation system, net . .+ 5 cpei « e st vvoa et 9,334 5,345 1,768
Accelerated amortization uf the cost of certain. "".M?.*;ﬁ ';’: g S Vi ‘
facilities covered by Necessity Certificates s .u.ug, g Sp R TG (1,382) {1,382) (1,382)
Amartiza.ion of previously deferrad mcqmc taxes ..+ G K :
resulting from liberalized depreciation . fee. . .0y omier i oo e s il {972) (1.176) (1.‘34‘)
Property taxes appluble to suboequen!penods, R T, s 4 475 123 706
i Agips 74 40,636 2,910 Loy
Deferred fuel and emrgycom,nac 55 4 ‘ 4,210 (881) 552
. ' 2 0
Total deferredmexpenu,ngA b, § 44,846 5 029 $ 202
RE(ONC]UAHO;_JE%FE FRAL INCO RS S &gu ¥
STATUTORY RA TOTAL PROV 2 .
Book income before WP $149,752 ; $1 55 616 $ 7(),8_7_9=
Federal income tax expense 2 ; S 68086 571, 385 $ 34016
,n(rem (redgm) u m 'f""f & ¥ Syt 3! by N oy e ¥ h&}' 3‘ g ’
Allowance £ruct ¥ g 17 e : :
which does not consti m ; " (49.003 (16 781 527, _1’31)
Excess of tax over . & (5,87 = (9,918 18,423)
Capnalized pension com ‘ ; j: o it
S R Chu o
T, net R . (1,65
Total provision for income $ 20809  $(15160)

(i} Amounts for 1980 and muf the v
the carryback of net m t:: % ?’ g ,ﬁ_ et ;:"a S B ey

; ‘ 4’”-* h\ﬂnmmt ‘aed-mmedammut‘n‘mhsmbemgcanwdfomm'dww
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1 Summary of Significant Accounting

" Policies:
The consalidated financial statements include Ohio Edison
Company (Company) and its wholly-owned subsidiary,
Pennsylvania Power Company (Penn Power). All significant :
intercompany transactions have been eliminated. The Com--.
pany and Penn Power (Companies) follow the acc ing .
policies and practices prescribed by The Public Utilities
Commission of Ohig (PUCO), the Pennsylvania Public Utility
Commission (PPUC) and the Federal Energy Regulatory
Commission (FERC). The more significant policies are sum-
marized below.

Revenues

The Companies’ residential and commercial customers are
metered on a cycle basis. Revenue is recognized for electric
service based on meters read through the end of the montt.

Deferred Fuel and Energy Costs
The Company records the cost of fuel when it is consumed,
except as discussed in the following paragraph,

In a recent fuel adjustrent clause hearing, the PUCO
ordered that the Company not include the cost of coal pur-
chased from Quarto Mining Company (Quarto) (see Note 8)
in the fuel adjustment clause at more than generally prevaik
ing market prices without prior PUCO approval, Thus, the
Company deferred $9,852,000 of such costs not included in
the fuel adjustment clause since June 1, 1980, In its order,
the PUCO stated that it will permit the Company to recover
ts actual Quarto costs including the previously deferred
costs when the weighted average price of Quarto coal for
six consecutive months approaches the level of 25% above
the generally prevailing market price of comparable coal.
Management has no reason to believe that the PUCO will
not allow full recovery of the deferred costs.

Penn Power defers certain increased energy costs which it
estimates will be billable to most customers in future
periods, in accordance with the energy clause adopted by
the PPUC. The clause provides for: 1) the recovery or re-
fund, over a six-month period beginning two months after
incurrence, of energy costs which differ from established
base energy costs; and 2) an adjustment for any over or
under collection resulting from the operation of the clause.
Management expects the PPUC to allow Penn Power full
recovery of the deferred costs, including those relating to *
changes in the lag period, or any other changes, in accord: L
ance with the objectives of the energy clause provisions in - '
its approved rates, g , 3 ‘
Utility Plant and Depreciation = *i =
Utility plant reflects the original cost of construction, in-
duding payroll and related costs such as taxes, pensions and
other fringe benefits, admirustrative and general costs and
allowance for funds used during construction (see AFUDC).
The Companies provide for depreciation on a straignt-line -
basis at various rates over the estimated lives of property in
duded in plant in service. The effective composite rate for
electric plant was 3.3% for 1980, 1979 and 1978. The Com-
panys depreciation rates include provisions for thef
estimated decommissioning costs for its only

nuclear. ' -

4 a7,
r“"

&

- Common Ownership of Generating Facilities
~. The Companies and other Central Area Power Coordination”y .
- Group (CAPCO) companies own, as tenants in common, &

1978, respectively, consistent with PUCO rate treatment. (
.+ Penn Power used a net of tax rate of 8% during all three -

_ plicable to the energy trust is based on actual interest ac-
* crued during the year (see Note 6). '

* %
W

“

4
X4
Z
A
*

generating unit in service. In 1979, Penn Power began pro-
viding for the cost of decommissioning radioactive com-

it

ponents only, in accordance with a PPUC rate order. |

various power generating facilities. Each of the companies is
obligated to pay a share of the costs of any jointly cwned
facility in the same proportio as its ownership interest. The y
Companies’ portions of operating expenses associated with "
these jointly owned facilities are included in the correspond- ¥
ing operating expenses on the Statements of Consolidated '
Income. T'.e amounts reflected on the Consolidated .&.
plant at December 31, 1980 in- é

g,éf.‘;

-

Balance Shr et under utility
clude the fsllowing:

Accumolated  Construction  Companies
Utibty Plant  Provision for Work i Dwnership
i«m Ly ats n Service Depreciation Progress intecest
fin Thousands) i \
W.H Sammisé7 ... $ 104129 $ 23087 8 16709 HE.80W t
Bruce Manshield #1, \ 4Ty,
220 #3 .. 0., 0 661872 51975 12049 5077%
Beaver Valley 01 <. 354836 () 42,792 36,287  52.50W, :
Beaver Valley #2 | - - oA 5ee 41
Perry #1and#2 . .. = - 63029 1352 L7
Total $1.120637 $117 848 $1,059 907

E
mwmmmﬁmwmmmvmn
(i) See Note 6.

All nuclear fuel in process relates to the CAPCO units bu
not segregated among them.

Nuclear Fuel 3
The cost of nuclear fuel is charged to fuel expense based on
the rate of consumption, assuming a zero net salvage value.
Storing of spent nuclear fuel is necessary unti! the manner of
its disposal is determined, which may take many years. A

S

January 1980 PUCO rate order authorized the Company to i
begin recovering these disposal costs from its customers. 3
Penn Power will seek regulatory approval for recovery of &
these costs through its rate case proceedings. 5
Allowance for Funds Used During Construction  ©
(AFUDC) X
AFUDC, a non-cash item charged to construction work in e
progress during the construction period, represents the net  +
~ cost of borrowed funds and equity funds used for construc- &
tion. AFUDC varies according to changes in the level of con~ ~
struction work in progress and in the cost of capital. The
Company used net of tax rates of 10.14% and 8.75% and a s
ross rate of 9.5% for computing AFUDC in 1980, 1979 and %

years, consistent with PPUC rate treatment. AFUDC ap-

The Company’s 1980 net of tax AFUDC rate reflects an ad-
justment in the FERC formula used to calculate the rate. The
adjustment re-ulted from a Company study which found a
significant undercapitalization of construction work in pro-
gress in 1980 as a result of the failure of the formula to give

e

Prac Ay,
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o0 te efteet t nterest Costs actually incurred in financing

activities. This adjustment increased 1,80

AFUDC by approximately $11,628,000, net of income tax
ompany received permission from the PUCO
staff to record the additional AFUDC, subject to determina
tion by the PUCO of its includability in future rate base
Management has no reason to believe tiat this amount will

be disallowed in future rate proceedings

Income Taxes

)etails of the total provision for income taxes are shown on
he Statements of Consolidated Taxes. The deferred tax ex-

pense results from timing differences In the re oRrnItion of

evenues and expenses for tax and accounting purposes

mpanies allocate the income tax credit resulting
from interest expense related primarily to construction work

gress, to income taxes—credit included under other
ne and deductions on the Statements of C unsolidated

ncome tax purposes, the Companies have claimed

. eralized depreciation (double-declining balance,
ves and the Class Life ADR System provision
consistent «ith the rate treatment, have

wed “flow-through” accounting except as indicated on
he Statements of Consolidated Taxes. Durning 1980 and

ethods) and

174 the Company provided deterred taxes on 100% and
* espectively t the excess tax d(","c‘( iation allowed
¢ e Class Life ADR System for additions after 1976

tent with its rate treatment. Penn Power deferted
xes applicable to 100% of the excess depreciation allowed
Lite ADR System over guideline rates using
2 the double-declining balance method durning all three years

1S sistent with its rate treatment

The npanies expect that deferred taxes not provided for
rently w Dée ected from "‘t'l' customers when [N‘
taxes hecome pavable, based upon the established rate

iking practices of the PUCO. the PPUC and the FER(
pantes defer investment tax credits utilized and

these credits to income over the estimated life of

he ted property. At December 31, 1980, approximately

00 of unused investment tax credits were
wlable to offset future Federal income taxes payable,

These credits expire at the end of the following years:

1983 Fi e bRt H R 1 4 390,000,000
1 “ » 20,000,000

985 vl TSR AL o5 e 9,000,000
1G8¢ PRV R 7y 7 WL | TR 7,000,000
eiiviy nilnbP i ke onas 29,000,000
g $83 000 000
\ n additiori. the Companies have approximately $12,000,000

I net operating losses available to carry forward until the
end of 1987

FPensions

The Companies’ trusteed, noncontributory pension plans
cover almost all fulltime empioyees. Upon retiremert,
employees receive a monthly pension based on length of

-~

B L oSy ayny I P P TSR o L PSP S S

service and con 1979 d»’)d
1978 were $14 937 00X $13.7 X») and § )8 000,

> U 914

L AT
pensatior

respectively. Of those amounts, $9,259,000, $9,163,000 and
$8,058,000, respectively, were charged to operating ex-
penses. The balances were charged primarnly to construcs
tion. Such costs include the amortization of past service
costs on at The Companies
fund pension costs accrued. A comparnson of accumulated
plan benefits and plan net assets from the two latest ac-

actuarial basis over 30 years

tuarial reports is as f WS

t value of

plan benefts

Actuanal pre

accumulated
Vested

Nonvested

Net assets available
for benefits

Assumed rate of return for
actuanal present vaiue ot
accumauiated plan benefits

in 1980 had the

The increase in the assurmed rate of r

effect of reducing the actuarial present ue of plan
benefits as of June 30, 1980 by approximately $68, 4 00
s change retlects the estimated average { I on

e Pilans assets which are currently held and also on assets
~hich are available in the market

The above total actuanal present value of accumulated plan
beneiits reflects pension benefits applicable to eligible em
ployees based upon present salary levels and past years yf
service accumulated through june 30, 1980. This is the gen

erally accepted reporting procedure set torth by the Finan
[

cial Accounting Standards Board. The Companies annial
contributions to the plans, hNowever nsider estimated

ultimate salary increases due to inflation and other tactors
and tne estimated total service expected e accumulateg
b (‘rf]p%-xn;'f‘\ This 1S & widely recognizeg 'unging te h
nique and is consistent with the recommendation of the
Companies’ actuary. In addtion, the actuary

and the Companies utilize, a discount rate of 6% for funding
purposes. Differences between funding bases and reporting
requirements can have a significant effect on the compari
sons shown above

@'\'Ohio Valley Electric Corporation(OVEC):

The Companies, along with 13 other investor-owned elec-
tric utilities ang OVEC, participate in arrangements with the
Department of Energy (DOE; to supply the
ments of the DOE plant near Portsmouth, Ohio. The Com

recommends,

power require-
panies’ participation in these power arrangements 1s 16.5%
The sponsors are entitled to receive from OVEC, and are
obligated to pay for, any available power thai exceeds
DOE's contract demand. The proceeds from (
sales are to be sufficient to meet all costs, inc

WEC's power

vd.ng amor-

[}
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Notes to Consolidated Financial Statements (Cont.)

% ki

febt capital over a period ending December 31, Statements of Consolidated Income for 1980, 1979 and ¢

81, and also to provide for a return on common stack. At 1978 were $9,373,000, $10,356,000 and $71:,125.000, ...

ecember 31, 1980, OVEC's unamortized deb( capa(a! was . sespectively, The future minimum rental conumirments.as of

approximatery $4,000,000, (ot RN W o e, e Decembet 31, 19&)‘0( all W{P'abk leases afg; ;’ 7 "
OVEC commeon stockholders. (the Company ownd 16,5%) 5 e e R :_".' o “‘i"‘ 15,342,000
have also agreed to supply OVEC certain capital re- ’ R R LR ~~---n 12.556,000".
juirements if needed, including $10,000,000 for additional .+ 15,081,000

K 1’ '!.\‘f( has deferred this need by xs:sumg in : ’ g 18 ;ig%

Years the r(—‘a’ter e v 309,937,000

] ncncapitalized financ mg !eases Had been capitalized,
the effect on total assets, total liabilities and expenses would
not be matenal,

and Exchange Commission, acting under the if -
Holding Company Act of 1935, reserved
future determination of whether oi not
s securities could be retained by the Company op
subiect to the Act H(‘dﬂngs were hela b\‘ no deci “SWCapita'ilaﬁon: 7 i
Rk o ' {a) Common Stock : - &
3 Termmated Construction Pm'eds : Through the Dividend Reinvestment and Stock Purchase
- vary 1980, the Companies arx. a.l other CAPCO com- " Plan, holders of Common Stock and most of the Companies”
: wnated plans to construct the following four * full-ime employees can acquire additional new shares OQ':'
ear generating mt<- Davis-Besse No. 2 and No. 3, and _; the Company's Common Stock by automatically reinvesting” J
et and No. 2 Construction costs incurred by the & all or a portion of their Common Stock dividends and by
npany and Pernn Power as of December 3% 1980 ap- 6. ‘making optional cash payr “ats. Purchases made with
ble to these units amounted to $85,472,000 and . - feinvested dividends are me.. at a price equal to 95% of the
25.000, respectively. The PUCO recently autharized . = average of the high and low market prices on the invest
npany to begin recovering costs expended to date & ment dates, and purchases made with optional cash pay
mers over a ten-year period beginning in 1981. ments are made at a price equal to 97% of such average. At
CO also granted another CAPCQO company per- ¢ December 31, 1980, the Company had 4,799,047 share:
wer such costs, but that decision has been ap- reserved for issuance under this plan and 2,000,000 shares
the Supreme Court of Ohio by the Ohio Office of of Common Stock reserved for possible conversion of the
unsel. The Company is currently seeking ap- . $1.80 Preference Stock
T the FERC, and Penn Power intends to seek ap-

s the PP r v FERC
v Q_,Z ;“ \‘ie i?(;je:t({frx.;:{:};ef:;zm'oms;“e é Under ffw Company’s indenture, the Company’s con-
The FERC gave the Companies permission, for solidated retained earnings unreszn(rte-d for parr‘em of
g purposes only, to amortize these amounts, plus cash d:"d”'”ds on the C’f’mud:‘\'s Common Stock were
incellation charges, if any, over a len-year $50,167,000 at December 31, 1580. Under Penn Power's

. b5 Charter, $24,337 "100 of retained earnings at December 31

ng with the date that rates in their next rate . ;

G oy nrestri _d for payment of ¢ e h

ng for ~ecovery of the costs become sffective 1980 were unrestricted for payment of cash dividends to the
“Company '

parves believe that the construction costs were
ntly ncurred and have no reason o .lieve hat the . {c) Preferred and Preference Stock

PPUC and f"e FERC will not act favorab!y upon their ; The Company has 4,000,000 authorized and unissued
equests, The Bahe rxk!& Wilcox m 'esof curenalative $25 par value Class A Preferred Stock.
the nuclear steam supply systems the € ies’ option, alf sferred and preference
claims in connection with delays i, and the méﬁlmd mymeeme% in who(ep'or in part, upo:’\ any time
S A N ”'e, ((,ompumes shares. of tn. clyins g fot less than 30 nor more than 60 days notice, unless other-
ippioxmately $62,900,000 for the Dams Sesss o ‘noted. Redemption of all preferred and preference

(b) Retained Earnings

$65.600.0 l( for d.f‘ Ene units, before the

Y air
il «

no reasa. to beh?ve that ca :enaquimga i
ayable, if any, will ok be recoverablg -

! y iy g 1fammu.:ms pes share accordmg te the G\ar'ev provisions
4 Leases: ¥ R S F e that establish each series. ‘},., e B

-

he Companies lease nudear fud (4 sslort -

faclites, computer equipment, office space and ' “¢ to Mandatory R»demptnon o

adental property and equipment Wc&cﬂaﬂ! N et Comoany's 10.48%. Series and 10;79]; Series each i
cancelable leases. n,e tota! rental expery fuder ' il 54k provvsxms !or a mandato mlmg fund 1o reore a.




everv vear on December | ‘g'.(f

: ‘ ' at $100 per share plus accrued
jends. Penn Power's 11% Senes includes a provision for

1 mandatory sinking fund to. retire a minimusy of 4,000
hares every vead on January 1, at $100 per share plus ac-
ved dividends, and its 8.24% Series includes a provision tor
tory sinking fund to retire a minimum of 5,000

n December 1 in each year beginning in 1982, at

ire plus accrued dividends. Penn Power's

ncludes a provision for mandatory redemp-
ntire senes on April 1 2040

ind requirements for the next tive years are

.$2.000,000
4 900,000
4 900.000
4,900,000
4,900,000

(e) Preference Stock Subject
to Mandatory Redemption
Company's outstanding preference stock was
1979, No other increases or decreases have ocC-
ee vears ended December 37, 1980
and the $95.00 Sernies each include
mandatory sinking fund to retire a minimum

ng Th‘ 7? r

0 Senes

on July 1 in each year

1984 and 1985, respectively, at $1,000 per
iccrued dividends, The $1.80 Senes includes a
sinking fund to retire a miNiMuM
etober 1 in each year begin

share plus accrued dividends

B0 shares, respectively

1 &4 mandatory

ning in

‘l‘,,rrl"‘.('fﬂg D¢ ggn mn 1984 ar\d Vt'”.
and $4,213,000 for 1984 and 1985

convertible into Common Stock at a
125 per share, at any time, uness previously
ders will receive one share of Common
share of $1.80 Preference Stock converted,

ea. H
K r each

biect to adiustment under certain conditions

H) Long-Term D(‘bt .
e mortgages and their supplements, which segure d'! of
the Companies’ first mortgage bonds, serve as a direct first
tgage lien on substantially all property and franchises,
than specifically excepted property, owned by the

live Companies.

n the amount of bonds authenticated by the
w through December 31, 1980, the Companies’ anv
nking and improvement fund regurements amount to
847 000. The Company contemplates that funds
eposited i 1981 will be withdrawn pon the surrender for
cancellation of a like arincipal amount of bonds, which are
specifically authenticated for such (waposes agamst ury
unded property additions. This method will result in minor

nereases
ments. Per Power

be satisfied in 1981 by permanently waiving

bonds against $2,239,000 of the $3,559,000 of retired bonds
that are presently available for that purpose Penn Power
could also fulfill its requirements in the same manner as the
Company

As of December 31, 1980, the Companies

und requir

O OVEr! n
improveme t 1

debt for the next five ye:

1981

1982

1983

1984

1985 73 990 (X))
The Companies issued $19,92 secured
pollution control notes in January 198 tes are due
in 1983 and bear vanable interest rates which ar of the

applicable prevailing prime interest rate

{6 Ohio Ediscn [ner;,\ Trust (Trust)

in N(vy('” ber 1980, the Trust wa

of the Company’'s investm

The Trust has tw

£400,000,000

credit also se

Trust comn

credit and

$100 (KX

The Comj

Unit ~0

facilities) to t

Trust borrow

the Compan

December

fions outsta

arrangement ms.

the Company

The Company accrues interest applicable to the
" SU("M*QUF‘V‘-H» (u;n[di«/&-d iInterest on borrow
the $400,000,000 line of cradit 1s computed
cable prevailing prime
mitment fee of 1/2% on the unt sed portior
direct borrowings are expected to
$100.000.000 line of credit, but the Trust v
outstanding commercial paper supported by
the extent that borrowings or issuances
paper are less than the $10(

ine ol “recit, the Company mu

interest rate pius

1:29%. Undet the stand-by support

of credit will He issued upon which the
1/8% of the
The average annual intere
21 % m 1980 Eh?‘ 'I'LISI {\\u(", no commercial

moumnt of commercidl paper ne

rate on Trust borr




Notes to Consclidated Financial Statements (Cont.)

7 Notes Payable to Banks secured or unsecured pollution control and envirormental
" and Lines of Credit: nates and obligations, unsecured long-term notes, preferred
; b e stock, preference stock, common stock and proceeds fron -
s o2 The Companies have lines of credit with domestic banks the Trust (see Note 6). The Companes are limited by their 4

that provide for borrowings of up to $168,000,000 at rates . reqpective indentures and Charters as to the amount of ad-

that vary from prime up to 108% of the prevailing prime in- ditional first mort bonds and preferred stock the
* terest rates. Short-term borrowings may be made under 'ss:;na it ittt VM

‘these lines of credit on the Companies’ unsacured notes. All
o the i as ox _ Quarto Project
of the current lines expire December 31, 1981; however, all The Companies, together with *he other CAPCO com-

unused lines may be cancelled by the banks. :

o panies have made long-term coal .poly arrangements with
The Companies maintain cash balances on deposit with Quarto. The CAPCO companies have severally, and not
banks to provide aperating funds and to assure avaifability jointly, agreed to guarantee therr proportionate shares of
of 'S'-z 264 GO0 of the lines of credit. These compensating Quarto’s debt and lease obligations incurred while develop-
balances, net of “float,” are expected to be maintained at an ing and equipping the mines. The guarantees will remain
average of approximately $5,000,000 and are not subjectto  gyan if envitonmental regulations prohibit the use of this
any contractual restriction against withdrawal. Penn Power coal. As of December 31, 1980, the Companies’ share of the
s required to pay 4 commitment fee L0 assure the availability guarantee was $236,210,000 ($111,192,000~ long-term
of $17.000,000 of the lines of credit. -« debt: $87 486,000~ lease obligations: and $37,532,000~
The Company has trust demand note arrangements with a2 short-term bank credit). The guarantee is expected to ™
borrowing limit of $20,000,000. Amounts borrowed  increase to $250,000.000 based on budgeted mine con- ..
($17.982.000 and $19,499 G0 at December 31, 1980 and struction costs of $431,000,000,
1979, respectively) are callable on demand. The Company The mine development period ended on May 31, 1930 The "
hoids available a portion of its bank lines to cover any call current price of Quarto coal to the Companies is based on,
for payment. The interest rate on these borrowings is based among other things, the actual production costs plus amor-
on rates for certain directly placed, high quality commercial tization of certain production expenses which were not in-
paper. There are no compensating balance requirements cluded i the price of coal to the Companies during the

b Wl

VS

associated with these credit arrangements. development period. The current price of Quarto coal ex
in August 1980, the Company obtained a $30,000,000, ceeds the current generally prevailing market price of coa'
Eurodollar line of credit from a group of foreign banks. Reference i« made to Note 1 for a discussion of the recently

Amounts are borrowed for a peniod of one, three or six concluded PUCO fuel adjustment clause heanng which cur-
months. and are renewable at the Company’s option. The  rently limits the Company’s inclusion of the cost of Quarto
interest rate s currently 1'2% above the London Interbark  coal in the fuel adjustment clause to generally prevailing
Offered Rate. The Company is also required to pay a com- market prices.

mitment fee of 1'2% per annum én the unused portion of The PPUC ordered an investigation, in December 1980, to
this credit line. There were no borrowings under this credit determine the reasonableness of the costs of Quarto coal
arrangement at December 31, 1980. The revo!vmg credit being recovered through Penn Power's energy clause. In

s from 1381 through 1985, of which’ apwwmatpiy tbe economics of the Quarto project and the vanous alter-
i 4 $588 000,000 is apphcable 1o 1961, @ major portion of - - Natives available to reduce unit production costs (and alterna-
. the Companies’ construction activities during this Myw i . tive long-term supplies of coal). The Company submitted a
7 penod relates to the CAPCO Mm “ dewled study to the PUCO in August 1980 which concluded a
. jont development of power generation and, transmission l;l that, over the life of the contract, the projected average cost
© faclities, and to Srng the Compantes” existing generating -~ 0f Quarto coal will be less than the projected average
5 units into compﬁamomthmmw Also, ; ' market price of comparable coal. Management has no
- the CAPCO companies have entered into commitments (the . reason to behieve that the costs incurred with this project
~ Companies” share being $766,000,000) for the supply of L will not be recovered through the Company’s fuel ad;ust
nuclear fuel in connection with the future commemaL - ment clause or through base rates.
operation of nuclear generating units, g o ﬁ ~ Environmental Matters
- The Companies” financing | wm Vancus Federal, staemdloalaud'ormesregulmthe
1985 will include the salie of i € to time, of ¥ r~Companies with regard to air and water quality and other
5 eﬂvltomnema! mattevs. The Compame esttmate that com-

facility expires in August 1982. s January 1981, the PPUC ssued a further order which in ef-

G B fect prohibits Penn Power from including the costs of

8 Commitments, GUJ'!MCCS kel Quarto coal in its energy clause at more than the market
i and Contmgenqes, iz Nty o g price of comparable coal, pending completion of the in-
5 nstruct P y: Q. w’* * vestigation. Management believes that Penn Power will
’ o fie Tc:e séom:;'r:ieg egx:::d & } ‘\‘ } xifpalefy ultimately be able to recover the total costs of Quarto coal.
{* . $2,700.000.000 or property W improvements The Company is presently continuing to study and evaluate
¢

e
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pliance will require capital expenditures of approximately
$590,000,000 for projects remaining to be completed. Of
this amount, approximately $72,000,000 was spent prior to
1981, and $518,000,000 is included in the above construc-
tion estimate for 1981 through 1985. Cagital expenditures
for environmental improvements amounted to $59,837,000
in 1980. If a flue gas desulfunzation device must be installed
at Penn Power's New Castle Plant to comply with emission
limitations, estimated capital expenditures would increase
by approximately $85,000,000 and annual operating ex-
penses by approximately $15,000,000. If the Companies are
required to install additional off-stream cooling in connec-
non with the operation of the New Castle and Sammis
plants, additional substantial, but presently undeterminable,
costs would be ir. +* red. The Companies expect that the im-
pact of any such capital and operating expenditures would
eventually be reflected in their rate schedules.

The Federal government began legal proceedings against
the Companies under the Clean Air Act, asking the courts to
assess civil penalties for alleged continuing violations of par-
ticulate emission regulations at the Companies’ Ohio Plants
and sulfur dioxide emission regulations at Penn Power's
New Castle Plant. The Clean Air Act Amendments, which
became effective in August 1977, permit the imposition of
civil penalties of up to $25,000 per day of violation. The
cases with respect to the Ohio Plants have now been settled
and the Company has agreed to pay a civil penalty of
$1,500.000, of which approximately $200,000 will be shared
by Penn Power and Duquesne Light Company because of
their ownership interests in W, H. Sammis Unit No. 7. The
Company also agreed to complete an ongoing program that
will bring these Plants into final compliance with particulate
regulations in 1984, The estimated cost of compliance is in-
cluded in the capital expenditures referred to above, With
respect to the New Castle Plant, the penalties, if any, that
may be imposed by the court for alleged past violations zre
not now determinable, but such penalties could be sub-
stantial. In addition, Penn Power could be forced to shut
down significant amounts of coal-fired capacity. Pern Power
expects to comply with any final order of the court and, in
the meantime, to conduct operation of tre plant so as to
minimize the applicable 2missions to the greatest extent
deemed practicable; Therefore, this
result In .ne imposition of any

future conduct. Ay

\'5' > 5:

il 8 ‘ﬁl& ’*‘ié |
i i ;
Final regulations umplemen pmufoa the

Clean Air ActAmendmevdeﬁ htnmbeenpvomul-
gated which provide for the imposition of noncompliance
penalties based on any economic benefit realized by the
operator of a pollution sourc - as a result of failure to comply
with pollution control laws and regulations after January 1,
1981. The Companies have filed Petitions for Review of
these regulations. The Companies did not achieve com-
pliance with all such regulations by Jarwary 1, 1981 so that
such penalties could be wmthem.butthe Com-

panies cannot determine at this tme whether they will be

or, Mheyare.meammdmmbmmmacodd

beesubﬁshed lfsoughtandnmpoud.wdt could
& Vi R T
i, ¥ .,, ‘*: ;' 5 3;,- 5 5 » r

penaluesbf"

. ment power should be exclude

be significant. However, in connection with the settlements
referred to above, the Federal Enviranmental Protection
Agency (EPA) has acknowledged that its policy is to assign a
low enforcement priority to companies in compliance with
outstanding consent orders such as the ones which embody
these settlements.

Penn Power has had dispersion modeling studies done for
its New Castle Plant, and the results of those studies
together with the data from its air monitoring sites in the
vicinity of the Plant indicate that the current sulfur dioxide
(SO,) emission standards are more stringent than necessary
to meet the Federal ambient air (health) standards. Penn
Power requested the Pennsylvania Department of En-
vironmental Resources (DER) to adopt a less stringent emis-
sion standard for SO, which would enable Penn Power to
meet the emission standards with the low sulfur coal it is
now burning at the New Castle Plant. DER proposed such an
emission standard for the portion of the air basin in which
the Plant is located and adopted the proposal on October
21, 1980. This revision of the State Implementation Plan (SIP)
has been sent to the EPA for approval. Pending the review of
this proposed chang~ to the SIP. management believes no
notice of noncompliance will be issued.

Other Legal Actions and Complaints

In 1977, the Boroughs of Ellwood City and Grove City, Penn-
sylvania, filed a complaint against Penn Power, alleging that
Penn Power, individually and in conspiracy with the Com-
pany and other CAPCO companies, has violated Sections 4
and 16 of the Clayton Act by restraining and monopolizing
trade and commerce in alleged markets for electric power,
Damages of $7,000,000 (to be trebled) and injunctions
against the alleged unlawful acts are sought In 1979, the

Court granted summary judgment in favor of Penn Power as

to certain allegations of the complaint. Management is
unable to predict the ilumate outcome of this action

The PPLIC is investigaung an outage of Beaver Valley Unit
No. 1 which occurred during the period March-August 1979
The outage had been ordered by the Nuclear Regulatory
Commission to analyze possible seismic deficiencies of
safety-related piping and pipe supports in the Unit This in-
vestigation is to determine whether, as a result of the
outage, the Unit should be eliminated from, or adjustments
made in, Penn Power's rate base. Also, it will determine if
certain expenditures by Penn Power for purchased replace-
rom its energy clause. In a
rate case proceeding involving another CAPCO company,
the PPUC ordered that the Unit remain in that company's
rate base and that an unspecified amount relating to

- replacement power costs during the outage period be ex-

cluded from that company’s encrgy clause. If Penn Power is
required at some future time to make a similar adjustment, it
is not expected that the amount of any such adjustment
would be material to the Company’s consolidated resuits of
operations. In a separate investigation, the PPUC is consider-
ing whether additional construction costs which result from
deferral of construction projects should be excluded from
rate base in future rate proceedings.

< oy SN

Ko 4

-'\}:‘

37

ol B 2w - . e



v 2, & ,.P"v"/":' ; ra i
N X g i 2
Notes to Consohdated Financial Statements (Cont) ok O R
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9! Summary of Quarter!y Financial Data: 3 :
The following summarizes certain consolidated operating results for the fouv quarters of 1980 and 1979 .
- e '.; L March 3, June ¥,  September  Dec ‘- Mmhn & mn, w«vm o-umh- 3
fr kg 0 O AL 1980) 30, 19RO 31, 1980 ©0, 1979 31, 1979
ol o (hMu" 4geuhamam)um:) fa ¥y
Operating Revenves .. ! ' E 3 ‘
();ma(m;txpenns :
Ogmamlmofm Thd

Other Income and Deducions, %"' q"
et interest and Other Charges &

Net InCOme . . .. o v Wals it i R 8 0 90s . $ 31050 | § 32010 ng??ms 26938 . $ 30,271 3 19949 f 37649 F
Net Income for Common Stock . . m,ﬁ.f-, 33,4 $ 22590 § 23807 $ 21!772 $ 19984 $ 23,318 é]'.’L“% 5 29.30) : :‘,"
Average Number of Shares of 3 ,. i) ) s PRGNS U oy LA ‘ : & 4 b3 “

Common Stock Outstanding . | E SR Y. gl sﬂez 68145 56264 saseﬁ 58,945 59190 2
Earm gsv“\lurfof('mm P ,,. ) 2 $ 40 § 55 z
Previously reported 1980 quattufy info;;&u hs been restated. 3

tom.mavounhqmmmpthnDCm
(sww»teﬂTheeffectwasmembyﬂm» 00

R v J
% shil

Statement of Fmarm’

Reporting and Changug AS F‘ B |
preparation of supplementary % i ’
esnmated effects of mlhdoumd M ¢

J
g . .5

4
{Current Cost)
{ * (Average 1980 Dollars)
Operating Revenues $ 1,080,869 $1,080,869 -
Operating Expenses and Taxesé 3 ; ’\.‘" £ 8 r /
Operation and maintens "C“‘S E ;R 27 689,265 689 269 ;
Provision for deprecation 1. . TR S P y o s g 32,4’\5 ; 1::%; A 1:‘;:8%
Ceneral taxes . ., ... & o 4 # i v Wi ) 85,143 bR 14 514 o
Income taxes. . .. .. ..,:r il ¥ sy : ’ 1% - 51,619 £ 04 51,619 51,619 %
Total operating Waﬂw _ 1,025,213
Operating Income., . ois.n 55,656 4
Other Incame argd 1 96 836 ¥
Net interest ard Olhtt. Chie + 131,069 )7
Preferred and Prefer : 4614-“" 33,747 .
Ircome ﬁao}fvom
R«unmmmm" o R g H IR e 20 B Y @965 A, =
!ﬂeadmm‘?gh e : c W * . o i g ‘f
Excess of increase o the: , i : A T el 034‘
of property, plant and equipment aftgf re g oSty 4 Moy g ; .q. ;'“ (263 322)
Advantage resulting ﬁo;n - & i A Ak W, :

$253234
$ (10,088)
- F

punmugpomdnq




Five-Year Comparison
of Selected Supplementary Financial Data (Unaudited)

Adjusted for the Effects of Changing Prices H

Year Ended December 31,

L g iﬁ o Cus 1979 . 1978 1977
orsumc RE\’ENL!S'"‘F S e : :
4In Thousands) RN 7 T AN s PN T O
As seported on the primaty wuohdncd D 7 R A e
SLALEM@NS . . ., .4 . vimamss s o A4 e mepab o anitdness 91,080,869 § 994585 § 862956 § 796,289
Adjusted to average mo dollats ™. *.5 K 1ss it ! s eaeranaas 91,080,869 $1129053 $1,089924 $1,082,745
HISTORICAL COST INFORMATION ADJUSTED FOl
GENERAL INFLATION " ‘
(in Average 1980 Dollars) § Ty o
Income from continuing operations (exchd&m & N
reduction to net recov«able cost) i« R ,-rr e
(In thousands) . ... ... AR TR SO T $ 47,482
Income from continuing opeuﬁom pt M
share (excluding reducnoo to net f‘
recoverable cost). ... .. .,‘...,' $ 81

CURRENT COST Nonwmou

(In Average 1980 Dollars) ~ +

income (loss) from cmomngopemicm( chu
reduction to net recoverable cost) - Qh-?'

{In thousands) .. ... . i ..m.:r, 16,069
income (loss) from continuing operatious
share (excluding redum o £ -
recoverable cost). . N ,.“é f.. ..,. %s,,. ..., o, ,: - %18 $ .28
Excess of increase mthe.med price ‘evel oves |, 0 UN o)
increase in specific prices of property, plant and “ ";-_- ‘s 7~~,vf-$“4' ¢
equipment after reduction to net recoverable 1
cost (In thousands). o 7 ra. i PR TR f....‘......w.,., $ (263,322) $ (303627
OTHER INFORMATION : g &i,»"- x .-}'_ :
Common stockholders’ equuv at December 31# " ' f’ s
net recoverable cost (h thousands of Average gy
1980 Dollars) . ... & Jo gl i el s e 5'e ;...“..Ja.. q&h&t.‘-ﬂ.l 51 014,403 $1.043 482
Advantage muhngmmdecveuen & .» i e f‘}‘ #
purchasing power of net monetary liabilities = <" SR *
(in thousands of Average 1980 Dollars). ... ... ....iv . Vit § 253,234 § 280700
Cash dvdends declared per common shnre—- ' =45 s
As reported . . ... . i Bt Bt T T e B $L76 $1.76 $1.76 $1.715 $167
Adjusted to average 198060ﬂan ........... : e b 31,74 $199 $2.20 $2.32 $2.41

Market pfzewcmmumﬂ :
As reported . . y . ~$11.875 $13.375 $14 875 $19.50 $£20.875
) $11.34 . $1436 $18.10 $25.86 $29 56

217.4 1954 1815 170.5

The Consumer Price I for All Urban Consum ‘:1 s ;!yeﬂ that costs were incurred. The current cost of land
was used for L, :v: calculated by applying the CPI-U to the actual costs in
plant and equpm W m @lhq " . the respective years of acquisition. The current cost data ap-
an indication of the m«# m “g’ | proximately reflects the current cost of acquinng property,

apal assets of lhe plant and equipment identi~al to assets currently owned.
Current cost of Depreciation expense adjusted for general inflation and for

land was cakulated b 1pplm the Handy- ' dex " - changing prices was determined using the same rates and
of Public Utility Construction Costs for the North Camnl * " methods used in calculating the provision in the pnmary

Division and th - Bureaw of Labor and Statistics enginee _ financial statements. The accumulated provisions for

: ‘b« depreciation were estimated for each functional class of
: plant and eqmpment by applying the Handy-

M T “ype;
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prices is the same as the ovmon mported on the | my ‘1. -
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ace property, plant and equipment will be more than
nginal cost. Bexause the
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ARTHUR ANDERSEN 4 ce.
1345 Avenue of the Amen
. New York, N‘. 00

< A
To the ‘itockhol
(nm;uny' R At

statemanis at comoﬁdzqd mon of Ohio Edi
Company (an Oh:ormporaﬁodmd;tssulmdwy company,

and 1979, and the related statements of consolidated in

come, retamed earmnings, capifal stock and other paidin

capital, sources of fungs for'g M additions
taxes for each of %ﬂ!ﬂ the penod

m all ' lk
o Our examinations

lbxr'r*be' 31, 1980. Oue were made m 2

cordance with generally accepted auditing standards and, £

a cordingly, incuded such’ tests of th( accounting records
anc such other auditing procet
Sary in the Cifw
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of lorgterm debt and preferred stock. During mﬂaﬂonasy
periods, the Companies will b epaying these net monetary '

L - ities ‘with dollars having less purchasing power than - -“
nng inflationary penods the investment ne(essary 0 5 (buacshadwhen the liability was onginally incurred. The dif- i
ferenctu indicated by the “Advantage resulting from the'

¥ present famy the financial position of Ohio Edison Compdn,
Sand its subsidiary company as of Decetnber 31, 1980, and

.

Pennsylvamia Power. Company, ai of December 31, 1980, .5 1979, and the results of their operations and the sources of

funds for gross property aadihons for each of the three
years in the perod ended December 31, 1980, in conformity

. with generally ucepted accounung pﬂncxples apphe-d on a;

¥




Ohio Edison Company

' and Subsidiary Company i
Consolidated Financial Statistics
C.;'v.wval Fmandal Information 1980 1979 1978 1977 1976 1975 1970

lulal Opemung

Revenues (000) . ... .. i s SIMKD f 994565 $ 86295 $ 796,289 $ 644852 $ 593,324

Opnannglncom(mo).._,.x. e § 169,383 '*_ A7 A u3945 Q 146,508 § 122217 s 89663

Net Income for , ﬁ‘?‘ R o e s AT L e CENEs &;; 5 IR on ST g

Stock (000)... e i’ 0 Fod S0 A B 8, 1 ‘t& £ 6259, 5" 87863 Ve Ww,m
b 4 N oy AR Ay ‘-" oA : .

$281, aii :

Ratio of Wet Income " 77 TR LR R SRR
for Common Stock to | 7 RS B T E ; 3 g
Operating Revenues . , . . « N A ‘:‘.;.v_-.,' 11.0% 12.8% 14%
Times Interest Earned e Aot o W o e ',{
Belore Income Tax , ;. ... T gt Y ] 2088 7‘*. 231 167 . 2.38x 2.2 2.34
Net Lmlity Plant at ) T ’ .
Decernber 31 (000) . % v o suinidas, $2,717,820 $2,403,810 $2,115798  $1,850,490
Cross Property ¥ ":“*
AGAIONS (000) s os v 4'sge -8 Lok i 4"6,74@ s 395162 § 358105 $ 325,553 § 282,892
Capnalization at '31" = ‘41, 'S};}. y A e ,»-v_ % RO Y.
December 31: (000) % M 9% PR W ‘ RS

Common Stockholders’ Equity . . “§ ‘;

Preferred Stock Not Subject * :’1 £ &

to Mandatory Redemption e.,.\ «;A'
I8, '1—:‘

.3,831,119 $ 866725 $ 634707 § 545704 $3419
Preferred Stock Subject ’ ﬁj

aonn‘ -f’ 262472 262,472 214,472

1 Mandatory Redemption .. as S $ie. 5, . 98000,  BB000 . 88,000
J_' |3

Preference Stock Subject = 8 Y _ 4 _“!.‘c \k : _'y_ Sa Vol g

to Mandatory Redempoon £t ger e, %y GEVEE L Cur e B
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